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China Distance Education Holdings Limited Reports hancial Results
for the Second Quarter of Fiscal 2015

Revenue Up 22.4% Year-over-year to $22.3 Million, Meeting Guidance
Operating I ncome Up 68.1% Year-over-year to $0.9 Million

BEIJING — May 19, 2015 — China Distance Education Holdibgsited (NYSE: DL) (“CDEL”", or the “Company”), a kding provider of
online education in China focusing on professi@ualcation, today announced unaudited financialtsefar the second quarter of fiscal 2C
ended March 31, 2015.

Second Quarter Fiscal 2015 Financial and Operatiordlighlights

Total course enrollments reached 516,000 in therskquarter of fiscal 2015, an increase of 4.6%nftbe second quarter of fisc
2014.

Cash receipts from online course registration iaseel by 16.2% to $28.6 million from the second wuanf fiscal 2014

Net revenue increased by 22.4% to $22.3 milliomf&18.2 million in the prior year period, meetihg tCompan’s guidance
range of $21.6 million to $22.8 milliol

Gross profit increased by 30.7% to $11.2 milliconfir$8.6 million in the prior year perio
Non-GAAP 1gross profit increased by 31.3% to $11.2 millioonfir$8.6 million in the prior year perio

Gross margin was 50.0%, compared with 46.9%henprior year period. Non-GAARgross margin was 50.3%, compared with
46.9% in the prior year perio

1 For more information about the non-GAAP finaner@asures contained in this press release, pleas&Jse of Non-GAAP Financial
Measure” below.
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» Operating income increased by 68.1% to $0.9 milfiom $0.5 million in the prior year perio

* Non-GAAP loperating income increased by 112.6% to $1.4 milfiom $0.7 million in the prior year peria
* Netincome decreased by 5.8% to $1.2 million frahB$nillion in the prior year perio

¢ Non-GAAP 1netincome increased by 21.8% to $1.8 million fi®h¥ million in the prior year perio

» Basic and diluted net income per American DéppsShare (“ADS”) was $0.034, representing a yaaer-year decrease of
10.5%, from a basic and diluted net income per AD$0.038 for the second quarter of fiscal 2014HEADS represents four
ordinary shares

» Basic and diluted non-GAARet income per ADS was $0.049, representing a gear-year increase of 16.7%, from a basic and
diluted net income per ADS of $0.042 for the secqudrter of fiscal 201¢

* Operating cash flow was $13.0 million, a deseeltom $36.9 million in the second quarter ofdls2014. Operating cash flow in
the second quarter of fiscal 2014 included $25J0aniof proceeds held temporarily for certain Bejlshareholders of our follow-
on public offering

Mr. Zhengdong Zhu, Chairman and CEO of CDEL, salde are pleased to deliver second quarter resudlimé with our guidance, led by
healthy revenue growth across our three verti€as.focus remains on providing the highest qualiyrses, services and technology to meet
the needs of our course participants as they aévartheir careers. We continue to be at the forgfof online education, and | am very
pleased with the recent launch of our College Cratjmn Program in the accounting vertical. This neitiative leverages our content and
services to benefit students, colleges and univessiand employers, and demonstrates the poweiteaiblility of our education platform. In
addition to expanding our served market to collage university students, we believe the Collegepecation Program will add another
driver to CDELl's mult-pronged growth strate¢”
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Mr. Mark Marostica, Co-Chief Financial Officer oDEL, added, “Our 16.2% year-over-year growth inhceeceipts from online course
registration in the second quarter, while respdetglven a tough comparable of 59.9% year-oxear growth in second quarter of fiscal 2(
was slower than we expected. The slower-than-gatietd growth in cash receipts was primarily becafiseft overall enroliment growth in
both the Accounting and Engineering & Constructienticals, due to a high enrollment base in th@seéauarter of fiscal 2014 for
intermediate APQE and stricter enforcement of dagmconstructor employment requirements, respelgtiAlso impacting the growth in

cash receipts this year is the Chinese governmtiilsg of the Registered Tax Agent exam as preshiodisclosed, and a change in the
timing of the CPA exam which will be held in Octolikis year, one month later than last year.”

Second Quarter Fiscal 2015 Financial Results

Net Revenue. Total net revenue increased by 22.4% to $22.3anilin the second quarter of fiscal 2015 from $18ition in the second
quarter of fiscal 2014. This increase was primattihg to higher revenue in online education seryigsesks and reference materials and other
sources. Net revenue from online education seryviumsks and reference materials, and other sogm@sibuted to 75.8%, 9.6% and 14.6%
of total net revenue for the second quarter o&fi2015, respectively.

Online education services. Net revenue from online education services increayel9.3% to $16.9 million in the second quarfeiiszal 201E
from $14.2 million in the prior year period, mairdye to healthy revenue growth from healthcareiremging and construction, and
accounting courses, as well as from the Open Legrlatform.



Table of Contents

: |
wiahw . cdeledu.com

Books and reference materials. Net revenue from books and reference materialeasad by 21.2% to $2.1 million in the second quafte
fiscal 2015 from $1.8 million in the second quaréfiscal 2014.

Others. Net revenue from other sources increased by 42098.3 million in the second quarter of fiscall8Grom $2.3 million in the seco
quarter of fiscal 2014. The increase was mainlytduggher revenue from the “Tax School” progrand &nsiness start-up training courses.

Cost of Sales. Cost of sales increased by 15.1% to $11.2 milliothe second quarter of fiscal 2015 from $9.7 onillin the second quarter of
fiscal 2014. Non-GAAR cost of sales increased by 14.6% to $11.1 milliothe second quarter of fiscal 2015 from $9.7 wrillin the secon
quarter of fiscal 2014. The increase in cost aésalas mainly due to increased server lease fekbaarwidth costs, salaries and related
expenses, cost of books and reference materials)| @nd related expenses, and other miscellaresqenses.

Gross Profit . Gross profit increased by 30.7% to $11.2 milliortha second quarter of fiscal 2015 from $8.6 miillio the prior year period.
Non-GAAP 1gross profit increased by 31.3% to $11.2 milliortia second quarter of fiscal 2015 from $8.6 miillio the prior year period.
Gross margin was 50.0% in the second quarter cdlfi2015, as compared to 46.9% in the second quafrfiscal 2014. Non-GAAP gross
margin was 50.3% in the second quarter of fiscAb2@s compared to 46.9% in the second quartésaHl|f2014.

Operating Expenses. Total operating expenses increased by 28.7% tB$t0lion in the second quarter of fiscal 2015 fr&8.0 million in
the prior year period. Non-GAARotal operating expenses increased by 24.9% tor#dli®n in the second quarter of fiscal 2015 fr&mn9
million in the prior year period. The increase pecating expenses was primarily due to higher niang@nd promotional expenses, share-
based compensation expenses, and other administeagpenses. This increase was partially offsehbydecrease in commission to online
agents and professional fe
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Selling expenses. Selling expenses increased by 27.2% to $7.3 milliche second quarter of fiscal 2015 from $5.4iowilin the prior year
period. Non-GAAP selling expenses increased by 26.7% to $7.2 millidhe second quarter of fiscal 2015 from $5.7iomilin the prior
year period. The increase in selling expenses wasgly driven by an expansion of our marketinglgmomotional activities as is typical
the case during our heavy enroliment season isd¢hend fiscal quarter. This increase was partadfiget by the decrease in commission to
online agents.

General and administrative expenses. General and administrative expenses increased By@® $3.1 million in the second quarter of fiscal
2015 from $2.3 million in the prior year period. NGAAP 1 general and administrative expenses increased Bg@ $2.6 million in the
second quarter of fiscal 2015 from $2.2 milliortlie prior year period. The increase in generalaiministrative expenses was primarily due
to the increase in share-based compensation expandether administrative expenses. This increasepartially offset by the decrease in
professional fees.

Income Tax Expense. Income tax expense decreased by 4.0% to $0.3 milithe second quarter of fiscal 2015 from $0.8ioni in the priol
year period

Net Income. As a result of the foregoing, net income decre&ses.8% to $1.2 million in the second quarter etél 2015 from $1.3 million
in the prior year period. Non-GAARhet income increased by 21.8% to $1.8 million i $skecond quarter of fiscal 2015 from $1.4 million i
the prior year period.

Operating Cash Flow . Net operating cash inflow was $13.0 million in 8ezond quarter of fiscal 2015, as compared to petating cash
inflow of $36.9 million in the prior year period.g@iloperating cash inflow in the second quarteisafal 2014 included $25 million of net
proceeds received on behalf of certain sellingedth@ders in the follow-on public offering. The ogting cash inflow was attributable to net
income before nokash items generated in the second quarter of 28d&%. The decrease in deferred cost and theaseri deferred reven
also contributed to the cash inflow. This operatiagh inflow was partially offset by the increas@ccounts receivable, and other roamrent
assets, and the decrease in refundable
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Cash and Cash Equivalents, Term Deposits and Restricted Cash . Cash and cash equivalents, term deposits amittedtcash as of

March 31, 2015 decreased by 10.5% to $130.4 mjlisrcompared to $145.7 million as of Decembe®814, mainly due to the distribution
of a $27.2 million dividend. This decrease wasipHytoffset by robust cash flow generated from i@p@g activities in the second quarter of
fiscal 2015.

Outlook
For the third quarter of fiscal 2015, the Compargegts to generate total net revenue in the rah§25 million to $28.7 million,
representing year-over-year growth of approximat€¥ to 15%.

For the 2015 fiscal year, the Company expects heigge total net revenue in the range of $116.Bomito $121.5 million, representing year-
over-year growth of approximately 20% to 25%. Ttwrpany’s prior fiscal 2015 full year total net reve guidance range was $123.4
million to $128.3 million.

The above guidance reflects the Company’s curriemt,wvhich is subject to change.

Conference Call

The Company will host a conference call at 8:00. &astern Time on May 20, 2015 to discuss its stgparter fiscal 2015 financial results
and recent developments. The conference call magbessed by calling 1-855-298-3404 (US), 1-63125926 (International), 400-12053¢
(China), 80-90£-927 (Hong Kong), or 4-(0)2(-307¢-7622 (UK). The passcode is 39175
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A telephone replay will be available shortly aflee call until May 26, 2015 at 1-866-846-0868 (U&);2-9641-7900 (International), 400-
184-2240 (China), 800-966-697 (Hong Kong), or 08608-7301 (UK). The conference ID is 3917557.

A live and archived webcast of the conferencewdllbe available at http://ir.cdeledu.com

About China Distance Education Holdings Limited

China Distance Education Holdings Limited is a laggrovider of online education in China focusonyprofessional education. The cour
offered by the Company through its websites aréggdes to help professionals seeking to obtain aathtain professional licenses and to
enhance their job skills through our professiorealedlopment courses in China in the areas of actwyrtealthcare, engineering &
construction, and other industries. The Company affers other professional education coursestfiemiational judicial examination, online
test preparation courses for self-taught learnersying higher education diplomas or degrees pregtaration courses for university students
intending to take the nationwide graduate schotsthene exam, and online language courses. We #ksothird-party developed online
courses through our Online Open Learning Platf@mroprietary education platform that allows pedplehare their educational content or
deliver live courses online. For further informatiglease visit http://ir.cdeledu.com.

Safe Harbor Statement

This announcement contains forward-looking statémérnese statements are made under the “saferharowisions of the U.S. Private
Securities Litigation Reform Act of 1995. Theseward-looking statements can be identified by tepfdgy such as “will,” “may,” “should,”
“potential,” “continue,” “expect,” “predict,” “antipate,” “future,” “intend,” “plan,” “believe,” “igare likely to,” “estimate” and similar
statements. Among other things, the outlook fortttirel quarter of fiscal year 2015 and the fultfisyear 2015 and quotations from
management in this announcement, as well as thegp@uyis strategic and operational plans (in pardgigithe Company’s College
Cooperation Program initiative and its intendeddfiém and the trend of professional education mgwinline) contain forward-looking
statements. The Company may also make writtenadffarward-looking statements in its periodic amthaal reports to the SEC, in press
releases and other written materials and in osaéstents made by its officers, directors or empeye third parties. Statements that are not
historical facts, including statements about thenBany’s beliefs and expectations, are forward-lngldétatements. Forward-looking
statements involve inherent risks and uncertainfiesumber of factors could cause actual resultiffer materially from those contained in
any forward-looking statement, including but natitied to the following: our goals and growth stgaés; our future prospects and market
acceptance of our courses and other products awnidess our future business development and restilbperations; projected revenues,
profits, earnings and other estimated financiadiimfation; projected enroliment numbers; our plansdpand and enhance our courses and
other products and services; competition in thecation and test preparation markets; and chang€siokse laws, regulations and policies,
including those applicable to the Internet andriméé content providers, the education and teleconications industries, mergers and
acquisitions, taxation and foreign exchar
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Further information regarding these and other riskscluded in the Company’s annual report on Faty and other documents filed or

furnished with the SEC. All information providedtims press release is as of the date of this pedsase. The Company does not undertake
any obligation to update any forward-looking stagem except as required under applicable law.

Statement Regarding Unaudited Financial Information

The unaudited financial information set forth iistpress release is preliminary and subject tostigjents. Adjustments to the financial
statements may be identified when audit work i$quared for the year-end audit, which could resulgignificant differences from this
preliminary unaudited financial information.

Use of Non-GAAP Financial Measures

To supplement the Company’s consolidated finarreigililts presented in accordance with U.S. genesatbgpted accounting principles, or
GAAP, the Company uses the following measures ddfas non-GAAP financial measures: non-GAAP neirimg, operating income, gross
profit, cost of sales, selling expenses, generdlaministrative expenses, net income margin, dpgranargin, gross profit margin and basic
and diluted earnings per ADS and per share. Theeptation of these non-GAAP financial measuresisniended to be considered in
isolation or as a substitute for the financial mfiation prepared and presented in accordance VARG For more information on these non-
GAAP financial measures, please see the tablearsgati“Reconciliations of non-GAAP measures to comipe@ GAAP measureset forth a
the end of this release.

The Company believes that these hon-GAAP finamedsures provide meaningful supplemental informatégarding its performance and
liquidity by excluding share-based compensatioreaesps. However, non-GAAP financial measures mapaatdicative of the Company’s
operating performance from a cash perspective Gdrapany believes that both management and inves¢orsfit from these non-GAAP
financial measures in assessing its performancevéieth planning and forecasting future periods. €hem-GAAP financial measures also
facilitate management’s internal comparisons toGbenpany’s historical performance and liquidity eTBompany computes its non-GAAP
financial measures using the same consistent métbodquarter to quarter. The Company believesamem-GAAP financial measures are
useful to investors in allowing for greater trangpery with respect to supplemental information usgdhanagement in its financial and
operational decision making. A limitation of excing share-based compensation expenses from the-abentioned line items and
presenting these non-GAAP measures is that sucigehanay continue to be for the foreseeable fidsignificant recurring expense in our
business. Management compensates for this limitétyoproviding specific information regarding th& /&P amounts excluded from each
non-GAAP measure. The accompanying table at theokttds release provides more detail on the reitiations between GAAP financial
measures that are most directly comparable t-GAAP financial measure
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Contacts:

China Distance Education Holdings Limit The Piacente Group | Investor Relati
Lingling Kong, IR manage Brandi Piacent

Tel: +8€-10-8231-9999 ext180: Tel: +1 21:-481-2050

Email: IR@cdeledu.con Email: di@tpc-ir.com

(Financial Tables on Following Pages)
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China Distance Education Holdings Limited

Consolidated Balance Sheets

(in thousands of US Dollars, except number of shaseand per share data)

Assets:
Current assets:
Cash and cash equivalel
Term deposit:
Restricted cas
Accounts receivable, net of allowance for doub#fttounts of US$535 and US$1,250 as of Marct
2015 and September 30, 2014, respecti
Inventories
Prepayment and other current as
Deferred tax assets, current port
Deferred cos

Total current assets

Non-current assets:
Property, plant and equipment, |
Goodwill
Other intangible assets, r
Deposit for purchase of n-current assel
Other nor-current assel
Total non-current assets

Total assets

Liabilities and equity:
Current liabilities:
Bank borrowing
Accrued expenses and other liabilities (includingraed expenses and other liabilities of the
consolidated VIE without recourse to China DistaBdecation Holdings Limited of US$20,268 ar
US$21,275 as of March 31, 2015 and September 3@, 26spectively
Income tax payable (including income tax payablehefconsolidated VIE without recourse to Ct
Distance Education Holdings Limited of US$1,589 &l®#3,504 as of March 31, 2015 and
September 30, 2014, respective
Deferred revenue (including deferred revenue ottresolidated VIE without recourse to Ch
Distance Education Holdings Limited of US$40,578 &$$23,319 as of March 31, 2015 and
September 30, 2014, respective
Refundable fees (including refundable fees of thesolidated VIE without recourse to China Dista
Education Holdings Limited of US$3,168 and US$5,49%f March 31, 2015 and September 30,
2014, respectively
Dividend payabl¢
Total current liabilities

Non-current liabilities:
Deferred tax liabilities, nc-current portior
Total non-current liabilities
Total liabilities

Equity:

Ordinary shares (par value of US$0.0001 per shavtaech 31, 2015 and September 30, 2014,
respectively; Authorized —500,000,000 shares at&d, 2015 and September 30, 2014,
respectively; Issued and outstanding —143,420,7d5142,752,873 shares at March 31, 2015 and
September 30, 2014, respective

Additional paic-in capital

Accumulated other comprehensive incc

Retained Earning

Total equity
Total liabilities and equity

September 30, 2014
(Derived from Audited)

118,07¢
5,702
16,637

1,637

44¢
3,74¢
2,11¢
1,24¢

149,61:

10,722
7,68¢
1,38¢

94
2,12¢

22,01¢

171,62¢

16,58¢

22,69¢

4,20¢

23,42:

5,19¢

72,10¢

1,11C

1,11(

73,21¢

14
77,27(
6,22(
14,90¢

98,41(

171,62¢

CDEL

wiahw . cdeledu.com

March 31, 2015
(Unaudited)

94,70
19,51¢
16,22:

2,78%
1,09¢
5,07¢
1,92¢

254

141,58!

10,76:
7,61«
1,18
1,051
2,69¢

23,310

164,90:

16,617
23,72«

1,96¢
40,60

3,16¢
1,00(¢

87,07¢

1,34¢
1,34¢
88,42,

14
57,38¢
5,37¢
13,69
76,47t
164,90:
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China Distance Education Holdings Limited
Unaudited Consolidated Statements Of Operations
(in thousands of US dollars, except number of shaseper share and per ADS data)

Three Months Ended March 31,

2014 2015
Sales, net of business tax, val-added tax and related surcharges
Online education service 14,19¢ 16,93(
Books and reference materii 1,76¢ 2,14(
Others 2,28¢ 3,26¢
Total net revenues 18,24 22,33¢
Cost of sales
Cost of service (8,56)) (9,837)
Cost of tangible goods so (1,139 (1,329
Total cost of sales (9,69%) (12,159
Gross profit 8,55: 11,17¢
Operating expense:!
Selling expense (5,709 (7,259
General and administrative expen (2,33)) (3,08¢)
Total operating expense: (8,039 (10,347
Other operating incom 5 4C
Operating income 51¢ 871
Interest incom 682 78C
Interest expens (97) (97)
Exchange (loss) gai 522 (17)
Income before income taxes 1,62¢ 1,531
Less: Income tax expen (325) (312)
Net income attributable to China Distance EducatiorHoldings Limited 1,301 1,22¢
Net income per share
Net income attributable to China Distance EducatiorHoldings Limited shareholders
Basic 0.00¢ 0.00¢
Diluted 0.00¢ 0.00¢
Net income per ADS:
Net income attributable to China Distance EducatiorHoldings Limited shareholders
Basic 0.03¢ 0.03¢
Diluted 0.03¢ 0.03¢
Weighted average shares used in calculating net iome per share:
Basic 137,332,42 142,753,37
Diluted 138,246,07 143,785,37
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China Distance Education Holdings Limited

Reconciliations of non-GAAP measures to comparabl@AAP measures
(In thousands of US Dollars, except number of shase per share and per ADS data)

Cost of sale:
Shar+-based compensation expense in cost of
Non-GAAP cost of sale

Selling expense
Sharebased compensation expense in selling expe
Non-GAAP selling expense

General and administrative expen
Share-based compensation expense in general and adrativistexpense
Non-GAAP general and administrative expen

Gross profit
Share-based compensation expen
Non-GAAP gross profi

Gross profit margit
Non-GAAP gross profit margi

Operating incom:
Sharebased compensation expen
Non-GAAP operating incom

Operating margil
Non-GAAP operating margi

Net income
Sharebased compensation expen
Non-GAAP net income

Net income margil
Non-GAAP net income margi

Net income per she—basic

Net income per sha—diluted
Non-GAAP net income per she—basic
Non-GAAP net income per she—diluted

Net income per ADS attributable to China Distande¢ation Holdings Limited sharehold—basic
(note 1)

Net income per ADS attributable to China Distandei¢ation Holdings Limited sharehold—diluted
(note 1)

Non-GAAP net income per ADS attributable to China Biste Education Holdings Limited
shareholder—basic (note 1

Non-GAAP net income per ADS attributable to China Biste Education Holdings Limited
shareholder—diluted (note 1

Weighted average shares used in calculating basimocome per shal

Weighted average shares used in calculating dilogt¢ihcome per sha

Weighted average shares used in calculating bas-GAAP net income per sha
Weighted average shares used in calculating dilnbe-GAAP net income per sha

Three Months Ended March 31,

2014
(Unaudited)

9,69¢

9,69¢
5,70¢

5,70¢

2,331
14z
2,18¢

8,552

8,552

46.%
46.%

51¢€
14z
661

2.8%
3.€%

1,301
147
1,44¢

7.1%
7.%%

0.00¢
0.00¢
0.011
0.01(¢

0.03¢
0.03¢
0.04:

0.04z

137,332,42
138,246,07
137,332,42
138,246,07

2015
(Unaudited)

11,15¢
48
11,11¢(

7,25¢
25
7,23¢

3,08¢
461
2,621

11,17¢
48
11,22¢

50.(%
50.2%

871
534
1,40¢

3.5%
6.2%
1,22t

534
1,75¢

5.8%
7.%%

0.00¢
0.00¢
0.017
0.012

0.03¢
0.03¢
0.04¢

0.04¢

142,753,37
143,785,37
142,753,37
143,785,37



