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Fund shares are not individually redeemable. Fund shares are or will be listed on Nasdaq Stock Market LLC (the “Exchange”).

These securities have not been approved or disapproved by the U.S. Securities and Exchange Commission (“SEC”), nor has the SEC passed upon the adequacy
of this Prospectus. Any representation to the contrary is a criminal offense.
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Investment Objective
The KraneShares Actuator ETF (the “Fund”) seeks growth of capital.
Fees and Expenses of the Fund

The following table describes the fees and expenses you may pay if you buy, hold and sell shares of the Fund. You may pay other fees, such as brokerage
commissions and other fees to financial intermediaries, which are not reflected in the tables and examples below.

Shareholder Fees (fees paid directly from your investment) None

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.99%
Distribution and/or Service (12b-1) Fees* 0.00%
Other Expenses** 0.01%
Total Annual Fund Operating Expenses 1.00%

*  Pursuant to a Distribution Plan, the Fund may bear a Rule 12b-1 fee not to exceed 0.25% per year of the Fund’s average daily net assets. However, no such
fee is currently paid by the Fund, and the Board of Trustees has not currently approved the commencement of any payments under the Distribution Plan.
**  Based on estimated amounts for the current fiscal year.

Example

This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other funds. The Example assumes that you invest
$10,000 in the Fund for the time periods indicated. The Example also assumes that your investment has a 5% return each year and that the Fund’s operating
expenses remain the same. Although your actual costs may be higher or lower, based on these assumptions, whether you do or do not sell your shares, your
costs would be:

1 Year 3 Years
$102 $318

Portfolio Turnover

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). A higher portfolio turnover rate may
indicate higher transaction costs and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not reflected in the
Annual Fund Operating Expenses or in the Example, affect the Fund’s performance. Because the Fund has not commenced investment operations prior to the
date of this prospectus, it does not have portfolio turnover information for the prior fiscal year to report.

Principal Investment Strategies
Under normal circumstances, the Fund invests at least 80% of its net assets (plus borrowings for investment purposes) in the publicly-traded and privately

offered securities of Actuator companies and other instruments that provide economic exposure to such securities, including swaps. For purposes of this 80%
policy, derivatives, such as options, futures and swap contracts, on the securities of Actuator companies will be counted at notional value.




The Fund defines publicly-traded “Actuator” companies as those that derive at least 50% of their annual revenues, gross profits, or revenue growth contribution
from the development, manufacturing, or sale of one or more of the following:
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Precision gears, drives, and linear motion parts. Components that transmit and convert motion with high accuracy for use in robotic joints, robotic
hands, and precision automation systems;

Motors, motor drives, and power electronics. Electric motors designed for precise motion control, the drives and amplifiers that command them,
and the underlying power electronics;

Integrated joint modules and smart actuators. Self-contained robotic joint units that package together a motor, gear reducer, position sensor, brake,
driver electronics, and/or cooling system into a single assembly;

Sensors, feedback devices, and motion-control systems. Position and force sensors used to monitor and adjust movement in real time, including the
control software, calibration routines, and embedded firmware that govern how actuators perform;

Precision bearings, manufacturing tools, and testing equipment. Specialized bearings used inside gear reducers and joint modules, together with
the machine tools used to cut and finish precision gears and the test systems used to measure torque, durability, and accuracy during production and
qualification of reducers, motors, and actuators; and

Critical materials. Raw materials essential to producing precision motors and actuators, including rare earth permanent magnets and the rare earth
elements from which they are made.

The following China-related securities may represent investments of the Fund:

China A-Shares, which are shares of companies incorporated in mainland China that are traded on the Chinese exchanges and denominated in
domestic renminbi. China A-Shares are primarily purchased and sold in the domestic Chinese market. To the extent the Fund invests in China A-
Shares, it expects to do so through the trading and clearing facilities of a participating exchange located outside of mainland China (“Stock Connect
Programs”). A Qualified Foreign Investor (“QFI”) license may also be acquired to invest directly in China A-Shares;

China B-Shares, which are shares of companies listed on the Shanghai or Shenzhen Stock Exchange but quoted and traded in foreign currencies (such
as Hong Kong Dollars or U.S. Dollars), which were primarily created for trading by foreign investors;

China H-Shares, which are shares of companies incorporated in mainland China and listed on the Hong Kong Stock Exchange (“H-Shares”), where
they are traded in Hong Kong dollars and may be traded by foreign investors;

China N-Shares, which are shares of companies with business operations in mainland China and listed on an American stock exchange, such as NYSE
or NASDAQ (“N-Shares”);

P-Chips, which are shares of private sector companies with a majority of their business operations in mainland China and controlling private Chinese
shareholders, which are incorporated outside of mainland China and traded on the Hong Kong Stock Exchange in Hong Kong dollars;




e Red Chips, which are shares of companies with a majority of their business operations in mainland China and controlled by the central, provincial or
municipal governments of the PRC, whose shares are traded on the Hong Kong Stock Exchange in Hong Kong dollars;

e  S-Chips, which are shares of companies with business operations in mainland China and listed on the Singapore Exchange. S-Chip shares are issued
by companies incorporated anywhere, but many are registered in Singapore, the British Virgin Islands, the Cayman Islands, or Bermuda.

The Fund is actively managed and intends to invest approximately 10% of net assets, as measured at the time of investment, directly or indirectly in (including
through investment companies and special purpose vehicles (collectively, “SPVs”) that provide exposure to) privately offered securities. In selecting securities
of private Actuator companies, whether investing directly or through SPVs, the Adviser looks for companies that may be preparing for an initial public offering
or are in earlier stages of development, but positioned to qualify as a publicly-traded Actuator company once their shares reach public markets.

The Adviser will select the Fund’s investments using internal research and analysis based on company disclosure (such as annual reports, regulatory filings,
investor presentations, capital markets materials, and earnings transcripts) as well as other publicly available information, including industry publications,
scientific literature, sell-side research, and proprietary data sources.

The Fund’s portfolio generally is expected to consist of more than 15 companies but not more than 100 companies.

The Fund may invest in publicly-traded equity securities and depositary receipts of any market capitalization, derivative instruments (including swaps and
futures), spot currencies and currency forwards (including for hedging), other investment companies (including exchange traded funds or “ETFs”) and cash or
cash equivalents (including money market funds). The Fund primarily will invest in companies that have a market capitalization of at least $100 million and a
three-month average daily traded value of at least $500,000. Certain investment companies in which the Fund may invest may be advised, sponsored or
otherwise serviced by Krane and/or its affiliates.

The Fund is non-diversified and will concentrate (i.e., invest more than 25% of its total assets) its investments in the information technology and industrial
sectors.

The Fund may engage in securities lending.
Principal Risks

As with all ETFs, a shareholder of the Fund is subject to the risk that his or her investment could lose money. The Fund may not achieve its investment
objective and an investment in the Fund is not by itself a complete or balanced investment program. An investment in the Fund is not a deposit with a bank and
is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. An investment in the Fund involves the risk of total
loss. In addition to these risks, the Fund is subject to a number of additional principal risks that may affect the Fund’s performance, net asset value (“NAV”)
and trading price, including:

Artificial Intelligence Technology Risk. Companies in the artificial intelligence (“AI”) and technology industries typically have high research and capital
expenditures and, as a result, their profitability can vary widely, if they are profitable at all. The space in which they are engaged is highly competitive and
issuers’ products and services may become obsolete very quickly. These companies are heavily dependent on intellectual property rights and may be adversely
affected by loss or impairment of those rights. The issuers are also subject to legal, regulatory and political changes that may have a large impact on their
profitability. A failure in an issuer’s product or even questions about the safety of the product could be devastating to the issuer, especially if it is the marquee
product of the issuer.




Certain Al and technology companies may face special risks that their products or services may not prove to be commercially successful. Such companies are
also strongly affected by worldwide scientific or technological developments. As a result, their products may rapidly become obsolete. Such companies are also
often subject to governmental regulation and may, therefore, be adversely affected by governmental policies. In addition, certain of such companies in which
the Fund may invest may not currently be profitable and there can be no assurance that such companies will be profitable in the future.

The economy may be significantly impacted by the advanced development and increased regulation of artificial intelligence technologies. As artificial
intelligence technologies are used more widely, the profitability and growth of the Fund’s holdings may be impacted, which could significantly impact the
overall performance of the Fund. The legal and regulatory frameworks within which artificial intelligence technologies operate continue to rapidly evolve, and
it is not possible to predict the full extent of current or future risks related thereto.

Robotics Company Risk. Robotics companies operate in rapidly evolving, highly competitive markets. Short innovation cycles, high research and
development costs and integration challenges can pressure margins. Many firms, particularly earlier-stage companies, depend on third-party suppliers and
disruptions or cost inflation can materially affect results. These businesses rely heavily on intellectual property and proprietary software; adverse outcomes in
IP disputes or loss of key personnel may erode competitive advantage. Securities of robotics and automation issuers, especially smaller companies, have
exhibited greater volatility than the broader market.

Robotics companies integrate Al into their products for perception and sensing, motion planning and control, autonomous decision-making, performance
optimization, and predictive maintenance. Such systems may produce incorrect outputs or behave unpredictably, particularly in situations not well represented
in their training data, which may have a material adverse effect on a company’s financial condition. To the extent a robot causes harm as a result of an
autonomous decision, questions of legal liability are complex and unsettled. Additionally, robotics systems that incorporate Al often collect, process, and
transmit large volumes of data. A data breach with respect to such information or failure to comply with applicable data protection laws could expose a robotics
company to regulatory penalties, litigation, and reputational harm.

Semiconductor Industry Risk. The semiconductor industry is highly cyclical, which could affect the availability and price of components and generally cause
the operating results of semiconductor companies to vary significantly. Semiconductor companies typically face high capital and research and development
costs requiring additional financing, which may be difficult or costly to obtain. In addition to the risk of rapid product obsolescence, many semiconductor
companies may not successfully introduce new products, develop and maintain a loyal customer base or achieve general market acceptance for their products,
and failure to do so could have a material adverse effect on their financial condition. Moreover, many semiconductor companies are heavily dependent on
intellectual property rights and may be adversely affected by loss or impairment of those rights. As product cycles shorten and manufacturing capacity
increases, semiconductor companies may become increasingly subject to aggressive pricing, which hampers their profitability. Reduced demand for end-user
products, underutilization of manufacturing capacity, and other factors could adversely impact the operating results of companies in the semiconductor
industry. The international operations of many semiconductor companies expose them to risks associated with instability and changes in economic and political
conditions, foreign currency fluctuations, changes in foreign regulations, tariffs and trade disputes, competition from subsidized foreign competitors with lower
production costs, and other risks inherent to international business.

China Risk. The Chinese economy is generally considered an emerging market and can be significantly affected by economic and political conditions in China
and surrounding Asian countries and may demonstrate significantly higher volatility from time to time in comparison to developed markets. China may be
subject to considerable degrees of economic, political and social instability. Over the last few decades, the Chinese government has undertaken reform of
economic and market practices and has expanded the sphere of private ownership of property in China. However, Chinese markets generally continue to
experience inefficiency, volatility and pricing anomalies resulting from governmental influence, a lack of publicly available information and/or political and
social instability. Chinese companies are also subject to the risk that Chinese authorities can intervene in their operations and structure. In addition, the Chinese
economy is export-driven and highly reliant on trading with key partners. A downturn in the economies of China’s primary trading partners could slow or
eliminate the growth of the Chinese economy and adversely impact the Fund’s investments. The Chinese government strictly regulates the payment of foreign
currency denominated obligations and sets monetary policy. The RMB is not freely convertible, but rather is subject to approval of PRC authorities. Although
Chinese authorities have indicated an intent to move to a freely convertible RMB, there is no assurance that repatriation restrictions will not continue. The
Chinese government may introduce new laws and regulations that could have an adverse effect on the Fund. Although China has begun the process of
privatizing certain sectors of its economy, privatized entities may lose money and/or be re-nationalized.




In the Chinese securities markets, a small number of issuers may represent a large portion of the entire market. The Chinese securities markets are subject to
more frequent trading halts, low trading volume and price volatility. Recent developments in relations between the United States and China have heightened
concerns of increased tariffs and restrictions on trade between the two countries. An increase in tariffs or trade restrictions, or even the threat of such
developments, could lead to a significant reduction in international trade, which could have a negative impact on China’s export industry and a commensurately
negative impact on the Fund.

In recent years, Chinese entities have incurred significant levels of debt and Chinese financial institutions currently hold relatively large amounts of non-
performing debt. Thus, there exists a possibility that widespread defaults could occur, which could trigger a financial crisis, freeze Chinese debt and finance
markets and make Chinese securities illiquid.

Worsening trade relations between the U.S. and China could adversely impact the Fund, particularly to the extent that the Chinese government restricts foreign
investments in on-shore Chinese companies or the U.S. government restricts investments by U.S. investors in China. U.S. Sanctions and worsening trade
relations may also result in market volatility and volatility in the price of Fund’s shares.

Disclosure and regulatory standards in emerging market countries, such as China, are in many respects less stringent than U.S. standards. There is substantially
less publicly available information about Chinese issuers than there is about U.S. issuers.

The tax laws and regulations in China are somewhat unclear and are subject to change, possibly with retroactive effect. The interpretation, application and
enforcement of such laws and regulations by the applicable authorities may vary over time and from region to region, and could have an adverse effect on the
Fund and its shareholders, particularly in relation to tax imposed upon foreign investors’ capital gains. Uncertainties in Chinese tax rules could result in
unexpected tax liabilities for the Fund.

A-Shares Risk. A-Shares are issued by companies incorporated in mainland China and are traded on Chinese exchanges. Investments in A-Shares are made
available to domestic Chinese investors and certain foreign investors, including those who have been approved as a QFI and through the Stock Connect
Programs, which currently include the Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect, Shanghai-London Stock Connect, and
China-Japan Stock Connect. Investments by foreign investors in A-Shares are subject to various restrictions, regulations and limits. Investments in A-Shares
are heavily regulated and the recoupment and repatriation of assets invested in A-Shares is subject to restrictions by the Chinese government. A-Shares may be
subject to frequent and widespread trading halts and may become illiquid. This could cause volatility in the Fund’s share price and subject the Fund to a greater
risk of trading halts.

Custody Risk. In accordance with Chinese regulations and the terms of a QFI license and insofar as Krane acquires a QFI, A-Shares will be held in the joint
names of the Fund and Krane. Thus, the Fund’s assets may not be as well protected as they would be if it were possible for them to be registered and held
solely in the name of the Fund. There is a risk that creditors of Krane may assert that the securities are owned by Krane and that regulatory actions taken
against Krane may affect the Fund.

Hong Kong Risk. The economy of Hong Kong has few natural resources and any fluctuation or shortage in the commodity markets could have a significant
adverse effect on the Hong Kong economy. Hong Kong is also heavily dependent on international trade and finance. Additionally, the continuation and success
of the current political, economic, legal and social policies of Hong Kong is dependent on and subject to the control of the Chinese government. China may
change its policies regarding Hong Kong at any time. Any such change may adversely affect market conditions and the performance of Chinese and Hong
Kong issuers and, thus, the value of securities in the Fund’s portfolio.




Stock Connect Program Risk. The Stock Connect Programs are subject to daily quota limitations, and an investor cannot purchase and sell the same security
on the same trading day, which may restrict the Fund’s ability to invest in A-Shares through the Programs and to enter into or exit trades on a timely basis. The
Shanghai and Shenzhen markets may be open at a time when the participating exchanges located outside of mainland China are not active, with the result that
prices of A-Shares may fluctuate at times when the Fund is unable to add to or exit its positions. Only certain China A-Shares are eligible to be accessed
through the Stock Connect Programs. Such securities may lose their eligibility at any time, in which case they could be sold but could no longer be purchased
through the Stock Connect Programs. Because the Stock Connect Programs are still evolving, the actual effect on the market for trading A-Shares with the
introduction of large numbers of foreign investors is still relatively unknown. Further, regulations or restrictions, such as limitations on redemptions or
suspension of trading, may adversely impact the program. There is no guarantee that the participating exchanges will continue to support the Stock Connect
Programs in the future.

Investments in China A-Shares may not be covered by the securities investor protection programs of either exchange and, without the protection of such
programs, will be subject to the risk of default by the broker. Because of the way in which China A-Shares are held in the Stock Connect Programs, the Fund
may not be able to exercise the rights of a direct shareholder and may be limited in its ability to pursue claims against the issuer of a security, and may suffer
losses in the event the legal or “nominee holder” of the China A-Shares under the Stock Connect Programs becomes insolvent.

Chinese Equity Markets. The use of B-shares, H-shares, N-Shares, Red-Chips, P-Chips, S-Chips by Chinese companies to obtain listings are subject to the
political and economic policies in China and the markets on which they are listed. Further, the markets on which these shares are listed may behave very
differently from the mainland Chinese markets, and there may be little to no correlation between the performance of the two.

Special Risk Considerations of Investing in China. For purposes of raising capital offshore on exchanges outside of China, including on U.S. exchanges,
many Chinese-based operating companies are structured as Variable Interest Entities (“VIEs”). In this structure, the Chinese-based operating company is the
VIE and establishes an entity, which is typically offshore in a foreign jurisdiction, such as the Cayman Islands. The offshore entity lists on a foreign exchange
and enters into contractual arrangements with the VIE. This structure allows Chinese companies in which the government restricts foreign ownership to raise
capital from foreign investors. While the offshore entity has no equity ownership of the VIE, these contractual arrangements permit the offshore entity to
consolidate the VIE’s financial statements with its own for accounting purposes and provide for economic exposure to the performance of the underlying
Chinese operating company. Therefore, an investor in the listed offshore entity, such as the Fund, will have exposure to the Chinese-based operating company
only through contractual arrangements and has no ownership in the Chinese-based operating company. Furthermore, because the offshore entity only has
specific rights provided for in these service agreements with the VIE, its abilities to control the activities at the Chinese-based operating company are limited
and the operating company may engage in activities that negatively impact investment value. While the VIE structure has been widely adopted, it is not
formally recognized under Chinese law and therefore there is a risk that the Chinese government could prohibit the existence of such structures or negatively
impact the VIE’s contractual arrangements with the listed offshore entity by making them invalid. If these contracts were found to be unenforceable under
Chinese law, investors in the listed offshore entity, such as the Fund, may suffer significant losses with little or no recourse available. If the Chinese
government determines that the agreements establishing the VIE structures do not comply with Chinese law and regulations, including those related to
restrictions on foreign ownership, it could subject a Chinese-based issuer to penalties, revocation of business and operating licenses, or forfeiture of ownership
interest.

Private Company Risk. Investments in private companies that have not issued securities in an initial public offering (“IPO”) involve greater risks than
investments in securities of companies that trade publicly on an exchange. Investments in these companies are generally less liquid than investments in
securities issued by public companies and may be difficult for the Fund to value. Compared to public companies, private companies may have a more limited
management group and limited operating histories with narrower, less established product lines and smaller market shares, which may cause them to be more
vulnerable to competitors’ actions, market conditions and consumer sentiment with respect to their products or services, as well as general economic
downturns. In addition, private companies may have limited financial resources and may be unable to meet their obligations. The Fund may only have limited
access to a private company’s actual financial results and there is no assurance that the information obtained by the Fund is reliable. These companies may not
ever issue shares in an IPO and a liquid market for their shares may never develop, which could adversely affect the Fund’s liquidity. If the company does issue
shares in an I[PO, IPOs are risky and volatile and may cause the value of the Fund’s investment to decrease significantly.




Securities issued by private companies, including those that are normally purchased pursuant to Rule 144A or Regulation S promulgated under the Securities
Act, have not been registered under the Securities Act and as a result are subject to legal restriction on resale. Such securities typically may be resold only to
“qualified institutional buyers,” in a privately negotiated transaction, to a limited number of purchasers or in limited quantities after they have been held for a
specified period of time and other conditions are met for an exemption from registration. Because privately-issued securities are not traded on established
markets and there may be relatively few potential counterparties for transactions involving such securities, especially under adverse market or economic
conditions or in the event of adverse changes in the financial condition of the issuer, the Fund may find it more difficult to purchase or sell such securities in the
amounts, at the prices, or at the time the Fund desires than if such securities were more widely held and traded. At times, privately-issued securities may be less
liquid, subject to wide fluctuations in value, and may be more difficult to determine the fair value of such securities for purposes of computing the Fund’s NAV,
due to the absence of an active trading market. There can be no assurance that a privately-issued security that is deemed to be liquid when purchased will
continue to be liquid for as long as it is held by the Fund, and its value may decline as a result or cause the Fund difficulty in meeting shareholder redemptions.
The Fund may have to bear the expense of registering privately-issued securities for resale and the risk of substantial delays in effecting the registration.

SPV Risk. The Fund may invest in private companies through special purpose vehicles (“SPVs”). Accordingly, the Fund generally will have contractual rights
against the SPV and not against the company. Those rights may be more limited than the rights held by the SPV with respect to the company. The Fund is not
expected to have a controlling interest in, or play any role in creating or managing, any SPV and will instead depend on the SPV sponsor or manager to
administer the SPV, exercise rights with respect to the underlying investment, provide information, enforce contractual rights and distribute proceeds to
investors. The Fund’s ability to direct the SPV’s activities or remove or replace its sponsor or manager will be limited. The sponsor’s interests may conflict
with those of the Fund, and the sponsor may make decisions that benefit itself or other investors at the Fund’s expense. Organizational costs, administrative and
operating expenses and sponsor compensation, including management fees and/or carried interest, may also reduce the Fund’s returns. An SPV’s structure may
give rise to regulatory issues that would not apply if the Fund invested directly in the company and thereby reduce the Fund’s returns or create unexpected
liabilities. The Fund may be adversely affected by the sponsor’s misconduct, negligence, insolvency or operational failures; creditor claims against the SPV; a
failure to maintain the SPV’s separate legal existence; the commingling or misapplication of assets; adverse tax or regulatory consequences; or the SPV’s
failure to enforce its rights or distribute proceeds as intended. Any of these circumstances could reduce or eliminate the value of the Fund’s investment.

IPO Risk. Securities issued in IPOs have no trading history, and information about the companies may be available for very limited periods. In addition, the
prices of securities sold in IPOs may be highly volatile. At any particular time or from time to time, the Fund may not be able to invest in securities issued in
IPOs, or invest to the extent desired, because, for example, only a small portion (if any) of the securities being offered in an IPO may be available to the Fund.
In addition, as the Fund increases in size, the impact of IPOs on the Fund’s performance will generally decrease.

Concentration Risk. From time to time, based on market or economic conditions, the Fund may have significant positions in one or more sectors or industries
of the market. To the extent the Fund invests more heavily in particular sectors, its performance will be especially sensitive to developments that significantly
affect those sectors. Individual sectors may be more volatile, and may perform differently, than the broader market. The industries that constitute a sector may
all react in the same way to economic, political or regulatory events. Thus, the Fund is subject to loss due to adverse occurrences that affect one industry or
group of industries or sector. While the Fund’s sector and industry exposure is expected to vary over time, the Fund is currently subject to the principal risks of
the sectors and industries disclosed herein.




Information Technology Sector Risk. Market or economic factors impacting technology companies and companies that rely heavily on technology advances
could have a major effect on the value of stocks in the technology sector. The value of stocks of technology companies and companies that rely heavily on
technology is particularly vulnerable to rapid changes in technology product cycles, rapid product obsolescence, government regulation and competition, both
domestically and internationally, including competition from competitors with lower production costs. Technology companies and companies that rely heavily
on technology, especially those of smaller, less-seasoned companies, tend to be more volatile than the overall market. Technology companies are heavily
dependent on patent and intellectual property rights, the loss or impairment of which may adversely affect profitability. Additionally, companies in the
technology sector may face dramatic and often unpredictable changes in growth rates and competition for the services of qualified personnel.

Industrials Sector Risk. The industrials sector may be affected by changes in the supply and demand for products and services, product obsolescence, claims
for environmental damage or product liability and general economic conditions, among other factors. Government regulation will also affect the performance
of investments in such industrials sector issuers, particularly aerospace and defense companies, which rely to a significant extent on government demand for
their products and services. Transportation companies, another component of the industrials sector, are subject to sharp price movements resulting from
changes in the economy, fuel prices, labor agreements and insurance costs.

New/Small Fund Risk. The Fund is small and does not yet have a significant number of shares outstanding or significant assets under management and,
therefore, even small trading or similar errors, if experienced, may have a significant impact on NAV. Small funds are at greater risk than larger funds of wider
bid-ask spreads for its shares, trading at a greater premium or discount to NAV, liquidation and/or a stop to trading.

Foreign Securities Risk. Investments in securities of non-U.S. issuers may be less liquid than investments in U.S. issuers, may have less governmental
regulation and oversight, and are typically subject to different investor protection standards than U.S. issuers. Investments in non-U.S. securities entail the risk
of loss due to foreign currency fluctuations, political or economic instability, less complete financial information about the issuers, the possible imposition of
withholding or confiscatory taxes, the possible seizure or nationalization of foreign holdings, and the possible establishment of exchange controls or freezes on
the convertibility of currency. Foreign market trading hours, clearance and settlement procedures, and holiday schedules may limit the Fund’s ability to buy and
sell securities. Additionally, foreign issuers may be subject to different accounting, auditing, recordkeeping, and financial reporting requirements. Securities of
issuers traded on foreign exchanges may be suspended, either by the issuers themselves, by an exchange or by governmental authorities. If the Fund holds
positions in such suspended securities, the Fund may be adversely impacted. Certain countries in which the Fund may invest may be subject to extended
settlement delays and/or foreign holidays, during which the Fund will unlikely be able to convert holdings to cash. All of these factors could result in a loss to
the Fund.

Currency Risk. To the extent that the Fund is exposed directly or indirectly to foreign currencies, including through its investments, or invests in securities or
other instruments denominated in or indexed to foreign currencies, changes in currency exchange rates could adversely impact investment gains or add to
investment losses. Currency exchange rates may fluctuate significantly over short periods of time and can be affected unpredictably by intervention, or failure
to intervene, by U.S. or foreign governments or central banks or by currency controls or political developments in the U.S. or abroad. The Fund may also be
subject to delays in converting or transferring U.S. dollars to foreign currencies and vice versa. This may adversely affect the Fund’s performance.

A forward foreign currency contract involves a negotiated obligation to purchase or sell a specific currency at a future date (with or without delivery required),
which may be any fixed number of days from the date of the contract agreed upon by the parties, at a price set at the time of the contract. Forward foreign
currency contracts are not traded on exchanges; rather, a bank or dealer will act as agent or as principal in order to make or take future delivery, exposing the
Fund to counterparty risk.




Depositary Receipts Risk. The Fund may hold the securities of foreign companies in the form of depositary receipts, including American Depositary Receipts
and Global Depositary Receipts. Investing in depositary receipts entails the risks associated with foreign investments, such as fluctuations in foreign currency
exchange rates and political and economic risks distinct from those associated with investing in the securities of U.S. issuers. In addition, the value of the
securities underlying the depositary receipts may change materially when the U.S. markets are not open for trading, which will affect the value of the
depositary receipts.

Developed Markets Risk. Developed market countries generally tend to rely on the services sectors (e.g., the financial sector) as the primary source of
economic growth and may be susceptible to the risks of individual service sectors. Many developed market countries have heavy indebtedness, which may lead
downward pressure on the economies of these countries. As a result, it is possible that interest rates on debt of certain developed countries may rise to levels
that make it difficult for such countries to service high debt levels without significant help from other countries or from a central bank. Developed market
countries generally are dependent on the economies of certain key trading partners. Changes in any one economy may cause an adverse impact on several
developed countries.

Emerging Markets Risk. The Fund may invest in markets that are considered to be “emerging.” Investing in securities listed and traded in emerging markets
may be subject to additional risks associated with emerging market economies. Such risks may include: (i) greater market volatility, (ii) greater risk of asset
seizures and capital controls, (iii) lower trading volume and liquidity, (iv) greater social, political and economic uncertainty, (v) governmental controls on
foreign investments and limitations on repatriation of invested capital, (vi) lower disclosure, corporate governance, auditing and financial reporting standards,
(vii) fewer protections of property rights, (viii) restrictions on the transfer of securities or currency, and (ix) settlement and trading practices that differ from
U.S. markets. Emerging markets are generally less liquid and less efficient than developed securities markets.

Liquidity Risk. The Fund’s investments are subject to liquidity risk, which exists when an investment is or becomes difficult or impossible to purchase or sell
at an advantageous time and price. If a transaction is particularly large or if the relevant market is or becomes illiquid, it may not be possible to initiate a
transaction or liquidate a position, which may cause the Fund to suffer significant losses and difficulties in meeting redemptions. Liquidity risk may be the
result of, among other things, market turmoil, the reduced number and capacity of traditional market participants, or the lack of an active trading market.
Markets for securities or financial instruments could be disrupted by a number of events, including, but not limited to, an economic crisis, natural disasters,
new legislation or regulatory changes inside or outside the U.S. Liquid investments may become less liquid after being purchased by the Fund, particularly
during periods of market stress. In addition, if a number of securities held by the Fund stop trading, it may have a cascading effect and cause the Fund to halt
trading. Volatility in market prices will increase the risk of the Fund being subject to a trading halt.

Management Risk. The Fund is one of Krane’s first actively-managed strategies and the Fund may not meet its investment objective based on Krane’s success
or failure to implement investment strategies for the Fund for these investments. Krane’s evaluations and assumptions regarding these investments may not
successfully achieve the Fund’s investment objective given actual market conditions. Furthermore, for the portion of the Fund’s assets that may be invested in
an “Underlying Index” (if any), the Fund may not fully replicate the Underlying Index and may hold less than the total number of securities in the Underlying
Index. Therefore, the Fund is subject to the risk that Krane’s security selection process may not produce the intended results.

ETF Risk. As an ETF, the Fund is subject to the following risks:

Premium/Discount Risk. There may be times when the market price of the Fund’s shares is more than the NAV intra-day (at a premium) or less than the NAV
intra-day (at a discount). As a result, shareholders of the Fund may pay more than NAV when purchasing shares and receive less than NAV when selling Fund
shares. This risk is heightened in times of market volatility or periods of steep market declines. In such market conditions, market or stop loss orders to sell
Fund shares may be executed at prices well below NAV.




Secondary Market Trading Risk. Investors buying or selling shares in the secondary market may pay brokerage commissions, which may be a significant
proportional cost for investors buying or selling relatively small amounts of shares. Secondary market trading is subject to bid-ask spreads and trading in Fund
shares may be halted by the Exchange because of market conditions or other reasons. Although the Fund’s shares are listed on the Exchange, there can be no
assurance that an active trading market for shares will develop or be maintained or that the Fund’s shares will continue to be listed. Trading in the Fund’s shares
on the exchange may be halted due to market conditions or for reasons that, in the view of the exchange, make trading in the Fund’s shares inadvisable, such as
extraordinary market volatility. In the event of a trading halt for an extended period of time, the Fund may be unable to execute its investment strategy and
shareholders may be unable to liquidate any position in Fund shares.

Authorized Participants Concentration Risk. The Fund has a limited number of financial institutions that may act as Authorized Participants. To the extent
they exit the business or are otherwise unable to proceed in creation and redemption transactions with the Fund and no other Authorized Participant is able to
step forward to create or redeem, shares of the Fund may be more likely to trade at a premium or discount to NAV and possibly face trading halts or delisting.

Cash Transactions Risk. Because the Fund may effect its creations and redemptions at least partially or fully for cash, rather than in-kind securities, an
investment in the Fund may be less tax-efficient than an investment in other ETFs as the Fund may recognize a capital gain that it could have avoided by
making redemptions in-kind. Cash transactions may involve considerable transaction expenses and taxes, including brokerage fees, that might not have
occurred if the Fund utilized in-kind transactions. To the extent any costs associated with cash transactions are not offset by any transaction fees payable by an
Authorized Participant, the Fund’s performance could be negatively impacted.

International Closed Market Trading Risk. To the extent the Fund’s investments trade in markets that are closed when the Fund and Exchange are open, there
are likely to be deviations between current pricing of an underlying security and the prices at which the underlying securities are valued for purposes of the
Fund’s NAV. As a result, Shares may appear to trade at a significant discount or premium to NAV greater than those incurred by other ETFs. In addition,
shareholders may not be able to purchase or redeem their shares of the Fund, or purchase or sell shares of the Fund on the Exchange, on days when the NAV of
the Fund could be significantly affected by events in the relevant non-U.S. markets.

Large Capitalization Company Risk. Large capitalization companies may be unable to respond quickly to new competitive challenges and attain the high
growth rate of successful smaller companies, especially during extended periods of economic expansion. As such, returns on investments in stocks of large
capitalization companies could trail the returns on investments in stocks of small and mid capitalization companies.

Small- and Mid-Capitalization Company Risk. Investing in the securities of small and medium capitalization companies involves greater risk and the
possibility of greater price volatility than investing in larger capitalization companies. Since small and medium-sized companies may have limited operating
histories, product lines and financial resources, the securities of these companies may be less liquid and more volatile. They may also be sensitive to (expected)
changes in interest rates and earnings.

Non-Diversified Fund Risk. Because the Fund is non-diversified and may invest a greater portion of its assets in fewer issuers than a diversified fund, changes
in the market value of a single portfolio holding could cause greater fluctuations in the Fund’s share price than would occur in a diversified fund. This may
increase the Fund’s volatility and cause the performance of a single portfolio holding or a relatively small number of portfolio holdings to have a greater impact
on the Fund’s performance.

Equity Securities Risk. The values of equity securities are subject to factors such as market fluctuations, changes in interest rates and perceived trends in stock
prices. Equity securities may be more volatile than other asset classes and are generally subordinate in rank to debt and other securities of the same issuer.
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Market Risk. The values of the Fund’s holdings could decline generally or could underperform other investments. In addition, there is a risk that policy
changes by the U.S. Government, Federal Reserve, and/or other government actors, including those in foreign countries, or changes in global trade
relationships could cause volatility in global financial markets, negative sentiment and higher levels of Fund redemptions, which could have a negative impact
on the Fund and could result in losses. Geopolitical and other risks, including environmental and public health risks may add to instability in world economies
and markets generally. Changes in value may be temporary or may last for extended periods and can occur suddenly and unexpectedly. Further, the Fund is
susceptible to the risk that certain investments may be difficult or impossible to sell at a favorable time or price. Market developments may also cause the
Fund’s investments to become less liquid and subject to erratic price movements.

Artificial intelligence, including machine learning technology and generative artificial intelligence (collectively, “artificial intelligence”), is rapidly evolving.
While the full extent of current or future risks related thereto is not possible to predict, artificial intelligence could significantly disrupt the business models and
markets in which the Fund invests and subject the Fund or issuers in which it invests to increased competition, legal and regulatory risks and compliance costs,
any of which could have a material adverse effect on the Fund or the business, financial condition and results of operations of the issuers in which it invests.
The Fund’s service providers, or the issuers of securities in which the Fund invests may utilize artificial intelligence technologies in business operations. It is
possible that the information provided through the use of artificial intelligence could be insufficient, incomplete, inaccurate or biased, or constitute
infringement of third-party intellectual property rights, leading to adverse effects for the Fund, including, potentially, operational errors, cybersecurity
vulnerabilities and investment losses. Moreover, technological developments in, and the increasingly widespread use of, artificial intelligence technologies may
pose risks to the Manager and the Fund. For instance, the Fund may be exposed to competitive risks related to the adoption of artificial intelligence or other
new technologies by others within the industry. In addition, investments in technology systems and artificial intelligence by the Manager may not deliver the
benefits the Fund expects.

Valuation Risk. Independent market quotations for certain investments held by the Fund may not be readily available, and such investments may be fair valued
or valued by a pricing service at an evaluated price. These valuations involve subjectivity and different market participants may assign different prices to the
same investment. As a result, there is a risk that the Fund may not be able to sell an investment at the price assigned to the investment by the Fund. Such
differences could be significant, particularly for illiquid securities and securities that trade in relatively thin markets and/or markets that experience extreme
volatility. In addition, the securities in which the Fund invests may trade on days that the Fund does not price its shares; as a result, the value of Fund shares
may change on days when investors cannot purchase or sell their Fund holdings.

Derivatives Risk. The use of derivatives (including swaps, futures, forwards, structured notes and options) may involve leverage, which includes risks that are
different from, and greater than, the risks associated with investing directly in a reference asset, because a small investment in a derivative can result in a large
impact on the Fund and may cause the Fund to be more volatile. Derivatives may at times be highly illiquid, and the Fund may not be able to close out or sell a
derivative at a particular time or at an anticipated price. Derivatives can be difficult to value and valuation may be more difficult in times of market turmoil.
There may be imperfect correlation between the derivative and that of the reference asset, resulting in unexpected returns that could materially adversely affect
the Fund. Certain derivatives (such as swaps and options) are bi-lateral agreements that expose the Fund to counterparty risk, which is the risk of loss in the
event that the counterparty to an agreement fails to make required payments or otherwise comply with the terms of derivative. In that case, the Fund may suffer
losses potentially equal to, or greater than, the full value of the derivative if the counterparty fails to perform its obligations. That risk is generally thought to be
greater with over-the-counter (“OTC”) derivatives than with derivatives that are exchange traded or centrally cleared. Counterparty risks are compounded by
the fact that there are only a limited number of ways available to invest in certain reference assets and, therefore, there may be few counterparties to swaps or
options based on those reference assets.

Pursuant to government regulations, the Fund’s portfolio turnover rate is calculated without regard to most derivatives. As a result, the Fund’s portfolio
turnover may be low despite relatively high portfolio activity. High portfolio turnover or high portfolio activity may increase the Fund’s brokerage commission
costs and other transaction costs and may negatively impact the Fund’s performance. Such portfolio turnover or activity also may generate net short-term
capital gains.
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Large Shareholder Risk. To the extent a large number of shares of the Fund is held by a single shareholder or a small group of shareholders, the Fund is
subject to the risk that redemption by those shareholders of all or a large portion of their shares will adversely affect the Fund’s performance by forcing the
Fund to sell securities, potentially at disadvantageous prices, to raise the cash needed to satisfy such redemption requests. This risk may be heightened during
periods of declining or illiquid markets, or to the extent that such large shareholders have short investment horizons or unpredictable cash flow needs. Such
redemptions may also increase transaction costs and/or have adverse tax consequences for remaining shareholders.

Investments in Investment Companies Risk. The Fund may invest in other investment companies, including those advised, sponsored or otherwise serviced
by Krane and/or its affiliates. The Fund will indirectly be exposed to the risks of investments by such funds and will incur its pro rata share of the underlying
fund’s expenses. Additionally, investments in ETFs are subject to ETF Risk. Krane is subject to conflicts of interest in allocating Fund assets to investment
companies that are advised, sponsored or otherwise serviced by Krane and/or its affiliates. To the extent that the Fund invests in investment companies or other
pooled investment vehicles that are not registered pursuant to the 1940 Act, it will not enjoy the protections of the U.S. law.

Tax Risk. In order to qualify for the favorable tax treatment available to regulated investment companies, the Fund must satisfy certain income, asset
diversification and distribution requirements each year. The Fund’s pursuit of its investment strategy will potentially be limited by the Fund’s intention to
qualify for such treatment and could adversely affect the Fund’s ability to so qualify. The Fund may make certain investments, the treatment of which for these
purposes is unclear. The Fund’s investments in issuers whose control persons are not certain creates a risk that tax authorities may retrospectively deem the
Fund to have failed the asset diversification requirements. If the Fund were to fail the favorable tax treatment requirements, it would be taxed in the same
manner as an ordinary corporation, which would adversely affect its performance.

Securities Lending Risk. To the extent the Fund lends its securities, it may be subject to the following risks: (1) the securities in which the collateral is
invested may not perform sufficiently to cover the applicable rebate rates paid to borrowers and related administrative costs; (2) delays may occur in the
recovery of securities from borrowers, which could interfere with the Fund’s ability to vote proxies or to settle transactions; and (3) although borrowers of the
Fund’s securities typically provide collateral in the form of cash that is reinvested in securities, there is the risk of possible loss of rights in the collateral should
the borrower fail financially. Krane is subject to potential conflicts of interest because the compensation paid to it increases in connection with any net income
received by the Fund from the securities lending program.

Cash and Cash Equivalents Risk. The Fund may hold cash or cash equivalents. Generally, such positions offer less potential for gain than other investments.
This is particularly true when the market for other investments in which the Fund may invest is rapidly rising. If the Fund holds cash uninvested it will be
subject to the credit risk of the depositing institution holding the cash.

Operational and Cybersecurity Risk. The Fund, Krane, its service providers and your ability to transact with the Fund may be negatively impacted due to
operational matters arising from, among other problems, human errors, systems and technology disruptions or failures, or cybersecurity incidents.
Cybersecurity incidents may allow an unauthorized party to gain access to fund assets, customer data, or proprietary information, or cause the Fund or its
service providers, as well as the securities trading venues and their service provides, to suffer data corruption or lose operational functionality. It is not possible
for Krane or the other Fund service providers to identify all of the cybersecurity or other operational risks that may affect the Fund or to develop processes and
controls to completely eliminate or mitigate their occurrence or effects.

Performance Information
Once the Fund has completed a full calendar year of operations, a bar chart and table will be included in this Prospectus that will provide some indication of the
risks of investing in the Fund by showing the variability of the Fund’s return based on net assets and comparing the variability of the Fund’s return to a broad

measure of market performance. Once available, the Fund’s current performance information will be available at www.kraneshares.com. Past performance does
not necessarily indicate how the Fund will perform in the future.
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Management

Investment Adviser and Sub-Adviser

Krane Funds Advisors, LLC (“Krane” or “Adviser”) serves as the investment adviser to the Fund.

Worldline Capital Pte. Ltd. (“Worldline” or “Sub-Adviser”) serves as the investment sub-adviser to the Fund.
Portfolio Managers

James Maund, Head of Capital Markets at the Adviser, has served as the lead portfolio manager of the Fund since the Fund’s inception. Each of Jonathan
Shelon, Chief Operating Officer of the Adviser, Derek Yan, Senior Investment Strategist at the Adviser, and Max Chen, Chief Executive Officer at the Sub-
Adviser, have also served as portfolio managers of the Fund since the Fund’s inception.

Purchase and Sale of Fund Shares

Shares may be purchased and redeemed from the Fund only in a large specified number of Shares each called a “Creation Unit,” or multiples thereof. As a
practical matter, only institutions and large investors, such as market makers or other large broker-dealers, purchase or redeem Creation Units. Most investors
will buy and sell shares of the Fund on the Exchange. Individual shares can be bought and sold throughout the trading day like other publicly traded securities
through a broker-dealer on the Exchange. These transactions do not involve the Fund. The price of an individual Fund share is based on market prices, which
may be different from its NAV. As a result, the Fund’s shares may trade at a price greater than the NAV (at a premium) or less than the NAV (at a discount). An
investor may incur costs attributable to the difference between the highest price a buyer is willing to pay to purchase shares of the Fund (bid) and the lowest
price a seller is willing to accept for shares of the Fund (ask) when buying or selling shares in the secondary market (the “bid-ask spread”). Most investors will
incur customary brokerage commissions and charges when buying or selling shares of the Fund through a broker-dealer.

Recent information regarding the Fund, including its NAV, market price, premiums and discounts, and bid ask spreads, are available on the Fund’s website at
www.kraneshares.com.

Tax Information

Fund distributions are generally taxable as ordinary income, qualified dividend income or capital gains (or a combination), unless your investment is in an IRA
or other tax-advantaged retirement account, which may be taxable upon withdrawal.

Payments to Broker-Dealers and Other Financial Intermediaries
If you purchase Fund shares through a broker-dealer or other financial intermediary (such as a bank), the Fund and its related companies may pay the
intermediary for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing the broker-dealer or other

intermediary and your sales person to recommend the Fund over another investment. Ask your sales person or visit your financial intermediary’s website for
more information.
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Additional Information About the Fund

Each of the policies described in this Prospectus, including the Fund’s investment objective, which are described in further detail in the Statement of Additional
Information (“SAI”), is a non-fundamental policy that may be changed by the Board of Trustees of the KraneShares Trust (“Trust”) without shareholder
approval. Certain fundamental policies of the Fund are set forth in the SAI.

Principal Investment Risks

The following section provides additional information regarding certain of the principal risks of investing in the Fund. An investment in the Fund is not a
deposit with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government agency. An investment in the Fund
involves a risk of a total loss. There is no guarantee that the Fund will meet its investment objective.

Artificial Intelligence Technology Risk. Companies operating in the artificial intelligence (“Al”) and technology industries (collectively, “Al and Technology
Companies”) typically have high research and capital expenditures and, as a result, their profitability can vary widely, if they are profitable at all. The space in
which such companies are engaged is highly competitive and issuers’ products and services may become obsolete very quickly. These companies are heavily
dependent on intellectual property rights and may be adversely affected by loss or impairment of those rights. There can be no assurance that an issuer’s
competitors will not independently develop technologies that are substantially equivalent or superior to such companies’ technology. Al and Technology
Companies are also subject to legal, regulatory and political changes that may have a large impact on their profitability. A failure in an issuer’s product or even
questions about the safety of the product could be devastating to the issuer, especially if it is the marquee product of the issuer. Certain Al and Technology
companies may face special risks that their products or services may not prove to be commercially successful. Such companies are also strongly affected by
worldwide scientific or technological developments. As a result, their products may rapidly become obsolete. Such companies are also often subject to
governmental regulation and may, therefore, be adversely affected by governmental policies.

Cash and Cash Equivalents Risk. The Fund may hold cash or cash equivalents. Generally, such positions offer less potential for gain than other investments.
Holding cash or cash equivalents, even strategically, may lead to missed investment opportunities. This is particularly true when the market for other
investments in which the Fund may invest is rapidly rising. If the Fund holds cash uninvested it will be subject to the credit risk of the depositing institution
holding the cash.

China Risk. The Chinese economy is generally considered an emerging market and can be significantly affected by economic and political conditions in the
People’s Republic of China (“China” or the “PRC”) and surrounding Asian countries and may demonstrate significantly higher volatility from time to time in
comparison to developed markets. Investments in Chinese securities, including those that are Hong Kong-listed and U.S.-listed securities, subject the Fund to
risks specific to China. China may be subject to considerable degrees of economic, political and social instability. Over the last few decades, the Chinese
government has undertaken reform of economic and market practices and has expanded the sphere of private ownership of property in China. However,
Chinese markets generally continue to experience inefficiency, volatility and pricing anomalies resulting from governmental influence, a lack of publicly
available information and/or political and social instability. Chinese companies are also subject to the risk that Chinese authorities can intervene in their
operations and structure. In addition, the Chinese economy is export-driven and highly reliant on trading with key partners. A downturn in the economies of
China’s primary trading partners could slow or eliminate the growth of the Chinese economy and adversely impact the Fund’s investments. The Chinese
government strictly regulates the payment of foreign currency denominated obligations and sets monetary policy. The RMB is not freely convertible, but rather
is subject to approval of PRC authorities. Although Chinese authorities have indicated an intent to move to a freely convertible RMB, there is no assurance that
repatriation restrictions will not continue. The Chinese government may introduce new laws and regulations that could have an adverse effect on the Fund.
Although China has begun the process of privatizing certain sectors of its economy, privatized entities may lose money and/or be re-nationalized.
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During the last 30 years, the Chinese government has reformed its economic policies, which has resulted in less direct central and local government control
over the business and production activities of Chinese enterprises and companies. Notwithstanding the economic reforms instituted by the Chinese government
and the Chinese Communist Party, actions of the Chinese central and local government authorities continue to have a substantial effect on economic conditions
in China, which could affect the public and private sector companies in which the Fund invests. The Chinese government may also change course and exercise
greater central and local government control over Chinese firms.

In certain cases where China has begun a process of privatization of certain entities and industries, investors in newly privatized entities have suffered losses
due to the inability of the newly privatized entities to adjust quickly to a competitive environment or changing regulatory and legal standards, or in some cases,
due to re-nationalization of such privatized entities. There is no assurance that such losses will not recur.

Export growth continues to be a major driver of China’s rapid economic growth. Reduction in spending on Chinese products and services, supply chain
diversification, institution of tariffs, sanctions or other trade barriers, or a downturn in any of the economies of China’s key trading partners may have an
adverse impact on the Chinese economy. The Chinese economy is particularly dependent upon trading with key partners, such as the United States, Japan,
South Korea and countries in the European Union. In the Chinese securities markets, a small number of issuers may represent a large portion of the entire
market. The Chinese securities markets are subject to more frequent trading halts, low trading volume and price volatility. Recent developments in relations
between the United States and China have heightened concerns of increased tariffs and restrictions on trade between the two countries. An increase in tariffs or
trade restrictions, or even the threat of such developments, could lead to a significant reduction in international trade, which could have a negative impact on
China’s export industry and a commensurately negative impact on the Fund. In addition, worsening trade relations between the two countries could adversely
impact the Fund, particularly to the extent that the Chinese government restricts foreign investments in on-shore Chinese companies or the U.S. government
restricts investments by U.S. investors in China including by limiting the ability of Chinese issuers to list on the U.S. exchanges. Worsening trade relations may
also result in market volatility and volatility in the price of Fund shares. In addition, the U.S. government has imposed restrictions on the ability of U.S.
investors to hold and/or acquire securities of certain Chinese companies, which may adversely impact the Fund, increase tracking error for the Fund, or mean
that the Fund’s Underlying Index, if any, may need to adjust its methodology.

The Underlying Index, if any, or the Fund’s portfolio may include companies that are subject to economic or trade restrictions (but not investment restrictions)
imposed by the U.S. or other governments due to national security, human rights or other concerns of such government. So long as these restrictions do not
include restrictions on investments, the Fund is generally expected to invest in such companies, consistent with its investment objective.

In recent years, Chinese entities have incurred significant levels of debt and Chinese financial institutions currently hold relatively large amounts of non-
performing debt. Thus, there exists a possibility that widespread defaults could occur, which could trigger a financial crisis, freeze Chinese debt and finance
markets and make Chinese securities illiquid.

Disclosure and regulatory standards in emerging market countries, such as China, are in many respects less stringent than U.S. standards. There is substantially
less publicly available information about Chinese issuers than there is about U.S. issuers. Chinese companies with securities listed on U.S. exchanges may be
delisted if they do not meet U.S. accounting standards and auditor oversight requirements or due to worsening relations between the U.S. and China, which
would significantly decrease the liquidity and value of the securities.

Inflation Risk. Economic growth in China has historically been accompanied by periods of inflation. Beginning in 2004, the Chinese government commenced

the implementation of various measures to control inflation, which included the tightening of the money supply, the raising of interest rates and more stringent
control over certain industries. If inflation were to increase, the performance of the Chinese economy and the Fund’s investments could be negatively impacted.
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Nationalization and Expropriation Risk. Expropriation, including nationalization, confiscatory taxation, political, economic or social instability or other
developments could adversely affect and significantly diminish the values of the Chinese companies in which the Fund invests. There can be no assurance that
the Chinese government will not nationalize or expropriate assets in its territory or over which it otherwise has control. An investment in the Fund involves a
risk of a total loss.

Moreover, the Chinese government limits foreign investment in the securities of Chinese issuers entirely. These restrictions or limitations may have adverse
effects on the liquidity and performance of the Fund holdings as compared to the performance of the Underlying Index, if any. This may increase the risk of
tracking error and the Fund may not be able to achieve its investment objective.

Currency Risk. The government of China has historically maintained strict currency controls in order to achieve economic, trade and political objectives and
regularly intervened in the currency market. In this regard, the Chinese government has placed strict regulation on the yuan and Hong Kong dollar and manages
the yuan and Hong Kong dollar so that they have historically traded in a tight range relative to the U.S. dollar. The Chinese government has been under
pressure to manage the currency in a less restrictive fashion so that it is less correlated to the U.S. dollar.

Since 2005, the exchange rate of the RMB is no longer strictly pegged to the U.S. dollar. The RMB has now moved to a managed floating exchange rate based
on market supply and demand with reference to a basket of foreign currencies. The daily trading price of the RMB against other major currencies in the inter-
bank foreign exchange market is allowed to float within a narrow band around the central parity published by the People’s Bank of China. As the exchange
rates may be based on market forces, the exchange rates for RMB against other currencies, including the U.S. dollar, are susceptible to movements based on
external factors. Of course, there can be no guarantee that this will continue, or that the yuan or the Hong Kong dollar will move in relation to the U.S. dollar as
expected. There can be no assurance that the RMB will not be subject to devaluation. Any devaluation of the RMB is expected to adversely affect the value of
the Fund’s investments.

Available Disclosure About Chinese Issuers Risk. Disclosure and regulatory standards in emerging market countries, such as China, are in many respects less
stringent than U.S. standards. There is substantially less publicly available information about Chinese issuers than there is about U.S. issuers. Therefore,
disclosure of certain material information may not be made, and less information may be available to the Fund and other investors than would be the case if the
Fund’s investments were restricted to securities of U.S. issuers. Chinese issuers are subject to accounting, auditing and financial standards and requirements
that differ, in some cases significantly, from those applicable to U.S. issuers. In particular, the assets and profits appearing on the financial statements of a
Chinese issuer may not reflect its financial position or results of operations in the way they would be reflected had such financial statements been prepared in
accordance with U.S. Generally Accepted Accounting Principles.

Such conditions may lead to potential errors in index data, index computation and/or index construction and may limit the ability to oversee the index
provider’s due diligence process over index data, which may adversely impact the Fund’s performance and its ability to track the performance of the
Underlying Index, if any.

There has been increased attention from the SEC and the Public Company Accounting Oversight Board (“PCAOB”) with regard to international auditing
standards of U.S.-listed companies with significant operations in China as well as PCAOB-registered auditing firms in China. Currently, the SEC and PCAOB
are only able to get limited information about these auditing firms and are restricted from inspecting the audit work and practices of registered accountants in
China. These restrictions may result in the unavailability of material information about issuers in China or an issuer’s operations in China.

Chinese Corporate and Securities Law Risk. The Fund’s rights with respect to its investments in China, if any, generally will not be governed by U.S. law, but
rather by Chinese law. China operates under a civil law system. It is based on statutes enacted by various state bodies with authority over economic matters
such as foreign investment, company organization and governance, taxation and trade. These laws are relatively recent with published court opinions based on
them being limited. Further, court precedent is not binding. Thus, there is uncertainty regarding the implementation of existing law. In addition, laws pertaining
to bankruptcy proceedings are generally less developed and may be different than such laws in the United States and lead to unpredictable results.
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Legal principles relating to corporate affairs and the validity of corporate procedures, directors’ fiduciary duties and liabilities and stockholders’ rights often
differ from those that may apply in the United States and other countries. In particular, Chinese laws providing protection to investors, such as laws regarding
the fiduciary duties of officers and directors, are undeveloped and will not provide investors, such as the Fund, with protection in all situations where protection
would be provided by comparable law in the United States. It may therefore be difficult for the Fund to enforce its rights as an investor under Chinese
corporate and securities laws, and it may be difficult or impossible for the Fund to obtain a judgment in court. Moreover, as Chinese corporate and securities
laws continue to develop, these developments may adversely affect foreign investors, such as the Fund.

Chinese Securities Markets Risk. China’s securities markets, including the debt markets, have a limited operating history and are not as developed as those in
the United States. These markets, historically, have had greater volatility than markets in the United States and some other countries, and experienced
inefficiency and pricing anomalies. There is relatively less regulation and monitoring of Chinese securities markets and of the activities of investors, brokers
and other participants than in the United States, including with respect to insider trading, tender offers, stockholder proxies and disclosure of information. Stock
markets in China are in the process of change and further development. This may lead to additional volatility, difficulty in the settlement and recording of
transactions and difficulty in interpreting and applying the relevant regulations.

Political and Economic Risk. The Chinese government continues to be an active participant in many economic sectors through ownership positions and
regulation. The majority of productive assets in China are still owned by the PRC government at various levels. The allocation of resources in China is subject
to a high level of government control. The Chinese government strictly regulates the payment of foreign currency denominated obligations and sets monetary
policy. Through its policies, the government may provide preferential treatment to particular industries or companies. The policies set by the government could
have a substantial effect on the Chinese economy and the Fund’s investments.

For more than 30 years, the PRC government has carried out economic reforms to achieve decentralization and utilization of market forces to develop the
economy of the PRC. These reforms have resulted in significant economic growth and social progress, but growth has been uneven both geographically and
among various sectors of the economy. Economic growth has also been accompanied by periods of inflation. The PRC government has implemented various
measures from time to time to control inflation and restrain the rate of economic growth.

Although reforms over the last 30 years have generally been regarded as successful, there can be no assurance that the PRC government will continue to pursue
such economic policies or, if it does, that those policies will continue to be successful or will not otherwise have a negative effect on the Fund. Any such
adjustment and modification of those economic policies may have an adverse impact on the securities market of Chinese issuers. Further, the PRC government
may from time to time adopt corrective measures to control the growth of the PRC economy which may also have an adverse impact on the capital growth and
performance of the Fund.

Political changes, social instability and adverse diplomatic developments in the PRC could result in the imposition of additional government restrictions
including expropriation of assets, confiscatory taxes or nationalization of some or all of the property held by Chinese issuers. Internal social unrest or
confrontations with other neighboring countries, including military conflicts in response to such events, may also disrupt economic development in China and
result in a greater risk of currency fluctuations, currency convertibility, interest rate fluctuations and higher rates of inflation. China has experienced security
concerns, such as terrorism and strained international relations. Additionally, China is alleged to have participated in state-sponsored cyberattacks against
foreign companies and foreign governments. Actual and threatened responses to such activity and strained international relations, including purchasing
restrictions, sanctions, tariffs or cyberattacks on the Chinese government or Chinese companies, may impact China’s economy and Chinese issuers of securities
in which the Fund invests. Incidents involving China’s or the region’s security may cause uncertainty in Chinese markets and may adversely affect the Chinese
economy and the Fund’s investments. China has experienced major health crises and such health crises could exacerbate any of the risks applicable to China.
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Special Risk Considerations of Investing in China. For purposes of raising capital offshore on exchanges outside of China, including on U.S. exchanges,
many Chinese-based operating companies are structured as Variable Interest Entities (“VIEs”). In this structure, the Chinese-based operating company is the
VIE and establishes an entity, which is typically offshore in a foreign jurisdiction, such as the Cayman Islands. The offshore entity lists on a foreign exchange
and enters into contractual arrangements with the VIE. This structure allows Chinese companies in which the government restricts foreign ownership to raise
capital from foreign investors. While the offshore entity has no equity ownership of the VIE, these contractual arrangements permit the offshore entity to
consolidate the VIE’s financial statements with its own for accounting purposes and provide for economic exposure to the performance of the underlying
Chinese operating company. Therefore, an investor in the listed offshore entity, such as the Fund, will have exposure to the Chinese-based operating company
only through contractual arrangements and has no ownership in the Chinese-based operating company. Furthermore, because the offshore entity only has
specific rights provided for in these service agreements with the VIE, its abilities to control the activities at the Chinese-based operating company are limited
and the operating company may engage in activities that negatively impact investment value.

While the VIE structure has been widely adopted, it is not formally recognized under Chinese law and therefore there is a risk that the Chinese government
could prohibit the existence of such structures or negatively impact the VIE’s contractual arrangements with the listed offshore entity by making them invalid.
If these contracts were found to be unenforceable under Chinese law, investors in the listed offshore entity, such as the Fund, may suffer significant losses with
little or no recourse available. If the Chinese government determines that the agreements establishing the VIE structures do not comply with Chinese law and
regulations, including those related to restrictions on foreign ownership, it could subject a Chinese-based issuer to penalties, revocation of business and
operating licenses, or forfeiture of ownership interest. In addition, the listed offshore entity’s control over a VIE may also be jeopardized if a natural person
who holds the equity interest in the VIE breaches the terms of the agreement, is subject to legal proceedings or if any physical instruments for authenticating
documentation, such as chops and seals, are used without the Chinese-based issuer’s authorization to enter into contractual arrangements in China. Chops and
seals, which are carved stamps used to sign documents, represent a legally binding commitment by the company. Moreover, any future regulatory action may
prohibit the ability of the offshore entity to receive the economic benefits of the Chinese-based operating company, which may cause the value of the Fund’s
investment in the listed offshore entity to suffer a significant loss. For example, in 2021, the Chinese government prohibited use of the VIE structure for
investment in after-school tutoring companies. There is no guarantee that the government will not place similar restrictions on other industries.

China Risk — Onshore Investing Risks. Because the Fund may invest in the local China markets directly (also referred to herein as domestic Chinese markets
or securities or onshore Chinese markets or securities), it will be subject to the following special risks:

Capital Controls Risk. RMB can be categorized into “CNY” (onshore RMB) traded in the PRC and “CNH” (offshore RMB) traded outside the PRC. CNY and
CNH are traded at different exchange rates and their exchange rates may not move in the same direction. Although there has been a growing amount of RMB
held offshore, CNH cannot be freely remitted into the PRC and is subject to certain restrictions, and vice versa. The Fund may be adversely affected by the
exchange rates between CNY and CNH.

CNY is currently not a freely convertible currency as it is subject to foreign exchange control, fiscal policies and repatriation restrictions imposed by the
Chinese government. The PRC government imposes restrictions on the remittance of RMB out of and into China. In the event a remittance by the Fund is
disrupted, the Fund could be adversely affected and, among other matters, may not be able to invest those funds, which may increase the tracking error of the
Fund. In addition, any delay in repatriation of RMB out of China may result in delay in payment of redemption proceeds to redeeming investors. The Chinese
government’s policies on exchange control and repatriation restrictions are subject to change, and such control of currency conversions and movements in the
RMB exchange rates may adversely affect the operations and financial results of PRC companies and the Fund. If such control policies change in the future, the
Fund may be adversely affected.
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Economic conditions, such as volatile currency exchange rates and interest rates, political events and other conditions may, without prior warning, lead to
intervention by Chinese government authorities and the imposition of “capital controls.” Capital controls include the prohibition of, or restrictions on, the
ability to transfer currency, securities or other assets into, out of or into the country. Levies may be placed on profits repatriated by foreign entities (such as the
Fund). Capital controls may impact the ability of the Fund to buy, sell or otherwise transfer securities or currency, adversely affect the trading market and price
for shares of the Fund, and cause the Fund to decline in value.

The Chinese government also heavily regulates the domestic exchange of foreign currencies within China. Chinese law requires that all domestic transactions
must be settled in RMB, places significant restrictions on the remittance of foreign currency and strictly regulates currency exchange from RMB. Under State
Administration of Foreign Exchange (“SAFE”) regulations, Chinese corporations may only purchase foreign currencies through government approved banks.
In general, Chinese companies must receive approval from or register with the Chinese government before investing in certain capital account items, including
direct investments and loans, and must thereafter maintain separate foreign exchange accounts for the capital items. Foreign investors may only exchange
foreign currencies at specially authorized banks after complying with documentation requirements. These restrictions may adversely affect the Fund and its
investments. The PRC government may impose additional or other currency capital controls that could significant harm the Fund.

Custody Risk. The Fund is required by Chinese regulation to have a local custodian in China (“PRC Custodian™) for its investments in domestic, onshore
Chinese securities, including A-Shares and mainland Chinese debt (also referred to herein as RMB Bonds). The PRC Custodian maintains the Fund’s
investments in China to ensure their compliance with the rules and regulations of the China Securities Regulatory Commission (“CSRC”) and the People’s
Bank of China. Such investments, when purchased by Krane or the Fund’s sub-adviser in its capacity as the Fund’s QFI will normally be received in a
securities account maintained by the PRC Custodian in the joint names of the Fund and Krane or the sub-adviser, as applicable. The account may not be used
for any other purpose than for maintaining the Fund’s assets. However, given that the securities trading account will be maintained in the joint names of Krane
or the sub-adviser, as applicable, and the Fund, the Fund’s assets may not be as well protected, as they would be if it were possible for them to be registered and
held solely in the name of the Fund. In particular, there is a risk that creditors of Krane or the sub-adviser, as applicable, may assert that the securities are
owned by Krane or the sub-adviser, as applicable, and not the Fund, and that a court would uphold such an assertion, in which case such creditors could seize
assets. Because the Fund’s PRC securities may be in the name of both Krane or the sub-adviser, as applicable, and the Fund, there is also a risk that regulatory
actions taken against Krane or the sub-adviser, as applicable, by PRC government authorities may affect the Fund. This is particularly acute in the case of cash
deposited with the PRC Custodian because it may not be segregated, and it may be treated as a debt owing from the PRC Custodian to the Fund as a depositor.
Thus, in the event of a PRC Custodian bankruptcy, liquidation, or similar event, the Fund may face difficulties and/or encounter delays in recovering its cash.

QFI. A QFI license may be acquired to invest directly in domestic, onshore Chinese securities. To qualify for a QFI license, an applicant must meet certain
requirements on asset management experience, assets under management, and firm capital. In 2020, the PRC government eliminated QFI quotas, meaning that
entities registered with the appropriate Chinese regulator will no longer be subject to quotas when investing in PRC securities (but will remain subject to
foreign shareholder limits) and simplified the cash repatriation process and QFI application process. However, there is no assurance that PRC rules and
regulations will not change or that repatriation restrictions will not be imposed in the future. Changes to the PRC rules and regulations may be applied
retroactively. Further, no single underlying foreign investor investing through a QFI may hold more than 10% of the total outstanding shares in one listed
company and all foreign investors investing through QFIs may not hold, in aggregate, more than 30% of the total outstanding shares in one listed company.
Such limits may not apply where foreign investors make strategic investment in listed companies in accordance with the Measures for the Administration of
Strategic Investments in Listed Companies by Foreign Investors.
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China Risk - China Equity Investing Risks.

A-Shares Risk. The ability of the Fund to invest in China A-Shares is dependent, in part, on the availability of A-Shares either through the trading and clearing
facilities of a participating exchange located outside of mainland China (“Stock Connect Programs”) which currently include the Shanghai-Hong Kong Stock
Connect, Shenzhen-Hong Kong Stock Connect, Shanghai-London Stock Connect, and China-Japan Stock Connect, and/or through a QFI license from the
Chinese regulator. Thus, the Fund’s investment in A-Shares will be limited by the amount of A-Shares available through the Stock Connect Programs.
Investments in A-Shares are heavily regulated and the recoupment and repatriation of assets invested in A-Shares is subject to restrictions by the Chinese
government.

Currently, there are two stock exchanges in mainland China, the Shanghai and Shenzhen Stock Exchanges. The Shanghai and Shenzhen Stock Exchanges are
supervised by the CSRC and are highly automated with trading and settlement executed electronically. The Shanghai and Shenzhen Stock Exchanges are
substantially smaller, less liquid and more volatile than the securities markets in the United States.

The Shanghai Stock Exchange commenced trading on December 19, 1990, and the Shenzhen Stock Exchange commenced trading on July 3, 1991. The
Shanghai and Shenzhen Stock Exchanges divide listed shares into two classes: A-Shares and B-shares. Companies whose shares are traded on the Shanghai and
Shenzhen Stock Exchanges that are incorporated in mainland China may issue both A-Shares and B-Shares. In China, the A-Shares and B-Shares of an issuer
may only trade on one exchange. A-Shares and B-Shares may both be listed on either the Shanghai or Shenzhen Stock Exchanges. Both classes represent an
ownership interest comparable to a share of common stock. A-Shares are traded on the Shanghai and Shenzhen Stock Exchanges in RMB. A-Shares may be
subject to more frequent and/or extended trading halts than other exchange-traded securities and may become illiquid. The A-Shares market may behave very
differently from other Chinese equity markets, and there may be little to no correlation between them.

Restrictions continue to exist on investments in A-Shares and capital therefore cannot flow freely into the A-Share market, making it possible that, in the event
of a market disruption, the liquidity of the A-Share market and trading prices of A-Shares could be more severely affected than the liquidity and trading prices
of markets where securities are freely tradable and capital therefore flows more freely. The Fund cannot predict the nature or duration of such a market
disruption or the impact that it may have on the A-Share market and the short-term and long-term prospects of its investments in the A-Share market.

The Chinese government has in the past taken actions that benefitted holders of A-Shares. As A-Shares become more available to foreign investors, such as the
Fund, the Chinese government may be less likely to take action that would benefit holders of A-Shares.

Repatriations by QFIs for investors such as registered funds are permitted daily and are not subject to lockup periods. There is no assurance, however, that PRC
rules and regulations will not change or that repatriation restrictions will not be imposed in the future. Any restrictions on repatriation of the Fund’s assets may
adversely affect the Fund’s ability to meet redemption requests and/or may cause the Fund to borrow money in order to meet its obligations. These limitations
may also prevent the Fund from making certain distributions to shareholders.

To the extent the Fund has an Underlying Index, if the Fund is unable to obtain sufficient exposure to the components of its Underlying Index, the Fund could
seek exposure to the component securities of the Underlying Index in other ways, such as by investing in depositary receipts of the component securities and
Hong Kong listed versions of the component securities. The Fund may also invest in B-Shares issued by the same companies that issue A-Shares that are in the
Underlying Index. The A-Shares market may behave very differently from the B-Shares market, and there may be little to no correlation between the
performances of the two. The Fund may also use derivatives or invest in ETFs that can obtain comparable exposures. If necessary, the Fund may limit or
suspend purchases of Creation Units of the Fund until the Fund determines that the requisite exposure to the Underlying Index is obtainable. During the period
that creations are limited or suspended, the Fund could trade at a significant premium or discount to the NAV and could experience substantial redemptions.
Alternatively, the Fund could change its investment objective by, for example, seeking to track an alternative index that does not include A-Shares as
component securities, or decide to liquidate the Fund. In circumstances beyond the control of the Fund, the Fund may incur significant losses due to limited
investment capabilities, including based on investment objectives or strategies, due to investment restrictions on QFIs licenses, illiquidity of the securities
markets, or delay or disruption in execution or settlement of trades.
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The Chinese government limits foreign investment in the securities of Chinese issuers entirely. China may also impose higher local tax rates on transactions
involving certain companies. These restrictions or limitations may have adverse effects on the liquidity and performance of the Fund holdings as compared to
the performance of the Underlying Index, if any. For an index ETF, this may increase the risk of tracking error and the Fund may not be able to achieve its
investment objective.

Per a circular (Caishui [2014] 79), the Fund is temporarily exempt from the Chinese tax on capital gains (“CGT”) on trading in A-Shares as a QFI on the
Shanghai Stock Exchange through the Shanghai-Hong Kong Stock Connect as of November 17, 2014, and the Shenzhen Stock Exchange through the
Shenzhen-Hong Kong Stock Connect as of December 5, 2016. There is no indication as to how long the temporary exemption will remain in effect.
Accordingly, the Fund may be subject to such taxes in the future. In addition, there is uncertainty as to the application and implementation of China’s value
added tax to the Fund’s activities. As a result, investors may be advantaged or disadvantaged depending on the final rules of the relevant tax authorities.

Investors should note that such provision may be excessive or inadequate to meet actual CGT tax liabilities (which could include interest and penalties) on the
Fund’s investments. As a result, investors may be advantaged or disadvantaged depending on the final rules of the relevant tax authorities.

It is also unclear how China’s value added tax may apply to the activities of a participant in the Stock Connect Programs or QFI licensee and how such
application may be affected by tax treaty provisions. If such a tax is collected, the expense will be passed on and borne by the Fund. The imposition of such
taxes, as well as future changes in applicable PRC tax law, may adversely affect the Fund.

The Fund reserves the right to establish a reserve for any taxes as to which it is uncertain whether they will assessed, although it has not currently done so. If
the Fund establishes such a reserve but is not ultimately subject to the tax, shareholders who redeemed or sold their shares while the reserve was in place will
effectively bear the tax and may not benefit from the later release, if any, of the reserve. Conversely, if the Fund does not establish such a reserve but ultimately
is subject to the tax, shareholders who redeemed or sold their shares prior to the tax being withheld, reserved or paid will have effectively avoided the tax, even
if they benefited from the trading that precipitated the Fund’s payment of it. The Fund is responsible for any taxes on its operations or investments, including if
they are applied retroactively.

Disclosure of Interests and Short Swing Profit Rule. The Fund may be subject to regulations promulgated by the CSRC, which currently require the Fund to
make certain public disclosures when the Fund and parties acting in concert with the Fund acquire 5% or more of the issued securities of a listed company
(which include A-Shares of the listed company). The relevant PRC regulations presumptively treat all affiliated investors and investors under common control
as parties acting in concert. As such, the Fund may be deemed as a “concert party” of other funds managed by Krane, a sub-adviser, if applicable, or their
affiliates and therefore may be subject to the risk that the Fund’s holdings may be required to be reported in the aggregate with the holdings of such other funds
should the aggregate holdings trigger the reporting threshold under the PRC law. If the 5% shareholding threshold is triggered, the Fund would be required to
file its report within three days. During the time limit for filing the report, a trading freeze applies and the Fund would not be permitted to make subsequent
trades in the invested company’s securities. Any such trading freeze may impair the ability of the Fund to achieve its investment objective and undermine the
Fund’s performance.

Further, subject to the interpretation of PRC courts and PRC regulators, the operation of the PRC short swing profit rule may prevent the Fund from reducing
its holdings in a PRC company within six months of the last purchase of shares of the company if the Fund’s holding in that company exceeds the threshold
prescribed by the relevant exchange on which the PRC company’s shares are listed. The Fund could be subject to these restrictions even though an entity
deemed to be an affiliate (and not the Fund) may have triggered the restrictions. Nonetheless, if the Fund violates the rule, it may be required by the listed
company to return any profits realized from such trading to the company. In addition, the Fund could not repurchase securities of the listed company within six
months of such sale. Finally, under PRC civil procedures, the Fund’s assets may be frozen to the extent of the claims made by the company in question.
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PRC Broker Risk. Currently, only a limited number of brokers are available to trade A-Shares with the Fund. As a result, Krane or a sub-adviser will have
limited flexibility to choose among brokers on behalf of the Fund than is typically the case for investment advisers. If Krane or a sub-adviser is unable to use a
particular broker in the PRC, the operation of the Fund may be adversely affected. Further, the operation of the Fund may be adversely affected in case of any
acts or omissions of the PRC broker, which may result in higher tracking error or the Fund being traded at a significant premium or discount to its NAV. If a
single PRC broker is appointed, the Fund may not necessarily pay the lowest commission available in the market. There is also a risk that the Fund may suffer
losses from the default, bankruptcy or disqualification of the PRC broker. Krane or a sub-adviser, however, in its selection of PRC brokers will consider such
factors as the competitiveness of PRC brokers’ commission rates, size of the relevant orders, and execution standards.

B-Shares Risk. The B-Share market is generally smaller, less liquid and has a smaller issuer base than the A Share market. The issuers that compose the B-
Share market include a broad range of companies, including companies with large, medium and small capitalizations. The B-Shares market may behave very
differently from other portions of the Chinese equity markets, and there may be little to no correlation between their performance.

H-Shares Risk. The Fund may invest in shares of companies incorporated in mainland China and listed on the Hong Kong Stock Exchange (“H-Shares”). H-
Shares are traded in Hong Kong dollars on the Hong Kong Stock Exchange, and must meet Hong Kong’s listing and disclosure requirements. H-Shares may be
traded by foreigners and can be used to gain exposure to Chinese securities. Because they are traded on the Hong Kong Stock Exchange, H-Shares involve a
number of risks not typically associated with investing in countries with more democratic governments or more established economies or securities markets.
Such risks may include the risk of nationalization or expropriation; greater social, economic and political uncertainty; increased competition from Asia’s low-
cost emerging economies; currency exchange rate fluctuations; higher rates of inflation; controls on foreign investment and limitations on repatriation of
invested capital; and greater governmental involvement in and control over the economy. Fluctuations in the value of the Hong Kong dollar will affect the
Fund’s holdings of H-Shares. The Hong Kong stock market may behave very differently from the domestic Chinese stock market and there may be little to no
correlation between the performance of the Hong Kong stock market and the domestic Chinese stock market.

N-Shares Risk. The Fund may invest in shares of companies with business operations in mainland China and listed on an American stock exchange, such as
the NYSE or NASDAQ (“N-Shares”). N-Shares are traded in U.S. dollars. N-Shares are issued by companies incorporated anywhere, but many are registered
in Bermuda, the Cayman Islands, the British Virgin Islands, or the United States. Because companies issuing N-Shares have business operations in China, they
are subject to certain political and economic risks in China.

P-Chip Risk. The Fund may invest in shares of companies with controlling private Chinese shareholders that are incorporated outside mainland China and
listed on the Hong Kong Stock Exchange (“P-Chips™). These businesses are largely run by the private sector and have a majority of their business operations in
mainland China. P-Chip shares are traded in Hong Kong dollars on the Hong Kong Stock Exchange, and may also be traded by foreigners. Because they are
traded on the Hong Kong Stock Exchange, P-Chips are also subject to risks similar to those associated with investments in H-Shares. They are also subject to
risks affecting their jurisdiction of incorporation, including any legal or tax changes. Private Chinese companies may be more indebted, more susceptible to
adverse changes in the economy, subject to asset seizures and nationalization, and negative political or legal developments.

Red Chip Risk. The Fund may invest in shares of companies with controlling Chinese government shareholders that are incorporated outside mainland China,
have a majority of their business operations in mainland China, and listed on the Hong Kong Stock Exchange (“Red Chips”). These businesses are controlled,
either directly or indirectly, by the central, provincial or municipal governments of the PRC. Red Chip shares are traded in Hong Kong dollars on the Hong
Kong Stock Exchange, may also be traded by foreigners and are subject to risks similar to those of H-Shares. Because Red Chip companies are controlled by
various PRC governmental authorities, investing in Red Chips involves risks that political changes, social instability, regulatory uncertainty, adverse diplomatic
developments, asset expropriation or nationalization, or confiscatory taxation could adversely affect the performance of Red Chip companies. Red Chip
companies may be less efficiently run and less profitable than other companies. They are also subject to risks affecting their jurisdiction of incorporation,
including any legal or tax changes.
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S-Chip Companies Risk. The Fund may invest in shares of companies with business operations in mainland China and listed on the Singapore Exchange (“S-
Chips”). S-Chip shares are issued by companies incorporated anywhere, but many are registered in Singapore, the British Virgin Islands, the Cayman Islands,
or Bermuda. They are subject to risks affecting their jurisdiction of incorporation, including any legal or tax changes. S-Chip companies may or may not be
owned at least in part by a Chinese central, provincial or municipal government and be subject to the types of risks that come with such ownership described
herein. There may be little or no correlation between the performance of the Singapore stock market and the mainland Chinese stock market.

Stock Connect Program Risk. The Stock Connect Programs are subject to daily quota limitations, and an investor cannot purchase and sell the same security
on the same trading day, which may restrict the Fund’s ability to invest in A-Shares through the Stock Connect Programs and to enter into or exit trades on a
timely basis. The Shanghai and Shenzhen markets may be open at a time when the participating exchanges located outside of mainland China are not active,
with the result that prices of A-Shares may fluctuate at times when the Fund is unable to add to or exit its position. Only certain A-Shares are eligible to be
accessed through the Stock Connect Programs. Such securities may lose their eligibility at any time, in which case they may no longer be able to be purchased
or sold through the Stock Connect Programs. Because the Stock Connect Programs are still evolving, the actual effect on the market for trading A-Shares with
the introduction of large numbers of foreign investors is still relatively unknown. In addition, there is no assurance that the necessary systems required to
operate the Stock Connect Programs will function properly or will continue to be adapted to changes and developments in both markets. In the event that the
relevant systems do not function properly, trading through the Stock Connect Programs could be disrupted. The Stock Connect Programs are subject to
regulations promulgated by regulatory authorities for both exchanges and further regulations or restrictions, such as limitations on redemptions or suspension
of trading, may adversely impact the Stock Connect Programs, if the authorities believe it necessary to assure orderly markets or for other reasons. There is no
guarantee that the participating exchanges will continue to support the Stock Connect Programs in the future. Each of the foregoing could restrict the Fund
from selling its investments, adversely affect the value of its holdings and negatively affect the Fund’s ability to meet shareholder redemptions.

Investments in China A-Shares may not be covered by the securities investor protection programs of the exchanges and, without the protection of such
programs, will be subject to risk of default by the broker. Because of the way in which A-Shares are held in the Stock Connect Programs, the Fund may not be
able to exercise the rights of a direct shareholder and may be limited in its ability to pursue claims against the issuer of a security, and may suffer losses in the
event the legal or “nominee holder” of the China A-Shares under the Stock Connect Programs becomes insolvent. Given that all trades through the Stock
Connect Programs must be settled in RMB, investors must have timely access to a reliable supply of offshore RMB, which cannot be guaranteed.

Concentration Risk. Because the Fund’s assets are expected to be concentrated in an industry or group of industries, including to the extent that the
Index/Underlying Index, if any, concentrates in a particular industry or group of industries, the Fund is subject to loss due to adverse occurrences that may
affect that industry or group of industries. Market conditions, interest rates, and economic, regulatory, or financial developments could significantly affect a
single industry or a group of related industries, and the securities of companies in that industry or group of industries could react similarly to these or other
developments.

Currency Risk. To the extent that the Fund is exposed directly or indirectly to foreign currencies, including through its investments, or invests in securities or
other instruments denominated in or indexed to foreign currencies, changes in currency exchange rates could adversely impact investment gains or add to
investment losses. Domestic issuers that hold substantial foreign assets may be similarly affected. Currency exchange rates may fluctuate significantly over
short periods of time and can be affected unpredictably by intervention, or failure to intervene, by U.S. or foreign governments or central banks or by currency
controls or political developments in the U.S. or abroad. To the extent the Fund invests or hedges based on the perceived relationship between two currencies,
there is a risk that the correlation between those currencies may not behave as anticipated.
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Any gain or loss attributable to fluctuations in exchange rates between the time the Fund accrues income or gain and the time the Fund converts such income or
gain from a foreign currency to the dollar is generally treated as ordinary income or loss. Therefore, if the value of a foreign currency increases relative to the
U.S. dollar between the accrual of income and the time at which the Fund converts the foreign currency to U.S. dollars, the Fund will recognize ordinary
income upon conversion. In such circumstances, if the Fund has insufficient cash in U.S. dollars to meet distribution requirements under the Internal Revenue
Code of 1986, as amended (the “Code”), the Fund may be required to liquidate certain positions in order to make distributions. The liquidation of investments,
if required, may also have an adverse impact on the Fund’s performance. The Fund may incur costs in connection with conversions between U.S. dollars and
foreign currencies.

The use of foreign currency exchange transactions could result in the Fund’s incurring losses as a result of the imposition of exchange controls, exchange rate
regulation, suspension of settlements or the inability to deliver or receive a specified currency. Delays in converting or transferring U.S. dollars to foreign
currencies for the purpose of purchasing foreign securities could leave the Fund with uninvested cash, may adversely affect the Fund’s performance, since any
delay could result in the Fund missing an investment opportunity and purchasing securities at a higher price than originally intended, and cause the Fund to
incur cash drag. Delays in converting or transferring foreign currencies to U.S. dollars could also inhibit the Fund’s ability to meet redemptions or make
distributions.

Depositary Receipts Risk. The Fund may hold the securities of foreign companies in the form of depositary receipts, including American Depositary Receipts
(“ADRs”) and Global Depositary Receipts. Investing in depositary receipts entails additional risks associated with foreign investments. The underlying
securities of the depositary receipts in the Fund’s portfolio are subject to fluctuations in foreign currency exchange rates that may affect the value of the Fund’s
portfolio. In addition, the value of the securities underlying the depositary receipts may change materially when the U.S. markets are not open for trading,
which will affect the value of the depositary receipts. Like direct investments in foreign securities, investments in depositary receipts involve political and
economic risks distinct from those associated with investing in the securities of U.S. issuers.

ADRs are U.S. dollar-denominated receipts representing shares of foreign-based corporations. ADRs are issued by U.S. banks or trust companies, and entitle
the holder to all dividends and capital gains that are paid out on the underlying foreign shares. Investment in ADRs may be less liquid than the underlying
shares in their primary trading market. “Sponsored” depositary receipts are established jointly by a depositary and the underlying issuer, whereas
“unsponsored” depositary receipts may be established by a depositary without participation by the underlying issuer. Holders of an unsponsored depositary
receipt generally bear all the costs associated with establishing the unsponsored depositary receipt. In addition, the issuers of the securities underlying
unsponsored depositary receipts are not obligated to disclose material information in the United States and, therefore, there may be less information available
regarding such issuers and there may not be a correlation between such information and the market value of the depositary receipts.

Depositary receipts may also be unregistered and unlisted, and may be purchased in the public markets or restricted securities that can be offered and sold only
to “qualified institutional buyers” under Rule 144A of the Securities Act of 1933, as amended (the “Securities Act”). If a particular investment in such ADRs
becomes illiquid, that investment will be included within the Fund’s limitation on investment in illiquid securities. Moreover, if adverse market conditions were
to develop during the period between the Fund’s decision to sell these types of ADRs and the point at which the Fund is permitted or able to sell such security,
the Fund might obtain a price less favorable than the price that prevailed when it decided to sell or may be unable to sell it at all.

Derivatives Risk. Derivatives are financial instruments, such as swaps, futures, forwards, structured notes and options, whose values are based on the value of
one or more reference assets, such as a security, asset, currency, interest rate or index. Derivatives involve risks different from, and possibly greater than, the
risks associated with investing directly in securities and other more traditional investments. For example, derivatives involve the risk of mispricing or improper
valuation and the risk that changes in the value of a derivative may not correlate perfectly with the reference asset(s). Derivative transactions can create
investment leverage, may be highly volatile and the Fund could lose more than the amount it invests.
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Many derivative transactions are entered into “over-the-counter” (not on an exchange or contract market); as a result, the value of such a derivative transaction
will depend on the ability and the willingness of the Fund’s counterparty to perform its obligations under the transaction. If a counterparty were to default on its
obligations, the Fund’s contractual remedies against such counterparty may be subject to bankruptcy and insolvency laws, which could affect the Fund’s rights
as a creditor (e.g., the Fund may not receive the net amount of payments that it is contractually entitled to receive). A liquid secondary market may not always
exist for the Fund’s derivative positions at any time. If a derivative transaction is centrally cleared, it will be subject to the rules of the clearing exchange and
subject to risks associated with the exchange.

Derivatives can be illiquid and imperfectly correlate with the reference asset(s), resulting in unexpected returns that could materially adversely affect the Fund.
Some derivatives can have the potential for unlimited loss. It is possible that developments in the derivatives market, including ongoing or potential
government regulation, could adversely affect the Fund’s ability to enter into new derivatives agreements, terminate existing derivative agreements or to realize
amounts to be received under such instruments.

Counterparty Risk. Because many derivatives are an obligation of the counterparty rather than a direct investment in the reference asset, the Fund may suffer
losses potentially equal to, or greater than, the full value of the derivative if the counterparty fails to perform its obligations under the derivative agreement as a
result of bankruptcy or otherwise. Any loss would result in a reduction in the NAV of the Fund and will likely impair the Fund’s ability to achieve its
investment objective. The counterparty risk associated with the Fund’s investments will be greater if the Fund uses only a limited number of counterparties. If
there are only a couple of potential counterparties, the Fund, subject to applicable law, may enter into transactions with as few as one counterparty at any time.

Leveraging Risk. The Fund’s investment in derivative instruments provide leveraged exposure. The Fund’s investment in these instruments generally requires a
small investment relative to the amount of investment exposure assumed. As a result, such investments may give rise to losses that exceed the amount invested
in those instruments. The use of derivatives may expose the Fund to potentially dramatic losses (or gains) in the value of a derivative or other financial
instrument and, thus, in the value the Fund’s portfolio.

Swaps Risk. Swap transactions generally do not involve delivery of reference instruments or payment of the notional amount of the contract. Accordingly, the
risk of loss with respect to swaps generally is limited to the net amount of payments that the Fund is contractually obligated to make or, in the case of the other
party to a swap defaulting, the net amount of payments that the Fund is contractually entitled to receive. Swaps are of limited duration and there is no guarantee
that swaps entered into with a counterparty will continue indefinitely. Accordingly, the duration of a swap depends on, among other things, the ability of the
Fund to renew the expiration period of the relevant swap at agreed upon terms.

To the extent the Fund invests in swaps, it will be subject to the risk that the number of counterparties able to enter into swaps to provide exposure to a desired
reference asset, such as onshore Chinese securities, may be limited. Swaps are of limited duration and there is no guarantee that swaps entered into with a
counterparty will continue indefinitely. Accordingly, the duration of a swap depends on, among other things, the ability of the Fund to renew the expiration
period of the relevant swap at agreed upon terms.

The risks of investing in swaps on onshore Chinese securities are compounded by the fact that at present there are only a limited number of potential
counterparties willing and able to enter into swap transactions linked to the performance of onshore Chinese securities. To the extent a potential swap
counterparty’s access to onshore Chinese securities is reduced or eliminated due to actions by the Chinese government or as a result of transactions entered into
by the counterparty with other investors, the counterparty’s ability to continue to enter into swaps or other derivative transactions with the Fund may be
reduced or eliminated, which could have a material adverse effect on the Fund.

Developed Markets Risk. Developed market countries generally tend to rely on the services sectors (e.g., the financial sector) as the primary source of
economic growth and may be susceptible to the risks of individual service sectors. Many developed market countries have heavy indebtedness, which may lead
downward pressure on the economies of these countries. As a result, it is possible that interest rates on debt of certain developed countries may rise to levels
that make it difficult for such countries to service high debt levels without significant help from other countries or from a central bank. Developed market
countries generally are dependent on the economies of certain key trading partners. Changes in any one economy may cause an adverse impact on several
developed countries.
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Emerging Markets Risk. The risks of foreign investments are usually much greater for emerging markets. Investments in emerging markets may be
considered speculative. Emerging markets are riskier than more developed markets because they tend to develop unevenly and may never fully develop. They
are more likely to experience hyperinflation and currency devaluations, which adversely affect returns to U.S. investors. In addition, many emerging markets
have far lower trading volumes and less liquidity than developed markets. Since these markets are often small, they may be more likely to suffer sharp and
frequent price changes or long-term price depression because of adverse publicity, investor perceptions or the actions of a few large investors. In addition,
traditional measures of investment value used in the United States, such as price to earnings ratios, may not apply to certain small markets. Also, there may be
less publicly available information about issuers in emerging markets than would be available about issuers in more developed capital markets, and such
issuers may not be subject to accounting, auditing and financial reporting standards and requirements comparable to those to which U.S. companies are subject.
Communications between the United States and emerging market countries may be unreliable, increasing the risk of delayed settlements or losses of security
certificates. In addition, foreign companies with securities listed on U.S. exchanges may be delisted if they do not meet U.S. accounting standards and auditor
oversight requirements, which may significantly decrease the liquidity and value of the securities.

There could be additional impacts on the value of the Fund as a result of sustainability risks which may affect these markets, in particular those caused by
environmental changes related to climate change, social issues (including relating to labor rights) and governance risk (including but not limited to risks around
board independence, ownership and control, or audit and tax management). Additionally, disclosures or third-party data coverage associated with sustainability
risks is generally less available or transparent in these markets.

Many emerging markets have histories of political instability and abrupt changes in policies. As a result, their governments are more likely to take actions that
are hostile or detrimental to private enterprise or foreign investment than those of more developed countries. Some countries have pervasive corruption and
crime that may hinder investments. Certain emerging markets may also face other significant internal or external risks, including the risk of war, and ethnic,
religious and racial conflicts. In addition, governments in many emerging market countries participate to a significant degree in their economies and securities
markets, which may impair investment and economic growth.

Equity Securities Risk. Equity securities are subject to volatile changes in value that may be attributable to market perception of a particular issuer or to
general stock market fluctuations that affect all issuers. Investments in equity securities are subject to volatile changes in market value and their values may be
more volatile than investments in other asset classes. In the event of liquidation, equity securities are generally subordinate in rank to debt and other securities
of the same issuer.

ETF Risk. As an ETF, the Fund is subject to the following risks:

Premium/Discount Risk. The NAV of the Fund’s shares will generally fluctuate with changes in the market value of the Fund’s securities holdings. The market
prices of Fund shares will generally fluctuate in accordance with changes in the Fund’s NAV and supply and demand of shares on the secondary market. It
cannot be predicted whether Fund shares will trade below (at a discount), at or above (at a premium) their NAV. As a result, shareholders of the Fund may pay
more than NAV when purchasing shares and receive less than NAV when selling Fund shares. This risk is heightened in times of market volatility or periods of
steep market declines. In such market conditions, market or stop-loss orders to sell Fund shares may be executed at market prices that are significantly below
NAV. Price differences may be due, in part, to the fact that supply and demand forces at work in the secondary trading market for shares may be closely related
to, but not identical to, the same forces influencing the prices of the securities of the Fund trading individually. The market prices of Fund shares may deviate
significantly from the NAV of the shares during periods of market volatility or if the Fund’s holdings are or become more illiquid. Disruptions to creations and
redemptions may result in trading prices that differ significantly from the Fund’s NAV. In addition, market prices of Fund shares may deviate significantly from
the NAV if the number of Fund shares outstanding is smaller or if there is less active trading in Fund shares. Investors purchasing and selling Fund shares in the
secondary market may not experience investment results consistent with those experienced by those creating and redeeming directly with the Fund.
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Secondary Market Trading Risk. Investors buying or selling shares in the secondary market will normally pay brokerage commissions, which are often a fixed
amount and may be a significant proportional cost for investors buying or selling relatively small amounts of shares. In addition, secondary market investors
will incur the cost of the difference between the price that an investor is willing to pay for shares (the bid price) and the price at which an investor is willing to
sell shares (the ask price). This difference in bid and ask prices is often referred to as the “spread” or “bid-ask spread.” The bid-ask spread, which increases the
cost of purchasing and selling Fund shares, varies over time for shares based on trading volume and market liquidity, and is generally lower if the Fund’s shares
have more trading volume and market liquidity and higher if the Fund’s shares have little trading volume and market liquidity. Increased market volatility may
cause increased bid-ask spreads.

Although Fund shares are listed for trading on the Exchange, there can be no assurance that an active trading market for such shares will develop or be
maintained or that the Fund’s shares will continue to be listed. Trading in Fund shares may be halted due to market conditions or for reasons that, in the view of
the Exchange, make trading in shares inadvisable. In addition, trading in shares is subject to trading halts caused by extraordinary market volatility pursuant to
Exchange “circuit breaker” rules. There can be no assurance that the requirements of the Exchange necessary to maintain the listing of any Fund will continue
to be met or will remain unchanged or that the shares will trade with any volume, or at all.

Authorized Participants Concentration Risk. The Fund has a limited number of financial institutions that may act as Authorized Participants. To the extent
they exit the business or are otherwise unable to proceed in creation and redemption transactions with the Fund and no other Authorized Participant is able to
step forward to create or redeem, shares of the Fund may be more likely to trade at a premium or discount to NAV and possibly face trading halts or delisting.
Authorized Participant concentration risk may be heightened for ETFs, such as the Fund, that invest in securities issued by non-U.S. issuers or other securities
or instruments that have lower trading volumes.

Cash Transactions Risk. Like other ETFs, the Fund sells and redeems its shares only in large blocks called Creation Units and only to Authorized Participants.
Unlike most other ETFs, however, the Fund expects to effect its creations and redemptions at least partially or fully for cash, rather than in-kind securities.
Other ETFs generally are able to make in-kind redemptions and avoid realizing gains in connection with redemption requests. Effecting redemptions for cash
may cause the Fund to sell portfolio securities in order to obtain the cash needed to distribute redemption proceeds. Such dispositions may occur at an
inopportune time, resulting in potential losses to the Fund or difficulties in meeting shareholder redemptions, and involve transaction costs. If the Fund
recognizes gain on these sales, this generally will cause the Fund to recognize gain it might not otherwise have recognized if it were to distribute portfolio
securities in-kind or to recognize such gain sooner than would otherwise have been required. The Fund generally intends to distribute these gains to
shareholders to avoid being taxed on this gain at the Fund level and otherwise comply with the special tax rules that apply to it. This strategy may cause
shareholders to be subject to tax on gains they would not otherwise be subject to, or at an earlier date than, if they had made an investment in another ETF.

In addition, cash transactions may have to be carried out over several days if the securities market in which the Fund is trading is less liquid and may involve
considerable transaction expenses and taxes. These brokerage fees and taxes, which will be higher than if the Fund sold and redeemed its shares principally in-
kind, may be passed on to purchasers and redeemers of Creation Units in the form of creation and redemption transaction fees. To the extent any costs
associated with cash transactions are not offset by any transaction fees payable by an Authorized Participant, the Fund’s performance could be negatively
impacted. The Fund has capped the total fees that may be charged in connection with the redemption of Creation Units at 2% of the value of the Creation Units
redeemed. To the extent transaction and other costs associated with a redemption exceed that cap, those transaction costs will be borne by the Fund’s remaining
shareholders. These factors may result in wider spreads between the bid and the offered prices of the Fund’s shares than for other ETFs.

International Closed Market Trading Risk. To the extent the Fund’s investments trade in markets that are closed when the Fund and Exchange are open, there
are likely to be deviations between current pricing of an underlying security and the prices at which the underlying securities are valued for purposes of the
Fund’s NAV. As a result, Shares may appear to trade at a significant discount or premium to NAV greater than those incurred by other ETFs. In addition,
shareholders may not be able to purchase or redeem their shares of the Fund, or purchase or sell shares of the Fund on the Exchange, on days when the NAV of
the Fund could be significantly affected by events in the relevant non-U.S. markets.

27




Market Maker Risk. If the Fund has lower average daily trading volumes, it may rely on a small number of third-party market makers to provide a market for
the purchase and sale of Fund shares. Any trading halt or other problem relating to the trading activity of these market makers could result in a dramatic change
in the spread between the Fund’s net asset value and the price at which the Fund shares are trading on the Exchange, which could result in a decrease in value
of the Fund shares. In addition, decisions by market makers or authorized participants to reduce their role or step away from these activities in times of market
stress could inhibit the effectiveness of the arbitrage process in maintaining the relationship between the underlying values of the Fund’s portfolio securities
and the Fund’s market price. This reduced effectiveness could result in Fund shares trading at a discount to net asset value and also in greater than normal intra-
day bid-ask spreads for Fund shares.

Foreign Securities Risk. Investment in foreign securities may involve higher costs than investment in U.S. securities, including higher transaction and custody
costs as well as the imposition of additional taxes by foreign governments. Foreign investments may also involve risks associated with currency exchange rates,
less complete financial information about the issuers, less market liquidity, more market volatility and political and economic instability. Future political and
economic developments, the difficulty of enforcing obligations in other countries, the possible imposition of withholding or confiscatory taxes, the possible
seizure or nationalization of foreign holdings, the possible establishment of exchange controls or freezes on the convertibility of currency, or the adoption of
other governmental restrictions might adversely affect an investment in foreign securities. Additionally, foreign issuers, especially issuers in emerging markets,
may be subject to less stringent regulation, and to different accounting, auditing, recordkeeping, financial reporting, and investor protection requirements.
Investments in foreign securities typically are less liquid than investments in U.S. securities. The value of foreign securities may change materially when the
U.S. markets are not open for trading.

Income from securities of non-U.S. issuers, including gains on the sale of such securities, may be subject to foreign taxes, which would be the responsibility of
the Fund. Even if the Fund qualifies to pass these taxes through to shareholders, the ability to claim a credit for such taxes may be limited, particularly in the
case of taxes on capital gains.

Foreign markets may have clearance and settlement procedures that make it difficult for the Fund to buy and sell securities. This could result in a loss to the
Fund by causing the Fund to be unable to dispose of an investment or to miss an attractive investment opportunity, or by causing the Fund’s assets to be
uninvested for some period of time, or cause the Fund to face delays or difficulties in meeting shareholder redemptions.

Securities of issuers traded on foreign exchanges may be suspended, either by the issuers themselves, by an exchange or by governmental authorities. Trading
suspensions may be applied from time to time to the securities of individual issuers for reasons specific to that issuer, or may be applied broadly by exchanges
or governmental authorities in response to market events. Suspensions may last for significant periods of time, during which trading in the securities and in
instruments that reference the securities, such as derivative instruments, may be halted. In the event that the Fund holds positions in such suspended securities,
the Fund may be adversely impacted.

From time to time, certain of the issuers of securities purchased by the Fund may operate in, or have dealings with, countries that may become subject to
sanctions or embargoes imposed by the U.S. Government and the United Nations and/or countries identified by the U.S. Government as state sponsors of
terrorism. A company may suffer damage to its reputation and value if it is identified as such a company. Any Fund investment in such companies will be
indirectly subject to those risks.

Hong Kong Risk. As part of Hong Kong’s transition from British to Chinese sovereignty in 1997, China agreed to allow Hong Kong to maintain a high degree
of autonomy with regard to its political, legal and economic systems for a period of at least 50 years. China controls matters that relate to defense and foreign
affairs. Under the agreement, China does not tax Hong Kong, does not limit the exchange of the Hong Kong dollar for foreign currencies and does not place
restrictions on free trade in Hong Kong. However, there is no guarantee that China will continue to honor the agreement and China may change its policies
regarding Hong Kong at any time. Any such change may adversely affect market conditions and the performance of Chinese and Hong Kong issuers and, thus,
the value of securities in the Fund’s portfolio. The economy of Hong Kong has few natural resources and any fluctuation or shortage in the commodity markets
could have a significant adverse effect on the Hong Kong economy. Hong Kong is also heavily dependent on international trade and finance. Additionally, the
continuation and success of the current political, economic, legal and social policies of Hong Kong is dependent on and subject to the control of the Chinese
government.
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Industrials Sector Risk. The industrials sector includes companies engaged in the manufacture and distribution of capital goods, such as those used in
defense, construction and engineering, companies that manufacture and distribute electrical equipment and industrial machinery and those that provide
commercial and transportation services and supplies. Companies in the industrials sector may be adversely affected by changes in government regulation,
world events and economic conditions. Government regulation may in particular affect the aerospace and defense companies, which rely to a significant extent
on government demand for their products and services. Transportation companies, another component of the industrials sector, are subject to sharp price
movements resulting from changes in the economy, fuel prices, labor agreements and insurance costs.

Information Technology Sector Risk. Market or economic factors impacting information technology companies and companies that rely heavily on
technology advances could have a major effect on the value of stocks in the information technology sector. The value of stocks of technology companies and
companies that rely heavily on technology is particularly vulnerable to rapid changes in technology product cycles, rapid product obsolescence, government
regulation and competition, both domestically and internationally, including competition from competitors with lower production costs. Information technology
companies and companies that rely heavily on technology, especially those of smaller, less-seasoned companies, tend to be more volatile than the overall
market. Information technology companies are heavily dependent on patent and intellectual property rights, the loss or impairment of which may adversely
affect profitability. Additionally, companies in the information technology sector may face dramatic and often unpredictable changes in growth rates and
competition for the services of qualified personnel.

Investments in Investment Companies Risk. The Fund may purchase shares of investment companies, such as ETFs, unit investment trusts, closed-end
investment companies and foreign investment companies, including those that are advised, sponsored or otherwise serviced by Krane, a sub-adviser (as
applicable), or their affiliates, to gain exposure to particular investments or when such investments present a more cost efficient alternative to investing directly
in securities. When the Fund invests in an investment company, in addition to directly bearing the expenses associated with its own operations, it will bear a pro
rata portion of the underlying investment company’s expenses. An investor in the Fund may receive taxable gains as a result of an underlying fund’s portfolio
transactions in addition to the taxable gains attributable to the Fund’s transactions in shares of the underlying fund. Further, in part because of these additional
expenses, the performance of an investment company may differ from the performance the Fund would achieve if it invested directly in the underlying
investments of the investment company. In addition, while the risks of owning shares of an investment company generally reflect the risks of owning the
underlying investments of the investment company, the Fund may be subject to additional or different risks than if the Fund had invested directly in the
underlying investments. For example, shares of an ETF are traded at market prices, which may vary from the NAV of its underlying investments. Also, the lack
of liquidity in an ETF can contribute to the increased volatility of its value in comparison to the value of the underlying portfolio securities. To the extent that
the Fund invests in investment companies or other pooled investment vehicles that are not registered pursuant to the 1940 Act, including foreign investment
companies, it will not enjoy the protections of the 1940 Act. In addition, to the extent the Fund invests in other investment companies, including ETFs,
sponsored, advised or otherwise serviced by Krane, a sub-adviser (as applicable), or their affiliates, they may be subject to conflicts of interest in allocating
Fund assets, particularly if they are paid an advisory fee both by the Fund and the fund in which the Fund invests.

IPO Risk. Securities offered in initial public offerings (IPOs) are subject to many of the same risks of investing in companies with smaller market
capitalizations and often to a heightened degree. Securities issued in IPOs have no trading history, and information about the companies may be available for
very limited periods. In addition, the prices of securities sold in IPOs may be highly volatile. At any particular time or from time to time, the Fund may not be
able to invest in securities issued in IPOs, or invest to the extent desired, because, for example, only a small portion (if any) of the securities being offered in an
IPO may be made available to the Fund. In addition, under certain market conditions, a relatively small number of companies may issue securities in I[POs. The
investment performance of the Fund during periods when it is unable to invest significantly or at all in IPOs may be lower than during periods when the Fund is
able to do so. In addition, as the Fund increases in size, the impact of IPOs on the Fund’s performance will generally decrease.
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Large Capitalization Company Risk. Investments in large capitalization companies may go in and out of favor based on market and economic conditions and
may underperform other market segments. Some large capitalization companies may be unable to respond quickly to new competitive challenges and attain the
high growth rate of successful smaller companies, especially during extended periods of economic expansion. As such, returns on investments in stocks of
large capitalization companies could trail the returns on investments in stocks of small- and mid-capitalization companies.

Large Shareholder Risk. To the extent a large number of shares of the Fund is held by a single shareholder or a small group of shareholders, the Fund is
subject to the risk that redemption by those shareholders of all or a large portion of their shares will adversely affect the Fund’s performance by forcing the
Fund to sell securities, potentially at disadvantageous prices, to raise the cash needed to satisfy such redemption requests. This risk may be heightened during
periods of declining or illiquid markets, or to the extent that such large shareholders have short investment horizons or unpredictable cash flow needs. Such
redemptions may also increase transaction costs and/or have adverse tax consequences for remaining shareholders.

Liquidity Risk. The Fund’s investments are subject to liquidity risk, which exists when an investment is or becomes difficult to purchase or sell at a reasonable
time and price. If a transaction is particularly large or if the relevant market is or becomes illiquid, it may reduce the potential returns of the Fund because it
may be unable to sell the illiquid securities at an advantageous time or price, which may cause the Fund to suffer significant losses and difficulties in meeting
redemptions. This is especially true given the limited number of market participants in certain markets in which the Fund may invest. Certain countries in
which the Fund may invest may be subject to extended settlement delays and/or foreign holidays, during which the Fund will unlikely be able to convert such
holdings to cash and may make it additionally difficult for the Fund to meet redemptions in a timely fashion.

Market developments may cause the Fund’s investments to become less liquid and subject to erratic price movements, and may also cause the Fund to
encounter difficulties in timely honoring redemptions, especially if market events cause an increased incidence of shareholder redemptions. If a number of
investments held by the Fund stop trading or become illiquid, such as due to an exchange’s limit up, limit down rules, it may have a cascading effect and cause
the Fund to halt trading. Volatility in market prices will increase the risk of the Fund being subject to a trading halt. To the extent that an investment is deemed
to be an illiquid investment or a less liquid investment, the Fund can expect to be exposed to greater liquidity risk.

Management Risk (Active Fund). The Fund is actively-managed and may not meet its investment objective based on Krane’s or the sub-adviser’s, as
applicable, success or failure to implement investment strategies for the Fund. Krane’s or the sub-adviser’s, as applicable, evaluations and assumptions
regarding investments, markets, trends, and other factors may not successfully achieve the Fund’s investment objective given actual market conditions. To the
extent a portion of the Fund’s assets seek to track an affiliated or unaffiliated Underlying Index, the Fund may not fully replicate the Underlying Index and may
hold less or different positions than the positions in the Underlying Index. Therefore, the Fund is subject to the risk that the investment selection process, which
is subject to a number of constraints, may not produce the intended results.

Market Risk. The values of the Fund’s holdings could decline generally or could underperform other investments. Market fluctuations could be caused by
such factors as economic and political developments, changes in interest rates and perceived trends in securities prices. Recent developments in relations
between the United States and its trading partners have heightened concerns of increased tariffs and restrictions on trade between the U.S. and other countries.
An increase in tariffs or trade restrictions, or even the threat of such developments, could lead to a significant reduction in international trade, which could have
a negative impact on the world’s export industry and a commensurately negative impact on financial markets. Different types of securities tend to go through
cycles of outperformance and underperformance in comparison to the general securities markets. In addition, securities may decline in value due to factors
affecting a specific issuer, market or securities markets generally. Therefore, the Fund is susceptible to the risk that certain holdings may be difficult or
impossible to sell at a favorable time or price.
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Turbulence in the financial markets and reduced liquidity in equity, credit and fixed-income markets may negatively affect issuers worldwide, which could
have an adverse effect on the Fund. The Federal Reserve and other domestic and foreign government agencies may attempt to stabilize the global economy.
These actions may expose markets to heightened volatility and may reduce liquidity for certain Fund investments, causing the value of the Fund’s investments
and share price to decline. To the extent that the Fund experiences high redemptions because of these actions, the Fund may experience increased portfolio
turnover, which will increase the costs that the Fund incurs and will lower the Fund’s performance.

Geopolitical risks, including terrorism, tensions or open conflict between nations, or political or economic dysfunction within some nations that are major
players on the world stage or major producers of oil, may lead to overall instability in world economies and markets generally and have led, and may in the
future lead, to increased market volatility and may have adverse long-term effects. Similarly, environmental and public health risks, such as natural disasters or
pandemics/epidemics, or widespread fear that such events may occur, may impact markets adversely and cause market volatility in both the short- and long-
term.

Advancements in technology, including advanced development and increased regulation of artificial intelligence, may adversely impact market movements and
liquidity and the profitability and growth of certain issuers and industries may be negatively impacted in ways that cannot be foreseen and could adversely
impact performance.

Certain illnesses spread rapidly and have the potential to significantly and adversely affect the global economy. Epidemics and/or pandemics have and may
further result in, among other things, closing borders, enhanced health screenings, healthcare service preparation and delivery, quarantines, cancellations,
disruptions to supply chains and customer activity, as well as general concern and uncertainty. The impact of such epidemics and/or pandemics that may arise
in the future, have the potential to affect the economies of many nations, individual companies and the global securities and commodities markets, including
liquidity, in ways that cannot necessarily be foreseen at the present time. The impact of infectious diseases in developing or emerging market countries may be
greater due to less established health care systems. Health crises caused by the recent coronavirus outbreak may exacerbate other preexisting political, social
and economic risks in certain countries. The impact of the outbreak may be short term or may last for an extended period of time and may have material
adverse impacts on the Fund.

New/Small Fund Risk. The Fund is new or small and does not yet have a significant number of shares outstanding. New and small funds are at greater risk
than larger funds of wider bid-ask spreads for its shares, trading at a greater premium or discount to NAV, liquidation and/or a trading halt. The Fund also is
subject to the continued listing standards of the Exchange, with which the Fund must comply in order to continue being listed on the Exchange. Among other
requirements, the continued listing standards require a minimum number of shareholders. To the extent that the Fund experiences a trade or other NAV error,
the error is more likely to have a material impact on the Fund until the Fund reaches a significant size.

Non-Diversified Fund Risk. Because the Fund is non-diversified and may invest a greater portion of its assets in fewer issuers than a diversified fund, changes
in the market value of a single portfolio holding could cause greater fluctuations in the Fund’s share price than would occur in a diversified fund. This may
increase the Fund’s volatility and cause the performance of a single portfolio holding or a relatively small number of portfolio holdings to have a greater impact
on the Fund’s performance.

Operational and Cybersecurity Risk. The Fund, Krane, its service providers and your ability to transact with the Fund may be negatively impacted due to
operational matters arising from, among other problems, human errors, systems and technology disruptions or failures, or cybersecurity incidents.
Cybersecurity incidents may allow an unauthorized party to gain access to fund assets, customer data, or proprietary information, or cause the Fund or its
service providers, as well as the securities trading venues and their service provides, to suffer data corruption or lose operational functionality. It is not possible
for Krane or the other Fund service providers to identify all of the cybersecurity or other operational risks that may affect the Fund or to develop processes and
controls to completely eliminate or mitigate their occurrence or effects.
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Private Company Risk. Investments in private companies that have not issued securities in an initial public offering (“IPO”) involve greater risks than
investments in securities of companies that trade publicly on an exchange. Investments in these companies are generally less liquid than investments in
securities issued by public companies and may be difficult for the Fund to value. Compared to public companies, private companies may have a more limited
management group and limited operating histories with narrower, less established product lines and smaller market shares, which may cause them to be more
vulnerable to competitors’ actions, market conditions and consumer sentiment with respect to their products or services, as well as general economic
downturns. In addition, private companies may have limited financial resources and may be unable to meet their obligations. The Fund may only have limited
access to a private company’s actual financial results and there is no assurance that the information obtained by the Fund is reliable. These companies may not
ever issue shares in an IPO and a liquid market for their shares may never develop, which could adversely affect the Fund’s liquidity. If the company does issue
shares in an PO, IPOs are risky and volatile and may cause the value of the Fund’s investment to decrease significantly.

Securities issued by private companies, including those that are normally purchased pursuant to Rule 144A or Regulation S promulgated under the Securities
Act, have not been registered under the Securities Act and as a result are subject to legal restriction on resale. Such securities typically may be resold only to
“qualified institutional buyers,” in a privately negotiated transaction, to a limited number of purchasers or in limited quantities after they have been held for a
specified period of time and other conditions are met for an exemption from registration. Because privately-issued securities are not traded on established
markets and there may be relatively few potential counterparties for transactions involving such securities, especially under adverse market or economic
conditions or in the event of adverse changes in the financial condition of the issuer, the Fund may find it more difficult to purchase or sell such securities in the
amounts, at the prices, or at the time the Fund desires than if such securities were more widely held and traded. At times, privately-issued securities may be less
liquid, subject to wide fluctuations in value, and may be more difficult to determine the fair value of such securities for purposes of computing the Fund’s NAV,
due to the absence of an active trading market. There can be no assurance that a privately-issued security that is deemed to be liquid when purchased will
continue to be liquid for as long as it is held by the Fund, and its value may decline as a result or cause the Fund difficulty in meeting shareholder redemptions.
The Fund may have to bear the expense of registering privately-issued securities for resale and the risk of substantial delays in effecting the registration.

Robotics Company Risk. Robotics companies operate in rapidly evolving, highly competitive markets. Short innovation cycles, high research and
development costs, component shortages, and integration challenges can pressure margins and accelerate obsolescence. Demand depends on adoption across
key end-use industries, and slowdowns, budget cycles, or project cancellations may reduce orders and increase inventory risk. Many firms, particularly earlier-
stage companies, depend on third-party suppliers, contract manufacturers, specialized components, and cloud services, and disruptions or cost inflation in these
inputs can materially affect results. These businesses rely heavily on intellectual property and proprietary software; adverse outcomes in IP disputes, open-
source compliance issues, or loss of key personnel may erode competitive advantage. Safety, product-liability, cybersecurity, data-privacy, export-control, and
workplace regulations can increase costs, delay deployments, or limit addressable markets. Competition from large, diversified technology and industrial
companies, as well as new entrants, may intensify pricing pressure. The sector is cyclical and sensitive to capital-spending trends, and securities of robotics and
automation issuers, especially smaller companies, have exhibited greater volatility than the broader market.

Robotics companies integrate Al into their products for perception and sensing, motion planning and control, autonomous decision-making, performance
optimization, and predictive maintenance. Such Al systems may produce incorrect outputs or behave unpredictably, particularly in situations not well
represented in their training data, which may lead to property damage, personal injury, or product recalls, any of which may have a material adverse effect on a
robotics company’s financial condition. To the extent a robot causes harm as a result of an autonomous decision, questions of legal liability are complex and
unsettled, which could result in costly litigation or difficulty in obtaining insurance for a robotics company. Additionally, robotics systems that incorporate Al
often collect, process, and transmit large volumes of data, which may include personal, proprietary, or sensitive information. A data breach with respect to such
information or failure to comply with applicable data protection laws could expose a robotics company to regulatory penalties, litigation, and reputational
harm.
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Securities Lending Risk. The Fund may lend its portfolio securities to brokers, dealers and financial institutions to seek income. There is a risk that a borrower
may default on its obligations to return loaned securities. There is a risk that the assets of the Fund’s securities lending agent may be insufficient to satisfy any
contractual indemnification requirements to that Fund. Borrowers of the Fund’s securities typically provide collateral in the form of cash that is reinvested. The
Fund will be responsible for the risks associated with the investment of cash collateral, including any collateral invested in a money market fund. The Fund
may lose money on its investment of cash collateral or may fail to earn sufficient income on its investment to meet obligations to the borrower. In addition,
delays may occur in the recovery of securities from borrowers, which could interfere with the Fund’s ability to vote proxies or to settle transactions and there is
the risk of possible loss of rights in the collateral should the borrower fail financially. Securities lending revenues may increase Fund performance over
particular time periods and may not be repeatable. Krane and its sub-adviser, if applicable, are subject to potential conflicts of interest because the
compensation paid to them increases in connection with any net income received by the Fund from a securities lending program.

Semiconductor Industry Risk. Competitive pressures may have a significant effect on the financial condition of companies in the semiconductor industry. As
product cycles shorten and manufacturing capacity increases, these companies may become increasingly subject to aggressive pricing, which hampers
profitability. Semiconductor companies are vulnerable to wide fluctuations in securities prices due to rapid product obsolescence. Many semiconductor
companies may not successfully introduce new products, develop and maintain a loyal customer base or achieve general market acceptance for their products,
and failure to do so could have a material adverse effect on their business, results of operations and financial condition. Reduced demand for end-user products,
underutilization of manufacturing capacity, and other factors could adversely impact the operating results of companies in the semiconductor industry.
Semiconductor companies typically face high capital costs and these companies may need additional financing, which may be difficult to obtain. They also
may be subject to risks relating to research and development costs and the availability and price of components. Moreover, they may be heavily dependent on
intellectual property rights and may be adversely affected by loss or impairment of those rights. Some of the companies involved in the semiconductor sector
are also engaged in other lines of business unrelated to the semiconductor business, and they may experience problems with these lines of business, which
could adversely affect their operating results. The international operations of many semiconductor companies expose them to risks associated with instability
and changes in economic and political conditions, foreign currency fluctuations, changes in foreign regulations, tariffs and trade disputes, competition from
subsidized foreign competitors with lower production costs and other risks inherent to international business. The semiconductor industry is highly cyclical,
which may cause the operating results of many semiconductor companies to vary significantly. Companies in the semiconductor industry also may be subject
to competition from new market entrants. The stock prices of companies in the semiconductor industry have been and will likely continue to be extremely
volatile compared to the overall market.

Semiconductors, semiconductor equipment and related industries can be significantly affected by several factors, including economic, regulatory, political or
market events or conditions, intense competition domestically and internationally, wide fluctuations in securities prices due to risks of rapid obsolescence of
products and related technology, significant research and capital costs, reduced demand for end-user products, economic performance of customers of
semiconductor and related companies, under-utilization of manufacturing capacity, high dependence on intellectual property rights, cyclical nature of such
industries, and risks that products do not prove commercially successful. In addition, these industries are complex and global in nature, making them subject to
numerous risks, including geopolitical tensions, earthquakes and extreme weather events. The securities prices of companies in these industries have been and
likely will continue to be extremely volatile.

Small- and Mid-Capitalization Company Risk. Investing in the securities of small- and mid-capitalization companies involves greater risk and the possibility
of greater price volatility than investing in larger capitalization companies and more established companies. Since small- and medium-sized companies may
have limited operating histories, product lines and financial resources, the securities of these companies may lack sufficient market liquidity and can be
sensitive to expected changes in interest rates, borrowing costs and earnings. These companies’ securities may be more volatile and less liquid than those of
more established companies, and they may be more sensitive to market conditions.
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SPV Risk. The Fund may invest in private companies through special purpose vehicles (“SPVs”). Accordingly, the Fund generally will have contractual rights
against the SPV and not against the company. Those rights may be more limited than the rights held by the SPV with respect to the company. The Fund is not
expected to have a controlling interest in, or play any role in creating or managing, any SPV and will instead depend on the SPV sponsor or manager to
administer the SPV, exercise rights with respect to the underlying investment, provide information, enforce contractual rights and distribute proceeds to
investors. The Fund’s ability to direct the SPV’s activities or remove or replace its sponsor or manager will be limited. The sponsor’s interests may conflict
with those of the Fund, and the sponsor may make decisions that benefit itself or other investors at the Fund’s expense. Organizational costs, administrative and
operating expenses and sponsor compensation, including management fees and/or carried interest, may also reduce the Fund’s returns. An SPV’s structure may
give rise to regulatory issues that would not apply if the Fund invested directly in the company and thereby reduce the Fund’s returns or create unexpected
liabilities. The Fund may be adversely affected by the sponsor’s misconduct, negligence, insolvency or operational failures; creditor claims against the SPV; a
failure to maintain the SPV’s separate legal existence; the commingling or misapplication of assets; adverse tax or regulatory consequences; or the SPV’s
failure to enforce its rights or distribute proceeds as intended. Any of these circumstances could reduce or eliminate the value of the Fund’s investment.

Tax Risk. In order to qualify for the favorable tax treatment generally available to regulated investment companies, the Fund must satisfy certain income and
distribution requirements each year and certain asset diversification requirements at the end of each quarter of its taxable year. With respect to the latter, the
Fund generally may not acquire a security if, as a result of the acquisition, at the end of a quarter the Fund would not satisfy the following requirements: (a)
that at least 50% of the value of its total assets be represented by (i) cash, cash items, Government Securities and securities of other regulated investment
companies, and (ii) other securities limited in respect of any of the security to an amount not greater than 5% of the Fund’s total assets and to not more than
10% of the voting securities of such issuer; and (b) not more than 25% of the total value of the Fund’s assets can be invested in the securities (other than
Government Securities or the securities of other regulated investment companies) of any one issuer, the securities of two or more issuers that the Fund controls
and are engaged in the same or similar (or related) trades or businesses, or the securities of one or more qualified publicly traded partnerships. If the Fund were
to fail to qualify as a regulated investment company, it would be taxed in the same manner as an ordinary corporation, and distributions to its shareholders
would not be deductible by the Fund in computing its taxable income, which would adversely affect its performance.

In order to qualify for the favorable tax treatment generally available to regulated investment companies and avoid Fund-level taxes, the Fund must also satisfy
certain distribution requirements. If the Fund fails to satisfy the distribution requirement necessary to qualify for treatment as a regulated investment company
for any taxable year, the Fund would be treated as a corporation subject to U.S. federal income tax, thereby subjecting any income earned by the Fund to tax at
the corporate level. If the Fund fails to satisfy a separate distribution requirement, it will be subject to a Fund-level excise tax. These Fund-level taxes will
apply in addition to taxes payable at the shareholder level on distributions.

To the extent the Fund does not distribute to shareholders all of its investment company taxable income and net capital gain in a given year, it will be required
to pay U.S. federal income tax on the retained income and gains, thereby reducing the Fund’s return. The Fund may elect to treat its net capital gain as having
been distributed to shareholders. In that case, shareholders of record on the last day of the Fund’s taxable year will be required to include their attributable share
of the retained gain in income for the year as a long-term capital gain despite not actually receiving the dividend, and will be entitled to a tax credit or refund
for the tax deemed paid on their behalf by the Fund as well as an increase in the basis of their shares to reflect the difference between their attributable share of
the gain and the related credit or refund.

Because there is limited transparency into state ownership of Chinese issuers, there is a risk of such issuers being deemed to be a single issuer, which could

result in the Fund falling out of compliance with the asset diversification requirements. Additionally, capital controls and currency controls may affect the
Fund’s ability to meet the applicable distribution requirements.
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Investments in swaps and other derivatives may be subject to special U.S. federal income tax rules that could adversely affect the character, timing and amount
of income earned by the Fund (e.g., by causing amounts that would be capital gain to be taxed as ordinary income or to be taken into income earlier than would
otherwise be necessary). Also, the Fund may be required to periodically adjust its positions in its swaps and derivatives to comply with certain regulatory
requirements which may further cause these investments to be less efficient than a direct investment in the securities themselves. For example, swaps in which
the Fund may invest may need to be reset on a regular basis in order to maintain compliance with the 1940 Act, which may increase the likelihood that the
Fund will generate short-term capital gains. In addition, because the application of these special rules may be uncertain, it is possible that the manner in which
they are applied by the Fund may be determined to be incorrect. In that event, the Fund may be found to have failed to maintain its qualification as a RIC or to
be subject to additional U.S. tax liability. Moreover, the Fund may make investments, both directly and through swaps or other derivative positions, in
companies classified as passive foreign investment companies for U.S. federal income tax purposes (“PFICs”). Investments in PFICs are subject to special tax
rules which may result in adverse tax consequences to the Fund and its shareholders.

If the Fund has an “appreciated financial position” — generally, an interest (including an interest through an option, futures contract, forward contract or short
sale) with respect to any stock, debt instrument (other than “straight debt”) or partnership interest the fair market value of which exceeds its adjusted basis —
and enters into a “constructive sale” of the position, it will be treated as having made an actual sale thereof, with the result that gain will be recognized at that
time. A constructive sale generally consists of a short sale, an offsetting notional principal contract (swap), a futures contract or a forward contract entered into
by the Fund with respect to the same property as the appreciated financial position or substantially identical property. In addition, if the appreciated financial
position is itself such a short sale or such a contract, acquisition of the underlying property or substantially identical property will be deemed a constructive
sale. In general, however, a transaction will not be considered a constructive sale if it is closed by the Fund within 30 days after the end of the taxable year in
which it was originally entered into and the Fund holds the related appreciated financial position unhedged for 60 days after that closing (i.e., at no time during
that 60-day period is the Fund’s risk of loss regarding that position reduced by reason of certain specified transactions with respect to substantially identical or
related property, such as having an option to sell, being contractually obligated to sell, making a short sale or granting an option to buy substantially identical
stock or securities). The Fund utilizes total return swaps to gain exposure to the short call options and the short futures positions in the Underlying Index that
provide a partial hedge to its holdings in the Underlying Index. If such swaps were deemed to be constructive sales of the Fund’s holdings, the Fund might
recognize gains based on the appreciation in such holdings.

Valuation Risk. Financial information about the Fund’s portfolio holdings may not always be reliable, which may make it difficult to obtain a current price for
the investments held by the Fund. Independent market quotations for such investments may not be readily available, such as on days during which a security
does not trade or a foreign holiday, and securities may be fair valued or valued by a pricing service at an evaluated price. These valuations are subjective and
different funds may assign different fair values to the same investment. Such valuations also may be different from what would be produced if the security had
been valued using market quotations. As a result, there is a risk that the Fund may not be able to sell an investment at the price assigned to the investment by
the Fund and it is possible that the Fund would incur a loss because a position is sold at a discount to the valuation held by the Fund at that time. Such
differences could be significant, particularly for illiquid securities and securities that trade in relatively thin markets and/or markets that experience extreme
volatility. Additionally, Fund securities that are valued using techniques other than market quotations, including “fair valued” securities, may be subject to
greater fluctuations in their value from one day to the next. Because securities in which the Fund invests may trade on days when the Fund does not price its
shares, the value of the securities in the Fund’s portfolio may change on days when shareholders will not be able to purchase or sell the Fund’s shares.
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Management
Investment Adviser

Krane Funds Advisors, LLC (“Krane” or “Adviser”), is a registered investment adviser located at 280 Park Avenue, 32nd Floor, New York, NY 10017 has
served as the investment adviser of the Fund since its inception. Krane is a signatory to the United Nations Principles for Responsible Investment (“UN PRI”),
a UN-supported network of investors that works to promote sustainable investment through the incorporation of environmental, social and governance factors
into investment decision-making. UN PRI signatories publicly commit to adopt and implement the network’s six ESG principles, which are voluntary and
aspirational, where consistent with their fiduciary duties.

Under the investment advisory agreement between the Trust and Krane (the “Investment Advisory Agreement”), Krane is responsible for reviewing,
supervising and administering the Fund’s investment program and the general management and administration of the Trust. In this regard, among other things,
Krane arranges for transfer agency, custody, fund administration and accounting, and other non-distribution related services necessary for the Fund to operate.
Krane may engage a sub-adviser to assist it in managing the Fund’s investments, but will be responsible for overseeing any sub-advisers. Krane manages the
Fund’s business affairs, provides office facilities and equipment and certain clerical, bookkeeping and administrative services, and permits its officers and
employees to serve as officers or Trustees of the Trust. Under the Investment Advisory Agreement, Krane bears all of its own costs associated with providing
advisory services to the Fund. In addition, Krane has contractually agreed to pay all operating expenses of the Fund, except (i) interest and taxes (including, but
not limited to, income, excise, transaction, transfer and withholding taxes); (ii) expenses of the Fund incurred with respect to the acquisition and disposition of
portfolio securities and the execution of portfolio transactions, including brokerage commissions and short sale dividend or interest expense; (iii) expenses
incurred in connection with any distribution plan adopted by the Trust in compliance with Rule 12b-1 under the 1940 Act, including distribution fees; (iv)
Acquired Fund Fees and Expenses; (v) litigation expenses; (vi) the compensation payable to the Adviser under the Investment Advisory Agreement; (vii)
compensation and expenses of the Independent Trustees (including any Trustees’ counsel fees); and (viii) any expenses determined to be extraordinary
expenses by the Board. Nevertheless, there exists a risk that a Trust service provider will seek recourse against the Trust if is not timely paid by Krane for the
fees and expenses for which it is responsible, which could materially adversely affect the Fund.

Under the Investment Advisory Agreement, the Fund pays Krane the fee shown in the table below (in addition to the securities lending compensation Krane
receives under the Agreement discussed below), which is calculated daily and paid monthly, at an annual rate based on a percentage of the average daily net
assets of the Fund.

The KraneShares Actuator ETF 0.99%

Krane has voluntarily agreed to waive its advisory fee by 0.35% of the Fund’s ETF’s average daily net assets. Krane may modify or terminate this voluntary
waiver with notice to the Fund. Because the Fund had not commenced operations prior to the date of this prospectus, Krane did not receive any advisory fees or
fees from securities lending activities from the Fund during the prior fiscal year.

In addition to the above-described services, to the extent the Fund engages in securities lending, Krane will: (i) determine which securities are available for
loan and notify the securities lending agent for the Fund (the “Agent”), (ii) monitor the Agent’s activities to ensure that securities loans are effected in
accordance with Krane’s instructions and in accordance with applicable procedures and guidelines adopted by the Board, (iii) make recommendations to the
Board regarding the Fund’s participation in securities lending, (iv) prepare appropriate periodic reports for, and seek appropriate periodic approvals from, the
Board with respect to securities lending activities, (v) respond to Agent inquiries concerning Agent’s activities, and (vi) such other related duties as Krane
deems necessary or appropriate.
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The Investment Advisory Agreement has been approved by the Board and shareholders of the Fund (in this regard, Krane as the sole initial shareholder of the
Fund will approve various matters and agreements, including the Investment Advisory Agreement for the Fund prior to its public offering). A discussion
regarding the basis for the Board’s approval of the Fund’s Investment Advisory Agreement will be available in the Fund’s first Form N-CSR.

KFA One Holdings, LLC (“KFA1”), at 280 Park Avenue, 32nd Floor, New York, New York 10017, owns all of the outstanding interests in Krane. Jonathan
Krane, the founder of Krane, and certain employees, officers and others, own all of the outstanding interests in KFA1. Jonathan Krane through his ownership
interest may be deemed to control Krane, and as a Trustee and the Principal Executive Officer of the Trust, is also an affiliated person of the Trust.

Krane has received “manager of managers” exemptive relief from the SEC that permits Krane, subject to the approval of the Board of Trustees, to appoint
a “wholly-owned” or unaffiliated sub-adviser, as defined in the exemptive relief, or to change the terms of a sub-advisory agreement with a “wholly-
owned” or unaffiliated sub-adviser without first obtaining shareholder approval. The exemptive order further permits Krane to add or to change a “wholly-
owned” or unaffiliated sub-adviser or to change the fees paid to such parties from time to time without the expense and delays associated with obtaining
shareholder approval of the change and to disclose sub-advisers’ fees only in the aggregate in its registration statement. Any increase in the aggregate
advisory fee paid by the Fund remains subject to shareholder approval. Krane continues to have ultimate responsibility (subject to oversight by the Board
of Trustees) to oversee the sub-advisers and recommend their hiring, termination, and replacement. The Fund will notify shareholders of any change of
the Fund’s sub-adviser.

Investment Sub-Adviser

Worldline Capital Pte. Ltd. (“Worldline”) serves as the sub-adviser to the Fund. Worldline is responsible for the selection of private securities directly and
indirectly held by the Fund, subject to the supervision of Krane and the Board of Trustees. For the services it will provide, Krane will pay Worldline a fee equal
to thirty percent (30%) of the total gross advisory fee paid to Krane by the Fund under the terms of the Investment Advisory Agreement (the “Sub-Advisory
Fee”).Worldline’s principal office is located at 1523 Nexxus Building, 41 Connaught Road, Central, Hong Kong. Worldline is registered with the Securities and
Exchange Commission as an investment adviser. A discussion regarding the basis for the Board’s approval of the Fund’s investment sub-advisory agreement
will be available in the Fund’s first Form N-CSR.

Portfolio Managers

James Maund, Head of Capital Markets at the Adviser, has served as the lead portfolio manager of the Fund since its inception. He joined the Adviser in 2020
and has over 20 years of experience in the investment management industry. Previously, he was a Vice President in the Institutional ETF Group and a member
of the ETF Capital Markets Group at State Street Global Advisors (2010-2019); and an ETF trader at Goldman Sachs & Co (2005-2009). Mr. Maund graduated
with a bachelor’s degree in economics from Wesleyan University.

Jonathan Shelon, Chief Operating Officer of the Adviser, also serves as a portfolio manager of the Fund and supports Mr. Maund and Krane’s investment team
with respect to the Fund. Mr. Shelon has been a portfolio manager of the Fund since the Fund’s inception. Mr. Shelon joined Krane in 2015. Mr. Shelon has
spent the majority of his career managing investment portfolios and diverse teams at leading asset management organizations. Prior to joining Krane, he was
the Chief Investment Officer of a 40-person global Specialized Strategies Team at J.P. Morgan with $40 billion AUM. Prior to joining J.P. Morgan, Mr. Shelon
spent ten years as a portfolio manager at Fidelity Investments where he was responsible for the investment performance, process and evolution of their target-
date strategies for retirement savings, college savings and income generation.

Derek Yan, Senior Investment Strategist of the Adviser, also serves as a portfolio manager of the Fund and supports Mr. Maund and Krane’s investment team
with respect to the Fund. Mr. Yan joined Krane in 2015 and has over 10 years of experience in investment research, portfolio management, and ETF product
development. He is responsible for investment research and strategy and product development across a range of thematic and global equity strategies. Mr. Yan
is a Chartered Financial Analyst (CFA) charterholder. He holds a master’s degree in business analytics from Bentley University and a bachelor’s degree in
economics from Peking University. Mr. Yan has been a portfolio manager of the Fund since the Fund’s inception.
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Max Chen, Chief Executive Officer at the Sub-Adviser, also serves as a portfolio manager of the Fund. Mr. Chen was the Director of the Institutional Business
Team at Ping An Asset Management HK from 2017-2021, overseeing over $20 billion in assets under management. Previously, he held roles at Sequoia and
gained corporate finance experience at a Hong Kong-listed company and KPMG. Mr. Chen holds an MBA from Cornell University and a Master of Science in
Policy Analysis from KU Leuven. Mr Chen has been a portfolio manager of the Fund since the Fund’s inception.

Additional information about the Portfolio Managers’ compensation, other accounts managed by the Portfolio Managers and the Portfolio Managers’ ownership
of Fund shares is available in the SAIL

Other Service Providers
SEI Investments Global Funds Services (“Administrator”) serves as administrator for the Fund. The Administrator provides necessary administrative and
accounting services for the maintenance and operations of the Trust and the Fund, and makes available the office space, equipment, personnel and facilities

required to provide such services.

SEI Investments Distribution Co. (“Distributor”), an affiliate of the Administrator, serves as the Fund’s distributor. Shares in less than Creation Units are not
distributed by the Distributor, and the Distributor does not maintain a secondary market in the shares of the Fund.

Brown Brothers Harriman & Co. (“BBH”) serves as custodian and transfer agent for the Fund. BBH maintains in separate accounts cash, securities and other
assets of the Fund, keeps all necessary accounts and records, and provides other services.

HSBC Bank (China) Company Limited serves as the local custodian in the People’s Republic of China (“PRC Custodian”). PRC securities are dealt and held in
book-entry form through the China Central Depository and Clearing Corporation Limited (“CCDCC”) and Shanghai Clearing House (“SCH”). PRC securities
purchased by Krane in its capacity as each Fund’s QFI (if applicable), through the Bond Connect Program or through the CIBM may be received in a securities
account maintained by the PRC Custodian in the joint names of the PRC Custodian and the Fund.
PRC securities purchased by Krane or a sub-adviser in their capacity as QFI are received in a securities account maintained by the PRC Custodian in the joint
names of the Funds and Krane or the sub-adviser, as applicable. Pursuant to a sub-custodian agreement and a supplementary control agreement, the Funds are
or would be recognized as the beneficial owner, and control the disposition, of assets in the account, even though, pursuant to Chinese law and regulations, the
QFI holder (in addition to the Funds) is the legal owner of the account.
Shareholder Information
Calculating NAV
The Fund calculates its NAV by:

e  Taking the current market value of its total assets

e Subtracting any liabilities and withholdings (if any)

e Dividing that amount by the total number of shares owned by the shareholders
The Fund normally calculates NAV as of the regularly scheduled close of normal trading on each day that the NYSE is scheduled to be open for business (a

“Business Day”) (normally, 4:00 p.m., Eastern Time). Any assets or liabilities denominated in currencies other than the U.S. dollar are converted into U.S.
dollars at the current market rates on the date of valuation as quoted by one or more sources.
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Securities listed on a securities exchange (i.e., exchange-traded equity securities), market or automated quotation system for which quotations are readily
available (except for securities traded on NASDAQ), including securities traded over the counter, are valued by independent pricing agents at the last reported
sale price on the primary exchange or market (foreign or domestic) on which they are traded (or at the time as of which the Fund’s NAV is calculated if a
security’s exchange is normally open at that time). If there is no such reported sale, such securities are valued at the most recently reported bid price. For
securities traded on NASDAQ, the NASDAQ Official Closing Price will be used. If a security price cannot be obtained from an independent, third-party
pricing agent, the Fund seeks to obtain bid and ask prices from two broker-dealers who make a market in the portfolio instrument and determines the average of
the two.

If available, debt securities are priced based upon valuations provided by independent, third-party pricing agents. Such values generally reflect the last reported
sales price if the security is actively traded. The third-party pricing agents may also value debt securities at an evaluated bid price by employing methodologies
that utilize actual market transactions, broker-supplied valuations, or other methodologies designed to identify the market value for such securities. Debt
obligations with remaining maturities of sixty days or less may be valued at their amortized cost, which approximates market value.

The prices for foreign securities are reported in local currency and converted to U.S. dollars using currency exchange rates. The exchange rates used for
valuation are captured as of the close of the London Stock Exchange each day normally at 4:00 p.m. Greenwich Mean Time.

The value of a swap contract is equal to the obligation (or rights) under the swap contract, which will generally be equal to the net amounts to be paid or
received under the contract based upon the relative values of the positions held by each party to the contract as determined by the applicable independent, third
party pricing agent.

Swaps cleared through a central clearing house (“centrally cleared swaps”) are valued at the settlement price established each day by the board of the exchange
on which they are listed. The daily settlement prices for centrally cleared swaps are provided by an independent pricing agent. Swaps which are not centrally
cleared are priced based on valuations provided by an independent pricing agent.

In a typical equity swap, one party agrees to pay another party the return on a stock, stock index, or basket of stocks (the “equity leg” of the swap) in return for
interest payment(s) calculated based on the notional amount of the swap (the “financing leg” of the swap). Each leg of the swap is valued separately, and the
net amount of the two legs is included in the Fund’s net asset value. The value of the equity leg of the swap is provided by an independent pricing agent based
on the value of the financial instrument underlying the swap. The value of the financing leg of the swap is systematically calculated by the Fund’s accounting
agent based on the details of the swap.

Exchange-traded options, except as discussed below for FLEX options, are valued at the mean of their most recent bid and asked price, if available, and
otherwise, long positions will be valued at the most-recent bid price, and short positions will be valued at the most-recent ask price. Over-the-counter (“OTC”)
options are valued based upon prices determined by the applicable independent, third party pricing agent. FLEX (short for flexible) options are normally valued
using a model-based price provided by a third-party pricing vendor. On days when a trade in a FLEX options occurs, the trade price will be used to value such
FLEX options in lieu of the model price.

Futures are valued at the settlement price established by the board of trade on which they are traded. Foreign currency forward contracts are valued at the
current day’s interpolated foreign exchange rate, as calculated using the current day’s spot rate and the 30-, 60-, 90- and 180-day forward rates provided by an

independent pricing agent.

Securities issued by a wholly owned subsidiary of the Fund will be valued at the subsidiary’s net asset value, which will be determined using the same pricing
policies and procedures applicable to the Fund.

Investments in open-end investment companies that do not trade on an exchange are valued at the end of day NAV per share. Investments in open-end
investment companies that trade on an exchange are valued in the same manner as other exchange-traded equity securities (described above).
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On certain days, the settlement price for futures may not be available at the time the Fund calculates its NAV. On such days, the best available price (which is
typically the last trade price) may be used to value futures.

Investments for which market prices are not “readily available,” or are not deemed to reflect current market values, or are debt securities where no evaluated
price is available from third-party pricing agents pursuant to established methodologies, are fair valued in accordance with the Adviser’s valuation policies and
procedures approved by the Board. Some of the more common reasons that may necessitate that a security be valued using “fair value” pricing may include,
but are not limited to: the security’s trading has been halted or suspended; the security’s primary trading market is temporarily closed; or the security has not
been traded for an extended period of time.

In addition, the Fund may fair value its securities if an event that may materially affect the value of the Fund’s securities that trade outside of the United States
(a “Significant Event”) has occurred between the time of the security’s last close and the time that the Fund calculates its NAV. A Significant Event may relate
to a single issuer or to an entire market sector, country or region. Events that may be Significant Events may include: government actions, natural disasters,
armed conflict, acts of terrorism and significant market fluctuations. If Krane becomes aware of a Significant Event that has occurred with respect to a portfolio
instrument or group of portfolio instruments after the closing of the exchange or market on which the portfolio instrument or portfolio instruments principally
trade, but before the time at which the Fund calculates its NAYV, it will notify the Administrator and may request that an ad hoc meeting of the Fair Value
Pricing Committee be called.

With respect to trade-halted securities, the Adviser typically will fair value a trade-halted security by adjusting the security’s last market close price by the
security’s sector performance, as measured by a predetermined index, unless Krane’s Fair Value Pricing Committee determines to make additional adjustments.
Certain foreign securities exchanges have mechanisms in place that confine one day’s price movement in an individual security to a pre-determined price range
based on that day’s opening price (“Collared Securities”). Fair value determinations for Collared Securities will generally be capped based on any applicable
pre-determined “limit down” or “limit up” prices established by the relevant foreign securities exchange. As an example, China A-Shares can only be plus or
minus ten percent in one day of trading in the relevant mainland China equity market. As a result, the fair value price determination on a given day will
generally be capped plus or minus ten percent.

Fair value pricing involves subjective judgments and it is possible that a fair value determination for a security is materially different than the value that could
actually be realized upon the sale of the security or that another fund that uses market quotations or its own fair value procedures to price the same securities.

Trading in securities on many foreign exchanges is normally completed before the close of business on each Business Day. In addition, securities trading in a
particular country or countries may not take place on each Business Day or may take place on days that are not Business Days. Changes in valuations on
certain securities may occur at times or on days on which the Fund’s NAV is not calculated and on which Fund shares do not trade and sales and redemptions of
shares do not occur. As a result, the value of the Fund’s portfolio securities and the net asset value of its shares may change on days when share purchases or
sales cannot occur.

Buying and Selling Fund Shares

Shares of the Fund may be purchased or redeemed directly from the Fund only in Creation Units or multiples thereof. Only a broker-dealer (“Authorized
Participant”) that enters into an Authorized Participant Agreement with the Fund’s distributor, SEI Investments Distribution Co. (the “Distributor”), may
engage in creation and redemption transactions directly with the Fund. Purchases and redemptions directly with the Fund must follow the Fund’s procedures,
and are subject to transaction fees, which are described in the SAIL. Orders for such transactions may be rejected or delayed if they are not submitted in good
order and subject to the other conditions set forth in this prospectus and the SAI. Please see the SAI for more information about purchases and redemptions of
Creation Units.
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Once purchased (i.e., created) by an Authorized Participant, shares are listed on the Exchange and trade in the secondary market. When you buy or sell the
Fund’s shares in the secondary market, you will pay or receive the market price. The price at which you buy or sell Shares (i.e., the market price) may be more
or less than the NAV of the Shares. Unless imposed by your broker, there is no minimum dollar amount you must invest in the Fund and no minimum number
of Shares you must buy. Shares can be bought and sold throughout the trading day like other publicly traded securities. Most investors will buy and sell shares
through a broker and, thus, will incur customary brokerage commissions and charges when buying or selling shares. Except when aggregated in Creation
Units, Shares are not redeemable by the Fund.

The secondary markets are closed on weekends and also are generally closed on the following holidays: New Year’s Day, Martin Luther King, Jr. Day,
Presidents’ Day, Good Friday, Memorial Day (observed), Juneteenth, Independence Day, Labor Day, Columbus Day, Veterans’ Day, Thanksgiving Day, and
Christmas Day.

For more information on how to buy and sell shares of the Fund, call 1.855.857.2638 or visit www.kraneshares.com.
Premium/Discount Information

Information showing the number of days the market price of the Fund’s shares was greater than the Fund’s NAV per share (i.e., at a premium) and the number
of days it was less than the Fund’s NAV per share (i.e., at a discount) for various time periods will be available by visiting the Fund’s website at
www.kraneshares.com. The premium and discount information contained on the website will represent past performance and cannot be used to predict future
results.

Portfolio Holdings Information

Each day the Fund is open for business, the Trust publicly disseminates the Fund’s full portfolio holdings as of the close of the previous day through the Fund’s
website. A description of the Fund’s policies and procedures with respect to the disclosure of Fund portfolio holdings is available in the Fund’s SAI. The
holdings of the Fund can be found on the Fund’s website at www.kraneshares.com.

Active Investors and Market Timing

The Trust’s Board of Trustees has determined not to adopt policies and procedures designed to prevent or monitor for frequent purchases and redemptions of
the Fund’s shares because the Fund sells and redeems its shares at NAV only in Creation Units pursuant to the terms of an Authorized Participant Agreement
between the Authorized Participant and the Distributor, and such direct trading between the Fund and Authorized Participants is critical to ensuring that the
Fund’s shares trade at or close to NAV. Further, the vast majority of trading in Fund shares occurs on the secondary market, which does not involve the Fund
directly and therefore does not cause the Fund to experience many of the harmful effects of market timing, such as dilution and disruption of portfolio
management. In addition, the Fund imposes a transaction fee on Creation Unit transactions, which is designed to offset transfer and other transaction costs
incurred by the Fund in connection with the issuance and redemption of Creation Units and may employ fair valuation pricing to minimize potential dilution
from market timing. The Fund reserves the right to reject any purchase order at any time and reserves the right to impose restrictions on disruptive, excessive,
or short-term trading.

Investments by Registered Investment Companies
Section 12(d)(1) of the 1940 Act restricts investments by investment companies in the securities of other investment companies, including shares of the Fund.

Registered investment companies are permitted to invest in the Fund beyond the limits set forth in Section 12(d)(1) subject to certain terms and conditions set
forth in an SEC exemptive relief, including that such investment companies enter into an agreement with the Fund. This policy is subject to change.
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Continuous Offering

The method by which Creation Units of Fund shares are created and traded may raise certain issues under applicable securities laws. Because new Creation
Units of shares are issued and sold by the Fund on an ongoing basis, a “distribution,” as such term is used in the Securities Act, may occur at any point. Broker-
dealers and other persons are cautioned that some activities on their part may, depending on the circumstances, result in their being deemed participants in a
distribution in a manner which could render them statutory underwriters and subject them to the prospectus delivery requirement and liability provisions of the
Securities Act.

For example, a broker-dealer firm or its client may be deemed a statutory underwriter if it takes Creation Units after placing an order with the Distributor,
breaks them down into constituent shares and sells the shares directly to customers or if it chooses to couple the creation of a supply of new shares with an
active selling effort involving solicitation of secondary market demand for shares. A determination of whether one is an underwriter for purposes of the
Securities Act must take into account all the facts and circumstances pertaining to the activities of the broker-dealer or its client in the particular case, and the
examples mentioned above should not be considered a complete description of all the activities that could lead to a characterization as an underwriter.

Broker-dealer firms should also note that dealers who are not “underwriters” but are effecting transactions in shares, whether or not participating in the
distribution of shares, are generally required to deliver a prospectus. This is because the prospectus delivery exemption in Section 4(3) of the Securities Act is
not available in respect of such transactions as a result of Section 24(d) of the 1940 Act. As a result, broker-dealer firms should note that dealers who are not
“underwriters” but are participating in a distribution (as contrasted with engaging in ordinary secondary market transactions) and thus dealing with the shares
that are part of an overallotment within the meaning of Section 4(3)(C) of the Securities Act, will be unable to take advantage of the prospectus delivery
exemption provided by Section 4(3) of the Securities Act. For delivery of prospectuses to exchange members, the prospectus delivery mechanism of Rule 153
under the Securities Act is only available with respect to transactions on a national exchange.

Dealers effecting transactions in the Fund’s shares, whether or not participating in this distribution, are generally required to deliver a Prospectus. This is in
addition to any obligation of dealers to deliver a Prospectus when acting as underwriters.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase shares of the Fund through a broker-dealer or other financial intermediary (such as a bank), Krane, any Fund sub-adviser or an affiliate of
either may pay the intermediary for marketing activities or other services related to the sale or promotion of the Fund. These payments may create a conflict of
interest by influencing the broker-dealer or other financial intermediary and your sales person to recommend the Fund over another investment. Ask your sales
person or visit your financial intermediary’s website for more information.

Distribution Plan

The Fund has adopted a Distribution Plan (the “Plan”) that allows the Fund to pay distribution fees to the Distributor and other firms that provide distribution
services (“Service Providers”). Under the Plan, if a Service Provider provides distribution services, the Fund would pay distribution fees to the Distributor at an
annual rate not to exceed 0.25% of average daily net assets, pursuant to Rule 12b-1 under the 1940 Act. The Distributor would, in turn, pay the Service
Provider out of its fees. The Board of Trustees currently has determined not to implement any 12b-1 fees pursuant to the Plan. 12b-1 fees may only be imposed
after approval by the Board of Trustees. Because any distribution fees would be paid out of the Fund’s assets on an on-going basis, if payments are made in the
future, the distribution fees would increase the cost of your investment and may cost you more than paying other types of sales charges.
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Householding Policy

To reduce expenses, we mail only one copy of the prospectus or summary prospectus, each annual and semi-annual report, and any proxy statements to each
address shared by two or more accounts with the same last name or that the Trust reasonably believes are members of the same family. If you wish to receive
individual copies of these documents, please call the Trust at 1.855.857.2638 between the hours of 8:30 a.m. and 6:00 p.m. Eastern Time on days the Fund is
open for business or contact your financial institution. We will begin sending you individual copies thirty days after receiving your request. Investors who
hold their shares through an intermediary are subject to the intermediary’s policies. Contact your financial intermediary for any questions you may
have.

Dividends and Distributions

The Fund intends to pay out dividends, if any, at least annually. The Fund also distributes its net realized capital gains, if any, to investors annually. The Fund
may make distributions on a more or less frequent basis. The Fund may occasionally be required to make supplemental distributions at some other time during
the year. Each Fund reserves the right to declare special distributions, including if, in its reasonable discretion, such action is necessary or advisable to preserve
the status of the Fund as a regulated investment company under Subchapter M of the Code, or to avoid imposition of income or excise taxes on undistributed
income.

Additional Tax Information

The following is a summary of some important tax issues that affect the Fund and its shareholders. The summary is based on current tax laws, which may be
changed by legislative, judicial or administrative action. You should not consider this summary to be a detailed explanation of the tax treatment of the Fund, or
the tax consequences of an investment in the Fund. More information about taxes is located in the SAI. You are urged to consult your tax adviser
regarding specific questions as to federal, state and local income taxes.

Tax Status of the Fund

The Fund is treated as a separate entity for federal tax purposes, and intends to qualify for the special tax treatment afforded to regulated investment companies.
As long as the Fund qualifies for treatment as a regulated investment company, it pays no federal income tax on the earnings it distributes to shareholders.

Tax Status of Distributions
The Fund will, at least annually, distribute substantially all of its net investment taxable income and net capital gains.

The income dividends you receive from the Fund (which include the Fund’s short-term capital gains) will be taxed as either ordinary income or qualified
dividend income. For non-corporate shareholders, dividends that are reported as qualified dividend income are generally taxable at reduced maximum tax rates
to the extent that the Fund receives qualified dividend income and subject to certain limitations and holding period requirements.

Distributions of the Fund’s short-term capital gains are generally taxable as ordinary income. Any distributions of net capital gain (the excess of the Fund’s net
long-term capital gains over its net short-term capital losses) are taxable as long-term capital gains regardless of how long you have owned your shares. Long-
term capital gains are taxable at reduced maximum tax rates.

If the Fund makes distributions to a shareholder in excess of the Fund’s current and accumulated earnings and profits in any taxable year, the excess
distribution will be treated as a return of capital to the extent of the shareholder’s tax basis in its shares, and thereafter as capital gain. A return of capital is not
taxable, but reduces a shareholder’s tax basis in its shares, thus reducing any loss or increasing any gain on a subsequent taxable disposition by the shareholder
of its shares.
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The Fund may invest in complex securities. These investments may be subject to numerous special and complex rules. These rules could affect whether gains
and losses recognized by the Fund are treated as ordinary income or capital gain, accelerate the recognition of income to the Fund and/or defer the Fund’s
ability to recognize losses. In turn, these rules may affect the amount, timing or character of distributions you receive from the Fund.

Dividends and distributions are generally taxable to you whether you receive them in cash or in additional shares. Corporate shareholders may be entitled to a
dividends-received deduction for the portion of dividends they receive that is attributable to dividends received by the Fund from U.S. corporations, subject to
certain limitations.

Distributions paid in January but declared by the Fund in October, November or December of the previous year may be taxable to you in the previous year.
Your broker will inform you of the amount of your ordinary income dividends, qualified dividend income, and capital gains distributions shortly after the close
of each calendar year.

If you lend your Fund shares pursuant to securities lending arrangements, you may lose the ability to treat the Fund’s dividends (paid while the shares are held
by the borrower) as qualified dividend income. Consult your financial intermediary or tax adviser.

Some foreign governments levy withholding taxes against dividend and interest income. Although in some countries a portion of these withholding taxes is
recoverable, the non-recovered portion will reduce the income received from the securities in the Fund. If more than 50% of the total assets of the Fund at the
close of a year consist of non-U.S. stocks or securities, then the Fund may elect, for U.S. federal income tax purposes, to treat certain non-U.S. income taxes
(including withholding taxes) paid by the Fund as paid by its shareholders. The Fund will provide you with the information necessary to reflect foreign taxes
paid on your income tax return if it makes this election.

If you hold your shares in a tax-qualified retirement account, you generally will not be subject to federal taxation on income received with respect to the shares
(including Fund dividends and distributions, and any gain on the sale of shares), until you begin receiving payments from your retirement account. You should
consult your tax adviser regarding the tax rules that apply to your retirement account.

Tax Status of Share Transactions

Any capital gain or loss upon a sale of the Fund’s shares is generally treated as a long-term gain or loss if the shares have been held for more than one year and
as a short-term gain or loss if held for one year or less. Any capital loss on the sale of the Fund’s shares held for six months or less is treated as a long-term
capital loss to the extent that any capital gain distributions were paid with respect to such shares.

Medicare Contribution Tax

U.S. individuals with income exceeding $200,000 ($250,000 if married and filing jointly) are subject to a 3.8% Medicare contribution tax on all or a portion of
their “net investment income,” including interest, dividends, and certain capital gains (including capital gains realized on the sale or exchange of shares of the
Fund). This 3.8% tax also applies to all or a portion of the undistributed net investment income of certain shareholders that are estates and trusts.

Back-Up Withholding

The Fund will be required in certain cases to withhold at applicable withholding rates (currently 24%) and remit to the U.S. Treasury the amount withheld on
amounts payable to any shareholder who (1) has provided the Fund either an incorrect tax identification number or no number at all, (2) is subject to back-up

withholding by the Internal Revenue Service (“IRS”) for failure to properly report payments of interest or dividends, (3) has failed to certify to the Fund that
such shareholder is not subject to back-up withholding, or (4) has not certified that such shareholder is a U.S. person (including a U.S. resident alien).
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Non-U.S. Investors

If you are not a citizen or permanent resident of the United States or if you are a non-U.S. entity, the Fund’s ordinary income dividends (which include
distributions of net short-term capital gains, unless the Fund designates such distributions as short-term capital gain dividends) will generally be subject to a
30% U.S. withholding tax, unless a lower treaty rate applies, provided that withholding tax will generally not apply to any gain or income realized by a non-
U.S. shareholder in respect of any distributions of long-term capital gains or upon the sale or other disposition of shares of the Fund (or dividends designated as
interest-related dividends or short-term capital gain dividends). You also may potentially be subject to U.S. federal estate taxes.

A 30% withholding tax will generally be imposed on dividends paid by the Fund to (i) foreign financial institutions including non-U.S. investment funds unless
they agree to collect and disclose to the IRS, or the tax authorities in their home jurisdictions, information regarding their direct and indirect U.S. account
holders and (ii) certain other foreign entities, unless they certify certain information regarding their direct and indirect U.S. owners. A non-U.S. shareholder
may be exempt from the withholding described in this paragraph under an intergovernmental agreement between the United States and a foreign government,
provided that the shareholder and the applicable foreign government comply with the terms of such agreement. Proposed regulations (which are effective while
pending) eliminate the application of the Foreign Account Tax Compliance Act (“FATCA”) withholding tax to capital gain dividends and redemption proceeds
that was scheduled to take effect in 2019.

State Tax Considerations

In addition to federal taxes, distributions by the Fund and ownership of the Fund’s shares may be subject to state and local taxes. You should consult your tax
adviser regarding how state and local tax laws affect your investment in the Fund’s shares.

Taxes on Creations and Redemptions of Creation Units

A person who purchases a Creation Unit by exchanging securities in-kind generally will recognize a gain or loss equal to the difference between (i) the sum of
the market value of the Creation Units at the time of the exchange and any net amount of cash received by the Authorized Participant in the exchange and (ii)
the sum of the purchaser’s aggregate basis in the securities surrendered and any net amount of cash paid for the Creation Units. A person who redeems Creation
Units and receives securities in-kind from the Fund will generally recognize a gain or loss equal to the difference between the redeemer’s basis in the Creation
Units, and the aggregate market value of the securities received and any net cash received. The IRS, however, may assert that a loss realized upon an in-kind
exchange of securities for Creation Units or an exchange of Creation Units for securities cannot be deducted currently under the rules governing “wash sales,”
or on the basis that there has been no significant change in economic position. Persons effecting in-kind creations or redemptions should consult their own tax
adviser with respect to these matters.

The Fund has the right to reject an order for Creation Units if the purchaser (or a group of purchasers) would, upon obtaining the shares so ordered, own 80%
or more of the outstanding shares of the Fund and if, pursuant to Section 351 of the Code, the Fund would have a basis in the deposit securities different from
the market value of such securities on the date of deposit. The Fund also has the right to require information necessary to determine beneficial share ownership
for purposes of the 80% determinations.

Additional Disclaimers
Krane and Trust Disclaimer

Neither Krane nor the Trust guarantees the accuracy or the completeness of the Underlying Index, if any, or any data included therein and neither shall have
any liability for any errors, omissions or interruptions therein. Krane and the Fund further make no representation or warranty, express or implied, to the
owners of shares of the Fund or any members of the public as to results to be obtained by the Fund from the use of the Underlying Index, as to any data
included therein, or as to the advisability of investing in securities generally or in the Fund particularly. Krane expressly disclaims all warranties of
merchantability or fitness for a particular purpose or use with respect to the Underlying Index or Fund. Without limiting any of the foregoing, in no event shall
Krane have any liability for any special, punitive, direct, indirect or consequential damages (including lost profits), even if notified of the possibility of such
damages.
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Financial Highlights

No financial highlights are available for the Fund because the Fund had not commenced operations prior to the end of the prior fiscal year.
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Additional Information

Additional and more detailed information about the Fund is included in the SAI dated September 21, 2026. The SAI has been filed with the SEC and is
incorporated by reference into this Prospectus and, therefore, legally forms a part of this Prospectus. The SEC maintains the EDGAR database on its website
(“http://www.sec.gov”) that contains the SAI, material incorporated by reference, and other information regarding registrants that file electronically with the
SEC and copies of this information may be obtained, after paying a duplicating fee, by electronic request at the following e-mail address: publicinfo@sec.gov.

You may obtain a copy of the SAI, the Annual or Semi-Annual Reports to shareholders, and other information such as Fund financial statements, or make
inquiries, without charge, by calling 1.855.857.2638, visiting www.kraneshares.com, or writing the Trust at 280 Park Avenue, 32nd Floor, New York, NY
10017. Additional information about the Fund’s investments will be available in the Annual and Semi-Annual Reports and in Form N-CSR. Also, in the Fund’s
Annual Report, you will find a discussion of the market conditions and investment strategies that significantly affected the Fund’s performance during its last
fiscal year. In Form N-CSR, you will find the Fund’s annual and semi-annual financial statements. The Fund’s fiscal year end is March 31.

No one has been authorized to give any information or to make any representations not contained in this Prospectus or in the Fund’s SAI in connection with the
offering of Fund shares. Do not rely on any such information or representations as having been authorized by the Fund, Krane or the sub-adviser, as applicable.
This Prospectus does not constitute an offering by the Fund in any jurisdiction where such an offering is not lawful.

The Trust enters into contractual arrangements with various parties, including among others, the Fund’s investment adviser, sub-adviser(s) (if applicable),
distributor, custodian, and transfer agent who provide services to the Fund. Shareholders are not parties to any such contractual arrangements or intended
beneficiaries of those contractual arrangements, and those contractual arrangements are not intended to create in any shareholder any right to enforce them
against the service providers or to seek any remedy under them against the service providers, either directly or on behalf of the Trust.

This prospectus provides information concerning the Fund that you should consider in determining whether to purchase Fund shares. Neither this prospectus

nor the SAI is intended, or should be read, to be or give rise to an agreement or contract between the Trust, the Trustees, or the Fund and any investor, or to
give rise to any rights in any shareholder or other person other than any rights under federal or state law that may not be waived.

The Trust’s Investment Company Act file number is 811-22698.
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KraneShares Trust
STATEMENT OF ADDITIONAL INFORMATION

September 21, 2026
KRANESHARES ACTUATOR ETF - (TORK)
Fund shares are not individually redeemable. Shares of the Fund are or will be traded on Nasdaq Stock Market LLC (the “Exchange”).
This Statement of Additional Information (“SAI”) relates to the above listed fund (the “Fund”), a series of the KraneShares Trust (the “Trust”). This SAI is not
a prospectus and should be read in conjunction with the current prospectus for the Fund, dated September 21, 2026, as it may be revised from time to time (the
“Prospectus”). Capitalized terms used herein that are not defined have the same meaning as in the Prospectus, unless otherwise noted. A copy of the Prospectus,

this SAI, and/or the most recent annual and semi-annual reports to shareholders may be obtained, without charge, by calling 1.855.857.2638, visiting
www.kraneshares.com, or writing to the Trust at 280 Park Ave, 32nd Floor, New York, New York 10017.
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GENERAL DESCRIPTION OF THE TRUST AND THE FUND

The Trust was organized as a Delaware statutory trust on February 3, 2012 and is permitted to offer multiple, separate series (i.e., funds). As of the date of this
SALI, the Trust offers 37 separate funds, including the Fund and other funds not offered in this SAI. The Trust is an open-end management investment company
registered under the Investment Company Act of 1940, as amended (the “1940 Act”), and the Fund is a non-diversified series of the Trust.

The offering of the Trust’s shares is registered under the Securities Act of 1933, as amended (the “Securities Act”). All payments received by the Trust for
shares of any fund belong to that fund. Each fund will have its own assets and liabilities. Shares of the Fund will only be issued against full payment, as further

described in the Prospectus and this Statement of Additional Information.

Krane Funds Advisors, LLC (“Krane” or the “Adviser”) serves as the investment adviser to the Fund and is responsible for continuously reviewing, supervising
and administering the Fund’s investment program. SEI Investments Distribution Co. serves as the distributor (the “Distributor”) of the shares of the Fund.

Exchange-Traded Fund (“ETF”) Operations

Each Fund issues and redeems Shares at net asset value (“NAV”) only in aggregations of a specified number of Shares (“Creation Units”), generally in
exchange for a basket of securities (“Basket”), together with a specified cash payment, or, in certain circumstances, for an all cash payment. Unlike mutual
funds, Shares are not individually redeemable.

Certain employees of the Adviser are responsible for interacting with market participants that transact in Baskets for one or more Creation Units. As part of
these discussions, these employees may discuss with a market participant the securities a Fund is willing to accept in connection with a purchase (“creation”) of
shares, and securities that the Fund will provide on a redemption of shares. The Adviser’s employees may also discuss portfolio holdings-related information
with broker/dealers in connection with settling the Fund’s transactions, as may be necessary to conduct business in the ordinary course.

Shares of each Fund are or will be listed on a national securities exchange, such as NYSE Arca, Inc. or The NASDAQ Stock Market LLC (“Exchange”), and
trade in the secondary market, where most investors will buy and sell them at market prices that change throughout the day. Such market prices may be lower,
higher or equal to NAV. Accordingly, when transacting in the secondary market, investors may pay more than NAV when purchasing shares and receive less
than NAV when selling shares. They may also be subject to brokerage commissions and charges.

If the Fund has lower average daily trading volumes, it may rely on a small number of third-party market makers to provide a market for the purchase and sale
of Fund shares. Any trading halt or other problem relating to the trading activity of these market makers could result in a dramatic change in the spread between
the Fund’s net asset value and the price at which the Fund shares are trading on the Exchange, which could result in a decrease in value of the Fund shares. In
addition, decisions by market makers or authorized participants to reduce their role or step away from these activities in times of market stress could inhibit the
effectiveness of the arbitrage process in maintaining the relationship between the underlying values of the Fund’s portfolio securities and the Fund’s market
price. This reduced effectiveness could result in Fund shares trading at a discount to net asset value and also in greater than normal intra-day bid-ask spreads
for Fund shares.




INVESTMENT POLICIES, TECHNIQUES AND RISK FACTORS
General
The Fund’s principal investment strategies and risks are discussed in its Prospectus. The Fund may change its investment objective.

The investment techniques discussed below and in the Prospectus may, consistent with the Fund’s investment objectives and investment limitations, be used by
the Fund. The Fund is free to reduce or eliminate its activity with respect to any of the investment techniques discussed below consistent with its fundamental
investment policies. There is no assurance that the Fund’s strategies or any other methods of investment will result in the achievement of the Fund’s objective.
If there is a sub-adviser to the Fund, references to Krane in this section includes any such sub-adviser as applicable.

Cash and Cash Equivalents

The Fund may hold cash or cash equivalents. Generally, such positions offer less potential for gain than other investments. Holding cash or cash equivalents,
even strategically, may lead to missed investment opportunities. This is particularly true when the market for other investments in which the Fund may invest is
rapidly rising. If the Fund holds cash uninvested it will be subject to the credit risk of the depositing institution holding the cash.

Debt Securities

The Fund may invest in debt securities. A debt security is a security consisting of a certificate or other evidence of a debt (secured or unsecured) on which the
issuer promises to pay the holder thereof a fixed, variable, or floating rate of interest for a specified length of time, and to repay the debt on the specified
maturity date. Some debt securities, such as zero coupon bonds, do not make regular interest payments but are issued at a discount to their principal or maturity
value. Debt securities include a variety of fixed income obligations, including, but not limited to, corporate bonds, government securities, municipal securities,
convertible securities, mortgage-backed securities, and asset-backed securities. Debt securities include investment-grade securities, non-investment-grade
securities, and unrated securities. Debt securities are subject to a variety of risks, such as interest rate risk, income risk, call/prepayment risk, inflation risk,
credit risk, and (in the case of foreign securities) country risk and currency risk.

The market value of the debt securities in which the Fund invests will change in response to interest rate changes and other factors. During periods of falling
interest rates, the values of outstanding debt securities generally rise. Conversely, during periods of rising interest rates, the values of such securities generally
decline. Moreover, while securities with longer maturities tend to produce higher yields, the prices of longer maturity securities are also subject to greater
market fluctuations as a result of changes in interest rates. Changes in the value of these securities will not necessarily affect cash income derived from these
securities but will affect the Fund’s NAV. Additional information regarding debt securities is described below.




Credit Ratings. Credit risk is the risk that a borrower or issuer of a debt will be unable or unwilling to repay its obligations under the debt. Certain debt
securities may be rated by a credit rating agency. Changes by such agencies in the rating of any debt security and in the ability of an issuer to make payments of
interest and principal, or the perception thereof, may affect the value of these investments.

U.S. Credit Ratings. The rating criteria and methodology used by U.S. rating agencies may not be fully transparent and such ratings may not accurately reflect
the risk of investing in such instruments.

Duration. Duration is a measure of the expected change in value of a debt security for a given change in interest rates. For example, if interest rates changed
by one percent, the value of a security having an effective duration of two years generally would vary by two percent. Duration takes the length of the time
intervals between the present time and time that the interest and principal payments are scheduled, or in the case of a callable bond, expected to be received,
and weighs them by the present values of the cash to be received at each future point in time.

Pay-In-Kind and Step-Up Coupon Securities. A pay-in-kind security pays no interest in cash to its holder during its life. Similarly, a step-up coupon security
is a debt security that may not pay interest for a specified period of time and then, after the initial period, may pay interest at a series of different rates.
Accordingly, pay-in kind and step-up coupon securities will be subject to greater fluctuations in market value in response to changing interest rates than debt
obligations of comparable maturities that make current, periodic distribution of interest in cash.

Perpetual Bonds. Perpetual bonds offer a fixed return with no maturity date. Because they never mature, perpetual bonds can be more volatile than other types
of bonds that have a maturity date and may be more sensitive to changes in interest rates. If market interest rates rise significantly, the interest rate paid by a
perpetual bond may be much lower than the prevailing interest rate. Perpetual bonds are also subject to credit risk with respect to the issuer. In addition,
because perpetual bonds may be callable after a set period of time, there is the risk that the issuer may recall the bond.

Variable and Floating Rate Securities. Variable and floating rate instruments involve certain obligations that may carry variable or floating rates of interest,
and may involve a conditional or unconditional demand feature. Such instruments bear interest at rates which are not fixed, but which vary with changes in
specified market rates or indices. The interest rates on these securities may be reset daily, weekly, quarterly, or some other reset period, and may have a set floor
or ceiling on interest rate changes. There is a risk that the current interest rate on such obligations may not accurately reflect existing market interest rates.

Corporate Debt Securities. The Fund may invest in corporate debt securities. The selection of such securities will generally not be dependent on independent
credit analysis or fundamental analysis performed by Krane. The Fund may invest in all grades of corporate debt securities including below investment grade
as discussed below. See Appendix B for a description of corporate bond ratings. The Fund may also invest in unrated securities.

Corporate debt securities are typically fixed-income securities issued by businesses to finance their operations, but may also include bank loans to companies.
Notes, bonds, debentures and commercial paper are the most common types of corporate debt securities. The primary differences between the different types of
corporate debt securities are their maturities and secured or un-secured status. Commercial paper has the shortest term and is usually unsecured. The broad
category of corporate debt securities includes debt issued by domestic or foreign companies of all kinds, including those with small-, mid- and large-
capitalizations. Corporate debt may be rated investment-grade, below investment-grade or unrated and may carry variable or floating rates of interest.

Because of the wide range of types, and maturities, of corporate debt securities, as well as the range of creditworthiness of its issuers, corporate debt securities
have widely varying potentials for return and risk profiles. For example, commercial paper issued by a large established domestic corporation that is rated
investment-grade may have a modest return on principal, but is intended to carry relatively limited risk. On the other hand, a long-term corporate note issued by
a small foreign corporation from an emerging market country that has not been rated may have the potential for relatively large returns on principal, but carries
a relatively high degree of risk.




Corporate debt securities carry both credit risk and interest rate risk. Credit risk is the risk that the Fund could lose money if the issuer of a corporate debt
security does not pay interest or principal when it is due. The credit risk of a particular issuer’s debt security may vary based on its priority for repayment. For
example, higher ranking (senior) debt securities have a higher priority than lower ranking (subordinated) securities. This means that the issuer might not make
payments on subordinated securities while continuing to make payments on senior securities. In addition, in the event of bankruptcy, holders of higher-ranking
senior securities may receive amounts otherwise payable to the holders of more junior securities. Interest rate risk is the risk that the value of certain corporate
debt securities will tend to fall when interest rates rise. In general, corporate debt securities with longer terms tend to fall more in value when interest rates rise
than corporate debt securities with shorter terms.

High Yield Securities. High yield securities are commonly referred to as “junk bonds.” Investing in these securities involves special risks in addition to the
risks associated with investments in higher-rated fixed income securities. While offering a greater potential opportunity for capital appreciation and higher
yields, high yield securities typically entail greater credit risk and potential price volatility and may be less liquid than higher-rated securities. The Fund may
have difficulty selling certain junk bonds because they may have a thin trading market. The lack of a liquid secondary market may have an adverse effect on the
market price and the Fund’s ability to dispose of particular issues, including to honor redemptions, and may also make it more difficult for the Fund to obtain
accurate market quotations in valuing these assets. High yield securities are regarded as inherently speculative with respect to the issuer’s continuing ability to
meet principal and interest payments. They may also be more susceptible to real or perceived adverse economic and competitive industry conditions and
changes than higher-rated securities. Issuers of securities in default may fail to resume principal or interest payments, in which case the Fund may lose its entire
investment.

Companies that issue high yield bonds are often highly leveraged and may not have more traditional methods of financing available to them. During an
economic downturn or recession, highly leveraged issuers of high-yield securities may experience financial stress, and may not have sufficient revenues to
meet their interest payment obligations. Economic downturns tend to disrupt the market for high yield bonds, lowering their values and increasing their price
volatility. The risk of issuer default is higher with respect to high yield bonds because such issues may be subordinated to other creditors of the issuer and
because they may be issued by less financially stable entities.

The credit rating of a high yield bond does not necessarily address its market value risk, and ratings may from time to time change to reflect developments
regarding the issuer’s financial condition. The lower the rating of a high yield bond, the more speculative its characteristics.

Unrated debt securities may face the same or more severe risks than high yield securities.

U.S. Dollar-Denominated Foreign Debt Securities. Foreign debt securities denominated in U.S. dollars may behave very differently from debt securities
issued in local currencies, and there may be little to no correlation between the performance of the two. For example, changes to currency exchange rates may
impact issuers of foreign debt securities denominated in U.S. dollars differently than issuers of debt securities issued in local currencies. Currency exchange
rates can be very volatile and can change quickly and unpredictably, which may adversely affect the Fund. In addition, if the U.S. dollar increases in value
against the local currency of a U.S. dollar-denominated debt issue, the issuer may be subject to a greater risk of default on their obligations (i.e., are unable to
make scheduled interest or principal payments to investors).

Commercial Paper. The Fund may invest in commercial paper of U.S. or foreign issuers. U.S. commercial paper generally consists of unsecured short-term
promissory notes with a fixed maturity of no more than 270 days issued by corporations, generally to finance short-term business needs. Chinese commercial
paper that may be purchased by the Fund generally will have no more than one year of remaining maturity. The Fund may purchase commercial paper of any
rating or that is unrated. Commercial paper issues in which the Fund may invest include securities issued by corporations without registration under the
Securities Act in reliance on the exemption from such registration afforded by Section 3(a)(3) thereof, and commercial paper issued in reliance on the so-called
“private placement” exemption from registration, which is afforded by Section 4(a)(2) of the Securities Act (“Section 4(a)(2) paper”). Section 4(a)(2) paper is
restricted as to disposition under the federal securities laws in that any resale must similarly be made in an exempt transaction. Section 4(a)(2) paper is
normally resold to other institutional investors through or with the assistance of investment dealers who make a market in Section 4(a)(2) paper, which may
provide some liquidity.




Mortgage-Backed Securities. The Fund may invest in mortgage-backed securities, including collateralized mortgage obligations and mortgage pass-through
securities. These securities represent interests in pools of mortgage loans. The payments of principal and interest on the underlying loans pass through to
investors. Although the underlying mortgage loans are for specified periods of time, such as fifteen to thirty years, the borrowers can, and often do, repay them
sooner. Thus, the security holders may receive prepayments of principal, in addition to the regular interest and principal.

There are three types of interest rate-related risks associated with mortgage-backed securities. The first is interest rate risk. The values of mortgage-backed
securities will generally fluctuate inversely with interest rates. The second is prepayment risk. This is the risk that borrowers will repay their mortgages earlier
than anticipated. A borrower is more likely to prepay a mortgage that bears a relatively high rate of interest. Thus, in times of declining interest rates, some
higher yielding mortgages might be repaid resulting in larger cash payments to the Fund, and the Fund will be forced to accept lower interest rates when that
cash is used to purchase additional securities. The third is extension risk. When interest rates rise, prepayments often drop, which should extend the average
maturity of the mortgage-backed security. This makes mortgage-backed securities more sensitive to interest rate changes.

Mortgage-backed securities may also be subject to credit risk. Payment of principal and interest on many mortgage pass-through securities (but not the market
value of the securities themselves) may be guaranteed by U.S. Government agencies whose obligations are backed by the full faith and credit of the U.S.
Government (in the case of securities guaranteed by the Government National Mortgage Association) or may be guaranteed by agencies or instrumentalities of
the U.S. Government whose obligations are not backed by the full faith and credit of the U.S. Government (such as the Federal National Mortgage Association
(“Fannie Mae”) or the Federal Home Loan Mortgage Corporation (“Freddie Mac”)). Mortgage pass-through securities may also be issued by non-governmental
issuers (such as commercial banks, savings and loan institutions, private mortgage insurance companies, mortgage bankers and other secondary market
issuers). Some of these mortgage pass-through securities may be supported by various forms of insurance or guarantees but may otherwise be subject to a
greater risk of loss.

Other Asset-Backed Securities. The Fund may invest in other forms of asset-backed securities in addition to asset-based commercial paper and mortgage-
backed securities. These securities, issued by trusts and special purpose corporations, are backed by a pool of assets, such as credit card receivables, automobile
loans, airplane leases, equipment leases, or other forms of receivables. These securities present certain risks in addition to those normally associated with debt
securities. For instance, these securities may not have the benefit of any security interest in any collateral that could ensure payment of the receivable. For
example, credit card receivables are generally unsecured. The obligors may also be entitled to the protection of a number of state and federal credit laws.
Moreover, even if there are perfected security interests in the underlying collateral, there is the possibility that recoveries on repossessed collateral may not be
sufficient to support payments on these securities.

To lessen the effect of failures by obligors on underlying assets to make payments, asset-backed securities may contain elements of credit support which fall
into two categories: (i) liquidity protection and (ii) protection against losses resulting from ultimate default by an obligor on the underlying assets. Liquidity
protection refers to the provision of advances, to ensure that the receipt of payments on the underlying pool occurs in a timely fashion. Protection against losses
resulting from ultimate default ensures payment through insurance policies or letters of credit obtained by the issuer or sponsor from third parties. The degree
of credit support provided for each issue is generally based on historical information respecting the level of credit risk associated with the underlying assets.
Delinquency or loss in excess of that anticipated or failure of the credit support could adversely affect the return on an investment in such a security. Credit
supports, if any, do not protect against fluctuation in the market values of asset-backed securities. Moreover, a credit support depends upon the financial ability
of'its issuer to honor the support.




Sovereign and Quasi-Sovereign Debt Obligations. The Fund may invest in sovereign and quasi-sovereign debt obligations. Sovereign debt obligations are
issued or guaranteed by a foreign government or one of its agencies, authorities, instrumentalities, political subdivisions or by a supra-national organization.
Investments in sovereign and quasi-sovereign debt obligations involve special risks not present in corporate debt obligations. The issuer of the sovereign or
quasi-sovereign debt or the governmental authorities that control the repayment of the debt may be unable or unwilling to repay principal or interest when due,
and the Fund may have limited recourse in the event of a default. Quasi-sovereign debt typically is not guaranteed by a sovereign entity. During periods of
economic uncertainty, the market prices of sovereign and quasi-sovereign debt, and the Fund’s net asset value, may be more volatile than prices of U.S. debt
obligations. In the past, certain non-U.S. markets have encountered difficulties in servicing their debt obligations, withheld payments of principal and interest
and declared moratoria on the payment of principal and interest on their sovereign debts.

A sovereign or quasi-sovereign debtor’s willingness or ability to repay principal and pay interest in a timely manner may be affected by, among other factors,
its cash flow situation, the extent of its foreign currency reserves, the availability of sufficient foreign exchange, the relative size of the debt service burden,
politics, the sovereign debtor’s policy toward principal international lenders and local political constraints. Sovereign and quasi-sovereign debtors may also be
dependent on expected disbursements from foreign governments, multilateral agencies and other entities to reduce principal and interest arrearages on their
debt. The failure of a sovereign or quasi-sovereign debtor to implement economic reforms, achieve specified levels of economic performance or repay principal
or interest when due may result in the cancellation of third-party commitments to lend funds to the sovereign or quasi- sovereign debtor, which may further
impair such debtor’s ability or willingness to service its debts.

Debt Securities Issued by the World Bank for Reconstruction and Development (“World Bank”). The Fund may invest in debt securities issued by the
World Bank. Debt securities issued by the World Bank may include high quality global bonds backed by member governments, including the United States,
Japan, Germany, France and the United Kingdom, as well as in bonds in “non-core” currencies, including emerging markets and European accession countries,
structured notes, and discount notes represented by certificates, in bearer form only, or in un-certified form (Book Entry Discount Notes) with maturities of 360
days or less at a discount, and in the case of Discount Notes, in certified form only and on an interest bearing basis in the U.S. and Eurodollar markets.

U.S. Government Securities. The Fund may invest in U.S. government securities. Securities issued or guaranteed by the U.S. government or its agencies or
instrumentalities include U.S. Treasury securities, which are backed by the full faith and credit of the U.S. Treasury and which differ only in their interest rates,
maturities, and times of issuance. U.S. Treasury bills have initial maturities of one-year or less; U.S. Treasury notes have initial maturities of one to ten years;
and U.S. Treasury bonds generally have initial maturities of greater than ten years. Certain U.S. government securities are issued or guaranteed by agencies or
instrumentalities of the U.S. government including, but not limited to, obligations of U.S. government agencies or instrumentalities such as Fannie Mae,
Freddie Mac, the government National Mortgage Association (“Ginnie Mae”), the Small Business Administration, the Federal Farm Credit Administration, the
Federal Home Loan Banks, Banks for Cooperatives (including the Central Bank for Cooperatives), the Federal Land Banks, the Federal Intermediate Credit
Banks, the Tennessee Valley Authority, the Export-Import Bank of the United States, the Commodity Credit Corporation, the Federal Financing Bank, the
National Credit Union Administration and the Federal Agricultural Mortgage Corporation.

Some obligations issued or guaranteed by U.S. government agencies and instrumentalities, including, for example, Ginnie Mae pass-through certificates, are
supported by the full faith and credit of the U.S. Treasury. Other obligations issued by federal agencies, such as those securities issued by Fannie Mae, are not
guaranteed by the U.S. government. No assurance can be given that the U.S. government will provide financial support to such issuers since the U.S.
government is not so obligated by law. U.S. Treasury notes and bonds typically pay coupon interest semi-annually and repay the principal at maturity.




Since 2008, Fannie Mae and Freddie Mac have been in conservatorship and have received significant capital support through U.S. Treasury preferred stock
purchases, as well as U.S. Treasury and Federal Reserve purchases of their mortgage-backed securities. The Federal Housing Finance Agency (“FHFA”) and
the U.S. Treasury (through its agreement to purchase Fannie Mae and Freddie Mac preferred stock) have imposed strict limits on the size of their mortgage
portfolios. The mortgage-backed security purchase programs ended in 2010. An FHFA stress test suggested that in a “severely adverse scenario” significant
additional Treasury support might be required. No assurance can be given that Fannie Mae and Freddie Mac will remain successful in meeting their obligations
with respect to the debt and mortgage-backed securities that they issue.

In addition, the problems faced by Fannie Mae and Freddie Mac, resulting in their being placed into federal conservatorship and receiving significant U.S.
government support, have sparked serious debate among federal policy makers regarding the continued role of the U.S. government in providing liquidity for
mortgage loans. In December 2011, Congress enacted the Temporary Payroll Tax Cut Continuation Act of 2011 which, among other provisions, requires that
Fannie Mae and Freddie Mac increase their single-family guaranty fees by at least 10 basis points and remit this increase to Treasury with respect to all loans
acquired by Fannie Mae or Freddie Mac on or after April 1, 2012 and before January 1, 2022. Nevertheless, discussions among policymakers have continued as
to whether Fannie Mae and Freddie Mac should be nationalized, privatized, restructured, or eliminated altogether. Fannie Mae has reported that there is
“significant uncertainty regarding the future of our company, including how long the company will continue to exist in its current form, the extent of our role in
the market, how long we will be in conservatorship, what form we will have and what ownership interest, if any, our current common and preferred
stockholders will hold in us after the conservatorship is terminated, and whether we will continue to exist following conservatorship.” Freddie Mac faces
similar uncertainty about its future role. Fannie Mae and Freddie Mac also are the subject of several continuing legal actions and investigations related to
certain accounting, disclosure, or corporate governance matters, which (along with any resulting financial restatements) may continue to have an adverse effect
on the guaranteeing entities. Congress is currently considering several pieces of legislation that would reform U.S. government sponsored enterprises,
proposing to address their structure, mission, portfolio limits, and guarantee fees, among other issues.

U.S. Treasury Obligations. U.S. Treasury obligations consist of bills, notes and bonds issued by the U.S. Treasury and separately traded interest and principal
component parts of such obligations that are transferable through the federal book-entry system known as Separately Traded Registered Interest and Principal
Securities (“STRIPS”) and Treasury Receipts (“TRs”).

Interests in separately traded interest and principal component parts of U.S. government obligations that are issued by banks or brokerage firms and are created
by depositing U.S. government obligations into a special account at a custodian bank. The custodian holds the interest and principal payments for the benefit of
the registered owners of the certificates or receipts. The custodian arranges for the issuance of the certificates or receipts evidencing ownership and maintains
the register. TRs and STRIPS are interests in accounts sponsored by the U.S. Treasury. Receipts are sold as zero coupon securities.

U.S. Government Zero Coupon Securities. STRIPS and receipts are sold as zero coupon securities, that is, fixed income securities that have been stripped of
their unmatured interest coupons. Zero coupon securities are typically sold at a (usually substantial) discount and redeemed at face value at their maturity date
without interim cash payments of interest or principal. The amount of this discount is accreted over the life of the security, and the accretion constitutes the
income earned on the security for both accounting and tax purposes. Because of these features, the market prices of zero coupon securities are generally more
volatile than the market prices of securities that have similar maturity but that pay interest periodically. Zero coupon securities are likely to respond to a greater
degree to interest rate changes than are non-zero coupon securities with similar maturity and credit qualities.

U.S. Government Agencies. Some obligations issued or guaranteed by agencies of the U.S. government are supported by the full faith and credit of the U.S.
Treasury, others are supported by the right of the issuer to borrow from the U.S. Treasury, while still others are supported only by the credit of the
instrumentality. Guarantees of principal by agencies or instrumentalities of the U.S. government may be a guarantee of payment at the maturity of the
obligation so that in the event of a default prior to maturity there might not be a market and thus no means of realizing on the obligation prior to maturity.
Guarantees as to the timely payment of principal and interest do not extend to the value or yield of these securities nor to the value of the Fund’s shares.




Foreign Securities

The Fund may invest in non-U.S. securities and instruments, or in instruments that provide exposure to such securities and instruments. These instruments may
include debt or equity securities. Investments in non-U.S. securities involve certain risks that may not be present with investments in U.S. securities. For
example, investments in non-U.S. securities may be subject to risk of loss due to foreign currency fluctuations or to political or economic instability. There may
be less information publicly available about non-U.S. issuers. Non-U.S. issuers may be subject to different accounting, auditing, financial reporting and
investor protection standards than U.S. issuers. Investments in non-U.S. securities may be subject to withholding or other taxes and may be subject to
additional trading, settlement, custodial, and operational risks (including restrictions on the transfers of securities). With respect to certain countries, there is the
possibility of government intervention and expropriation or nationalization of assets. Because legal systems differ, there is also the possibility that it will be
difficult to obtain or enforce legal judgments in certain countries.

Non-U.S. markets may not be as developed or efficient as, and may be more volatile than, those in the U.S. While the volume of shares traded on non-U.S.
markets generally have been growing, such markets usually have substantially less volume than U.S. markets. Therefore, the Fund’s investments in non-U.S.
securities may be less liquid and subject to more rapid and erratic price movements than comparable securities trading in the U.S. For example, non-U.S. equity
securities may trade at price/earnings multiples higher than comparable U.S. securities and such levels may not be sustainable. There may be less government
supervision and regulation of foreign stock exchanges, brokers, banks and listed companies abroad than in the U.S. Moreover, settlement practices for
transactions in foreign markets may differ from those in U.S. markets. Such differences may include delays beyond periods customary in the U.S. and
practices, such as delivery of securities prior to receipt of payment, that increase the likelihood of a failed settlement, which can result in losses to the Fund.
Foreign exchanges may be open on days when the Fund does not price its shares, thus, the value of the securities in the Fund’s portfolio may change on days
when shareholders will not be able to purchase or sell the Fund’s shares. Conversely, Fund shares may trade on days when foreign exchanges are closed. Each
of these factors can make investments in the Fund more volatile and potentially less liquid than other types of investments. In addition, the Fund may change its
creation or redemption procedures without notice in connection with restrictions on the transfer of securities. For more information on creation and redemption
procedures, see “Creation and Redemption of Creation Units” herein.

Foreign brokerage commissions, custodial expenses and other fees are also generally higher than for securities traded in the U.S. This may cause the Fund to
incur higher portfolio transaction costs than domestic funds. Fluctuations in exchange rates may also affect the earning power and asset value of the foreign
entity issuing a security, even one denominated in U.S. dollars. Dividend and interest payments may be repatriated based on the exchange rate at the time of
disbursement, but restrictions on capital flows may be imposed.

Economic conditions, such as volatile currency exchange rates and interest rates, political events and other conditions may, without prior warning, lead to
government intervention and the imposition of “capital controls.” Countries use these controls to restrict volatile movements of capital entering (inflows) and
exiting (outflows) their country to respond to certain economic conditions. Capital controls include the prohibition of, or restrictions on, the ability to transfer
currency, securities or other assets. Levies may be placed on profits repatriated by foreign entities (such as the Fund). Capital controls may impact the ability of
the Fund to create and redeem Creation Units, adversely affect the trading market for shares of the Fund, and cause shares of the Fund to trade at prices
materially different from NAV. There can be no assurance that a country in which the Fund invests will not impose a form of capital control to the possible
detriment of the Fund and its shareholders. The Fund may also be subject to delays in converting or transferring U.S. dollars to foreign currencies for the
purpose of purchasing foreign securities. This may hinder the Fund’s performance, since any delay could result in the Fund missing an investment opportunity
and purchasing securities at a higher price than originally intended, or incurring cash drag.




Investing in foreign companies may involve risks not typically associated with investing in companies domiciled in the United States. The value of securities
denominated in foreign currencies, and of dividends from such securities, can change significantly when foreign currencies strengthen or weaken relative to the
U.S. dollar. Foreign securities markets generally have less trading volume and less liquidity than U.S. markets, and prices in some foreign markets can be very
volatile. Many foreign countries lack uniform accounting and disclosure standards comparable to those that apply to U.S. companies, and it may be more
difficult to obtain reliable information regarding a foreign issuer’s financial condition and operations. In addition, the costs of foreign investing, including
withholding taxes, brokerage commissions, and custodial fees, generally are higher than for U.S. investments. Investing in companies located abroad also
carries political and economic risks distinct from those associated with investing in the United States. Foreign investment may be affected by actions of foreign
governments adverse to the interests of U.S. investors, including the possibility of seizure, expropriation or nationalization of assets, including foreign deposits,
confiscatory taxation, restrictions on U.S. investment, or on the ability to repatriate assets or to convert currency into U.S. dollars. There may be a greater
possibility of default by foreign governments or foreign-government sponsored enterprises. Investments in foreign countries also involve a risk of local
political, economic, or social instability, military action or unrest, or adverse diplomatic developments.

Geographic Focus. Funds that are less diversified across countries or geographic regions are generally riskier than more geographically diversified funds. To
the extent the Fund focuses on a specific region, it will be more exposed to that region’s economic cycles, currency exchange rates, stock market valuations and
political risks, among others, compared with a more geographically diversified fund. The economies and financial markets of certain regions, such as Asia, can
be interdependent and may be adversely affected by the same events. Set forth below for certain markets in which the Fund may invest are brief descriptions of
some of the conditions and risks in each such market.

Investments in Emerging Markets Securities. The Fund may invest in markets that are considered to be “emerging.” Investing in securities listed and traded
in emerging markets may be subject to additional risks associated with emerging market economies. Such risks may include: (i) greater market volatility, (ii)
greater risk of asset seizures and capital controls, (iii) lower trading volume and liquidity, (iv) greater social, political and economic uncertainty, (v)
governmental controls on foreign investments and limitations on repatriation of invested capital, (vi) lower disclosure, corporate governance, auditing and
financial reporting standards, (vii) fewer protections of property rights, (viii) restrictions on the transfer of securities or currency, and (ix) settlement and
trading practices that differ from U.S. markets. Emerging markets are generally less liquid and less efficient than developed securities markets.

Investments in Frontier Market Securities. Frontier market countries generally have smaller economies and less developed capital markets or legal,
regulatory and political systems than traditional emerging market countries. As a result, the risks of investing in emerging market countries are magnified in
frontier market countries.

Investments in Asia. Investments in securities of issuers in Asian countries involve risks not typically associated with investments in securities of issuers in
other regions. Such heightened risks include, among others, expropriation and/or nationalization of assets, confiscatory taxation, political instability, including
authoritarian and/or military involvement in governmental decision-making, armed conflict and social instability as a result of religious, ethnic and/or socio-
economic unrest. Certain Asian economies have experienced rapid rates of economic growth and industrialization in recent years, and there is no assurance that
these rates of economic growth and industrialization will be maintained.

Certain Asian countries have democracies with relatively short histories, which may increase the risk of political instability. These countries have faced
political and military unrest, and further unrest could present a risk to their local economies and securities markets. Indonesia and the Philippines have each
experienced violence and terrorism, which has negatively impacted their economies. North Korea and South Korea each have substantial military capabilities,
and historical tensions between the two countries present the risk of war; in the recent past, these tensions have escalated. Any outbreak of hostilities between
the two countries could have a severe adverse effect on the South Korean economy and securities market. Increased political and social unrest in these
geographic areas could adversely affect the performance of investments in this region.




Certain governments in this region administer prices on several basic goods, including fuel and electricity, within their respective countries. Certain
governments may exercise substantial influence over many aspects of the private sector in their respective countries and may own or control many companies.
Future government actions could have a significant effect on the economic conditions in this region, which in turn could have a negative impact on private
sector companies. There is also the possibility of diplomatic developments adversely affecting investments in the region.

Corruption and the perceived lack of a rule of law in dealings with international companies in certain Asian countries may discourage foreign investment and
could negatively impact the long-term growth of certain economies in this region. In addition, certain countries in the region are experiencing high
unemployment and corruption, and have fragile banking sectors. Their securities markets are not as developed as those of other countries and, therefore, are
subject to additional risks such as trading halts.

Some economies in this region are dependent on a range of commodities, including oil, natural gas and coal. Accordingly, they are strongly affected by
international commodity prices and particularly vulnerable to any weakening in global demand for these products. The market for securities in this region may
also be directly influenced by the flow of international capital, and by the economic and market conditions of neighboring countries. Adverse economic
conditions or developments in neighboring countries may increase investors’ perception of the risk of investing in the region as a whole, which may adversely
impact the market value of the securities issued by companies in the region.

Investments in Southeast Asia. There are specific risks associated with investing in the Asia Pacific region, including the risk of severe economic, political or
military disruption. The Asia Pacific region comprises countries in all stages of economic development. Some Asia Pacific economies may experience
overextension of credit, currency devaluations and restrictions, rising unemployment, high inflation, underdeveloped financial services sectors, heavy reliance
on international trade and prolonged economic recessions. Deflationary factors could also reemerge in certain Asian markets, the potential effects of which are
difficult to forecast. While certain Asian governments will have the ability to offset deflationary conditions through fiscal or budgetary measures, others will
lack the capacity to do so. Many Asia Pacific countries are dependent on foreign supplies of energy. A significant increase in energy prices could have an
adverse impact on these economies and the region as a whole. In addition, some countries in the region are competing to claim or develop regional supplies of
energy or other natural resources. This competition could lead to economic, political or military instability or disruption. Any military action or other instability
could adversely impact the ability of a Fund to achieve its investment objective.

The economies of many Asia Pacific countries (especially those whose development has been export-driven) are dependent on the economies of the United
States, Europe and other Asian countries, and, as seen in the developments in global credit and equity markets in 2008 and 2009, events in any of these
economies could negatively impact the economies of Asia Pacific countries.

Currency fluctuations, devaluations and trading restrictions in any one country can have a significant effect on the entire Asia Pacific region. Increased political
and social instability in any Asia Pacific country could cause further economic and market uncertainty in the region, or result in significant downturns and
volatility in the economies of Asia Pacific countries. As an example, in the late 1990s, the economies in the Asian region suffered significant downturns and
increased volatility in their financial markets.

The development of Asia Pacific economies, and particularly those of China, Japan and South Korea, may also be affected by political, military, economic and
other factors related to North Korea. Negotiations to ease tensions and resolve the political division of the Korean peninsula have been carried on from time to
time producing sporadic and inconsistent results. There have also been efforts to increase economic, cultural and humanitarian contacts among North Korea,
South Korea, Japan and other nations. There can be no assurance that such negotiations or efforts will continue or will ease tensions in the region. Any military
action or other instability could adversely impact the ability of a Fund to achieve its investment objective. Lack of available information regarding North Korea
is also a significant risk factor.
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Some companies in the region may have less established shareholder governance and disclosure standards than in the U.S. Some companies are controlled by
family and financial institutional investors whose investment decisions may be hard to predict based on standard U.S.-based equity analysis. Consequently,
investments may be vulnerable to unfavorable decisions by the management or shareholders. Corporate protectionism (e.g., the adoption of poison pills and
restrictions on shareholders seeking to influence management) appears to be increasing, which could adversely impact the value of affected companies. Many
Asian countries are considered emerging or frontier markets (newer or less developed emerging markets are also sometimes referred to as frontier markets),
and the governments of these countries may be more unstable and more likely to impose controls on market prices (including, for example, limitations on daily
price movements), which may negatively impact a Fund’s ability to acquire or dispose of a position in a timely manner. Emerging market countries may also
impose capital controls, nationalize a company or industry, place restrictions on foreign ownership and on withdrawing sale proceeds of securities from the
country, and/or impose punitive taxes that could adversely affect the prices of securities. Additionally, there may be less publicly available information about
companies in many Asian countries, and the stock exchanges and brokerage industries in many Asian countries typically do not have the level of government
oversight as do those in the United States. Securities markets of many Asian countries are also less mature, substantially smaller, less liquid and more volatile
than securities markets in the U.S., and as a result, there may be increased settlement risks for transactions in local securities.

Economies in this region may also be more susceptible to natural disasters (including earthquakes and tsunamis), or adverse changes in climate or weather. The
risks of such phenomena and resulting social, political, economic and environmental damage (including nuclear pollution) cannot be quantified. These events
can exacerbate market volatility as well as impair economic activity, which can have both short-and immediate-term effects on the valuations of the companies
and issuers in which a Fund invests. Economies in which agriculture occupies a prominent position, and countries with limited natural resources (such as oil
and natural gas), may be especially vulnerable to natural disasters and climatic changes.

Investments in Brazil. Brazil has experienced economic instability resulting from, among other things, periods of very high inflation, persistent structural
public sector deficits and significant devaluations of its currency, leading also to a high degree of price volatility in both the Brazilian equity and foreign
currency markets. Brazilian companies may also be adversely affected by high interest and unemployment rates, fluctuations in commodity prices, significant
public health concerns, and associated declines in tourism.

Investments in China. The Chinese economy is generally considered an emerging market and can be significantly affected by economic and political
conditions and policy in China and surrounding Asian countries. Investments in Chinese securities, including those that are Hong Kong-listed and U.S.-listed
securities, subject the Fund to risks specific to China. The economy of China, which has been in a state of transition from a planned economy to a more market
oriented economy, differs from the economies of most developed countries in many respects, including the level of government involvement, its state of
development, its growth rate, control of foreign exchange, and allocation of resources.

Although the majority of productive assets in China are still owned by the Chinese government at various levels, the Chinese government has implemented
economic reform measures emphasizing utilization of market forces in the development of the economy of China and a high level of management autonomy.
The economy of China has experienced significant growth in the past 20 years, but growth has been uneven both geographically and among various sectors of
the economy. Economic growth has often been accompanied by periods of high inflation in China. The Chinese government has implemented various measures
from time to time to control inflation and restrain the rate of economic growth.
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The Chinese government has carried out economic reforms to achieve decentralization and utilization of market forces to develop the economy of China. These
reforms have resulted in significant economic growth and social progress. There can, however, be no assurance that the Chinese government will continue to
pursue such economic policies or, if it does, that those policies will continue to be successful. Any such adjustment and modification of those economic policies
may have an adverse impact on the securities market in China, the portfolio securities of the Fund or the Fund itself. Further, the Chinese government may
from time to time adopt corrective measures to control the growth of the Chinese economy, which may also have an adverse impact on the capital growth and
performance of the Fund. Political changes, social instability and adverse diplomatic developments in China could result in the imposition of additional
government restrictions including expropriation of assets, confiscatory taxes or nationalization of some or all of the property held by the underlying issuers of
the Fund’s portfolio securities. As the Chinese economy develops, its growth may slow significantly and sometimes unexpectedly. The laws, regulations,
including the investment regulations allowing foreigners to invest in Chinese securities, government policies and political and economic climate in China may
change with little or no advance notice. Any such change could adversely affect market conditions and the performance of the Chinese economy and, thus, the
value of securities in the Fund’s portfolio.

The Chinese government continues to be an active participant in many economic sectors through ownership positions and regulation. The allocation of
resources in China is subject to a high level of government control. The Chinese government strictly regulates the payment of foreign currency denominated
obligations and sets monetary policy. Through its policies, the government may provide preferential treatment to particular industries or companies. The
policies set by the government could have a substantial effect on the Chinese economy and the Fund’s investments. The Chinese government strictly regulates
the payment of foreign currency denominated obligations and sets monetary policy, and may introduce new laws and regulations that have an adverse effect on
the Fund.

In addition, the Chinese economy is export-driven and highly reliant on trade. Recent developments in relations between the United States and China have
heightened concerns of increased tariffs and restrictions on trade between the two countries. An increase in tariffs or trade restrictions, or even the threat of
such developments, could lead to a significant reduction in international trade, oversupply of certain manufactured goods, substantial price reductions of goods
and possible failure of individual companies and/or large segments of China’s export industry, all of which could have a negative impact on China’s export
industry and a commensurately negative impact on the Fund. In addition, worsening trade relations between the two countries could adversely impact the Fund,
particularly to the extent that the Chinese government restricts foreign investments in on-shore Chinese companies or the U.S. government restricts investments
by U.S. investors in China including by limiting the ability of Chinese issuers to list on the U.S. exchanges. Worsening trade relations may also result in market
volatility and volatility in the price of Fund shares. In addition, the U.S government has imposed restrictions on the ability of U.S. investors to hold and/or
acquire securities of certain Chinese companies, which may adversely impact the Fund.

The Fund’s portfolio may include companies that are subject to economic or trade restrictions (but not investment restrictions) imposed by the U.S. or other
governments due to national security, human rights or other concerns of such government and the Fund is generally expected to invest in such companies as
long as these restrictions do not include restrictions on investments.

There has been increased attention to Chinese companies from the U.S. government and U.S. regulators, including the Department of the Treasury (“DOT”)
and its Office of Foreign Assets Control. On June 3, 2021, an amending executive order was issued to an executive order that was issued in November 2020,
which established a new sanctions program designed to prohibit U.S. persons from entering into transactions in certain publicly traded securities, as well as
derivatives and securities designed to provide investment exposure to such securities, of certain companies specified in the executive order. A number of
Chinese issuers have been designated under this program and more could be added. Under current guidance, U.S. investors may purchase interests in an
investment fund that does not make any new purchases of designated securities and is “seeking to” divest its holdings of such securities during the applicable
divestment period. On August 9, 2023, the DOT issued regulations which will prohibit or require notification of investments by certain U.S. persons in certain
sub-sets of national security technologies and products including semiconductors and microelectronics, quantum information technologies and certain artificial
intelligence systems in or related to “countries of concern,” defined as China including Hong Kong and Macau. These regulations are in effect as of January 2,
2025. As a result, the executive orders and related guidance may significantly reduce the liquidity of such securities, force the Fund to sell certain positions at
inopportune times or for unfavorable prices, and restrict future investments by the Fund.
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The performance of the Chinese economy may differ favorably or unfavorably from the U.S. economy in such respects as growth of gross domestic product,
rate of inflation, currency depreciation, capital reinvestment, resource self-sufficiency and balance of payments position. Adverse changes to the economic
conditions of its primary trading partners, such as the United States, Japan and South Korea, would adversely impact the Chinese economy and the Fund’s
investments. A downturn in the economies of China’s primary trading partners could also slow or eliminate the growth of the Chinese economy and adversely
impact the Fund’s investments. Moreover, the slowdown in other significant economies of the world, such as the United States, the European Union (“EU”)
and certain Asian countries, may adversely affect economic growth in China. An economic downturn in China would likely adversely affect the Fund’s
investments.

The regulatory and legal framework for capital markets in China may not be as well developed as those of developed countries. Chinese laws and regulations
affecting securities markets are relatively new and evolving, and enforcement of these regulations involve significant uncertainties. No assurance can be given
that changes in such laws and regulations, their interpretation or their enforcement will not have a material adverse effect on their business operations or on the
Fund.

The Fund may obtain exposure to companies based or operated in the People’s Republic of China (“PRC”) by investing through legal structures known as
variable interest entities (“VIEs”). Because of Chinese governmental restrictions on non-Chinese ownership of companies in certain industries in the PRC,
certain Chinese companies have used VIEs to facilitate foreign investment without distributing direct ownership of companies based or operated in the PRC. In
such cases, the Chinese operating company establishes an offshore entity, and the offshore entity enters into contractual arrangements (such as powers of
attorney, equity pledge agreements and other services or business cooperation agreements) with the operating company. These contractual arrangements are
intended to give the offshore entity the ability to exercise power over and obtain economic rights from the operating company. Shares of the offshore entity, in
turn, are listed and traded on exchanges outside of the PRC and are available to non-Chinese investors such as the Fund. This arrangement allows non-Chinese
investors in the offshore entity to obtain economic exposure to the Chinese company without direct equity ownership in the Chinese company.

Although VIEs are a longstanding industry practice and well known to officials and regulators in the PRC, VIEs are not formally recognized under Chinese
law. There is a risk that the PRC may cease to tolerate VIEs at any time or impose new restrictions on the structure, in each case either generally or with respect
to specific industries, sectors or companies. Investments involving a VIE may also pose additional risks because such investments are made through an entity
whose interests in the underlying operating company are established through contract rather than through equity ownership. For example, in the event of a
dispute, the offshore entity’s contractual claims with respect to the operating company may be deemed unenforceable in the PRC, thus limiting (or eliminating)
the remedies and rights available to the offshore entity and its investors. Such legal uncertainty may also be exploited against the interests of the offshore entity
and its investors. Further, the interests of the equity owners of the operating company may conflict with the interests of the investors of the offshore entity, and
the fiduciary duties of the officers and directors of the operating company may differ from, or conflict with, the fiduciary duties of the officers and directors of
the offshore entity. Foreign companies listed on U.S. exchanges, including offshore entities that utilize a VIE structure, also could face delisting or other
ramifications for failure to meet the requirements of the SEC, the Public Company Accounting Oversight Board (“PCAOB”) or other United States regulators
or due to worsening relations between the countries, which would significantly decrease the liquidity and value of the securities. Audits performed by PCAOB-
registered accounting firms in mainland China and Hong Kong may be less reliable than those performed by firms subject to PCAOB inspection. Accordingly,
information about the Chinese securities in which the Fund invests may be less reliable or complete. Under amendments to the Sarbanes-Oxley Act enacted in
December 2020, which requires that the PCAOB be permitted to inspect the accounting firm of a U.S.-listed Chinese issuer, Chinese companies with securities
listed on U.S. exchanges may be delisted if the PCAOB is unable to inspect the accounting firm. Any of the foregoing risks and events could negatively impact
the Fund’s performance.
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Although China has begun the process of privatizing certain sectors of its economy, privatized entities may lose money and/or be re-nationalized. Accordingly,
an investment in the Fund involves a risk of total loss. In the Chinese securities markets, a small number of issuers may represent a large portion of the entire
market. The Chinese securities markets are characterized by relatively frequent trading halts and low trading volume, resulting in substantially less liquidity
and greater price volatility. These risks may be more pronounced for the A Share market than for Chinese equity securities markets generally because the A
Share market is subject to greater government restrictions and control, including the risk of nationalization or expropriation of private assets which could result
in a total loss of an investment in the Fund.

Internal social unrest or confrontations with other neighboring countries, including military conflicts in response to such events, may also disrupt economic
development in China and result in a greater risk of currency fluctuations, currency convertibility, interest rate fluctuations and higher rates of inflation. China
has experienced security concerns, such as terrorism and strained international relations. Incidents involving China’s or the region’s security may cause
uncertainty in Chinese markets and may adversely affect the Chinese economy and the Fund’s investments.

Repatriations of gains and income on PRC securities may require the approval of China’s State Administration of Foreign Exchange (“SAFE”) and principal
invested pursuant to the PRC securities quota may be subject to repatriation restrictions, depending on the license used and the period from remittance of funds
into China.

Currently, there are two stock exchanges in mainland China, the Shanghai and Shenzhen Stock Exchanges. The Shanghai and Shenzhen Stock Exchanges are
supervised by the China Securities Regulatory Commission (“CSRC”) and are highly automated with trading and settlement executed electronically. The
Shanghai and Shenzhen Stock Exchanges are substantially smaller, less liquid and more volatile than the major securities markets in the United States.

The Shanghai Stock Exchange commenced trading on December 19, 1990, the Shenzhen Stock Exchange commenced trading on July 3, 1991 and the Hong
Kong Stock Exchange commenced trading on April 2, 1986. The Shanghai and Shenzhen Stock Exchanges divide listed shares into two classes: A-Shares and
B-Shares. Companies whose shares are traded on the Shanghai and Shenzhen Stock Exchanges that are incorporated in mainland China may issue both A-
Shares and B-Shares. In China, the A-Shares and B-Shares of an issuer trade on one exchange. A-Shares and B-Shares may both be listed on either the
Shanghai or Shenzhen Stock Exchange. Both classes represent an ownership interest comparable to a share of common stock. A-Shares are traded on the
Shanghai and Shenzhen Stock Exchanges in Chinese currency. B-Shares are traded on the Shenzhen and Shanghai Stock Exchanges in Hong Kong dollars and
U.S. dollars, respectively.

Foreign investors had historically been unable to participate in the PRC securities market. However, in late 2002, Investment Regulations promulgated by the
CSRC came into effect, which were replaced by the updated Investment Regulations (i.e., “Measures for the Administration of the Securities Investments of
Qualified Foreign Institutional Investors in the PRC”), which came into effect on September 1, 2006, that provided a legal framework for certain Qualified
Foreign Institutional Investors (“QFIIs”) to invest in PRC securities and certain other securities historically not eligible for investment by non-Chinese
investors, through quotas granted by SAFE to those QFIIs which have been approved by the CSRC. The RMB QFII (“RQFII”) program was instituted in
December 2011 and is substantially similar to the QFII program, but provides for greater flexibility in repatriating assets. In 2020, the PRC government
eliminated QFII and RQFII quotas, meaning that entities registered with the appropriate Chinese regulator will no longer be subject to quotas when investing in
PRC securities (but will remain subject to foreign shareholder limits), and merged the two programs into the Qualified Foreign Investor regime (“QFI”).

In November 2014, the PRC government launched the Shanghai-Hong Kong Stock Connect program, which allows investors with brokerage accounts in Hong
Kong to invest in certain A-Shares without a QFI license. A similar stock connect program, the Shenzhen-Hong Kong Stock Connect program, launched in
November 2016, and the Shanghai-London Stock Connect Program and the China-Japan Stock Connect both launched in June 2019 (together, the “Stock
Connect Programs”).
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In February 2016, the People’s Bank of China established a program that permits foreign investors to invest directly in securities traded on the Chinese
Interbank Bond Market (“CIBM”), even without a QFI license (“CIBM Program”). If a Fund participates in the CIBM Program, a PRC onshore settlement
agent will be appointed for a Fund, which is required by the CIBM Program.

Bond Connect, a mutual market access scheme, commenced trading on July 3, 2017 and represents an exception to Chinese laws that generally restrict foreign
investment in RMB Bonds. In August 2018, Bond Connect enhanced its settlement system to fully implement real-time delivery-versus-payment settlement of
trades, which has resulted in increased adoption of Bond Connect by investors. However, if a Fund participates in Bond Connect, there is a risk that Chinese
regulators may alter all or part of the structure and terms of, as well as the Fund’s access to, Bond Connect in the future or eliminate it altogether, which may
limit or prevent the Fund from investing directly in or selling its RMB Bonds.

There is no guarantee that any applicable quota received by Krane or a subadviser of a Fund to invest in PRC securities will not be modified or revoked in the
future. Additionally, given that the PRC securities markets are considered volatile and unstable, the creation and redemption of Creation Units may also be

disrupted. A participating dealer may not redeem or create Creation Units of a Fund for securities if it believes PRC securities are not available.

PRC Custodian and Dealer/Settlement Agent.

A Fund is responsible for selecting the PRC Dealer/Settlement Agent to execute certain transactions for a Fund in the PRC markets. Krane or a sub-adviser can
currently only use a limited number of PRC Dealers/Settlement Agents and may use more than one PRC Dealer/Settlement Agent for accessing some
securities. Should, for any reason, a Fund’s ability to use a given PRC Dealer/Settlement Agent be affected, this could disrupt the operations of a Fund and
affect the ability of a Fund to track the underlying index or cause a premium or a discount to the trading price of a Fund’s shares. A Fund may also incur losses
due to the acts or omissions of either the relevant PRC Dealer/Settlement Agent or the PRC Custodian in the execution or settlement of any transaction or in the
transfer of any funds or securities. Subject to the applicable laws and regulations in the PRC, Krane or a sub-adviser will make arrangements to ensure that the
PRC Dealers/Settlement Agents and PRC Custodian have appropriate procedures to properly seek to safe-keep a Fund’s assets.

According to the applicable Chinese regulations and market practice, the securities and cash accounts for a Fund held in the PRC pursuant to a QFI license are
to be maintained in the joint names of Krane or a sub-adviser as the QFI holder and the Fund. Krane or a sub-adviser may not use the account for any other
purpose than for maintaining a Fund’s assets. However, given that the securities trading account will or would be maintained in the joint names of Krane or a
sub-adviser and the Fund, the Fund’s assets may not be as well protected as they would be if it were possible for them to be registered and held solely in the
name of the Fund. In particular, there is a risk that creditors of Krane or a sub-adviser may assert that the securities are owned by Krane or the sub-adviser and
not the Fund, and that a court would uphold such an assertion, in which case creditors of Krane or the sub-adviser could seize assets of the Fund. Because the
QFI license would be in the name of Krane or the sub-adviser and the Fund, there is also a risk that regulatory actions taken against Krane or the sub-adviser by
PRC government authorities may affect the Fund.

Investors should note that cash deposited in the cash account of a Fund with the PRC Custodian will not be segregated but will be a debt owing from the PRC
Custodian to a Fund as a depositor. Such cash will be co-mingled with cash belonging to other clients of the PRC Custodian. In the event of bankruptcy or
liquidation of the PRC Custodian, a Fund will not have any proprietary rights to the cash deposited in such cash account, and a Fund will become an unsecured
creditor, ranking pari passu with all other unsecured creditors, of the PRC Custodian. A Fund may face difficulty and/or encounter delays in recovering such
debt, or may not be able to recover it in full or at all, in which case a Fund will suffer losses.

In the event of any default of either the relevant PRC Dealer/Settlement Agent or the PRC Custodian (directly or through its delegate) in the execution or

settlement of any transaction or in the transfer of any funds or securities in the PRC, a Fund may encounter delays in recovering its assets which may in turn
adversely impact the NAV of that Fund.
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Specific Risks of Investing in the A-Shares Market

The Funds may invest in A-Shares through a QFI license from CSRC and an A-Shares quota from SAFE, the Stock Connect Programs, and other investment
companies, including other exchange-traded funds (“ETFs”) which may be advised or otherwise serviced by Krane. The Stock Connect Programs are
exceptions to Chinese law, which generally restricts foreign investment in A Shares. These programs are novel. Chinese regulators may alter or eliminate these
programs at any time.

Because restrictions continue to exist and capital therefore cannot flow freely into and out of the A-Share market, it is possible that in the event of a market
disruption, the liquidity of the A-Share market and trading prices of A-Shares could be more severely affected than the liquidity and trading prices of markets
where securities are freely tradable and capital therefore flows more freely. A Fund cannot predict the nature or duration of such a market disruption or the
impact that it may have on the A-Share market and the short-term and long-term prospects of its investments in the A-Share market. In the event that a Fund
invests in A-Shares directly, a Fund may incur significant losses, or may not be able fully to implement or pursue its investment objectives or strategies, due to
investment restrictions on QFTIs, illiquidity of the Chinese securities markets, or delay or disruption in execution or settlement of trades. A-Shares may become
subject to frequent and widespread trading halts.

The Chinese government has in the past taken actions that benefitted holders of A-Shares. As A-Shares become more available to foreign investors, such as a
Fund, the Chinese government may be less likely to take action that would benefit holders of A-Shares. In addition, there is no guarantee that an A-Shares
quota will be sufficient for a Fund’s intended scope of investment.

The regulations which apply to investments by QFIs are relatively new and are unique to PRC investment schemes. The application and interpretation of such
regulations are therefore relatively untested. In addition, there is little precedent or certainty evidencing how such discretion may be exercised now or in the
future; and even if there were precedent, it may provide little guidance as PRC authorities would likely continue to have broad discretion.

If a Fund obtains a QFI license to invest in A-Shares, Krane and/or a sub-adviser will be required to transfer the entire investment principal into a local sub-
custodian account within such time period as specified by SAFE. These limitations may also prevent a Fund from making certain distributions to shareholders.

Repatriations by QFIs are currently permitted daily and are not subject to repatriation restrictions or prior regulatory approval. However, there is no assurance
that PRC rules and regulations will not change or that repatriation restrictions will not be imposed in the future. Further, such changes to the PRC rules and
regulations may be applied retroactively. Any restrictions on repatriation of a Fund’s portfolio investments could have an adverse effect on a Fund’s ability to
meet redemption requests.

If a Fund invests in A-Shares directly through a QFI license, it would be required to select a PRC sub-custodian for its investments in A-Shares, which is a
mainland commercial bank qualified as a custodian for QFIs (“PRC custodian”). Given that the securities in an A-Shares trading account would be maintained
in the joint names of Krane and a Fund, a Fund’s assets may not be as well protected as they would be if it were possible for them to be registered and held
solely in the name of a Fund. In particular, there is a risk that creditors of Krane or a sub-adviser may assert that the securities are owned by Krane and not a
Fund, and that a court would uphold such an assertion, in which case creditors of Krane could seize assets of a Fund. There would also be a risk that regulatory
actions taken against Krane might affect a Fund.

The Chinese government limits foreign investment in the securities of certain Chinese issuers and prohibits certain investments entirely. For example, currently,
no single underlying foreign investor may hold more than 10% of the total outstanding shares in one listed company and all foreign investors may not hold, in
aggregate, more than 30% of the total outstanding shares in one listed company. Such limits may not apply where foreign investors make strategic investment
in listed companies in accordance with the Measures for the Administration of Strategic Investments in Listed Companies by Foreign Investors. Any
restrictions or limitations could have adverse effects on the liquidity and performance of a Fund’s holdings, which would increase the risk of tracking error and,
at the worst, result in a Fund not being able to achieve its investment objective.

16




Regulations adopted by the CSRC and SAFE specify that all A-Shares purchased or sold through a QFI license must be executed through a specified set of
brokers per exchange. Should a Fund’s ability to use the relevant PRC broker be affected for any reason, it could disrupt the operations of a Fund, causing a
premium or discount in the trading price of a Fund’s shares relative to NAV. A Fund may also incur losses due to the acts or omissions of the PRC broker in the
execution of any transaction or the transfer of funds or securities. In addition, limiting transactions to a particular PRC broker may result in higher brokerage
commissions paid by a Fund.

If a Fund purchases A-Shares through a QFI license, a Fund, per Chinese regulations, would be required to maintain its securities and cash accounts in the PRC
in the joint names of a Fund and the QFI holder. Although the accounts cannot be used for any purpose other than maintaining a Fund’s assets, such assets may
not be as well protected as they would be if they were registered and held solely in the name of a Fund. In particular, there is a risk that creditors of the QFI
holder may seek to assert ownership in the event of such entity’s bankruptcy or the like. Adverse actions taken against the QFI holder may also adversely
impact the accounts.

If a Fund purchases A-Shares through a QFI license, cash deposited in the cash account of a Fund with the PRC custodian would not normally be, in fact,
segregated for the benefit of a Fund, but will likely be deemed a general debt of the PRC custodian owing to a Fund as depositor. Such cash accordingly would
be commingled with the cash of other clients of the PRC custodian. In the event of such custodian’s bankruptcy or the like, it is unlikely that a Fund would
have proprietary rights to the cash it deposited. Instead, a Fund would likely become an unsecured creditor, ranking pari passu with all other unsecured
creditors of the custodian. A Fund may face delays in recovering the cash and may be unable to recover it at all.

In addition to investing directly in A-Shares, a Fund may seek exposure to China A-Shares by investing in depositary receipts, H shares or B-Shares on the
component securities. The A Shares market may behave very differently from the B-Shares, H-Shares, and N-Shares and there may be little to no correlation
between their performance. A Fund may also use derivatives or invest in ETFs that provide comparable exposures. If necessary, a Fund may suspend the sale of
shares in Creation Units until it is determined that the requisite exposure to the component securities of the underlying index is obtainable. During the period
that creations are suspended, Fund shares may trade at a significant premium or discount to net asset value (the “NAV”). Alternatively, a Fund may change its
investment objective and track another index of Chinese-related stocks. In extreme circumstances beyond the control of a Fund, a Fund may incur significant
losses due to limited investment capabilities, including based on the illiquidity of the Chinese securities markets, or delay or disruption in execution or
settlement of trades. A-Shares may be subject to more frequent and/or extended trading halts than other exchange-traded securities.

The ability of a Fund to buy and sell A-Shares through the Stock Connect Programs on a particular day may be affected by public holidays of the participating
exchanges, which differ.

Tax Risk. Per a circular (Caishui [2014] 79), the Fund is temporarily exempt from the Chinese tax on capital gains (“CGT”) on trading in A-Shares as a QFI on
the Shanghai Stock Exchange through the Shanghai-Hong Kong Stock Connect as of November 17, 2014, and the Shenzhen Stock Exchange through the
Shenzhen-Hong Kong Stock Connect as of December 5, 2016. There is no indication as to how long the temporary exemption will remain in effect.
Accordingly, the Funds may be subject to such taxes in the future.

When the QFTI transfers A-Shares and B-Shares, PRC Stamp Duty is currently imposed on the seller but not on the purchaser, at a rate of 0.1% on the transacted
value. In addition, under the current PRC Business Tax (“BT”) Law, which came into effect on January1, 2009, taxpayer would be subject to PRC BT at a rate
of 5% in respect of capital gains derived from the trading of A-Shares. However, Caishui [2005] 155 grants BT exemption to QFIs in respect of their gains
derived from the trading of PRC securities (including A-Shares). The new BT Law, which came into effect on January 1, 2009, has not changed this exemption
treatment at the time of this Prospectus. Dividend income or profit distributions on equity investment derived from China are not included in the taxable scope
of BT.

Urban maintenance and construction tax (currently at the rate ranging from 1% to 7%), educational surcharges (currently at the rate of 3%) and local
educational surcharges (currently at the rate of 2%) are imposed based on the business tax liabilities.
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Each Fund reserves the right to establish a reserve for taxes which present uncertainty as to whether they will be assessed, although it currently does not do so.
If a Fund establishes such a reserve but is not ultimately subject to these taxes, shareholders who redeemed or sold their shares while the reserve was in place
will effectively bear the tax and may not benefit from the later release, if any, of the reserve. Conversely, if a Fund does not establish such a reserve but
ultimately is subject to the tax, shareholders who redeemed or sold their shares prior to the tax being withheld, reserved or paid will have effectively avoided
the tax. Investors should note that such provision, if any, may be excessive or inadequate to meet actual tax liabilities (which could include interest and
penalties) on a Fund’s investments. As a result, investors may be advantaged or disadvantaged depending on the final rules of the relevant tax authorities.

Investments in swaps and other derivatives may be subject to special U.S. federal income tax rules that could adversely affect the character, timing and amount
of income earned by a Fund (e.g., by causing amounts that would be capital gain to be taxed as ordinary income or to be taken into income earlier than would
otherwise be necessary). Also, a Fund may be required to periodically adjust its positions in its swaps and derivatives to comply with certain regulatory
requirements which may further cause these investments to be less efficient than a direct investment in the securities themselves. For example, swaps in which
a Fund may invest may need to be reset on a regular basis in order to maintain compliance with the Investment Company Act of 1940, as amended (the “1940
Act”), which may increase the likelihood that a Fund will generate short-term capital gains. In addition, because the application of these special rules may be
uncertain, it is possible that the manner in which they are applied by a Fund may be determined to be incorrect. In that event, a Fund may be found to have
failed to maintain its qualification as a RIC or to be subject to additional U.S. tax liability. Moreover, a Fund may make investments, both directly and through
swaps or other derivative positions, in companies classified as passive foreign investment companies (“PFICs”) for U.S. federal income tax purposes.
Investments in PFICs are subject to special tax rules which may result in adverse tax consequences to a Fund and its shareholders.

Currency, Capital Controls and Currency Conversion Risk. Economic conditions and political events may lead to foreign government intervention and the
imposition of additional or renewed capital controls in China, which may impact the ability of a Fund to buy, sell or otherwise transfer securities or currency,
and limit a Fund’s ability to pay redemptions, and cause a Fund to decline in value. Although the RMB is not presently freely convertible, there is no assurance
that repatriation restrictions will not be (re-)imposed in the future. Because each Fund’s NAV is determined on the basis of U.S. dollars, a Fund may lose value
if the RMB depreciates against the U.S. dollar, even if the local currency value of a Fund’s holdings goes up. A Fund may also be subject to delays in
converting or transferring U.S. dollars to RMB for the purpose of purchasing A Shares. This may hinder its performance, including because any delay could
result in the Fund missing an investment opportunity and purchasing securities at a higher price than originally intended, or incurring cash drag.

China B-Shares. The Funds may invest in shares of companies incorporated in mainland China that are traded in the mainland B-Share markets. B-Shares were
originally intended to be available only to foreign investors or foreign institutions. However, since February 2001, B-Shares have been available to domestic
individual investors who trade through legal foreign currency accounts. Unlike prices in the A-Share market, the prices of B-Shares are quoted in foreign
currencies. The B-Share market commenced operations in April 1991 and was originally opened exclusively for foreign investors. In 2001, the B-Share market
opened to Chinese domestic individual investors as well. However, Chinese domestic individual investors must trade with legal foreign currency accounts. The
China B-Share market is composed of the Shanghai Stock Exchange (which settles in U.S. dollars) and the Shenzhen Stock Exchange (which settles in Hong
Kong dollars). The China B-Share market is generally smaller, less liquid and has a smaller issuer base than the China A-Share market. The A-Shares market
may behave very differently from the B-Shares market, and there may be little to no correlation between the performance of the two.
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China H-Shares. The Funds may invest in shares of companies incorporated in mainland China and listed on the Hong Kong Stock Exchange. H-Shares are
traded in Hong Kong dollars on the Hong Kong Stock Exchange, and must meet Hong Kong’s listing and disclosure requirements. H-Shares may be traded by
foreigners and offer a vehicle to foreigners to gain exposure to Chinese securities. Because they are traded on the Hong Kong Stock Exchange, H-Shares
involve a number of risks not typically associated with investing in countries with more democratic governments or more established economies or securities
markets. Such risks may include the risk of nationalization or expropriation; greater social, economic and political uncertainty; increased competition from
Asia’s other low-cost emerging economies; currency exchange rate fluctuations; higher rates of inflation; controls on foreign investment and limitations on
repatriation of invested capital; and greater governmental involvement in and control over the economy. Fluctuations in the value of the Hong Kong dollar will
affect a Fund’s holdings of H-Shares. The Hong Kong stock market may behave very differently from the domestic Chinese stock market and there may be
little to no correlation between the performance of the Hong Kong stock market and the domestic Chinese stock market.

China N-Shares. The Funds may invest in shares of companies with business operations in mainland China and listed on an American stock exchange, such as
NYSE or Nasdaq. N-Shares are traded in U.S. dollars. N-Shares are issued by companies incorporated anywhere, but many are registered in Bermuda, the
Cayman Islands, the British Virgin Islands, or the United States. Because companies issuing N-Shares often have business operations in China, they are subject
to certain political and economic risks in China.

P-Chip Companies. The Funds may invest in shares of companies with controlling private Chinese shareholders that are incorporated outside mainland China
and listed on the Hong Kong Stock Exchange. These businesses are often run by the private sector and have a majority of their business operations in mainland
China. P-Chip shares are traded in Hong Kong dollars on the Hong Kong Stock Exchange, and may also be traded by foreigners. Because they are traded on
the Hong Kong Stock Exchange, P-Chips are also subject to risks similar to those associated with investments in H-Shares. They are also subject to risks
affecting their jurisdiction of incorporation, including any legal or tax changes. Private Chinese companies may be more indebted, more susceptible to adverse
changes in the economy, subject to asset seizures and nationalization, and negative political or legal developments.

Red Chip Companies. The Funds may invest in shares of companies with controlling Chinese shareholders that are incorporated outside mainland China, have
a majority of their business operations in mainland China, and listed on the Hong Kong Stock Exchange. These businesses are controlled, either directly or
indirectly, by the central, provincial or municipal governments of the PRC. Red Chip shares are traded in Hong Kong dollars on the Hong Kong Stock
Exchange and may also be traded by foreigners. Because Red Chip companies are controlled by various PRC governmental authorities, investing in Red Chips
involves risks that political changes, social instability, regulatory uncertainty, adverse diplomatic developments, asset expropriation or nationalization, or
confiscatory taxation could adversely affect the performance of Red Chip companies. Red Chip companies may be less efficiently run and less profitable than
other companies.

S-Chip Companies. The Funds may invest in shares of companies with business operations in mainland China and listed on the Singapore Exchange (“S-
Chips”). S-Chip shares are issued by companies incorporated anywhere, but many are registered in Singapore, the British Virgin Islands, the Cayman Islands,
or Bermuda. They are subject to risks affecting their jurisdiction of incorporation, including any legal or tax changes. S-Chip companies may or may not be
owned at least in part by a Chinese central, provincial or municipal government and be subject to the types of risks that come with such ownership described
herein. There may be little or no correlation between the performance of the Singapore stock market and the mainland Chinese stock market.
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Disclosure of Interests and Short Swing_Profit Rule. The Funds may be subject to shareholder disclosure of interest regulations promulgated by the CSRC.
These regulations currently require a Fund to make certain public disclosures when a Fund and parties acting in concert with a Fund acquire 5% or more of the
issued securities of a listed company. If the reporting requirement is triggered, a Fund will be required to report information which includes, but is not limited
to: (a) information about a Fund and the type and extent of its holdings in the company; (b) a statement of a Fund’s purposes for the investment and whether a
Fund intends to increase its holdings over the following 12-month period; (c) a statement of a Fund’s historical investments in the company over the previous
six months; (d) the time of, and other information relating to, the transaction that triggered a Fund’s holding in the listed company reaching the 5% reporting
threshold; and (e) other information that may be required by the CSRC or the stock exchange. Additional information may be required if a Fund and its
concerted parties constitute the largest shareholder or actual controlling shareholder of the listed company. The report must be made to the CSRC, the stock
exchange, the invested company, and the CSRC local representative office where the listed company is located. A Fund would also be required to make a
public announcement through a media outlet designated by the CSRC. The public announcement must contain the same content as the official report.

The relevant PRC regulations presumptively treat all affiliated investors and investors under common control as parties acting in concert. As such, under a
conservative interpretation of these regulations, a Fund may be deemed as a “concert party” of other funds managed by Krane, a sub-adviser and/or their
affiliates and therefore may be subject to the risk that a Fund’s holdings may be required to be reported in the aggregate with the holdings of such other funds
should the aggregate holdings trigger the reporting threshold under the PRC law.

If the 5% shareholding threshold is triggered by a Fund and parties acting in concert with the Fund, the Fund would be required to file its report within three
days of the date the threshold is reached. During the time limit for filing the report, a trading freeze applies and the Fund would not be permitted to make
subsequent trades in the invested company’s securities. Any such trading freeze may impair the ability of the Fund to achieve its investment objective and
undermine the Fund’s performance, if a Fund would otherwise make trades during that period but is prevented from doing so by the regulation.

Once a Fund and parties acting in concert reach the 5% trading threshold as to any listed company, any subsequent incremental increase or decrease of 5% or
more will trigger a further reporting requirement and an additional three-day trading freeze, and also an additional freeze on trading within two days of a
Fund’s report and announcement of the incremental change. These trading freezes may undermine a Fund’s performance as described above. Also, Shanghai
Stock Exchange requirements currently require a Fund and parties acting in concert, once they have reach the 5% threshold, to disclose whenever their
shareholding drops below this threshold (even as a result of trading which is less than the 5% incremental change that would trigger a reporting requirement
under the relevant CSRC regulation). CSRC regulations also contain additional disclosure (and tender offer) requirements that apply when an investor and
parties acting in concert reach thresholds of 20% and greater than 30% shareholding in a company.

Subject to the interpretation of PRC courts and PRC regulators, the operation of the PRC short swing profit rule may prevent a Fund from reducing its holdings
in a PRC company within six months of the last purchase of shares of the company if the Fund’s holding in that company exceeds the threshold prescribed by
the relevant exchange on which the PRC company’s shares are listed. If a Fund’s holdings are aggregated with other investors deemed as acting as concert
parties of a Fund, a Fund will be subject to these restrictions even though it may not have caused or benefited by the activity. If a Fund violates the rule, it may
be required by the listed company to return any profits realized from such trading to the listed company. In addition, the rule limits the ability of a Fund to
repurchase securities of the listed company within six months of such sale. Moreover, under PRC civil procedures, a Fund’s assets may be frozen to the extent
of the claims made by the company in question. These risks may greatly impair the performance of a Fund.
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Investments in Eastern Europe. Many countries in Eastern Europe are in their infancy and are developing rapidly, but such countries may lack the social,
political and economic stability of more developed countries. Emerging market countries in Europe will be significantly affected by the fiscal and monetary
controls of the European Monetary Union. Changes in regulations on trade, decreasing imports or exports, changes in the exchange rate of the euro and
recessions among European countries may have a significant adverse effect on the economies of other European countries including those of Eastern Europe.
The markets in Eastern Europe remain relatively undeveloped and can be particularly sensitive to political and economic developments, including those
relating to Russia. Additionally, the small size and inexperience of the securities markets in Eastern European countries and the limited volume of trading in
securities in those markets may make the Fund’s investments in such countries illiquid or more volatile than investments in more developed countries.

Investments in Germany. Investment in German issuers subjects the Fund to legal, regulatory, political, currency, security, and economic risks specific to
Germany. Recently, new concerns have emerged in relation to the economic health of the European Union. These concerns have led to downward pressure on
the earnings of certain European issuers, including German financial services companies. Secessionist movements, such as the Catalan movement in Spain,
may have an adverse effect on the German economy. The German economy is dependent to a significant extent on the economies of certain key trading
partners, including the Netherlands, China, United States, United Kingdom, France, Italy and other European countries. Reduction in spending on German
products and services, or changes in any of its key trading partners’ economies may have an adverse impact on the German economy. Recent developments in
relations between the United States and its trading partners have heightened concerns of increased tariffs and restrictions on trade between the countries. An
increase in tariffs or trade restrictions, or even the threat of such developments, could lead to a significant reduction in international trade, which could have a
negative impact on Germany’s export industry and a commensurately negative impact on the Fund. In addition, heavy regulation of labor, energy and product
markets in Germany may have an adverse impact on German issuers. Such regulations may negatively impact economic growth or cause prolonged periods of
recession.

Investments in Hong Kong. The Fund may invest in securities listed and traded on the Hong Kong Stock Exchange. In addition to the risks of investing in
non-U.S. securities, investing in securities listed and traded in Hong Kong involves special considerations not typically associated with investing in countries
with more democratic governments or more established economies or securities markets. Such risks may include: (i) the risk of nationalization or expropriation
of assets or confiscatory taxation; (ii) greater social, economic and political uncertainty (including the risk of war); (iii) dependency on exports and the
corresponding importance of international trade; (iv) increasing competition from Asia’s other low-cost emerging economies; (v) currency exchange rate
fluctuations and the lack of available currency hedging instruments; (vi) higher rates of inflation; (vii) controls on foreign investment and limitations on
repatriation of invested capital and on the Fund’s ability to exchange local currencies for U.S. dollars; (viii) greater governmental involvement in and control
over the economy; (ix) the risk that the Chinese government may decide not to continue to support the economic reform programs implemented since 1978 and
could return to the prior, completely centrally planned, economy; (x) the fact that Chinese companies, particularly those located in China, may be smaller, less
seasoned and newly organized; (xi) the differences in, or lack of, auditing and financial reporting standards which may result in unavailability of material
information about issuers, particularly in China; (xii) the fact that statistical information regarding the economy of China may be inaccurate or not comparable
to statistical information regarding the U.S. or other economies; (xiii) the less extensive, and still developing, regulation of the securities markets, business
entities and commercial transactions; (xiv) the fact that the settlement period of securities transactions in foreign markets may be longer; (xv) the fact that the
willingness and ability of the Chinese government to support the Chinese and Hong Kong economies and markets is uncertain; (xvi) the risk that it may be
more difficult, or impossible, to obtain and/or enforce a judgment than in other countries; (xvii) the rapidity and erratic nature of growth, particularly in China,
resulting in inefficiencies and dislocations; (xviii) the risk that, because of the degree of interconnectivity between the economies and financial markets of
China and Hong Kong, any sizable reduction in the demand for goods from China, or an economic downturn in China, could negatively affect the economy and
financial market of Hong Kong as well; and (xix) the risk that certain companies in the Fund’s portfolio, if any, may have dealings with countries subject to
sanctions or embargoes imposed by the U.S. Government or identified as state sponsors of terrorism.
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Investments in Hong Kong are also subject to certain political risks. Following the establishment of the People’s Republic of China by the Communist Party in
1949, the Chinese government renounced various debt obligations incurred by China’s predecessor governments, which obligations remain in default, and
expropriated assets without compensation. There can be no assurance that the Chinese government will not take similar action in the future. An investment in
the Fund involves risk of a total loss. China has committed by treaty to preserve Hong Kong’s autonomy and its economic, political and social freedoms for 50
years from the July 1, 1997 transfer of sovereignty from Great Britain to China. However, if China would exert its authority so as to alter the economic,
political or legal structures or the existing social policy of Hong Kong, or is followed by political or economic disruptions, investor and business confidence in
Hong Kong could be negatively affected, which in turn could negatively affect markets and business performance. These and other factors could have a
negative impact on the Fund’s performance.

Investments in India. Foreign investment in the securities of issuers in India is usually restricted or controlled to some degree. Under normal circumstances,
income, gains and initial capital with respect to such investments are freely repatriable, subject to payment of applicable Indian taxes. There can be no
assurance that these investment control regimes will not change in a way that makes it more difficult or impossible for the Fund to implement its investment
objective or repatriate its income, gains and initial capital from India.

The Indian government exercises significant influence over many aspects of the economy. Government actions, bureaucratic obstacles and inconsistent
economic reform could have a significant effect on the economy and the Fund’s investments in India. There can be no assurance that the Indian government in
the future, whether for purposes of managing its balance of payments or for other reasons, will not impose restrictions on foreign capital remittances abroad or
otherwise modify the exchange control regime applicable to foreign institutional investors in such a way that may adversely affect the ability of the Fund to
repatriate its income and capital.

Founders and their families control many Indian companies. Corporate governance standards of family-controlled companies may be weaker and less
transparent, which increases the potential for loss and unequal treatment of investors. The securities market in India is substantially smaller, less liquid and
significantly more volatile than the securities market in the U.S. Exchanges have also experienced problems such as temporary exchange closures, broker
defaults, settlement delays and broker strikes that, if they occur again in the future, could affect the market prices and liquidity of the Indian securities in which
the Fund invests. In addition, the governing bodies of the various Indian stock exchanges have from time to time imposed restrictions on trading in certain
securities, limits on price movements and margin requirements. The relatively small market capitalizations of, and trading values on, the principal stock
exchanges may cause the Fund’s investments in securities listed on these exchanges to be comparatively less liquid and subject to greater price volatility than
comparable U.S. investments.

Religious, cultural and border disputes persist in India. The Indian government has confronted separatist movements in several Indian states. The longstanding
dispute with Pakistan over the bordering Indian state of Jammu and Kashmir remains unresolved. If the Indian government is unable to control the violence and
disruption associated with these tensions (including both domestic and external sources of terrorism), the results could destabilize the economy and,
consequently, adversely affect the Fund’s investments. Both India and Pakistan have tested nuclear weapons, and the threat of deploying such weapons could
hinder development of the Indian economy, and escalating tensions could impact the broader region, including China.

Investments in Indonesia. Indonesia is subject to a considerable degree of economic, political and social instability. Indonesia has experienced currency
devaluations, substantial rates of inflation, widespread corruption and economic recessions. Indonesia is considered an emerging market, and its securities laws
are unsettled. Judicial enforcement of contracts with foreign entities is inconsistent and, as a result of pervasive corruption, subject to the risk that cases will not
be judged impartially. Indonesia has a history of political and military unrest and has recently experienced acts of terrorism that have targeted foreigners. Such
acts of terrorism have had a negative impact on tourism, an important sector of the Indonesian economy. Additionally, Indonesia has faced violent separatist
movements on the islands of Sumatra and Timor, as well as outbreaks of violence amongst religious and ethnic groups. Although the Indonesian government
has recently revised policies intended to coerce cultural assimilation of ethnic minorities, a history of discrimination, official persecution, and populist violence
continues to heighten the risk of economic disruption in Indonesia due to ethnic tensions. In addition, the Indonesian economy is heavily dependent on trading
relationships with certain key trading partners, including China, Japan, Singapore and the United States.
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Investment in Japan. The Japanese yen has shown volatility over the past two decades and such volatility could affect returns in the future. The yen may also
be affected by currency volatility elsewhere in Asia. Depreciation of the yen, and any other currencies in which the Fund’s securities are denominated, will
decrease the value of the Fund’s holdings.

Japan’s growth prospects appear to be dependent on its export capabilities. Japan’s neighbors, in particular China, have become increasingly important export
markets. Despite a strengthening in the economic relationship between Japan and China, the countries’ political relationship has at times been strained in recent
years. Should political tension increase, it could adversely affect the economy and destabilize the region as a whole. Japan also remains heavily dependent on
oil imports, and higher commodity prices could therefore have a negative impact on the economy. The natural disasters that have impacted Japan and the
ongoing recovery efforts have had a negative effect on Japan’s economy. Japan has an aging population and, as a result, Japan’s workforce is shrinking. Japan’s
economy may suffer if this trend continues.

Investments in Latin America. Latin America, including Brazil and Mexico, has long suffered from political, economic, and social instability. For investors,
this has meant additional risk caused by periods of regional conflict, political corruption, totalitarianism, protectionist measures, nationalization, hyperinflation,
debt crises and defaults, sudden and large currency devaluation, and intervention by the military in civilian and economic spheres. For example, the
government of Brazil imposes a tax on foreign investment in Brazilian stocks and bonds, which may affect the value of the Fund’s investments in Brazilian
issuers. While some Latin American governments have experienced privatization of state-owned companies and relaxation of trade restrictions, future free-
market economic reforms are uncertain, and political unrest could result in significant disruption in securities markets in the region. The economies of certain
Latin American countries have experienced high interest rates, economic volatility, inflation and high unemployment rates. Adverse economic events in one
country may have a significant adverse effect on other Latin American countries.

Commodities (such as oil, gas and minerals) represent a significant percentage of the region’s exports and many economies in this region are particularly
sensitive to fluctuations in commodity prices. Some markets are in areas that have historically been prone to natural disasters or are economically sensitive to
environmental events, and a natural disaster could have a significant adverse impact on the economies in the geographic region.

Many Latin American countries have high levels of debt, which may stifle economic growth, contribute to prolonged periods of recession and adversely impact
the Fund’s investments. Most countries have been forced to restructure their loans or risk default on their debt obligations. Interest on debt is subject to market
conditions and may reach levels that would impair economic activity and create a difficult and costly environment for borrowers. Governments may be forced
to reschedule or freeze their debt repayment, which could negatively affect local markets.

Investments in Middle East. Many Middle Eastern countries are prone to political turbulence, which may have an adverse impact on the Fund. Many
economies in the Middle East are highly reliant on income from the sale of oil or trade with countries involved in the sale of oil, and their economies are
therefore vulnerable to changes in the market for oil and foreign currency values. As global demand for oil fluctuates, many Middle Eastern economies may be
significantly impacted.

In addition, many Middle Eastern governments have exercised and continue to exercise substantial influence over many aspects of the private sector. In certain
cases, a Middle Eastern country’s government may own or control many companies, including some of the largest companies in the country. Accordingly,
governmental actions in the future could have a significant effect on economic conditions in Middle Eastern countries. This could affect private sector
companies and the Fund, as well as the value of securities in the Fund’s portfolio.

Certain Middle Eastern markets are in the earliest stages of development. As a result, there may be a high concentration of market capitalization and trading

volume in a small number of issuers representing a limited number of industries, as well as a high concentration of investors and financial intermediaries.
Brokers in Middle Eastern countries typically are fewer in number and less well capitalized than brokers in the United States.
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The legal systems in certain Middle Eastern countries also may have an adverse impact on the Fund. For example, the potential liability of a shareholder in a
U.S. corporation with respect to acts of the corporation generally is limited to the amount of the shareholder’s investment. However, the notion of limited
liability is less clear in certain Middle Eastern countries. The Fund therefore may be liable in certain Middle Eastern countries for the acts of a corporation in
which it invests for an amount greater than its actual investment in that corporation. Similarly, the rights of investors in Middle Eastern issuers may be more
limited than those of shareholders of a U.S. corporation. It may be difficult or impossible to obtain or enforce a legal judgment in a Middle Eastern country.
Some Middle Eastern countries prohibit or impose substantial restrictions on investments in their capital markets, particularly their equity markets, by foreign
entities such as the Fund. For example, certain countries may require governmental approval prior to investment by foreign persons or limit the amount of
investment by foreign persons in a particular issuer. Certain Middle Eastern countries may also limit the investment by foreign persons to only a specific class
of securities of an issuer that may have less advantageous terms (including price) than securities of the issuer available for purchase by nationals.

The manner in which foreign investors may invest in companies in certain Middle Eastern countries, as well as limitations on those investments, may have an
adverse impact on the operations of the Fund. For example, in certain of these countries, the Fund may be required to invest initially through a local broker or
other entity and then have the shares that were purchased re-registered in the name of the Fund. Re-registration in some instances may not be possible on a
timely basis. This may result in a delay during which the Fund may be denied certain of its rights as an investor, including rights as to dividends or to be made
aware of certain corporate actions. There also may be instances where the Fund places a purchase order but is subsequently informed, at the time of re-
registration, that the permissible allocation of the investment to foreign investors has been filled.

Substantial limitations may exist in certain Middle Eastern countries with respect to the Fund’s ability to repatriate investment income or capital gains. The
Fund could be adversely affected by delays in, or a refusal to grant, any required governmental approval for repatriation of capital, as well as by the application
to the Fund of any restrictions on investment.

Certain Middle Eastern countries may be heavily dependent upon international trade and, consequently, have been and may continue to be negatively affected
by trade barriers, exchange controls, managed adjustments in relative currency values and other protectionist measures imposed or negotiated by the countries
with which they trade. These countries also have been and may continue to be adversely impacted by economic conditions in the countries with which they
trade. In addition, certain issuers located in Middle Eastern countries in which the Fund invests may operate in, or have dealings with, countries subject to
sanctions and/or embargoes imposed by the U.S. government and the United Nations, and/or countries identified by the U.S. government as state sponsors of
terrorism. As a result, an issuer may sustain damage to its reputation if it is identified as an issuer which operates in, or has dealings with, such countries. The
Fund, as an investor in such issuers, will be indirectly subject to those risks.

Certain Middle Eastern countries have strained relations with other Middle Eastern countries due to territorial disputes, historical animosities or defense
concerns, which may adversely affect the economies of these Middle Eastern countries. Certain Middle Eastern countries experience significant
unemployment, as well as widespread underemployment. Recently, many Middle Eastern countries have experienced political, economic and social unrest as
protestors have called for widespread reform. These protests may adversely affect the economies of these Middle Eastern countries.

Investments in Russia. Russia has experienced political and economic turbulence and has endured decades of communist rule under which its citizens were
collectivized into state agricultural and industrial enterprises. Since the collapse of the Soviet Union, Russia’s government has been faced with the task of
stabilizing and modernizing its economy. Investors in Russia have experienced significant losses due to expropriation, nationalization, confiscation of assets
and property or the imposition of restrictions on foreign investments and repatriation of capital invested. There is no assurance that similar losses will not recur.
The current government regime has become increasingly authoritarian, especially in its dealings with successful Russian companies. In this environment, there
is always a risk that the government will abandon elements of a market economy and replace them with radically different political and economic policies that
would be detrimental to the interests of foreign investors.
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The Russian economy is heavily dependent upon the export of a range of commodities including industrial metals, forestry products, oil, and gas. Accordingly,
it is strongly affected by international commodity prices and is particularly vulnerable to any weakening in global demand for these products. Foreign investors
also face a high degree of currency risk when investing in Russian securities and a lack of available currency hedging instruments. In addition, Eastern
European markets remain relatively underdeveloped and can be particularly sensitive to political and economic developments; adverse events in Eastern
European countries may greatly impact the Russian economy.

Because of the recent formation of the Russian securities market as well as the underdeveloped state of the banking and telecommunications systems,
settlement, clearing and registration of securities transactions are subject to significant risks. There is no central registration system for shareholders and these
services are carried out by the companies themselves or by registrars located throughout Russia. These registrars are not necessarily subject to effective state
supervision nor are they licensed with any governmental entity and it is possible for the Fund to lose share registration through fraud or negligence. In addition,
while applicable Russian regulations impose liability on registrars for losses resulting from their errors, it may be difficult for the Fund to enforce any rights it
may have against the registrar or issuer of the securities in the event of loss of share registration. Furthermore, significant delays or problems may occur in
registering the transfer of securities, which could cause the Fund to incur losses due to a counterparty’s failure to pay for securities the Fund has delivered or
the Fund’s inability to complete its contractual obligations because of theft or other reasons.

Poor accounting standards, inept management, pervasive corruption, insider trading and crime, and inadequate regulatory protection all pose significant risks,
particularly to foreign investors. In addition, there is a risk that the Russian tax system will not be reformed to prevent inconsistent, retroactive and/or punitive
taxation, or, in the alternative, a risk that a reformed tax system may result in inconsistent and unpredictable enforcement of the new tax laws. The Russian
securities market is relatively new and a substantial proportion of securities transactions in Russia are privately negotiated outside the stock exchanges. The
inexperience of the Russian securities market and the limited volume of trading in securities in the market may make obtaining accurate prices on portfolio
securities from independent sources more difficult than in more developed markets. Additionally, little information is available to investors. As a result, it may
be difficult to assess the value of an investment in Russian companies. Because of the recent formation of the Russian securities market and the underdeveloped
state of the banking and telecommunications systems, securities transactions are subject to significant risks.

In addition, Russia also may attempt to assert its influence in the region through economic or even military measures, as it did with Georgia in the summer of
2008 and the Ukraine in 2014 and 2022. Russia launched a large-scale invasion of Ukraine on February 24, 2022. The extent and duration of the military
action, resulting sanctions and resulting future market disruptions, including declines in its stock markets and the value of the ruble against the U.S. dollar, are
impossible to predict, but could be significant. Any such disruptions caused by Russian military action or other actions (including cyberattacks and espionage)
or resulting actual and threatened responses to such activity, including purchasing and financing restrictions, boycotts or changes in consumer or purchaser
preferences, sanctions, tariffs or cyberattacks on the Russian government, Russian companies or Russian individuals, including politicians, may impact
Russia’s economy and Russian issuers of securities in which the Fund invests. Actual and threatened responses to such activity, including purchasing
restrictions, sanctions, tariffs or cyberattacks on the Russian government or Russian companies, may impact Russia’s economy and Russian issuers of securities
in which the Fund invests. Actual and threatened responses to such military action may also impact the markets for certain Russian commodities, such as oil
and natural gas, as well as other sectors of the Russian economy, and may likely have collateral impacts on such sectors globally.

The United States and the European Union have imposed sanctions on certain Russian individuals and issuers, particularly in response to its invasion of
Ukraine in 2022. The United States and other nations or international organizations may impose additional, broader economic sanctions or take other actions
that may adversely affect Russian-related issuers in the future. These sanctions, any future sanctions or other actions, or even the threat of further sanctions or
other actions, may negatively affect the value and liquidity of the Fund’s investments. For example, the Fund may be prohibited from investing in securities
issued by companies subject to such sanctions. In addition, the sanctions may require the Fund to freeze its existing investments in Russian companies,
prohibiting the Fund from buying, selling or otherwise transacting in these investments. Russia may undertake countermeasures or retaliatory actions which
may further impair the value and liquidity of the Fund’s portfolio and potentially disrupt its operations.
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For these or other reasons, to the extent permitted by law, the Fund could seek to suspend creations and/or redemptions of Creation Units, including in the
event that an emergency exists in which it is not reasonably practicable for the Fund to dispose of its securities or to determine its net asset value. During the
period that creations or redemptions are affected, the Fund’s shares could trade at a significant premium or discount to their net asset value. In the case of a
period during which creations are suspended, the Fund could experience substantial redemptions, which may cause the Fund to experience increased
transaction costs and make greater taxable distributions to shareholders of the Fund. The Fund could liquidate all or a portion of its assets, which may be at
unfavorable prices.

Investments in South Africa. South Africa’s two-tiered economy, with one rivaling developed countries and the other exhibiting many characteristics of
developing countries, is characterized by uneven distribution of wealth and income and high rates of unemployment. This may cause civil and social unrest,
which could adversely impact the South African economy. Ethnic and civil conflict could result in the abandonment of many of South Africa’s free market
reforms. In addition, South Africa has experienced high rates of human immunodeficiency virus (HIV) and HIV remains a prominent health concern. Although
economic reforms have been enacted to promote growth and foreign investments, there can be no assurance that these programs will achieve the desired
results. South Africa’s inadequate currency reserves have left its currency vulnerable, at times, to devaluation. South Africa has privatized or has begun the
process of privatization of certain entities and industries. In some instances, investors in certain newly privatized entities have suffered losses due to the
inability of the newly privatized entities to adjust quickly to a competitive environment or to changing regulatory and legal standards. There is no assurance
that such losses will not recur. Despite significant reform and privatization, the South African government continues to control a large share of South African
economic activity. Heavy regulation of labor and product markets is pervasive and may stifle South African economic growth or cause prolonged periods of
recession. The agriculture and mining sectors of South Africa’s economy account for a large portion of its exports, and thus the South African economy is
susceptible to fluctuations in these commodity markets. Moreover, the South African economy is heavily dependent upon the economies of Europe, Asia
(particularly Japan) and the United States. Reduction in spending by these economies on South African products and services or negative changes in any of
these economies may cause an adverse impact on the South African economy. South Africa has historically experienced acts of terrorism and strained
international relations related to border disputes, historical animosities, racial tensions and other defense concerns. These situations may cause uncertainty in
the South African market and may adversely affect the South African economy.

Investments in South Korea. The South Korean economy is heavily dependent on trading exports and on the economies of other Asian countries, especially
China or Southeast Asia, and the United States as key trading partners. Distributions in trade activity, reductions in spending by these economies on South
Korean products and services or negative changes in any of these economies may have an adverse impact on the South Korean economy. Furthermore, South
Korea’s economy may be impacted by currency fluctuations and increasing competition from Asia’s other low-cost emerging economies. Finally, South
Korea’s economic growth potential has recently been on a decline due to, among other factors, a rapidly aging population and structural problems.

Substantial tensions with North Korea may cause further uncertainty in the political and economic climate of South Korea. North and South Korea each have
substantial military capabilities, and historical tensions between the two present the ongoing risk of war. Recent events involving the North Korean military
have escalated tensions between North and South Korea. Any outbreak of hostilities between the two countries, or even the threat of an outbreak of hostilities,
may have a severe adverse effect on the South Korean economy and any investments in South Korea.

Investments in Taiwan. The political reunification of China and Taiwan, over which China continues to claim sovereignty, remains tense and is unlikely to be
settled in the near future. China has staged frequent military drills off the coast of Taiwan and relations between China and Taiwan have been hostile at times.
This continuing hostility between China and Taiwan may have an adverse impact on the values of the Fund’s investments in China or Taiwan, or make such
investments impracticable or impossible. Any escalation of hostility between China and Taiwan would likely have a significant adverse impact on the value of
the Fund’s investments in both countries and the region. In addition, certain Asian economies have experienced over-extension of credit, currency devaluations
and restrictions, high unemployment, high inflation, decreased exports and economic recessions. Economic events in any one country may have a significant
economic effect on the entire Asian region and any adverse events in the Asian markets may have a significant adverse effect on Taiwanese companies.
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Taiwan’s growth has been export-driven to a significant degree. As a result, Taiwan is affected by changes in the economies of its main trading partners. If
growth in the export sector declines, future growth will be increasingly reliant on domestic demand. Taiwan has limited natural resources, resulting in
dependence on foreign sources for certain raw materials and vulnerability to global fluctuations of price and supply. This dependence is especially pronounced
in the energy sector. Any fluctuations or shortages in the commodity markets could have a negative impact on Taiwan’s economy. A significant increase in
energy prices could have an adverse impact on Taiwan’s economy.

Investments in the United Kingdom. The United Kingdom has one of the largest economies in Europe and is heavily dependent on trade with the European
Union (“EU”), and to a lesser extent the United States and China. As a result, the economy of the United Kingdom may be impacted by changes to the
economic health of EU member counties, the United States and China. In 2016, the United Kingdom voted via referendum to exit the EU, commonly referred
to as “Brexit”. On December 31, 2020, the United Kingdom left the European Union. The United Kingdom and the European Union reached a trade agreement
on December 31, 2020, which became effective on May 1, 2021 after being ratified by all applicable United Kingdom and European Union governmental
bodies. The period following the United Kingdom’s withdrawal from the European Union is expected to be one of significant political and economic
uncertainty particularly until the United Kingdom government and European Union member states agree and implement the terms of the United Kingdom’s
future relationship with the European Union. Brexit may create additional economic stresses for the United Kingdom, which may include causing a contraction
of the United Kingdom economy and price volatility in United Kingdom stocks, decreased trade, capital outflows, devaluation of pounds sterling, and wider
corporate bond spreads due to uncertainty and declines in business and consumer spending as well as foreign direct investment. The Fund may be negatively
impacted by changes in law and tax treatment resulting from or following Brexit. Until the economic effects of Brexit become clearer, and while a period of
political, regulatory and commercial uncertainty continues, there remains a risk that Brexit may negatively impact the value of investments held by the Fund. In
addition, if one or more other countries were to exit the EU or abandon the use of the euro as a currency, the value of investments tied to those countries or the
euro could decline significantly and unpredictably.

Investments in Vietnam. Vietnamese companies face risks associated with expropriation and/or nationalization of assets (including property and real estate),
restrictions on and government intervention in international trade, confiscatory taxation, political instability, including authoritarian and/or military
involvement in governmental decision making, armed conflict, the impact on the economy as a result of civil war, and social instability as a result of religious,
ethnic and/or socioeconomic unrest. The Vietnamese government may exercise substantial influence over many aspects of the private sector, and may own or
control certain companies therein. Accordingly, government actions could have a significant effect on economic conditions in the country, and on market
conditions and prices of Vietnamese securities.

Vietnam is dependent on trading relationships with certain key trading partners, including the United States, China and Japan, and as a result may be adversely
affected if demand for Vietnam’s exports in those nations declines. Vietnam has become a manufacturing hub and an important component of the global supply
chains for many different industries, in some cases benefiting from the changing economic and political climate in other regional manufacturing hubs such as
China. If this trend slows or reverses, Vietnamese companies across all industries would be adversely impacted. The Vietnamese government has undertaken
reform of economic and market practices in recent years, but issues such as foreign ownership limits and lack of in-kind transfers remain. If deterioration
occurs in Vietnam’s balance of payments, it could impose temporary restrictions on foreign capital remittances. The Fund could be adversely affected by delays
in, or a refusal to grant, any required governmental approval for repatriation of capital, as well as by the application to the Fund of any restrictions on
investments. Investing in Vietnam may require the Fund to adopt special procedures, seek local government approvals or take other actions, each of which may
involve additional costs to the Fund. Vietnam may levy withholding or other taxes on dividend and interest income received by the Fund. Although in some
cases a portion of these taxes may be recoverable, the non-recovered portion of foreign withholding taxes will reduce the income received from the Fund’s
investments. The currencies of frontier markets, such as Vietnam, may be subject to more significant fluctuations and greater likelihood for speculation than the
currencies of more developed markets.
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The Vietnamese economy is also impacted by the intervention of the Communist government. Many companies listed on the exchanges are still partly state-
owned and have a degree of state influence in their operations. State-owned and operated companies tend to be less efficient than privately owned companies,
due to a lack of market competition.

The securities markets in Vietnam are underdeveloped and are often considered to be less correlated to global economic cycles than those markets located in
more developed countries. As a result, securities markets in Vietnam are subject to greater risks associated with market volatility, lower market capitalization,
lower trading volume, illiquidity, greater price fluctuations, uncertainty regarding the existence of trading markets, governmental control, heavy regulation of
labor and industry and inflation. Vietnam has experienced, and may in the future experience, a high inflation rate, which is at least partially a result of the
country’s large trade deficit. Due to governmental focus on economic growth at the expense of currency stability, the inflation rate may continue at a high level
and economic stability could be threatened. Moreover, trading on securities markets may be suspended altogether. Also, market volatility may be further
heightened by the actions of a few major investors. For example, a substantial increase or decrease in cash flows of funds investing in these markets could
significantly affect local stock prices.

Regulations in Vietnam may require the Fund to execute trades of securities of Vietnamese companies through a single broker. As a result, the Krane and the
sub-adviser will have less flexibility to choose among brokers on behalf of the Fund than is typically the case for investment managers. In addition, because the
process of purchasing securities in Vietnam requires that payment to the local broker occur prior to receipt of securities, failure of the broker to deliver the
securities will adversely affect the Fund.

The government in Vietnam may restrict or control to varying degrees the ability of foreign investors to invest in securities of issuers located or operating in
Vietnam. These restrictions and/or controls may at times limit or prevent foreign investment in securities of issuers located or operating in Vietnam. Moreover,
Vietnam may require governmental approval or special licenses prior to investments by foreign investors and may also require governmental approval in
connection with the repatriation of capital by foreign investors. The Vietnamese government may limit the amount of investments by foreign investors in a
particular industry and/or issuer and may limit such foreign investment to a certain class of securities of an issuer that may have less advantageous rights than
the classes available for purchase by domiciliaries of Vietnam and/or impose additional taxes on foreign investors.

Vietnam may be heavily dependent upon international trade and, consequently, may be negatively affected by trade barriers, exchange controls, managed
adjustments in relative currency values and other protectionist measures imposed or negotiated by the countries with which it trades. The economy may also be
adversely affected by economic conditions in the countries with which it trades. Vietnam is also subject to certain environmental risks, including typhoons and
floods, as well as rapid environmental degradation due to industrialization and lack of regulation, which may negatively impact the value of investments in
Vietnam.

Vietnam may be underprepared for global health crises. For example, the rapid and global spread of a highly contagious novel coronavirus respiratory disease
resulted in extreme volatility in the financial markets and severe losses; reduced liquidity of many instruments; restrictions on international and, in some cases,
local travel; significant disruptions to business operations (including business closures); strained healthcare systems; and disruptions to supply chains,
consumer demand and employee availability.

These factors, among others, make investing in issuers located or operating in Vietnam significantly riskier than investing in issuers located or operating in
more developed countries.
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Currency Transactions

The Fund may enter into spot currency transactions, foreign currency forward and foreign currency futures contracts. Foreign currency forward and foreign
currency futures contracts are derivatives and are subject to derivatives risk.

Forward Foreign Currency Contracts. A forward foreign currency exchange contract (“forward contract”) involves an obligation to purchase or sell a
specific currency at a future date, which may be any fixed number of days from the date of the contract agreed upon by the parties, at a price set at the time of
the contract. These contracts are principally traded in the interbank market conducted directly between currency traders (usually large commercial banks) and
their customers. A forward contract generally has no margin deposit requirement.

A non-deliverable forward contract is a forward contract where there is no physical settlement of two currencies at maturity. Non-deliverable forward contracts
are contracts between parties in which one party agrees to make a payment to the other party (the “Counterparty”) based on the change in market value or level
of a specified currency. In return, the Counterparty agrees to make payment to the first party based on the return of a different specified currency. Non-
deliverable forward contracts will usually be done on a net basis, with the Fund receiving or paying only the net amount of the two payments. The net amount
of the excess, if any, of the Fund’s obligations over its entitlements with respect to each non-deliverable forward contract is accrued on a daily basis and an
amount of cash or highly liquid securities having an aggregate value at least equal to the accrued excess is maintained in an account at the Trust’s custodian
bank. The risk of loss with respect to non-deliverable forward contracts generally is limited to the net amount of payments that the Fund is contractually
obligated to make or receive.

Foreign Currency Futures Contracts. A foreign currency futures contract is a contract involving an obligation to deliver or acquire the specified amount of a
specific currency, at a specified price and at a specified future time. Futures contracts may be settled on a net cash payment basis rather than by the sale and
delivery of the underlying currency.

Currency exchange transactions involve a significant degree of risk and the markets in which currency exchange transactions are effected are highly volatile,
specialized and technical. Significant changes, including changes in liquidity and prices, can occur in such markets within very short periods of time, often
within minutes. Currency exchange trading risks include, but are not limited to, exchange rate risk, maturity gap, interest rate risk, and potential interference by
foreign governments through regulation of local exchange markets, foreign investment or particular transactions in foreign currency. If the Fund utilizes foreign
currency transactions at an inappropriate time, such transactions may not serve their intended purpose and may lower the Fund’s return. The Fund could
experience losses if the value of any currency forwards and futures positions is poorly correlated with its other investments or if it could not close out its
positions because of an illiquid market. Such contracts are subject to the risk that the counterparty will default on its obligations. In addition, the Fund will
incur transaction costs, including trading commissions, in connection with certain foreign currency transactions.

Foreign Exchange Spot Transactions. The Fund may settle trades of holdings denominated in foreign currencies on a spot (i.e., cash) basis at the prevailing
rate in the foreign currency exchange market. A foreign exchange spot transaction, also known as FX spot, is an agreement between two parties to buy one
currency against selling another currency at an agreed price for settlement on the spot date. The exchange rate at which the transaction is done is called the spot
exchange rate. Unlike forward foreign currency exchange contracts and foreign currency futures contracts, which involve trading a particular amount of a
currency pair at a predetermined price at some point in the future, the underlying currencies in a spot FX are exchanged following the settlement date.
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Equity Securities

The Fund may invest in equity securities. Equity securities represent ownership interests in a company or partnership and include common stocks, preferred
stocks, warrants to acquire common stock, securities convertible into common stock, and investments in master limited partnerships. Investments in equity
securities in general are subject to market risks that may cause their prices to fluctuate over time. Fluctuations in the value of equity securities in which the
Fund invests will cause the NAV of the Fund to fluctuate. Global stock markets, including the U.S. stock market, tend to be cyclical, with periods when stock
prices generally rise and periods when stock prices generally decline. The Fund may purchase equity securities traded on exchanges or the over-the-counter
(“OTC”) market. The Fund may invest in the types of equity securities described in more detail below.

Common Stock. Common stock represents an equity or ownership interest in an issuer. In the event an issuer is liquidated or declares bankruptcy, the claims of
owners of bonds and preferred stock take precedence over the claims of those who own common stock.

Preferred Stock. Preferred stock represents an equity or ownership interest in an issuer that pays dividends at a specified rate and that has precedence over
common stock in the payment of dividends. In the event an issuer is liquidated or declares bankruptcy, the claims of owners of bonds take precedence over the
claims of those who own preferred and common stock.

Convertible Securities. Convertible securities are bonds, debentures, notes, preferred stocks or other securities that may be converted or exchanged (by the
holder or by the issuer) into shares of the underlying common stock (or cash or securities of equivalent value) at a stated exchange ratio. A convertible security
may also be called for redemption or conversion by the issuer after a particular date and under certain circumstances (including a specified price) established
upon issue. If a convertible security held by the Fund is called for redemption or conversion, the Fund could be required to tender it for redemption, convert it
into the underlying common stock, or sell it to a third party.

Convertible securities generally have less potential for gain or loss than common stocks. Convertible securities generally provide yields higher than the
underlying common stocks, but generally lower than comparable non-convertible securities. Because of this higher yield, convertible securities generally sell at
a price above their “conversion value,” which is the current market value of the stock to be received upon conversion. The difference between this conversion
value and the price of convertible securities will vary over time depending on changes in the value of the underlying common stocks and interest rates. When
the underlying common stocks decline in value, convertible securities tend not to decline to the same extent because of the interest or dividend payments and
the repayment of principal at maturity for certain types of convertible securities. However, securities that are convertible other than at the option of the holder
generally do not limit the potential for loss to the same extent as securities convertible at the option of the holder. When the underlying common stocks rise in
value, the value of convertible securities may also be expected to increase. At the same time, however, the difference between the market value of convertible
securities and their conversion value will narrow, which means that the value of convertible securities will generally not increase to the same extent as the value
of the underlying common stocks. Because convertible securities may also be interest-rate sensitive, their value may increase as interest rates fall and decrease
as interest rates rise. Convertible securities are also subject to credit risk, and are often lower-quality securities.

Small and Medium Capitalization Issuers. Investing in equity securities of small and medium capitalization companies often involves greater risk than is
customarily associated with investments in larger capitalization companies. This increased risk may be due to the greater business risks of smaller size, limited
markets and financial resources, narrow product lines and frequent lack of depth of management. The securities of smaller companies are often traded in the
OTC market and even if listed on a national securities exchange may not be traded in volumes typical for that exchange. Consequently, the securities of smaller
companies are less likely to be liquid, may have limited market stability, and may be subject to more abrupt or erratic market movements than securities of
larger, more established growth companies or the market averages in general.
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Warrants. Warrants are instruments that entitle the holder to buy an equity security at a specific price for a specific period of time. Changes in the value of a
warrant do not necessarily correspond to changes in the value of its underlying security. The price of a warrant may be more volatile than the price of its
underlying security, and a warrant may offer greater potential for capital appreciation as well as capital loss. Warrants do not entitle a holder to dividends or
voting rights with respect to the underlying security and do not represent any rights in the assets of the issuing company. A warrant ceases to have value if it is
not exercised prior to its expiration date. These factors can make warrants more speculative than other types of investments.

Rights. A right is a privilege granted to existing shareholders of a corporation to subscribe to shares of a new issue of common stock before it is issued. Rights
normally have a short life of usually two to four weeks, are freely transferable and entitle the holder to buy the new common stock at a lower price than the
public offering price. An investment in rights may entail greater risks than certain other types of investments. Generally, rights do not carry the right to receive
dividends or exercise voting rights with respect to the underlying securities, and they do not represent any rights in the assets of the issuer. In addition, their
value does not necessarily change with the value of the underlying securities, and they cease to have value if they are not exercised on or before their expiration
date. Investing in rights increases the potential profit or loss to be realized from the investment as compared with investing the same amount in the underlying
securities.

Depositary Receipts. The Fund may invest in issuers located outside the United States directly, or in financial instruments that are indirectly linked to the
performance of foreign issuers. Examples of such financial instruments include ADRs, Global Depositary Receipts (“GDRs”), European Depositary Receipts
(“EDRs”), International Depository Receipts (“IDRs”), “ordinary shares,” and “New York shares” issued and traded in the United States. ADRs are U.S. dollar-
denominated receipts typically issued by U.S. banks and trust companies that evidence ownership of underlying securities issued by a foreign issuer. The
underlying securities may not necessarily be denominated in the same currency as the securities into which they may be converted. The underlying securities
are held in trust by a custodian bank or similar financial institution in the issuer’s home country. The depositary bank may not have physical custody of the
underlying securities at all times and may charge fees for various services, including forwarding dividends and interest and corporate actions. Generally, ADRs
in registered form are designed for use in domestic securities markets and are traded on exchanges or over-the-counter in the United States. GDRs, EDRs, and
IDRs are similar to ADRs in that they are certificates evidencing ownership of shares of a foreign issuer, however, GDRs, EDRs, and IDRs may be issued in
bearer form and denominated in other currencies, and are generally designed for use in specific or multiple securities markets outside the United States. EDRs,
for example, are designed for use in European securities markets while GDRs are designed for use throughout the world. Ordinary shares are shares of foreign
issuers that are traded abroad and on a U.S. exchange. New York shares are shares that a foreign issuer has allocated for trading in the United States. ADRs,
ordinary shares, and New York shares all may be purchased with and sold for U.S. dollars.

Depositary receipts may be sponsored or unsponsored. Although the two types of depositary receipt facilities (unsponsored or sponsored) are similar, there are
differences regarding a holder’s rights and obligations and the practices of market participants. A depository may establish an unsponsored facility without
participation by (or acquiescence of) the underlying issuer; typically, however, the depository requests a letter of non-objection from the underlying issuer prior
to establishing the facility. Holders of unsponsored depositary receipts generally bear all the costs of the facility. The depository usually charges fees upon the
deposit and withdrawal of the underlying securities, the conversion of dividends into U.S. dollars or other currency, the disposition of non-cash distributions,
and the performance of other services. The depository of an unsponsored facility frequently is under no obligation to distribute shareholder communications
received from the underlying issuer or to pass through voting rights to depositary receipt holders with respect to the underlying securities.
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Sponsored depositary receipt facilities are created in generally the same manner as unsponsored facilities, except that sponsored depositary receipts are
established jointly by a depository and the underlying issuer through a deposit agreement. The deposit agreement sets out the rights and responsibilities of the
underlying issuer, the depository, and the depositary receipt holders. With sponsored facilities, the underlying issuer typically bears some of the costs of the
depositary receipts (such as dividend payment fees of the depository), although most sponsored depositary receipts holders may bear costs such as deposit and
withdrawal fees. Depositories of most sponsored depositary receipts agree to distribute notices of shareholder meetings, voting instructions, and other
shareholder communications and information to the depositary receipt holders at the underlying issuer’s request.

Depositary receipts may be unregistered and unlisted. The Fund’s investments may also include ADRs that are not purchased in the public markets and are
restricted securities that can be offered and sold only to “qualified institutional buyers” under Rule 144A of the Securities Act of 1933, as amended. Depositary
receipts may become illiquid. If adverse market conditions were to develop during the period between the Fund’s decision to sell these types of ADRs and the
point at which the Fund is permitted or able to sell such security, the Fund might obtain a price less favorable than the price that prevailed when it decided to
sell.

Real Estate Investment Trusts

The Fund may invest in the securities of real estate investment trusts (“REITs”). Risks associated with investments in securities of REITs include decline in the
value of real estate, risks related to general and local economic conditions, overbuilding and increased competition, increases in property taxes and operating
expenses, changes in zoning laws, casualty or condemnation losses, variations in rental income, changes in neighborhood values, the appeal of properties to
tenants, and increases in interest rates. In addition, equity REITs may be affected by changes in the values of the underlying property owned by the trusts, while
mortgage REITs may be affected by the quality of credit extended. REITs are dependent upon management skills, may not be diversified and are subject to the
risks of financing projects. REITs are also subject to heavy cash-flow dependency, defaults by borrowers, self-liquidation and the possibility of failing to
qualify for tax-free pass-through of income and net gains under the Code and to maintain exemption from the 1940 Act. If an issuer of debt securities
collateralized by real estate defaults, it is conceivable that the REITs could end up holding the underlying real estate. Because REITs have ongoing fees and
expenses, which may include management, operating and administration expenses, REIT shareholders, including the Fund, will indirectly bear a proportionate
share of those expenses in addition to the expenses of the Fund. However, such expenses are not considered to be Acquired Fund Fees and Expenses and,
therefore, are not reflected as such in the Fund’s fee table.

Illiquid Securities

The Fund may invest up to an aggregate amount of 15% of its net assets in illiquid investments. An illiquid investment is any investment that the Fund
reasonably expects cannot be sold or disposed of in current market conditions in seven calendar days or less without the sale or disposition significantly
changing the market value of the investment. The liquidity of an investment will be determined based on relevant market, trading, and investment specific
considerations as set forth in the Fund’s liquidity risk management program (the “Liquidity Program”) as required by Rule 22¢-4 under the 1940 Act (the
“Liquidity Rule”). Illiquid investments may trade at a discount to comparable, more liquid investments and the Fund may not be able to dispose of illiquid
investments in a timely fashion or at their expected prices.

If illiquid investments exceed 15% of the Fund’s net assets (including, for example, because of changes in the market value of its investments or because of

redemptions), the Liquidity Rule and the Liquidity Program will require that certain remedial actions be taken. The Fund may not acquire illiquid investments
if, immediately after the acquisition, more than 15% of the Fund’s net assets would be in illiquid investments.
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Private Companies

The Fund may invest, directly or indirectly, in private companies including those that are normally purchased pursuant to Rule 144A or Regulation S under the
Securities Act. Privately-issued securities typically may be resold only to “qualified institutional buyers,” in a privately negotiated transaction, to a limited
number of purchasers or in limited quantities after they have been held for a specified period of time and other conditions are met for an exemption from
registration.

To the extent investments in private companies are considered illiquid investments, the Fund intends to invest approximately 10% of its assets in such
investments as measured at the time of investment. However, due to changes in the asset size of the Fund, the percentage of such investments held by the Fund
may exceed 10%. The Fund’s investments in private companies may exceed the above limits to the extent such investments are not categorized as illiquid. See
“Illiquid Securities” below for more information. Investments in private companies involve greater risks than investments in securities of companies that have
traded publicly on an exchange for extended periods of time. Investments in these companies are generally less liquid than investments in securities issued by
public companies and may be difficult for the Fund to value.

Compared to public companies, private companies may have a more limited management group and limited operating histories with narrower, less established
product lines and smaller market shares, which may cause them to be more vulnerable to competitors’ actions, market conditions and consumer sentiment with
respect to their products or services, as well as general economic downturns. In addition, private companies may have limited financial resources and may be
unable to meet their obligations. This could lead to bankruptcy or liquidation of such private company or the dilution or subordination of the Fund’s investment
in such private company.

There may be significantly less information available about private companies’ business models, quality of management, earnings growth potential and other
criteria used to evaluate their investment prospects and the little public information available about such companies may not be reliable. Because financial
reporting obligations for private companies are not as rigorous as public companies, it may be difficult to fully assess the rights and values of certain securities
issued by private companies. The Fund may only have limited access to a private company’s actual financial results and there is no assurance that the
information obtained by the Fund is reliable.

Although there is a potential for shares to increase in value if the company does issue shares in an initial public offering (“IPO”), IPOs are risky and volatile
and may cause the value of the Fund’s investment to decrease significantly. Moreover, because securities issued by private companies are generally not freely
or publicly tradable, the Fund may not have the opportunity to purchase or the ability to sell these shares in the amounts or at the prices the Fund desires. The
private companies the Fund may invest in may not ever issue shares in an IPO and a liquid market for their shares may never develop, which may negatively
affect the price at which the Fund can sell these shares and make it more difficult to sell these shares, which could also adversely affect the Fund’s liquidity.
Furthermore, these investments may be subject to additional contractual restrictions on resale that would prevent the Fund from selling the company’s
securities for a period of time following any IPO. If the Fund invests in private companies or issuers, there is a possibility that Krane or a sub-adviser may
obtain access to material non-public information about an issuer of private placement securities, which may limit the ability to sell such securities, could
negatively impact the ability to manage the Fund since Krane or a sub-adviser may be required to sell other securities to meet redemptions, or could adversely
impact the Fund’s performance.

Special Purpose Vehicles. The Fund may indirectly in private companies via a special purpose vehicle (“SPV”’) managed by an unaffiliated third party rather

than investing directly in a given private company. SPVs are separate legal entities created for a specific, narrow purpose, including to hold the securities of a
private company.
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To the extent the Fund invests indirectly in a private company via an SPV, the Fund would not hold a direct interest in the underlying private company and may
have limited rights with respect to such underlying private company, including the ability to vote on company matters, access company information, or take
legal action against the company directly. The Fund will have limited control over an SPV in which it invests and will be reliant on such SPV’s manager to
handle key functions, including day-to-day management, exercising rights related to the underlying investment and distributing any proceeds. Such manager’s
interests may conflict with those of the Fund, and the Fund may be adversely affected if the SPV’s manager engages in misconduct, acts negligently, becomes
insolvent, or experiences operational failures and the Fund will have limited or no ability to remove or replace the SPV’s manager.

The organizational costs of an SPV, as well as any compensation paid to its manager, may reduce the Fund’s returns from the SPV. Additionally, an SPV’s
structure may give rise to adverse tax consequences or regulatory issues that would not apply if the Fund invested directly in the underlying private company.
Changes in tax laws or regulations, or an unfavorable determination by a tax authority or regulator, could reduce the Fund’s returns or create unexpected
liabilities.

Initial Public Offerings

The Fund may invest in securities offered companies in IPOs. Because IPO shares frequently are volatile in price, the Fund may hold IPO shares for a very
short period of time. This may increase the turnover of the Fund’s portfolio and may lead to increased expenses to the Fund, such as commissions and
transaction costs. By selling IPO shares, the Fund may realize taxable capital gains that it will subsequently distribute to shareholders. Companies that offer
securities in IPOs tend to typically have small market capitalizations and therefore their securities may be more volatile and less liquid than those issued by
larger companies. Certain companies offering securities in an [PO may have limited operating experience and, as a result face a greater risk of business failure.

Derivatives

The Fund may use derivative instruments as part of its investment strategies. Generally, derivatives are financial contracts the value of which depends upon, or
is derived from, the value of an underlying asset, reference rate or index, and may relate to bonds, interest rates, currencies, commodities, and related indexes.
Examples of derivative instruments include forward currency contracts, currency and interest rate swaps, currency options, futures contracts, including index
futures, options, options on futures contracts, structured notes, and swap contracts.

Because the Fund may enter into (or “open”) certain derivatives contracts with an initial investment that is less than the notional value of the contract, such
contracts provide inherent economic leverage equal to the difference between the initial investment requirement (also known as initial margin requirement) and
the notional value of the contract. The Fund’s use of derivatives may be limited by the requirements of the Internal Revenue Code of 1986, as amended (the
“Code”) for qualification as a regulated investment company for U.S. federal tax purposes.

The SEC adopted Rule 18f-4 under the 1940 Act, which regulates the use of derivatives for certain funds registered under the Investment Company Act
(“Rule 18f-4”). Unless the Fund qualifies as a “limited derivatives user” as defined in Rule 18f-4, Rule 18f-4, among other things, requires the Fund to
establish a comprehensive derivatives risk management program, to comply with certain value-at-risk based leverage limits, to appoint a derivatives risk
manager and to provide additional disclosure both publicly and to the SEC regarding its derivatives positions. For funds that qualify as limited derivatives
users, Rule 18f-4 requires a fund to have policies and procedures to manage its aggregate derivatives risk.
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To the extent the Fund transacts in commodity interests (e.g., futures contracts, swap agreements, non-deliverable forward contracts), it will do so only in
accordance with Rule 4.5 of the Commodity Futures Trading Commission (“CFTC”). Krane, on behalf of the Fund, has filed or will file a notice of eligibility
for exclusion from the definition of the term “commodity pool operator” in accordance with Rule 4.5 so that it is not subject to registration or regulation as a
commodity pool operator under the Commodity Exchange Act (“CEA”) with respect to the Fund.

Swap Agreements. The Funds may enter into swap agreements to manage or gain exposure to particular types of investments (including commodities, equity
securities, interest rates or indices of equity securities in which a Fund otherwise could not invest efficiently), to help enhance the value of its portfolio or to
help achieve its investment objective. The Funds may also enter into other types of swap agreements, including total return swaps, asset swaps, currency swaps
and credit default swaps, and may write (sell) and purchase options thereon for hedging and non-hedging purposes.

Swap agreements historically have been individually negotiated and structured to include exposure to a variety of different types of investments or market
factors. Swap agreements are two party contracts entered into primarily by institutional investors. Swap agreements can vary in term like other fixed-income
investments. Most swap agreements are currently traded over-the-counter. In a standard “swap” transaction, two parties agree to exchange one or more
payments based, for example, on the returns (or differentials in rates of return) earned or realized on particular predetermined investments or instruments (such
as securities, indices, or other financial or economic interests). The gross payments to be exchanged (or “swapped”) between the parties are calculated with
respect to a notional amount, which is the predetermined dollar principal of the trade representing the hypothetical underlying quantity upon which payment
obligations are computed. If a swap agreement provides for payment in different currencies, the parties may agree to exchange the principal amount. A swap
also includes an instrument that is dependent on the occurrence, nonoccurrence or the extent of the occurrence of an event or contingency associated with a
potential financial, economic or commercial consequence, such as a credit default swap.

Depending on how they are used, swap agreements may increase or decrease the overall volatility of a Fund’s investments and its share price and yield. Swap
agreements are subject to liquidity risk, meaning that a Fund may be unable to sell a swap agreement to a third party at a favorable price. Swap agreements may
involve leverage and may be highly volatile; depending on how they are used, they may have a considerable impact on a Fund’s performance. The risks of
swap agreements depend upon a Fund’s ability to terminate its swap agreements or reduce its exposure through offsetting transactions. Swaps are highly
specialized instruments that require investment techniques and risk analyses different from those associated with stocks, bonds, and other traditional
mnvestments.

Some swaps currently are, and more in the future will be, centrally cleared. Swaps that are centrally cleared are subject to the creditworthiness of the clearing
organization involved in the transaction. For example, an investor could lose margin payments it has deposited with its futures commission merchant as well as
the net amount of gains not yet paid by the clearing organization if the clearing organization becomes insolvent or goes into bankruptcy. In the event of
bankruptcy of the clearing organization, the investor may be entitled to the net amount of gains the investor is entitled to receive plus the return of margin owed
to it only in proportion to the amount received by the clearing organization’s other customers, potentially resulting in losses to the investor.

To the extent a swap is not centrally cleared, the use of a swap involves the risk that a loss may be sustained as a result of the insolvency or bankruptcy of the
counterparty or the failure of the counterparty to make required payments or otherwise comply with the terms of the agreement. If a counterparty’s
creditworthiness declines, the value of the swap might decline, potentially resulting in losses to a Fund. Changing conditions in a particular market area,
whether or not directly related to the referenced assets that underlie the swap agreement, may have an adverse impact on the creditworthiness of the
counterparty. If a default occurs by the counterparty to such a transaction, a Fund may have contractual remedies pursuant to the agreements related to the
transaction.
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Following the passage of the Dodd-Frank Act and promulgation of related CFTC regulations, U.S. swap markets have undergone substantial change in recent
years. Reporting and recordkeeping requirements are now required for all swap transactions in the U.S., and certain swaps may also be subject to margin,
clearing and trade execution mandates, among other regulatory obligations. Regulations adopted by the CFTC, SEC and prudential regulators may require
certain Fund counterparties to post and collect margin on OTC swaps, and exchanges also have minimum margin requirements for exchange-traded and cleared
swaps. The prudential regulators issued final rules that require banks subject to their supervision to exchange variation and initial margin in respect of their
obligations arising under OTC swap agreements with certain of their counterparties. The CFTC adopted similar rules that apply to CFTC-registered swap
dealers that are not banks. Such rules will generally require a Fund to set aside additional eligible assets in order to meet the new variation and initial margin
requirements when they enter into OTC swap agreements. The European Supervisory Authorities (“ESA”), various national regulators in Europe, the
Australian Securities & Investment Commission, the Japanese Financial Services Agency and the Canadian Office of the Superintendent of Financial
Institutions adopted rules and regulations that are similar to that of the U.S. prudential regulators. All such variation and initial margin requirements are now
effective. Due to these regulations, a Fund may be required by its swap dealer counterparties to enter into additional documentation (including ISDA Credit
Support Annexes), and post and collect margin related to its swap agreements.

CFTC regulations now also allow for the minimum transfer amount (“MTA”) of initial and variation margin to apply separately to each separately managed
investment account or sleeve (“SMA”) that an asset manager is responsible for, rather than having to calculate the MTA across all accounts of a Fund or other
counterparty. An SMA’s MTA may be calculated separately from other SMAs of the same legal entity so long as it meets the following conditions: (1) the SMA
is managed by an asset manager and is governed by an investment management agreement, pursuant to which the SMA owner has granted the asset manager
authority with respect to certain of the owner’s assets; (2) swaps are entered into by the asset manager on behalf of the SMA pursuant to the investment
management agreement, and (3) the swaps of such SMA are subject to a master netting agreement that does not permit netting of initial or variation margin
obligations across SMAs of the legal entity that have swaps outstanding with the applicable swap dealer counterparty; and (4) the MTA is no greater than
$50,000 for each applicable SMA. As of the date of this SAI, the prudential regulators have not provided similar relief, although swaps dealers subject to a
prudential regulator are expected to act in a manner consistent with the relief provided by the CFTC.

Regulations adopted by the prudential regulators require certain banks to include in a range of financial contracts, including swap agreements, terms delaying
or restricting default, termination and other rights in the event that the bank and/or its affiliates become subject to certain types of resolution or insolvency
proceedings. The regulations could limit a Fund’s ability to exercise a range of cross-default rights if its counterparty, or an affiliate of the counterparty, is
subject to bankruptcy or similar proceedings. Such regulations could further negatively impact a Fund’s use of swaps.

Swap agreements can take many different forms and are known by a variety of names including, but not limited to, interest rate swaps, mortgage swaps, total
return swaps, inflation swaps, asset swaps (where parties exchange assets, typically a debt security), currency swaps, equity swaps, credit default swaps,
commodity-linked swaps, and contracts for differences. The Funds may also write (sell) and purchase options on swaps (swaptions).

Interest Rate Swaps, Mortgage Swaps, and Interest Rate “Caps,” “Floors,” and “Collars”. In a typical interest rate swap agreement, one party agrees to make
regular payments equal to a floating rate on a specified amount in exchange for payments equal to a fixed rate, or a different floating rate, on the same amount
for a specified period. Mortgage swap agreements are similar to interest rate swap agreements, except the notional principal amount is tied to a reference pool
of mortgages or index of mortgages. In an interest rate cap or floor, one party agrees, usually in return for a fee, to make payments under particular
circumstances. For example, the purchaser of an interest rate cap has the right to receive payments to the extent a specified interest rate exceeds an agreed
level; the purchaser of an interest rate floor has the right to receive payments to the extent a specified interest rate falls below an agreed level. An interest rate
collar entitles the purchaser to receive payments to the extent a specified interest rate falls outside an agreed range.
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Among other techniques, a Fund may use interest rate swaps to offset declines in the value of fixed income securities held by the Fund. In such an instance, a
Fund may agree with a counterparty to pay a fixed rate (multiplied by a notional amount) and the counterparty to pay a floating rate multiplied by the same
notional amount. If long-term interest rates rise, resulting in a diminution in the value of a Fund’s portfolio, the Fund would receive payments under the swap
that would offset, in whole or in part, such diminution in value; if interest rates fall, a Fund would likely lose money on the swap transaction. The Funds may
also enter into constant maturity swaps, which are a variation of the typical interest rate swap. Constant maturity swaps are exposed to changes in long-term
interest rate movements.

Total Return Swaps. The Funds may enter into total return swaps (“TRS”) to obtain exposure to a security or market without owning or taking physical custody
of such security or market. The Funds may be either a total return receiver or a total return payer. Generally, the total return payer sells to the total return
receiver an amount equal to all cash flows and price appreciation on a defined security or asset payable at periodic times during the swap term (i.e., credit risk)
in return for a periodic payment from the total return receiver based on a designated index (e.g., the London Interbank Offered Rate, known as LIBOR or the
Secured Overnight Financing Rate, known as SOFR) and spread, plus the amount of any price depreciation on the reference security or asset. The total return
payer does not need to own the underlying security or asset to enter into a total return swap. The final payment at the end of the swap term includes final
settlement of the current market price of the underlying reference security or asset, and payment by the applicable party for any appreciation or depreciation in
value. Usually, collateral must be posted by the total return receiver to secure the periodic interest-based and market price depreciation payments depending on
the credit quality of the underlying reference security and creditworthiness of the total return receiver, and the collateral amount is marked-to-market daily
equal to the market price of the underlying reference security or asset between periodic payment dates.

TRS may effectively add leverage to a Fund’s portfolio because, in addition to its net assets, the Fund would be subject to investment exposure on the notional
amount of the swap. If a Fund is the total return receiver in a TRS, then the credit risk for an underlying asset is transferred to the Fund in exchange for its
receipt of the return (appreciation) on that asset. If a Fund is the total return payer, it is hedging the downside risk of an underlying asset but it is obligated to
pay the amount of any appreciation on that asset.

Inflation Swaps. In an inflation swap, one party agrees to pay the cumulative percentage increase in a price index, such as the Consumer Price Index, over the
term of the swap (with some lag on the referenced inflation index) and the other party agrees to pay a compounded fixed rate. Inflation swaps may be used to
protect a Fund’s NAV against an unexpected change in the rate of inflation measured by an inflation index.

Credit Default Swaps. In a credit default swap, the credit default protection buyer makes periodic payments, known as premiums, to the credit default
protection seller. In return, the credit default protection seller will make a payment to the credit default protection buyer upon the occurrence of a specified
credit event. A credit default swap can refer to a single issuer or asset, a basket of issuers or assets or index of assets, each known as the reference entity or
underlying asset. The Funds may act as either the buyer or the seller of a credit default swap. A Fund may buy or sell credit default protection on a basket of
issuers or assets, even if a number of the underlying assets referenced in the basket are lower-quality debt securities. In an unhedged credit default swap, a Fund
buys credit default protection on a single issuer or asset, a basket of issuers or assets or index of assets without owning the underlying asset or debt issued by
the reference entity. Credit default swaps involve greater and different risks than investing directly in the referenced asset, because, in addition to market risk,
credit default swaps include liquidity, counterparty and operational risk.

Credit default swaps allow a Fund to acquire or reduce credit exposure to a particular issuer, asset or basket of assets. If a swap agreement calls for payments
by a Fund, the Fund must be prepared to make such payments when due. If a Fund is the credit default protection seller, the Fund will experience a loss if a
credit event occurs and the credit of the reference entity or underlying asset has deteriorated. If a Fund is the credit default protection buyer, the Fund will be
required to pay premiums to the credit default protection seller. In the case of a physically settled credit default swap in which a Fund is the protection seller,
the Fund must be prepared to pay par for and take possession of debt of a defaulted issuer delivered to the Fund by the credit default protection buyer. Any loss
would be offset by the premium payments a Fund receives as the seller of credit default protection.
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Commodity-Linked Swaps. Commodity-linked swaps are two party contracts in which the parties agree to exchange the return or interest rate on one instrument
for the return of a particular commodity, commodity index or commodity futures or options contract. The payment streams are calculated by reference to an
agreed upon notional amount. A one-period swap contract operates in a manner similar to a forward or futures contract because there is an agreement to swap a
commodity for cash at only one forward date. The Funds may engage in swap transactions that have more than one period and therefore more than one
exchange of payments. A Fund may invest in total return commodity swaps to gain exposure to the overall commodity markets. In a total return commodity
swap, a Fund will receive the price appreciation of a commodity index, a portion of the index, or a single commodity in exchange for paying an agreed-upon
fee. If a commodity swap is for one period, a Fund will pay a fixed fee, established at the outset of the swap. However, if the term of a commodity swap is
more than one period, with interim swap payments, a Fund will pay an adjustable or floating fee. With “floating” rate, the fee is pegged to a base rate such as
LIBOR or SOFR, and is adjusted each period. Therefore, if interest rates increase over the term of the swap contract, a Fund may be required to pay a higher
fee at each swap reset date.

Currency Swaps. A currency swap involves the exchange by a Fund and another party of the cash flows on a notional amount of two or more currencies based
on the relative value differential among them, such as exchanging a right to receive a payment in foreign currency for the right to receive U.S. dollars. The
Funds may enter into currency swaps (where the parties exchange their respective rights to make or receive payments in specified currencies). Currency swap
agreements may be entered into on a net basis or may involve the delivery of the entire principal value of one designated currency in exchange for the entire
principal value of another designated currency. In such cases, the entire principal value of a currency swap is subject to the risk that the counterparty will
default on its contractual delivery obligations.

Equity Swaps. Equity swaps are contracts that allow one party to exchange the returns, including any dividend income, on an equity security or group of equity
securities for another payment stream. Under an equity swap, payments may be made at the conclusion of the equity swap or periodically during its term. The
Funds may enter into equity swaps. An equity swap may be used to invest in a market without owning or taking physical custody of securities in circumstances
in which direct investment may be restricted for legal reasons or is otherwise deemed impractical or disadvantageous. Furthermore, equity swaps may be
illiquid and a Fund may be unable to terminate its obligations when desired. In addition, the value of some components of an equity swap (such as the
dividends on a common stock) may also be sensitive to changes in interest rates.

Options on Swaps (Swaptions). A swaption is an option to enter into a swap agreement. The purchaser of a swaption pays a premium for the option and obtains
the right, but not the obligation, to enter into an underlying swap on agreed-upon terms. The seller of a swaption, in exchange for the premium, becomes
obligated (if the option is exercised) to enter into an underlying swap on agreed-upon terms. Depending on the terms of the particular option agreement, a Fund
generally will incur a greater degree of risk when it writes a swaption than when it purchases a swaption. When a Fund purchases a swaption, it risks losing
only the amount of the premium it has paid should it decide to let the option expire unexercised.

Contracts for Differences. The Fund may purchase contracts for differences (“CFDs”). A CFD is a form of equity swap in which its value is based on the
fluctuating value of some underlying instrument (e.g., a single security, stock basket or index). A CFD is a privately negotiated contract between two parties,
buyer and seller, stipulating that the seller will pay to or receive from the buyer the difference between the nominal value of the underlying instrument at the
opening of the contract and that instrument’s value at the end of the contract. The buyer and seller are both required to post margin, which is adjusted daily, and
adverse market movements against the underlying instrument may require the buyer to make additional margin payments. The buyer will also pay to the seller
a financing rate on the notional amount of the capital employed by the seller less the margin deposit. A CFD is usually terminated at the buyer’s initiative.

A CFD can be set up to take either a short or long position on the underlying instrument and enables a Fund to potentially capture movements in the share
prices of the underlying instrument without the need to own the underlying instrument. By entering into a CFD transaction, a Fund could incur losses because it
would face many of the same types of risks as owning the underlying instrument directly.
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As with other types of swap transactions, CFDs also carry counterparty risk, which is the risk that the counterparty to the CFD transaction may be unable or
unwilling to make payments or to otherwise honor its financial obligations under the terms of the contract, that the parties to the transaction may disagree as to
the meaning or application of contractual terms, or that the instrument may not perform as expected. If the counterparty were to do so, the value of the contract,
and of a Fund’s shares, may be reduced.

Futures, Options and Options on Futures Contracts. The Fund may enter into U.S. or foreign futures contracts, options and options on futures contracts.
When the Fund purchases a futures contract, it agrees to purchase a specified underlying instrument at a specified future date. When the Fund sells a futures
contract, it agrees to sell the underlying instrument at a specified future date. The price at which the purchase and sale will take place is fixed when the Fund
enters into the contract. Futures can be held until their delivery dates, or can be closed out before then if a liquid secondary market is available.

The risk of loss in trading futures contracts or uncovered call options in some strategies (e.g., selling uncovered stock index futures contracts) is potentially
unlimited. The risk of a futures position may still be large as traditionally measured due to the low margin deposits required. In many cases, a relatively small
price movement in a futures contract may result in immediate and substantial loss or gain to the investor relative to the size of a required margin deposit.

When the Fund writes a call option, it is obligated to sell a security to a purchaser at a specified price at any time until a certain date if the purchaser decides to
exercise the option. The Fund will receive a premium for writing a call option. So long as the obligation of the call option continues, the Fund may be assigned
an exercise notice, requiring it to deliver the underlying security against payment of the exercise price. The Fund may be obligated to deliver securities
underlying an option at less than the market price.

A call option is “covered” if the Fund simultaneously holds an equivalent position in the security underlying the option. When writing a covered call option, the
Fund, in return for the premium, gives up the opportunity for profit from a price increase in the underlying security above the exercise price, but retains the risk
of loss should the price of the security decline.

If a call option that the Fund has written expires unexercised, the Fund will realize a gain in the amount of the premium; however, that gain may be offset by a
decline in the market value of the underlying security during the option period. If a call option that the Fund has written is exercised, the Fund will realize a
gain or loss from the sale of the underlying security.

When the Fund purchases a call option, it pays a premium to the writer for the right to purchase a security from the writer for a specified amount at any time
until a certain date. The Fund generally would purchase a call option to offset a previously written call option or to protect itself against an increase in the price
of a security it intends to purchase.

When the Fund writes a put option, it is obligated to acquire a security at a certain price at any time until a certain date if the purchaser decides to exercise the
option. The Fund will receive a premium for writing a put option. When writing a put option, the Fund, in return for the premium, takes the risk that it must
purchase the underlying security at a price that may be higher than the current market price of the security. If a put option that the Fund has written expires
unexercised, the Fund will realize a gain in the amount of the premium.

When the Fund purchases a put option, it pays a premium to the writer for the right to sell a security to the writer for a specified amount at any time until a
certain date. The Fund generally would purchase a put option to protect itself against a decrease in the market value of a security it owns.

Utilization of futures and options on futures by the Fund involves the risk of loss by the Fund of margin deposits in the event of bankruptcy of a broker with
whom the Fund has an open position in the futures contract or option. The purchase of put or call options will be based upon predictions by the Fund as to
anticipated trends, which predictions could prove to be incorrect.

The potential for loss related to the purchase of an option on a futures contract is limited to the premium paid for the option plus transaction costs. Because the
value of the option is fixed at the point of sale, there are no daily cash payments by the purchaser to reflect changes in the value of the underlying contract;
however, the value of the option changes daily and that change would be reflected in the NAV of the Fund. The potential for loss related to writing options is
unlimited.
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General Information About Options on Securities.

The exercise price of an option may be below, equal to, or above the market value of the underlying security at the time the option is written. Options normally
have expiration dates between three and nine months from the date written. American-style options are exercisable at any time prior to their expiration date.
European-style options are exercisable only immediately prior to their expiration date. The obligation under any option written by the Fund terminates upon
expiration of the option or, at an earlier time, when the Fund offsets the option by entering into a “closing purchase transaction” to purchase an option of the
same series. If an option is purchased by the Fund and is never exercised or closed out, the Fund will lose the entire amount of the premium paid.

Options are traded both on U.S. national securities exchanges and in the OTC market. Options also are traded on non-U.S. exchanges. Exchange-traded options
are issued by a clearing organization affiliated with the exchange on which the option is listed; the clearing organization in effect guarantees completion of
every exchange-traded option. In contrast, OTC options are contracts between the Fund and a counterparty, with no clearing organization guarantee. Thus,
when the Fund sells (or purchases) an OTC option, it generally will be able to “close out” the option prior to its expiration only by entering into a closing
transaction with the dealer to whom (or from whom) the Fund originally sold (or purchased) the option. There can be no assurance that the Fund would be able
to liquidate an OTC option at any time prior to expiration. Unless the Fund is able to effect a closing purchase transaction in a covered OTC call option it has
written, it will not be able to liquidate securities used as cover until the option expires or is exercised or until different cover is substituted. In the event of the
counterparty’s insolvency, the Fund may be unable to liquidate its options position and the associated cover.

The premium the Fund receives (or pays) when it writes (or purchases) an option is the amount at which the option is currently traded on the applicable market.
The premium may reflect, among other things, the current market price of the underlying security, the relationship of the exercise price to the market price, the
historical price volatility of the underlying security, the length of the option period, the general supply of and demand for credit, and the interest rate
environment.

Closing transactions are effected in order to realize a profit (or minimize a loss) on an outstanding option, to prevent an underlying security from being called,
or to permit the sale or the put of the underlying security. Furthermore, effecting a closing transaction permits the Fund to write another call option on the
underlying security with a different exercise price or expiration date or both. There is, of course, no assurance that the Fund will be able to effect closing
transactions at favorable prices. If the Fund cannot enter into such a transaction, it may be required to hold a security that it might otherwise have sold (or
purchase a security that it might otherwise not have bought), in which case it would continue to be at market risk on the security.

The Fund will realize a profit or loss from a closing purchase transaction if the cost of the transaction is less or more than the premium received from writing
the call or put option. Because increases in the market price of a call option generally reflect increases in the market price of the underlying security, any loss
resulting from the repurchase of a call option is likely to be offset, in whole or in part, by appreciation of the underlying security owned by the Fund; however,
the Fund could be in a less advantageous position than if it had not written the call option.

The Fund pays brokerage commissions or spreads in connection with purchasing or writing options, including those used to close out existing positions. From
time to time, the Fund may purchase an underlying security for delivery in accordance with an exercise notice of a call option assigned to it, rather than deliver
the security from its inventory. In those cases, additional brokerage commissions are incurred.

The hours of trading for options may not conform to the hours during which the underlying securities are traded. To the extent that the options markets close
before the markets for the underlying securities close, significant price and rate movements can take place in the underlying markets that cannot be reflected in

the options markets.

Additionally, volatility in the market for equity securities, which can impact a single stock or certain segments of stocks and can happen suddenly, can
meaningfully increase the risk of loss associated with options.
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FLEX Options. FLexible EXchange® Options (“FLEX Options”) are customized option contracts available through national securities exchanges that are
guaranteed for settlement by the Options Clearing Corporation (“OCC”). FLEX Options are listed on a U.S. national securities exchange. FLEX Options
provide investors with the ability to customize assets referenced by the options, exercise prices, exercise styles (i.e., American-style, exercisable any time prior
to the expiration date, or European-style, exercisable only on the option expiration date) and expiration dates, while achieving price discovery in competitive,
transparent auctions markets and avoiding the counterparty exposure of over-the-counter (“OTC”) options positions. Each option contract entitles the holder
thereof to purchase (for the call options) or sell (for the put options) shares of the reference asset at the strike price.

The OCC guarantees performance by each of the counterparties to the FLEX Options, becoming the “buyer for every seller and the seller for every buyer”,
with the goal of protecting clearing members and options traders from counterparty risk.

The FLEX Options in which the Fund invests will be options on an exchange-traded fund (“ETF” or “Reference Asset”). As such, the value of the Fund’s
FLEX Options will fluctuate with changes in the value of the securities included in, or held by, the Reference Asset, and thus the Reference Asset’s price return.
In addition to the value of the Reference Asset, the value of an option contract, in general, will reflect, among other things, the time remaining until its
expiration date, the relationship of the exercise price to the market price of the underlying investment, and general market conditions. Option contracts that
expire unexercised have no value.

Each of the options exchanges has established limitations governing the maximum number of call or put options on the same asset that may be bought or
written by a single investor, whether acting alone or in concert with others (regardless of whether such options are written on the same or different exchanges
or are held or written on one or more accounts or through one or more brokers). Under these limitations, option positions of all investment companies advised
by Krane are combined for purposes of these limits. Pursuant to these limitations, an exchange may order the liquidation of positions and may impose other
sanctions or restrictions. These positions limits may restrict the number of listed options that the Fund may buy or sell.

The Fund utilizes FLEX Options that are cash-settled. Cash-settled option contracts give the holder the right to receive an amount (or owe an amount) of cash
upon the exercise of the option contract. Gain or loss depends on changes in the value of the Reference Asset’s price return relative to the strike price for a
given option contract. The amount of cash is equal to the difference between the closing price of the Reference Asset’s price return and the exercise price of the
option contract times a specified multiple (“multiplier”), which determines the total value for each point of such difference.

If the Fund has purchased an option and exercises it before the closing value for that day is available, it runs the risk that the Reference Asset’s price return may
subsequently change. If such a change causes the exercised option to fall out of the money, the Fund will be required to pay the difference between the closing
value of the Reference Asset’s value and the exercise price of the option (times the applicable multiplier) to the assigned writer.

Structured Notes and Securities. The Fund may invest in structured instruments, including, without limitation, participation notes, certificates and warrants
and other types of notes on which the amount of principal repayment and interest payments are based on the movement of one or more specified factors, such
as the movement of a particular stock or stock index. Structured instruments may be derived from or based on a single security or securities, an index, a
commodity, debt issuance or a foreign currency (a “reference”), and their interest rate or principal may be determined by an unrelated indicator. Structured
securities may be positively or negatively indexed, so that appreciation of the reference may produce an increase or a decrease in the value of the structured
security at maturity, or in the interest rate of the structured security. Structured securities may entail a greater degree of risk than other types of securities
because the Fund bears the risk of the reference in addition to the risk that the counterparty to the structured security will be unable or unwilling to fulfill its
obligations under the structured security to the Fund when due. The Fund bears the risk of loss of the amount expected to be received in connection with a
structured security in the event of the default or bankruptcy of the counterparty to the structured security. Structured securities may also be more volatile, less
liquid, and more difficult to accurately price than less complex securities or more traditional debt securities.
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Exchange-Traded Notes

The Fund may invest in exchange-traded notes (“ETNs”). ETNs are senior, unsecured, unsubordinated debt securities whose returns are linked to the
performance of a particular market benchmark or strategy, minus applicable fees. ETNs are traded on an exchange (e.g., the New York Stock Exchange
(“NYSE”)) during normal trading hours; however, investors can also hold the ETN until maturity. At maturity, the issuer pays to the investor a cash amount
equal to the principal amount, subject to the day’s market benchmark or strategy factor. ETNs do not make periodic coupon payments or provide principal
protection. ETNs are subject to credit risk, including the credit risk of the issuer, and the value of the ETN may drop due to a downgrade in the issuer’s credit
rating, despite the underlying market benchmark or strategy remaining unchanged. The value of an ETN may also be influenced by time to maturity, level of
supply and demand for the ETN, volatility and lack of liquidity in underlying assets, changes in the applicable interest rates, changes in the issuer’s credit
rating, and economic, legal, political, or geographic events that affect the referenced underlying asset. When the Fund invests in ETNs, it will bear its
proportionate share of any fees and expenses borne by the ETN. A decision by the Fund to sell ETN holdings may be limited by the availability of a secondary
market. In addition, although an ETN may be listed on an exchange, the issuer may not be required to maintain the listing, and there can be no assurance that a
secondary market will exist for an ETN.

ETNs are also subject to tax risk. No assurance can be given that the IRS will accept, or a court will uphold, how the Fund characterizes and treats ETNs for
tax purposes.

An ETN that is tied to a specific market benchmark or strategy may not be able to replicate and maintain exactly the composition and relative weighting of
securities, commodities or other components in the applicable market benchmark or strategy. Some ETNs that use leverage can, at times, be relatively illiquid,
and thus they may be difficult to purchase or sell at a fair price. Leveraged ETNs are subject to the same risk as other instruments that use leverage in any form.

The market value of ETNs may differ from their market benchmark or strategy. This difference in price may be due to the fact that the supply and demand in
the market for ETNs at any point in time is not always identical to the supply and demand in the market for the securities, commodities or other components
underlying the market benchmark or strategy that the ETN seeks to track. As a result, there may be times when an ETN trades at a premium or discount to its
market benchmark or strategy.

Investments in Other Investment Companies

The Fund may invest in the securities of other investment companies to the extent that such an investment would be consistent with the requirements of
Section 12(d)(1) of the 1940 Act, or any rule, regulation or order of the SEC or interpretation thereof. Generally, the Fund may invest in the securities of
another investment company (the “acquired company”) provided that the Fund, immediately after such purchase or acquisition, does not own: (i) more than 3%
of the total outstanding voting stock of the acquired company; (ii) securities issued by the acquired company having an aggregate value in excess of 5% of the
value of the total assets of the Fund; or (iii) securities issued by the acquired company and all other investment companies having an aggregate value in excess
of 10% of the value of the total assets of the Fund. Section 12(d)(1)(B) prohibits another investment company from selling its shares to the Fund if, after the
sale (i) the Fund owns more than 3% of the other investment company’s voting stock or (ii) the Fund and other investment companies, and companies
controlled by them, own more than 10% of the voting stock of such other investment company. In addition, the Fund will not purchase a security issued by a
closed-end fund if after such purchase the Fund and any other investment companies with the same investment adviser would own more than 10% of the voting
shares of the closed-end investment company.

The Fund, however, is permitted to invest in shares of certain investment companies beyond the limits contained in the 1940 Act and the rules and regulations
thereunder, if the Fund complies with the adopted framework for fund of funds arrangements under Rule 12d1-4. Pursuant to Rule 12d1-4, the Fund is
permitted to exceed the limits of Section 12 of the 1940 Act if the Fund complies with Rule 12d1-4’s conditions, which contain elements from the SEC’s prior
exemptive orders permitting fund of funds arrangements, including (i) limits on control and voting; (ii) required evaluations and findings; (iii) required fund of
funds investment agreements; and (iv) limits on complex structures.
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If the Fund invests in, and thus, is a shareholder of, another investment company, the Fund’s shareholders will indirectly bear the Fund’s proportionate share of
the fees and expenses paid by such other investment company, including advisory fees, in addition to both the management fees payable directly by the Fund to
the Fund’s own investment adviser and the other expenses that the Fund bears directly in connection with the Fund’s own operations.

Consistent with the restrictions discussed above, the Fund may invest in several different types of investment companies from time to time, including mutual
funds, ETFs, closed-end funds, foreign investment companies and business development companies (“BDCs”). For example, the Fund may elect to invest in
another investment company when such an investment presents a more efficient investment option than buying securities individually. The Fund also may
invest in investment companies that are included as components of an index, such as BDCs, to seek to track the performance of that index. A BDC is a less
common type of closed-end investment company that more closely resembles an operating company than a typical investment company. BDCs generally focus
on investing in, and providing managerial assistance to, small, developing, financially troubled, private companies or other companies that may have value that
can be realized over time and with management assistance. Similar to an operating company, a BDC’s total annual operating expense ratio typically reflects all
of the operating expenses incurred by the BDC, and is generally greater than the total annual operating expense ratio of a mutual fund that does not bear the
same types of operating expenses.

The main risk of investing in other investment companies is that the Fund will be exposed to the risks of the investments held by the other investment
companies. The market prices of ETFs will fluctuate in accordance with both changes in the market value of their underlying portfolio securities and due to
supply and demand for the instruments on the exchanges on which they are traded (which may result in their trading at a discount or premium to their NAVs).
Index-based investment companies may not replicate exactly the performance of their specific index because of transaction costs, and because of the temporary
unavailability of certain component securities of the index, or strategy used to track the index.

Krane is subject to a conflict of interest in allocating the Fund’s assets to investment companies from which they or their affiliates receive compensation or
other benefits.

Borrowing

The Fund may borrow money to the extent permitted by the 1940 Act. Borrowing for investment purposes is a form of leverage. Leveraging investments, by
purchasing securities with borrowed money, is a speculative technique that increases investment risk. Because substantially all of the Fund’s assets will
fluctuate in value, whereas the interest obligations on borrowings may be fixed, the NAV of the Fund will increase more when the Fund’s portfolio assets
increase in value and decrease more when the Fund’s portfolio assets decrease in value than would otherwise be the case. Moreover, interest costs on
borrowings may fluctuate with changing market rates of interest and may partially offset or exceed the returns on the borrowed funds. The Fund also may be
required to maintain minimum average balances in connection with a borrowing or to pay a commitment or other fee to maintain a line of credit, which would
further increase the cost of borrowing. Under adverse conditions, the Fund might have to sell portfolio securities to meet interest or principal payments at a
time when investment considerations would not favor such sales.

Although it has not entered into a credit facility (other than any overdrafts permitted by the Fund’s custodian), the Fund may borrow money to facilitate
management of the Fund’s portfolio by enabling the Fund to meet redemption requests when the liquidation of portfolio instruments would be inconvenient or
disadvantageous, and for temporary or emergency purposes, such as trade settlements and as necessary to distribute to shareholders any income required to
maintain the Fund’s status as a RIC. In this regard, the Fund may enter into a credit facility to borrow money for temporary or emergency purposes, including
the funding of shareholder redemption requests, trade settlements, and as necessary to distribute to shareholders any income required to maintain the Fund’s
status as a RIC. Such borrowing is not for investment purposes and will be repaid by the Fund promptly. As required by the 1940 Act, the Fund must maintain
continuous asset coverage (total assets, including assets acquired with borrowed funds, less liabilities exclusive of borrowings) of 300% of all amounts
borrowed. If, at any time, the value of the Fund’s assets should fail to meet this 300% coverage test, the Fund, within three days (not including Sundays and
holidays), will reduce the amount of the Fund’s borrowings to the extent necessary to meet this 300% coverage requirement. Maintenance of this percentage
limitation may result in the sale of portfolio securities at a time when investment considerations otherwise indicate that it would be disadvantageous to do so.
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While the Fund does not anticipate doing so, the Fund is authorized to pledge (i.e., transfer a security interest in) portfolio securities in an amount up to one-
third of the value of the Fund’s total assets in connection with any borrowing.

Bank Deposits and Obligations

The Fund may invest in deposits and other obligations of U.S. and non-U.S. banks and financial institutions. Deposits and obligations of banks and financial
institutions include certificates of deposit, time deposits, and bankers’ acceptances. Certificates of deposit and time deposits represent an institution’s obligation
to repay funds deposited with it that earn a specified interest rate. Certificates of deposit are negotiable certificates, while time deposits are non-negotiable
deposits. A banker’s acceptance is a time draft drawn on and accepted by a bank that becomes a primary and unconditional liability of the bank upon
acceptance. Investments in obligations of non-U.S. banks and financial institutions may involve risks that are different from investments in obligations of U.S.
banks. These risks include future unfavorable political and economic developments, seizure or nationalization of foreign deposits, currency controls, interest
limitations or other governmental restrictions that might affect the payment of principal or interest on the securities held in the Fund. All investments in
deposits and other obligations are subject to credit risk, which is the risk that the Fund may lose its investments in these instruments if, for example, the issuing
financial institution collapses and is unable to meet its obligations. This risk is more acute for investments in deposits and other obligations that are not insured
by a government or private entity.

Portfolio Turnover

In general, Krane manages the Fund without regard to restrictions on portfolio turnover. The Fund’s investment strategies may produce high portfolio turnover
rates. To the extent the Fund invests in derivative or other instruments with short maturities, the instruments generally will have short-term maturities and, thus,
be excluded from the calculation of portfolio turnover. The value of portfolio securities received or delivered as a result of in-kind creations or redemptions of
the Fund’s shares also is excluded from the calculation of the Fund’s portfolio turnover rate. As a result, the Fund’s reported portfolio turnover may be low
despite relatively high portfolio activity which would, in turn, produce correspondingly greater expenses for the Fund, including brokerage commissions or
dealer mark-ups and other transaction costs on the sale of securities and reinvestments in other securities. Generally, the higher the rate of portfolio turnover of
a fund, the higher these transaction costs borne by a fund and its long-term shareholders. Such sales may result in the realization of taxable capital gains
(including short-term capital gains, which, when distributed, are generally taxed to shareholders at ordinary income tax rates) for certain taxable shareholders.

“Portfolio Turnover Rate” is defined under the rules of the SEC as the lesser of the value of the securities purchased or of the securities sold, excluding all
securities whose maturities at the time of acquisition were one-year or less, divided by the average monthly value of such securities owned during the year.
Based on this definition, derivatives and instruments with a remaining maturity of less than one-year are excluded from the calculation of the portfolio turnover
rate. Instruments excluded from the calculation of portfolio turnover may include commercial paper, futures contracts and option contracts because they
generally have a remaining maturity of less than one-year.

Repurchase Agreements

The Fund may enter into repurchase agreements. A repurchase agreement is a transaction in which the Fund purchases securities or other obligations from a
bank or securities dealer (or its affiliate) and simultaneously commits to resell them to a counterparty at an agreed-upon date or upon demand and at a price
reflecting a market rate of interest unrelated to the coupon rate or maturity of the purchased obligations. The Fund maintains custody of the underlying
obligations prior to their repurchase, either through its regular custodian or through a special “triparty” custodian or sub-custodian that maintains separate
accounts for both the Fund and its counterparty. Thus, the obligation of the counterparty to pay the repurchase price on the date agreed to or upon demand is, in
effect, secured by such obligations.
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Repurchase agreements carry certain risks not associated with direct investments in securities, including a possible decline in the market value of the
underlying obligations. If their value becomes less than the repurchase price, plus any agreed-upon additional amount, the counterparty must provide additional
collateral so that at all times the collateral is at least equal to the repurchase price plus any agreed-upon additional amount. The difference between the total
amount to be received upon repurchase of the obligations and the price that was paid by the Fund upon acquisition is accrued as interest and included in its net
investment income. Repurchase agreements collateralized by instruments other than U.S. government securities (such as commercial paper and corporate
bonds) are subject to special risks as they may not have the benefit of certain protections in the event of the counterparty’s insolvency. If the seller or guarantor
becomes insolvent, the Fund may suffer delays, costs and possible losses in connection with the disposition of collateral.

Reverse Repurchase Agreements

The Fund may enter into reverse repurchase agreements, which involve the sale of securities held by the Fund subject to its agreement to repurchase the
securities at an agreed-upon date or upon demand and at a price reflecting a market rate of interest. Reverse repurchase agreements are subject to the Fund’s
limitation on borrowings and may be entered into only with banks or securities dealers or their affiliates.

Reverse repurchase agreements involve the risk that the buyer of the securities sold by the Fund might be unable to deliver them when the Fund seeks to
repurchase. If the buyer of securities under a reverse repurchase agreement files for bankruptcy or becomes insolvent, the buyer or trustee or receiver may
receive an extension of time to determine whether to enforce the Fund’s obligation to repurchase the securities, and the Fund’s use of the proceeds of the
reverse repurchase agreement may effectively be restricted pending such decision.

Lending of Portfolio Securities

The Fund may lend securities from its portfolio to brokers, dealers and other financial institutions. In connection with such loans, the Fund remains the
beneficial owner of the loaned securities and continues to be entitled to payments in amounts approximately equal to the interest, dividends or other
distributions payable on the loaned securities. The Fund also has the right to terminate a loan at any time. The Fund does not have the right to vote on securities
while they are on loan. Loans of portfolio securities will not exceed 33 1/3% of the value of the Fund’s total assets (including the value of all assets received as
collateral for the loan). The Fund will receive collateral in an amount equal to at least 100% of the current market value of the loaned securities. If the collateral
consists of cash, the Fund will reinvest the cash and pay the borrower a pre-negotiated fee or “rebate” from any return earned on the investment. Should the
borrower of the securities fail financially, the Fund may experience delays or trouble in recovering the loaned securities or exercising its rights in the collateral.
In a loan transaction, the Fund will also bear the risk of any decline in value of securities acquired with cash collateral. Krane is subject to potential conflicts of
interest because the compensation paid to Krane increases in connection with any net income received by the Fund from a securities lending program.

Cyber-Security Risk

The Fund, and its service providers, may be prone to operational and information security risks resulting from cyber-attacks. Cyber-attacks include, among
other behaviors, stealing or corrupting data maintained online or digitally, denial of service attacks on websites, the unauthorized release of confidential
information or various other forms of cyber security breaches. Cyber-attacks affecting the Fund or its advisors, custodian, transfer agent, intermediaries and
other third-party service providers may adversely impact the Fund. For instance, cyber-attacks may interfere with the processing of shareholder transactions,
impact the Fund’s ability to calculate its NAV, cause the release of private shareholder information or confidential business information, impede trading, subject
the Fund to regulatory fines or financial losses and/or cause reputational damage. The Fund may also incur additional costs for cyber security risk management
purposes. While the Fund’s service providers have established business continuity plans, there are inherent limitations in such plans and systems including the
possibility that certain risks have not been identified. Furthermore, the Fund cannot control the cyber security plans and systems put in place by its service
providers or any other third parties whose operations may affect the Fund or its shareholders. Similar types of cyber security risks are also present for issues or
securities in which the Fund may invest, which could result in material adverse consequences for such issuers and may cause the Fund’s investment in such
companies to lose value.
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INVESTMENT LIMITATIONS

Unless otherwise noted, whenever a fundamental or non-fundamental investment policy or limitation states that a maximum percentage of the Fund’s assets
that may be invested in any security or other asset, or sets forth a policy regarding quality standards, such standard or percentage limitation will be determined
immediately after and as a result of the Fund’s acquisition of such security or other asset. Accordingly, other than with respect to the Fund’s limitations on
borrowings, any subsequent change in values, net assets, or other circumstances will not be considered when determining whether the investment complies
with the Fund’s investment policies and limitations.

Fundamental Policies

The investment limitations below are fundamental policies of the Fund, and cannot be changed without the consent of the holders of a majority of the Fund’s
outstanding shares. The term “majority of the outstanding shares” means the vote of (i) 67% or more of the Fund’s shares present at a meeting, if more than
50% of the outstanding shares of the Fund are present or represented by proxy, or (ii) more than 50% of the Fund’s outstanding shares, whichever is less.

The Fund may not:

1. Issue senior securities, except as permitted under the 1940 Act, the rules, regulations and interpretations thereunder, and any applicable exemptive
relief.

2. Borrow money, except as permitted under the 1940 Act, the rules, regulations and interpretations thereunder, and any applicable exemptive relief.

3. Act as an underwriter of another issuer’s securities, except to the extent that the Fund may be considered an underwriter within the meaning of the
Securities Act in the disposition of portfolio securities.

4. Purchase or sell real estate unless acquired as a result of ownership of securities or other instruments (but this shall not prevent the Fund from
investing in securities or other instruments backed by real estate, real estate investment trusts or securities of companies engaged in the real estate
business).

5. Purchase or sell physical commodities unless acquired as a result of ownership of securities or other instruments (but this shall not prevent the Fund
from purchasing or selling options, futures contracts, forward contracts, swaps and other financial instruments or from investing in issuers engaged in
the commodities business or securities or other instruments backed by physical commodities).

6. Lend any security or make any other loan except as permitted under the 1940 Act, the rules, regulations and interpretations thereunder, and any
applicable exemptive relief. This limitation does not apply to purchases of debt securities or to repurchase agreements, or to acquisitions of loans, loan
participations or other forms of debt instruments permissible under the Fund’s investment policies.

7. Purchase the securities of any issuer (other than securities issued or guaranteed by the U.S. government, or any non-U.S. government, or their
respective agencies or instrumentalities) if, as a result, more than 25% of the Fund’s total assets would be invested in the securities of companies
whose principal business activities are in the same industry (excluding investment companies) or groups of industries, except that the Fund will invest
more than 25% of its total assets in securities of companies whose principal business are in industries in the information technology and industrials
sectors.

The Fund’s fundamental policies will be interpreted broadly. For example, the policies will be interpreted to refer to the 1940 Act and the related rules as they
are in effect from time to time, and to interpretations of or relating to the 1940 Act by the SEC and others as they are given from time to time. When a policy
provides that an investment practice may be conducted as permitted by the 1940 Act, the policy will be interpreted to mean either that the 1940 Act expressly
permits the practice or that the 1940 Act does not prohibit the practice.
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CONTINUOUS OFFERING

The method by which Creation Units of shares are created and traded may raise certain issues under applicable securities laws. Because new Creation Units of
shares are issued and sold by the Fund on an ongoing basis, at any point a “distribution,” as such term is used in the Securities Act, may occur. Broker-dealers
and other persons are cautioned that some activities on their part may, depending on the circumstances, result in their being deemed participants in a
distribution in a manner which could render them statutory underwriters and subject them to the prospectus delivery requirement and liability provisions of the
Securities Act.

For example, a broker-dealer firm or its client may be deemed a statutory underwriter if it takes Creation Units after placing an order with the Fund’s
Distributor, breaks them down into constituent shares, and sells such shares directly to customers, or if it chooses to couple the creation of a supply of new
shares with an active selling effort involving solicitation of secondary market demand for shares. A determination of whether one is an underwriter for purposes
of the Securities Act must take into account all the facts and circumstances pertaining to the activities of the broker-dealer or its client in the particular case, and
the examples mentioned above should not be considered a complete description of all the activities that could lead to a categorization as an underwriter.

Broker-dealer firms should also note that dealers who are not “underwriters” but are effecting transactions in shares, whether or not participating in the
distribution of shares, generally are required to deliver a prospectus. This is because the prospectus delivery exemption in Section 4(3) of the Securities Act is
not available in respect of such transactions as a result of Section 24(d) of the 1940 Act.

MANAGEMENT OF THE TRUST
Board Responsibilities

The Board of Trustees is responsible for overseeing the management and affairs of the Fund and the Trust. The Board considers and approves contracts, as
described herein, under which certain companies provide essential management and administrative services to the Trust. Like most ETFs, the day-to-day
business of the Trust, including the day-to-day management of risk, is performed by third-party service providers, such as Krane, a sub-adviser, if applicable,
the Distributor and the Administrator (as defined below). The Board oversees the Trust’s service providers and overall risk management. Risk management
seeks to identify and eliminate or mitigate the potential effects of risks, i.e., events or circumstances that could have material adverse effects on the business,
operations, shareholder services, investment performance or reputation of the Trust or the Fund. Under the overall supervision of the Board and the Audit
Committee (discussed in more detail below), the service providers to the Fund employ a variety of processes, procedures and controls to identify risks relevant
to the operations of the Trust and the Fund to lessen the probability of their occurrence and/or to mitigate the effects of such events or circumstances if they do
occur. Each service provider is responsible for one or more discrete aspects of the Trust’s business (e.g., Krane is responsible for the oversight of a sub-adviser)
and, consequently, for managing the risks associated with that activity.

Consistent with its responsibility for oversight of the Trust and the Fund, the Board oversees the management of risks relating to the administration and
operations of the Trust and the Fund. Krane, as part of its responsibilities for the day-to-day operations of the Fund, is responsible for day-to-day risk
management for the Fund. The Board performs its risk management oversight directly and, as to certain matters, through its committees. The following
provides an overview of the principal, but not all, aspects of the Board’s oversight of risk management for the Trust and the Fund.

In general, the Fund’s risks include, among others, investment risk, liquidity risk, valuation risk and operational risk. The Fund’s service providers, including
Krane and any sub-adviser, as applicable, are responsible for adopting policies, procedures and controls designed to address various risks within their purview.
Further, Krane is responsible for overseeing and monitoring the investments and operations of any sub-adviser. The Board also oversees risk management for
the Trust and the Fund through review of regular reports, presentations and other information from officers of the Trust and other persons. In addition to reports
from Krane, the Board also receives reports regarding other service providers to the Trust on a periodic or regular basis.
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The Board is responsible for overseeing the nature, extent and quality of the Fund services provided to the Fund by Krane and any sub-adviser and receives
information from them on a periodic basis. In connection with its consideration of whether to approve and/or renew the advisory agreements with Krane and
any sub-adviser, the Board will request information allowing the Board to review such services. The Board also receives reports related to Krane’s and any sub-
adviser’s adherence to the Fund’s investment restrictions and compliance with the stated policies of the Fund. In addition, the Board regularly receives
information about the Fund’s performance and investments.

The Trust’s Chief Compliance Officer meets regularly with the Board to review and discuss compliance and other issues. At least annually, the Trust’s Chief
Compliance Officer provides the Board with a report reviewing the adequacy and effectiveness of the Trust’s policies and procedures and those of its service
providers, including the Adviser and any sub-adviser. The report generally seeks to address: the operation of the policies and procedures of the Trust and each
service provider since the date of the last report; material changes to the policies and procedures since the date of the last report; any recommendations for
material changes to the policies and procedures; and material compliance matters since the date of the last report.

The Board normally also receives reports from the Trust’s service providers regarding Fund operations, portfolio valuation and other matters. Annually, an
independent registered public accounting firm reviews with the Audit Committee its audit of the Trust’s financial statements, focusing on certain areas of risk to
the Trust and the Trust’s internal controls.

The Board recognizes that not all risks that may affect the Fund can be identified, that it may not be practical or cost-effective to eliminate or mitigate certain
risks, that it may be necessary to bear certain risks (such as investment-related risks) to achieve the Fund’s goals, and that the processes, procedures and
controls employed to address certain risks may be limited in their effectiveness. Moreover, despite the periodic reports the Board receives and the Board’s
discussions with the service providers to the Fund, it may not be made aware of all relevant information about certain risks. Most of the Trust’s investment
management and business affairs are carried out by or through Krane and other service providers, each of which has an independent interest in risk
management but whose policies and methods by which one or more risk management functions are carried out may differ from the Trust’s and each other’s in
the setting of priorities, the resources available or the effectiveness of relevant controls. As a result of the foregoing and other factors, the Board’s risk
management oversight is subject to substantial limitations.

Members of the Board and Officers of the Trust

Set forth below are the names, years of birth, position with the Trust, term of office, the principal occupations for a minimum of the last five years, number of
portfolios overseen by, and other directorships of each of the persons currently serving as members of the Board and as Executive Officers of the Trust. Also
included below is the term of office for each of the Executive Officers of the Trust. The members of the Board serve as Trustees for the life of the Trust or until
retirement, removal, or their office is terminated pursuant to the Trust’s Amended and Restated Declaration of Trust.

The Chairman of the Board, Jonathan Krane, is an interested person of the Trust as defined in the 1940 Act. No single Independent Trustee serves as a lead
Independent Trustee. The Board has determined its leadership structure is appropriate given the specific characteristics the Trust and its operations. The Board
made this determination in consideration of, among other things, Trustees who are not interested persons of the Trust (i.e., “Independent Trustees™) constitute at
least fifty percent (50%) of the Board, the Audit Committee is composed of the Independent Trustees, and the Board oversees only a certain number of funds
(and classes of shares).
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Position(s)

Held with the Trust, Number of Other
Term of Office and Portfolios in Directorships
Length of Time Fund Complex Held by
Name, Address Served Overseen Trustee/Officer
and Year of Birth of (or Year Service Principal Occupation(s) by Trustee/ During Past
Trustee/Officer Began) During Past S Years Officer 5 Years
Interested Trustee
Jonathan Krane* Trustee and Chairman |Chief Executive Officer of Krane Funds 37 Director of Krane California
(1968) of the Board, No set | Advisors, LLC from 2011 to present. Carbon Allowance Fund, Ltd.
280 Park Avenue, 32nd term; served since from 2024 to present. Director
Floor, New York, New 2012 of KraneShares ETC plc from
York 10017 2024 to present. Director of
KraneShares ICAV from 2021
to present.
Independent Trustees

Luis Berruga Trustee, No set term; |[Founder and Managing Partner of LBS Capital 37 Independent Director of Sol
(1977) served since 2024 (family office and advisory business) from 2024 Strategies from 2025 to
280 Park Avenue, 32nd to present. Chief Executive Officer of Global X present. Independent Director
Floor, New York, New ETFs from 2018 to 2023. Chief Executive of VistaOne Fund from 2025
York 10017 Officer of Global X Management Company LLC to  present.  Independent

(“Global X”) from 2014 to 2023; Chief Director of Tidal Trust IV

Operating Officer of Global X in 2018; Chief from 2025 to present.

Financial Officer and Chief Operating Officer of Interested Trustee of Global X

Global X from 2014 to 2018. Funds from 2018 to 2023.
John Ferguson Trustee, No set term; [President and CCO of Three Fifty Eight 37 Independent Director of Pula
(1966) served since 2012 Investment Group, LLC from 2024 to present. Capital Offshore Fund Ltd.
280 Park Avenue, 32nd Advisor to CEO and CCO of Covey Advisors (Cayman) from 2024 to
Floor, New York, New LLC from 2023 to 2024. Chief Operating Officer present. Independent Director
York 10017 of Shrewsbury River Capital from 2017 to 2020. of K2 Advisors Offshore Fund

Chief Operating Officer of Kang Global Complex from 2022 to

Investors LP (hedge fund adviser) from 2014 to present.

2016. President of Alden Global Capital, LLC

(hedge fund adviser) from 2012 to 2014

(formerly, Chief Operating Officer from 2011 to

2012). Senior Managing Director and Chief

Operating Officer of K2 Advisors, LLC from

2005 to 2011.
Matthew Stroyman Trustee, No set term; |Founder and President of BlackRidge Ventures 37 None

(1968)

280 Park Avenue, 32nd
Floor, New York, New
York 10017

served since 2012

from 2018 to present (principal investment
activities and strategic advisory services in a
variety of industries to clients and partners that
include institutional investment firms, family
offices and high net-worth individuals).
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Position(s)

(1974)

280 Park Avenue, 32nd
Floor, New York, New
York 10017

Assistant Secretary,
No set term; served
since 2019

LLC from 2015 to present. Chief Investment
Officer of Specialized Strategies, J.P. Morgan
from 2011 to 2015.

Held with the Trust, Number of Other
Term of Office and Portfolios in Directorships
Length of Time Fund Complex Held by
Name, Address Served Overseen Trustee/Officer
and Year of Birth of (or Year Service Principal Occupation(s) by Trustee/ During Past
Trustee/Officer Began) During Past 5 Years Officer 5 Years
Officers
Jonathan Krane Principal Executive  |Chief Executive Officer of Krane Funds 37 None
(1968) Officer and Principal |Advisors, LLC from 2011 to present.
280 Park Avenue, 32nd Financial Officer, No
Floor, New York, New set term; served since
York 10017 2012
Jennifer Tarleton (formerly | Vice President and Vice President of Krane Funds Advisors, LLC 37 None
Krane) Secretary, No set from 2011 to present.
(1966) term; served since
280 Park Avenue, 32nd 2012
Floor, New York, New
York 10017
Michael Quain Chief Compliance Principal/President of Quain Compliance 37 None
(1957) Officer and Anti- Consulting, LLC from 2014 to present.
280 Park Avenue, 32nd Money Laundering
Floor, New York, New Officer, No set term;
York 10017 served since 2015
John Bourgeois Assistant Treasurer, | Director of Accounting, SEI Investments Global 37 None
(1973) No set term; served | Fund Services from May 2024 to present. Fund
SEI Investments Company |since 2024 Accounting Manager, SEI Investments Global
One Freedom Valley Fund Services from June 2001 to May 2024.
Drive, Oaks, PA 19456
Odette Gafner Vice President, No set [ Chief Compliance Officer, Krane Fund Advisors, 37 None
(1983) term; served since LLC from 2019 to present. Compliance VP,
280 Park Avenue, 32nd 2026 BlackRock, from 2007 to 2019
Floor, New York, New
York 10017
Jonathan Shelon Vice President and Chief Operating Officer, Krane Funds Advisors, 37 None

*  Mr. Krane is an “interested” person of the Trust, as that term is defined in the 1940 Act, by virtue of his ownership and controlling interest in Krane.
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Board Standing Committees
The Board has established the following standing committees:

Audit Committee. Messrs. Berruga, Ferguson and Stroyman are members of the Trust’s Audit Committee (the “Audit Committee”) and Mr. Ferguson is the
Chairman of the Audit Committee. The principal responsibilities of the Audit Committee are to oversee the financial reporting process and internal controls of
the Trust, including recommending the appointment and compensation of the Trust’s independent auditors, and reviewing any significant disputes regarding
financial reporting between Trust management and such independent auditors. Under the terms of the Audit Committee charter adopted by the Board, the Audit
Committee is authorized to, among other things, (i) oversee the accounting and financial reporting processes of the Trust and its internal control over financial
reporting; (ii) oversee the quality and integrity of the Fund’s financial statements and the independent audits thereof; (iii) assist the Board with oversight of the
Trust’s compliance with legal and regulatory requirements that relate to the Trust’s accounting and financial reporting, internal control over financial reporting
and independent audits; (iv) approve, prior to appointment, the engagement of the Trust’s independent auditors and, in connection therewith, review and
evaluate the qualifications, independence and performance of the Trust’s independent auditors; and (v) act as a liaison between the Trust’s independent auditors
and the full Board. The Board of the Trust has adopted a written charter for the Audit Committee. During the fiscal year ended March 31, 2026, the Audit
Committee held four meetings.

The Audit Committee also serves as the Qualified Legal Compliance Committee (“QLCC”) for the Trust. The function of the QLCC is to receive, review and
recommend resolution with respect to any report made or referred to the QLCC by an attorney of evidence of a material violation of applicable U.S. federal or
state securities law, material breach of a fiduciary duty under U.S. federal or state law or a similar material violation by the Trust or by any officer, trustee,
employee, or agent of the Trust. The QLCC meets as needed and during the fiscal year ended March 31, 2026, did not meet.

Nominating Committee. Messrs. Berruga, Ferguson and Stroyman are members of the Trust’s Nominating Committee and Mr. Stroyman is the Chairman of
the Nominating Committee. The principal responsibilities of the Nominating Committee are to (i) identify, select and nominate the appropriate number of
candidates for election or appointment as members of the Board and (ii) recommend to the Board for its consideration any appropriate changes to the number
or qualification of Board members. The Nominating Committee is solely responsible for the selection and nomination of the Trust’s Independent Trustees and
does not consider nominations for the office of Trustee made by Trust shareholders. During the fiscal year ended March 31, 2026, the Nominating Committee
held two meetings.

Individual Trustee Qualifications

The Board has concluded that each of the Trustees should serve on the Board because of his ability to review and understand information about the Trust and
the Fund provided by management, to identify and request other information he may deem relevant to the performance of the Trustees’ duties, to question
management and other service providers regarding material factors bearing on the management and administration of the Fund, and to exercise his business
judgment in a manner that serves the best interests of the Fund’s shareholders. The Board has concluded that each of the Trustees should serve as a Trustee
based on his experience, qualifications, attributes and skills as described below.

The Board has concluded that Mr. Krane should serve as Trustee because of his knowledge of, and the executive positions he holds, or has held, in the financial
services industry. Specifically, Mr. Krane currently serves as Chief Executive Officer of the Adviser. Mr. Krane contributes expertise and institutional
knowledge relating to both the Adviser and the Trust. Prior to founding the Adviser, Mr. Krane also served as Chief Executive Officer of the China division of a
multinational company, where he gained valuable experience in managing a business and critical knowledge of business and investment opportunities in China.
In addition, he has served on the boards of different corporations and, in doing so, has first-hand knowledge of the fiduciary duties and responsibilities
bestowed upon trustees and directors. The Board believes that Mr. Krane’s experience serving as Chief Executive Officer for multiple businesses in the
financial services industry, his familiarity with the KraneShares complex, and his experience in serving on the boards of various companies qualify him to
serve as a Trustee of the Trust.
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The Board has concluded that Mr. Ferguson should serve as Trustee because of the experience he has gained working in the financial services and legal
industries over the years. In particular, Mr. Ferguson has extensive experience in managing global investment adviser firms, including the management,
creation and operation of hedge funds. Mr. Ferguson has also served as a corporate securities and tax attorney assisting and counseling clients with the
organization and creation of both domestic and offshore funds. In addition, Mr. Ferguson has served as an officer for two registered investment companies and,
in doing so, has gained experience and knowledge regarding the mutual fund industry. The Board believes that Mr. Ferguson’s experience in the financial
services, fund and legal industries and his day-to-day work in managing investment advisory firms, qualify him to serve as a Trustee of the Trust.

The Board has concluded that Mr. Stroyman should serve as Trustee because of the experience he has gained working in the financial services and real estate
industries. Working as an investment banker early in his career, Mr. Stroyman developed a strong base of knowledge regarding corporate finance, structuring,
public and private securities, and company valuations. Through his work in the real estate industry and relationships with large investment management firms,
Mr. Stroyman has gained an understanding of sophisticated financial products. He has advised institutional clients including pension funds, endowments and
other qualified investors in asset management, risk assessment, and repositioning and disposition of underperforming assets. The Board believes that the
knowledge Mr. Stroyman has gained over the years working in the financial services and real estate industries and his value and understanding of fiduciary
duties and responsibilities assigned to board members qualify him to serve as Trustee of the Trust.

The Board has concluded that Mr. Berruga should serve as Trustee because of his extensive knowledge of and experience in the financial services industry. In
particular, Mr. Berruga has extensive experience managing a global investment advisory firm and exchange-traded fund sponsor, giving him a strong
understanding of product development related to and operation of exchange-traded funds. In addition, Mr. Berruga serves or has served as a board member of
various operating companies, exchange-traded funds and private funds, and thus has first-hand knowledge of the fiduciary duties and responsibilities bestowed
upon trustees and directors. The Board believes that the knowledge Mr. Berruga has gained over the years working in the exchange-traded fund industry and
his value and understanding of fiduciary duties and responsibilities assigned to board members qualify him to serve as Trustee of the Trust.

As of March 31, 2026, none of the Independent Trustees or members of their immediate family, beneficially owned or owned of record securities representing
interests in Krane, any sub-adviser or distributor of the Trust, or any person controlling, controlled by or under common control with such persons. For this
purpose, “immediate family member” includes an Independent Trustee’s spouse, children residing in the same household and dependents of the Independent
Trustee.

Fund Shares Owned by Board Members

The Fund is new and, therefore, as of the date of this SAI, none of the Trustees beneficially owned shares of the Fund.

As of December 31, 2025, the Trustees beneficially owned the following amounts of shares of other series of the Trust:

Aggregate Dollar
Range of Beneficial
Trustee Funds Ownership of Funds
Luis Berruga None None
KraneShares Electric Vehicles and Future Mobility Index ETF $10,001-$50,000
John Ferguson KraneShares MSCI All China Health Care Index ETF $10,001-$50,000
KraneShares CSI China Internet ETF $50,001-$100,000
KraneShares Bosera MSCI China A 50 Connect Index ETF $10,001-$50,000
KraneShares Asia Pacfic High Income USD Bond ETF $1-$10,000
KraneShares China Technology & Semiconductor STAR 50 Index ETF $1-$10,000
KraneShares CSI China Internet ETF $1-$10,000
fonathan Krane KraneShares Electric Vehicles and Future Mobility Index ETF $1-$10,000
KraneShares Emerging Markets and Consumer Technology Index ETF $1-$10,000
KraneShares Global Carbon Strategy ETF $1-$10,000
KraneShares MSCI Emerging Markets ex China Index ETF $1-$10,000
Matthew Stroyman None None

“Beneficial ownership” is determined in accordance with Rule 16a-1(a)(2) under the Securities Exchange Act of 1934 (the “1934 Act”).
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Board Compensation

Trustees who are “interested persons” of Krane are not compensated by the Trust for their service as a Trustee. Effective September 1, 2023, the Trustees
receive compensation from the Trust in the amount of $190,000 per year. Each Fund bears a proportionate share of Trustee compensation and expenses based
on its relative net assets. For the fiscal year ended March 31, 2026, each of Messrs. Berruga, Ferguson and Stroyman received aggregate compensation from the
Trust in the amount of $190,000. None of the Trustees accrued or received any retirement or pension benefits.

INVESTMENT ADVISER

Krane Funds Advisors, LLC (“Krane” or “Adviser”) serves as investment adviser to the Fund pursuant to an Investment Advisory Agreement between the Trust
and Krane (the “Investment Advisory Agreement”). Krane is a Delaware limited liability company registered as an investment adviser under the Investment
Advisers Act of 1940, as amended (the “Advisers Act”). Krane’s offices are located at 280 Park Ave, 32nd Floor, New York, New York 10017.

Under the Investment Advisory Agreement, Krane is responsible for reviewing, supervising and administering the Fund’s investment program and the general
management and administration of the Trust. Krane may engage a subadviser to assist it in managing the Fund’s investments, but will be responsible for
overseeing any subadvisers. Krane arranges for transfer agency, custody, fund administration and accounting, and other non-distribution related services
necessary for the Fund to operate. Krane manages the Fund’s business affairs, provides office facilities and equipment and certain clerical, bookkeeping and
administrative services, and permits its officers and employees to serve as officers or Trustees of the Trust. Under the Investment Advisory Agreement, Krane
bears all of its own costs associated with providing advisory services to the Fund. As part of the Investment Advisory Agreement, Krane has contractually
agreed to pay all expenses of the Fund, except (i) interest and taxes (including, but not limited to, income, excise, transaction, transfer and withholding taxes);
(ii) expenses of the Fund incurred with respect to the acquisition and disposition of portfolio securities and the execution of portfolio transactions, including
brokerage commissions and short sale dividend or interest expense; (iii) expenses incurred in connection with any distribution plan adopted by the Trust in
compliance with Rule 12b-1 under the 1940 Act, including distribution fees; (iv) Acquired Fund Fees and Expenses; (v) litigation expenses; (vi) the
compensation payable to the Adviser under the Investment Advisory Agreement; (vii) compensation and expenses of the Independent Trustees (including any
Trustees’ counsel fees); and (viii) any expenses determined to be extraordinary expenses by the Board. Nevertheless, there exists a risk that a Trust service
provider will seek recourse against the Trust if is not timely paid by Krane for the fees and expenses for which it is responsible, which could materially
adversely affect the Fund.

In addition to the advisory fee rate paid to Krane, under the Investment Advisory Agreement, the Fund pays Krane the fee shown in the table below, which is
calculated daily and paid monthly, at an annual rate based on a percentage of the average daily net assets of the Fund. In addition, under the Investment
Advisory Agreement, the Fund pays Krane 10% of the monthly investment income received from the investment of cash collateral and loan fees received from
borrowers in respect of securities loans (net of any amounts paid to the custodian and/or securities lending agent or rebated to borrowers) as compensation for
the services provided by Krane in connection with any securities lending-related activities.

KraneShares Actuator ETF 0.99%

Krane has voluntarily agreed to waive its advisory fee by 0.35% of the Fund’s ETF’s average daily net assets. Krane may modify or terminate this voluntary
waiver with notice to the Fund. Because the Fund had not commenced operations prior to the date of this SAI, Krane did not receive any advisory fees or fees
from securities lending activities from the Fund during the prior three fiscal years.
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To the extent the Fund engages in securities lending, Krane will: (i) determine which securities are available for loan and notify the securities lending agent for
the Fund (the “Agent”), (ii) monitor the Agent’s activities to ensure that securities loans are effected in accordance with Krane’s instructions and in accordance
with applicable procedures and guidelines adopted by the Board, (iii) make recommendations to the Board regarding the Fund’s participation in securities
lending, (iv) prepare appropriate periodic reports for, and seek appropriate periodic approvals from, the Board with respect to securities lending activities, (v)
respond to Agent inquiries concerning Agent’s activities, and (vi) such other related duties as Krane deems necessary or appropriate. In addition, Krane may
provide additional securities lending-related services as requested by the Trustees from time to time.

Under the Investment Advisory Agreement, while the fees and expenses related to the Fund’s securities lending-related activities reduce the revenues and
income of the Fund from such activities, they are not fees and expenses for which Krane is responsible.

The Investment Advisory Agreement with respect to the Fund will continue in effect for two years from its initial effective date, and thereafter is subject to
annual approval by (i) the Board of Trustees of the Trust or (ii) the vote of a majority of the outstanding voting securities (as defined in the 1940 Act) of the
Fund, provided that in either event such continuance also is approved by a vote of a majority of the Trustees of the Trust who are not interested persons (as
defined in the 1940 Act) of the Fund. If the shareholders of the Fund fail to approve the Investment Advisory Agreement, Krane may continue to serve in the
manner and to the extent permitted by the 1940 Act and rules and regulations thereunder.

The Investment Advisory Agreement with respect to the Fund is terminable without any penalty, by vote of the Board of Trustees of the Trust or by vote of a
majority of the outstanding voting securities (as defined in the 1940 Act) of the Fund, or by Krane, in each case on not less than sixty (60) days’ prior written
notice to the other party; provided that a shorter notice period shall be permitted for the Fund in the event its shares are no longer listed on a national securities
exchange or in such other circumstances where the Fund waives such notice period. The Investment Advisory Agreement will terminate automatically and
immediately in the event of its “assignment” (as defined in the 1940 Act).

KFA One Holdings, LLC (“KFA1”), at 280 Park Avenue, 32nd Floor, New York, New York 10017, owns all of the outstanding interests in Krane. Jonathan
Krane, the founder of Krane, and certain employees, officers and others, own all of the outstanding interests in KFA1. Jonathan Krane through his ownership
interest may be deemed to control Krane, and as a Trustee and the Principal Executive Officer of the Trust, is also an affiliated person of the Trust.

Krane has received “manager of managers” exemptive relief from the SEC that permits Krane, subject to the approval of the Board of Trustees, to appoint
a “wholly-owned” or unaffiliated sub-adviser, as defined in the exemptive relief, or to change the terms of a sub-advisory agreement with a “wholly-
owned” or unaffiliated sub-adviser without first obtaining shareholder approval. The exemptive order further permits Krane to add or to change a “wholly-
owned” or unaffiliated sub-adviser or to change the fees paid to such parties from time to time without the expense and delays associated with obtaining
shareholder approval of the change and to disclose sub-advisers’ fees only in the aggregate in its registration statement. Any increase in the aggregate
advisory fee paid by any Fund remains subject to shareholder approval. Krane continues to have ultimate responsibility (subject to oversight by the Board
of Trustees) to oversee the sub-advisers and recommend their hiring, termination, and replacement. The Fund will notify shareholders of any change of
the Fund sub-adviser.
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PORTFOLIO MANAGERS

Portfolio Manager Fund Ownership. The Fund is required to show the dollar range of each portfolio manager’s “beneficial ownership” of shares of the Fund
as of the end of the most recently completed fiscal year. The Fund has not yet commenced operations as of the date of this SAIL. Therefore, the portfolio
managers did not beneficially own any shares of the Fund as of that date.

Other Accounts. The portfolio managers are responsible for the day-to-day management of certain other accounts. Information on the number of accounts and
total assets under management in each type of investment vehicle is provided below. Unless otherwise noted, all information provided is as of June 30, 2026.

Krane’s Portfolio Managers

Registered Other Pooled
Investment Companies Investment Vehicles Other Accounts
Number of | Total Assets | Number of | Total Assets | Number of | Total Assets
Name Accounts ($ millions) Accounts ($ millions) Accounts ($ millions)
James Maund* 28 $7,224.67 9 $855.86 0 $0
Jonathan Shelon* 28 $7,224.67 9 $855.86 10 $0.152
Derek Yan 0 $0 0 $0 0 $0

*  As of June 30, 2026, responsible for the day-to-day management of three pooled investment vehicles, other than registered investment companies, which
are charged an advisory fee based on performance. Such pooled investment vehicles have total assets of $19.37 million and are reflected in the table above.

Worldline’s Portfolio Manager

Registered Other Pooled
Investment Companies Investment Vehicles Other Accounts
Number of | Total Assets | Number of | Total Assets | Number of | Total Assets
Name Accounts ($ millions) Accounts ($ millions) Accounts ($ millions)
Max Chen 1 $807.40 0 $0 0 $0

Portfolio Manager Compensation

Krane

The portfolio managers receive a fixed base salary and incentive awards based on the profitability of Krane and the satisfaction of the account objectives. To
the extent a portfolio manager would derive additional compensation from managing other accounts, the portfolio manager may be motivated to favor the other
accounts. To address these and other conflicts of interest, Krane has adopted various policies and procedures designed so that all clients are treated equitably
and that no client is systematically favored or disadvantaged over time.

Worldline

Worldline’s portfolio managers receive a fixed base salary and incentive awards based on the performance of their accounts and Worldline’s profitability.
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Description of Material Conflicts of Interest

A portfolio manager’s management of “other accounts” may give rise to potential conflicts of interest in connection with his management of the Fund’s
investments, on the one hand, and the investments of the other accounts, on the other. The other accounts may have the same investment objective as the Fund.
Therefore, a potential conflict of interest may arise as a result of the similar investment objectives, whereby the portfolio manager could favor one account over
another. Another potential conflict could include the portfolio manager’s knowledge of the size, timing and possible market impact of the Fund’s trades,
whereby the portfolio manager could use this information to the advantage of other accounts, including personal trading, and to the disadvantage of the Fund.
However, Krane has established policies and procedures to ensure that the purchase and sale of securities among all accounts it manages are fairly and
equitably allocated. Krane monitors and limits personal trading in accordance with its Code of Ethics, as described below.

CODES OF ETHICS

The Trust and Krane have each adopted a Code of Ethics pursuant to Rule 17j-1 under the 1940 Act. The Codes of Ethics apply to the personal investing
activities of trustees, directors, officers and certain employees (“access persons”). Rule 17j-1 and the Codes of Ethics are designed to prevent unlawful
practices in connection with the purchase or sale of securities by access persons. Under the Codes of Ethics, access persons are permitted to engage in personal
securities transactions (including investments in securities that may be purchased and held by the Fund), but are required to report their personal securities
transactions for monitoring purposes. Each Code of Ethics is on file with the SEC and is available to the public.

PROXY VOTING POLICY

The Trust has adopted the proxy voting policies of Krane, a summary of which is set forth in Appendix A to this SAI. The Trust is required to disclose annually
the Fund’s complete proxy voting record on Form N-PX covering the period from July 1 of one year through June 30 of the next and to file Form N-PX with
the SEC no later than August 31 of each year. The Form N-PX is available, or will be available, (1) without charge, upon request, by calling 1.855.857.2638
and contacting info@kraneshares.com; (2) on or through the Fund’s website at www.kraneshares.com; and (3) on the SEC’s website at www.sec.gov.

ADMINISTRATOR

SEI Investments Global Funds Services (the “Administrator”) serves as administrator for the Fund. SEI Investments Management Corporation (“SIMC”), a
wholly-owned subsidiary of SEI Investments Company (“SEI Investments”), is the owner of all beneficial interest in the Administrator. The principal address
of the Administrator is One Freedom Valley Drive, Oaks, Pennsylvania 19456. Under an Amended and Restated Administration Agreement with the Trust dated
July 9, 2014, as amended (the “Administration Agreement”), the Administrator provides necessary administrative and accounting services for the maintenance
and operations of the Trust and the Fund. In addition, the Administrator makes available the office space, equipment, personnel and facilities required to
provide such services.

For its services under the Administration Agreement, the Administrator is entitled to a fee, based on assets under management, subject to a minimum fee. The

Administrator may be reimbursed by the Fund for its out-of-pocket expenses. The Investment Advisory Agreement provides that Krane will pay certain
operating expenses of the Trust, including the fees due to the Administrator under the Administration Agreement.
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CUSTODIAN AND TRANSFER AGENT

Brown Brothers Harriman & Co. (“BBH”) serves as custodian and transfer agent for the Trust. The principal address of BBH is 50 Post Office Square, Boston,
Massachusetts 02110. Under the Custodian and Transfer Agent Agreement with the Trust dated December 12, 2012, BBH, in its capacity as custodian,
maintains in separate accounts cash, securities and other assets of the Fund, keeps all necessary accounts and records, and provides other services. BBH is
required, upon the order of the Trust, to deliver securities held by it, in its capacity as custodian, and to make payments for securities purchased by the Trust for
the Fund.

Under the Custodian and Transfer Agent Agreement, foreign securities held by the Fund are generally held by sub-custodians in BBH’s sub-custodian network.
The Hongkong and Shanghai Banking Corporation Ltd. serves as the PRC custodian to the extent that the Fund holds securities in mainland China. To the
extent that the Fund invests in PRC debt securities (or “RMB Bonds”), they will be held in mainland China through an account with Bond Connect scheme, or
through the China Central Depository and Clearing Corporation Limited (“CCDCC”) and Shanghai Clearing House (“SCH”).

PRC securities, including PRC debt securities and A Shares, purchased by Krane or a sub-adviser in their capacity as QFI may be received in a securities
account maintained by the PRC Custodian in the joint names of the Funds and Krane or the sub-advisor. Pursuant to a sub-custodian agreement and a
supplementary control agreement, the Funds should be recognized as the beneficial owner, and control the disposition, of assets in the account, even though,
pursuant to Chinese law and regulations, the QFI holder (in addition to the Funds) is the legal owner of the account.

BBH further acts as a transfer agent for the Trust’s authorized and issued shares of beneficial interest, and as dividend disbursing agent of the Trust, under the
Custodian and Transfer Agent Agreement. The Investment Advisory Agreement provides that Krane will pay certain operating expenses of the Trust, including
the fees due to BBH under the Custodian and Transfer Agent Agreement.

SECURITIES LENDING ARRANGEMENTS

Mitsubishi UFJ Trust and Banking Corporation (“MUTB”), acting through its New York branch (“MUTB — New York™) serves as the securities lending agent
for the Trust. The principal address of MUTB — New York is 1221 Avenue of the Americas, 10th Floor, New York, NY 10020. As the securities lending agent,
MUTB — New York, among other matters, negotiates the specific loan terms for the Fund to loan their securities and receive compensation therefor, arranges
for deliveries of securities and collateral under the securities lending program, and effects the investment of cash collateral received in connection with loaned
securities, all as specified in the Securities Lending Agency Agreement and within the parameters established under the Trust’s securities lending program.
MUTB — New York is authorized to lend Fund securities only to such borrowers as have been approved by the Trust.

DISTRIBUTOR AND DISTRIBUTION ARRANGEMENTS

SEI Investments Distribution Co., a wholly-owned subsidiary of SEI Investments, and an affiliate of the Administrator, serves as Distributor for the Trust. The
principal address of the Distributor is One Freedom Valley Drive, Oaks, Pennsylvania 19456. The Distributor has entered into an Amended and Restated
Distribution Agreement with the Trust dated July 9, 2014, (the “Distribution Agreement”) pursuant to which it distributes shares of the Fund. The Distribution
Agreement will continue for two years from its effective date and is renewable annually. Shares are continuously offered for sale by the Fund through the
Distributor only in Creation Units, as described in the Prospectus and below in the “Creation and Redemption of Creation Units” section. Shares in less than
Creation Units are not distributed by the Distributor. The Distributor is a broker-dealer registered under the 1934 Act and a member of the Financial Industry
Regulatory Authority (“FINRA”). The Distributor is not affiliated with Krane or any national securities exchange.
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The Distribution Agreement provides that it may be terminated at any time, without the payment of any penalty: (i) by a vote of a majority of the independent
Trustees; (ii) by a vote of a majority of the outstanding voting securities (as defined in the 1940 Act) of the Fund; or (iii) on at least thirty (30) days’ prior
written notice to the other party. The Distribution Agreement will terminate automatically in the event of its assignment (as defined in the 1940 Act).

The Distributor also may enter into agreements with securities dealers (“Soliciting Dealers”) who will solicit purchases of Creation Units of shares. Such
Soliciting Dealers also may be Authorized Participants (as defined below) or DTC Participants (as defined below).

Distribution Plan. The Fund has adopted a Distribution Plan applicable to the Fund’s shares. Under the Distribution Plan, the Distributor, or designated service
providers, may receive up to 0.25% of the Fund’s assets attributable to shares as compensation for distribution services pursuant to Rule 12b-1 of the 1940 Act.
Distribution services may include: (i) services in connection with distribution assistance, or (ii) payments to financial institutions and other financial
intermediaries, such as broker-dealers, fund “supermarkets” and the Distributor’s affiliates and subsidiaries, as compensation for services or reimbursement of
expenses incurred in connection with distribution assistance. The Distributor may, at its discretion, retain a portion of such payments to compensate itself for
distribution services and distribution related expenses such as the costs of preparation, printing, mailing or otherwise disseminating sales literature, advertising,
and prospectuses (other than those furnished to current shareholders of the Fund), promotional and incentive programs, and such other marketing expenses that
the Distributor may incur. The plan is a compensation plan, which means that the Distributor is compensated regardless of its expenses, as opposed to a
reimbursement plan which reimburses only for expenses incurred.

No distribution fees are currently charged to the Fund and there are currently no plans to impose these fees. The Plan was adopted in order to permit the
implementation of the Fund’s method of distribution. In the event that 12b-1 fees are charged in the future, because the Fund pays these fees out of assets on an
ongoing basis, over time these fees may cost you more than other types of sales charges and will increase the cost of your investment in the Fund.

The Plan will remain in effect for a period of one year and is renewable from year to year with respect to the Fund, so long as its continuance is approved at
least annually (1) by the vote of a majority of the Trustees and (2) by a vote of the majority of those Independent Trustees who have no direct or indirect
financial interest in the Plan (“Rule 12b-1 Trustees”). The Plan may not be amended to increase materially the amount of fees that may be paid by the Fund
under the Plan unless such amendment is approved by a 1940 Act majority vote of the outstanding shares and by the Fund’s Trustees in the manner described
above. The Plan is terminable with respect to the Fund at any time by a vote of a majority of the Rule 12b-1 Trustees or by a 1940 Act majority vote of the
outstanding shares.

Intermediary Compensation. Krane and/or its affiliates, out of its own resources and not out of the Fund’s assets (i.e., without additional cost to the Fund or its
shareholders), may pay certain broker dealers, banks and other financial intermediaries (“Intermediaries”), to the extent permitted by applicable law, for certain
activities related to the Fund, including marketing and education support and the sale of the Fund’s shares. These arrangements are sometimes referred to as
“revenue sharing” arrangements. Revenue sharing arrangements are not financed by the Fund and, thus, do not result in increased Fund expenses. They are not
reflected in the fees and expenses listed in the fees and expenses sections of the Fund’s Prospectus and they do not change the price paid by investors for the
purchase of the Fund’s shares or the amount received by a shareholder as proceeds from the redemption of shares of the Fund.

Such compensation may be paid to Intermediaries that provide services to the Fund, including marketing and education support (such as through conferences,

webinars and printed communications). Such compensation may also be paid to Intermediaries for inclusion of the Fund on a sales list, including a preferred or
select sales list, in other sales programs. Krane periodically assesses the advisability of continuing to make these payments.
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Payments to an Intermediary may be significant to the Intermediary, and amounts that Intermediaries pay to your adviser, broker or other investment
professional, if any, may also be significant to such adviser, broker or investment professional. Because an Intermediary may make decisions about what
investment options it will make available or recommend, and what services to provide in connection with various products, based on payments it receives or is
eligible to receive, such payments create conflicts of interest between the Intermediary and its clients. For example, these financial incentives may cause the
Intermediary to recommend the Fund over other investments. The same conflict of interest exists with respect to your financial adviser, broker or investment
professionals if he or she receives similar payments from his or her Intermediary firm.

As of March 31, 2026, Interactive Brokers, LPL Financial, Morgan Stanley, National Financial Services, Raymond James & Associates are among U.S.
intermediaries who have received or may receive payments in the future. Intermediary information is current only as of the date of this SAI. Please contact
your adviser, broker or other investment professional for more information regarding any payments his or her Intermediary firm may receive. Any payments
made by Krane and/or its affiliates to an Intermediary may create an incentive for the Intermediary to encourage customers to buy shares of a Fund.

CONTROL PERSONS AND PRINCIPAL HOLDERS OF SECURITIES

All shares of a Fund, once operational, are held of record in the name of the DTC or its nominee, Cede & Co. Because the Fund has not yet commenced
operations as of the date of this SAI, there were no public shareholders of the Fund as of such date. Krane will own the initial shares issued by the Fund and
can thus approve any matter requiring shareholder approval.

EXCHANGE LISTING AND TRADING

A discussion of exchange listing and trading matters associated with an investment in the Fund is contained in the Prospectus. The discussion below
supplements, and should be read in conjunction with, such sections of the Prospectus.

The shares of the Fund are listed and traded on the Exchange identified on the cover of this SAI at prices that may differ from the Fund’s NAV. There can be no
assurance that the Exchange requirements necessary to maintain the listing of the shares of the Fund will continue to be met. The Exchange may, but is not
required to, remove the shares of the Fund from listing if, among other matters: (i) the Exchange becomes aware that the Fund is no longer eligible to operate in
reliance on Rule 6¢-11 of the Investment Company Act; (ii) if the Fund no longer complies with the requirements set forth by the Exchange; (iii) following the
initial 12-month period after commencement of trading of the Fund, there are fewer than fifty (50) Beneficial Owners (as that term is defined below) of the
shares of the Fund; or (iv) such other event shall occur or condition exist that, in the opinion of the Exchange, makes further dealings on the Exchange
inadvisable. The Exchange will remove the shares of the Fund from listing and trading upon termination of the Fund.

Trading prices of Shares on the Exchange may differ from the Fund’s daily NAV. Market forces of supply and demand, economic conditions and other factors
may affect the trading prices of Shares.

As in the case of other stocks traded on the Exchange, broker’s commissions on purchases or sales of shares in market transactions will be based on investors’
negotiated commission rates.

The Trust reserves the right to adjust the price levels of shares in the future to help maintain convenient trading ranges for investors. Any adjustments would be

accomplished through stock splits or reverse stock splits, which would have no effect on the net assets of the Fund or the value of investors’ individual
positions in the Fund.
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BOOK ENTRY ONLY SYSTEM
The information below supplements and should be read in conjunction with the section in the Prospectus entitled “Shareholder Information.”

The Depository Trust Company (“DTC”) acts as securities depository for the Fund’s shares. Shares of the Fund are represented by securities registered in the
name of the DTC or its nominee, Cede & Co., and deposited with, or on behalf of, the DTC.

The DTC, a limited-purpose trust company, was created to hold securities of its participants (“DTC Participants™) and to facilitate the clearance and settlement
of securities transactions among the DTC Participants in such securities through electronic book-entry changes in accounts of the DTC Participants, thereby
eliminating the need for physical movement of securities’ certificates. DTC Participants include securities brokers and dealers, banks, trust companies, clearing
corporations and certain other organizations, some of whom (and/or their representatives) own the DTC. More specifically, the DTC is owned by a number of
its DTC Participants and by the Exchange, and FINRA. Access to the DTC system is also available to others such as banks, brokers, dealers and trust
companies that clear through or maintain a custodial relationship with a DTC Participant, either directly or indirectly (the “Indirect Participants™).

Beneficial ownership of shares is limited to DTC Participants, Indirect Participants and persons holding interests through DTC Participants and Indirect
Participants. Ownership of beneficial interests in shares (owners of such beneficial interests are referred to herein as “Beneficial Owners”) is shown on, and the
transfer of ownership is effected only through, records maintained by the DTC (with respect to DTC Participants) and on the records of DTC Participants (with
respect to Indirect Participants and Beneficial Owners that are not DTC Participants). Beneficial Owners will receive from or through the DTC Participant a
written confirmation relating to their purchase of shares. The laws of some jurisdictions may require that certain purchasers of securities take physical delivery
of such securities in definitive form. Such laws may impair the ability of certain investors to acquire beneficial interests in shares.

Conveyance of all notices, statements and other communications to Beneficial Owners is effected as follows. Pursuant to the Depositary Agreement between
the Trust and the DTC, the DTC is required to make available to the Trust upon request and for a fee to be charged to the Trust a listing of the shares of the
Fund held by each DTC Participant. The Trust shall inquire of each such DTC Participant as to the number of Beneficial Owners holding shares, directly or
indirectly, through such DTC Participant. The Trust shall provide each such DTC Participant with copies of such notice, statement or other communication, in
such form, number and at such place as such DTC Participant may reasonably request, in order that such notice, statement or communication may be
transmitted by such DTC Participant, directly or indirectly, to such Beneficial Owners. In addition, the Trust shall pay to each such DTC Participant a fair and
reasonable amount as reimbursement for the expenses attendant to such transmittal, all subject to applicable statutory and regulatory requirements.

Share distributions shall be made to the DTC or its nominee, Cede & Co., as the registered holder of all shares. The DTC or its nominee, upon receipt of any
such distributions, shall credit immediately DTC Participants’ accounts with payments in amounts proportionate to their respective beneficial interests in shares
of the Fund as shown on the records of the DTC or its nominee. Payments by DTC Participants to Indirect Participants and Beneficial Owners of shares held
through such DTC Participants will be governed by standing instructions and customary practices, as is now the case with securities held for the accounts of
customers in bearer form or registered in a “street name,” and will be the responsibility of such DTC Participants.

The Trust has no responsibility or liability for any aspect of the records relating to or notices to Beneficial Owners, or payments made on account of beneficial
ownership interests in such shares, or for maintaining, supervising or reviewing any records relating to such beneficial ownership interests, or for any other
aspect of the relationship between the DTC and DTC Participants or the relationship between such DTC Participants and the Indirect Participants and
Beneficial Owners owning through such DTC Participants.

The DTC may decide to discontinue providing its service with respect to shares at any time by giving reasonable notice to the Trust and discharging its

responsibilities with respect thereto under applicable law. Under such circumstances, the Trust shall take action to find a replacement for the DTC to perform
its functions at a comparable cost.
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BROKERAGE TRANSACTIONS

Krane or, if applicable, the Fund sub-adviser assumes general supervision over placing orders on behalf of the Fund for the purchase and sale of portfolio
securities.

Although Krane or any sub-adviser strives to obtain the best net price under prevailing circumstances surrounding each trade, the determinative factor is
whether a transaction represents the best overall execution for the Fund and not whether the lowest possible transaction cost is obtained. Krane and any sub-
adviser consider the full range and quality of a broker-dealer’s servicing in selecting the broker to meet best execution obligations, and may not pay the lowest
transaction cost available. Krane or any sub-adviser reviews trading to ensure best execution, operational performance, and reasonable commission rates. Order
flow may go through traditional broker-dealers, but may also be executed on an Electronic Communication Network, Alternative Trading System or other
execution system.

As discussed in the Prospectus and this SAI, Chinese regulations and market practice limit the PRC Dealers and/or Brokers that may be available to trade with
a Fund. Where multiple broker-dealers are available to execute portfolio transactions, in selecting the brokers or dealers for any transaction in portfolio
securities, Krane or any sub-adviser’s policy is to make such selection based on factors deemed relevant, which may include the breadth of the market in the
security; the price of the security; the reasonableness of the commission or mark-up or mark-down, if any; execution capability; settlement capability; back
office efficiency; and the financial condition of the broker or dealer, both for the specific transaction and on a continuing basis. The overall reasonableness of
brokerage commissions paid or spreads is evaluated by Krane or any sub-adviser generally based upon its knowledge of available information as to the general
level of commissions paid or spreads by other institutional investors for comparable services. Brokers or dealers may also be selected because of their ability to
handle special or difficult executions, such as may be involved in large block trades, less liquid securities, broad distributions, or other circumstances. Krane or
any sub-adviser may also consider the provision or value of research, products or services a broker or dealer may provide, if any, as a factor in the selection of a
broker or dealer or the determination of the reasonableness of commissions paid in connection with portfolio transactions. The Trust has adopted policies and
procedures that prohibit the consideration of sales of the Fund’s shares as a factor in the selection of a broker or a dealer to execute its portfolio transactions.

When one or more broker-dealers is believed capable of providing the best combination of price and execution, a broker-dealer need not be selected based
solely on the lowest commission rate available for a particular transaction. In such cases, Krane or a sub-adviser may pay a higher commission than otherwise
obtainable from other brokers in return for brokerage research services provided to Krane or a sub-adviser consistent with Section 28(e) of the 1934 Act.
Section 28(e) provides that Krane may cause the Fund to pay a broker-dealer a commission for effecting a transaction in excess of the amount of commission
another broker or dealer would have charged as long as Krane or the sub-adviser makes a good faith determination that the amount of commission is reasonable
in relation to the value of the brokerage and research services provided by the broker-dealer. To the extent Krane or a sub-adviser obtains brokerage and
research services that it otherwise would acquire at its own expense, Krane or a sub-adviser may have incentive to place a greater volume of transactions or pay
higher commissions than would otherwise be the case.

The types of products and services that Krane or a sub-adviser may obtain from broker-dealers through such arrangements may include research reports and
other information on the economy, industries, sectors, groups of securities, individual companies, statistical information, political developments, technical
market action, pricing and appraisal services, credit analysis, risk measurement analysis, performance and other analysis. Krane or a sub-adviser may use
products and services provided by brokers in servicing all of its client accounts and not all such products and services may necessarily be used in connection
with the account that paid commissions to the broker-dealer providing such products and services. Any advisory or other fees paid to Krane or a sub-adviser are
not reduced as a result of the receipt of brokerage and research services.
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In some cases, Krane or a sub-adviser may receive a product or service from a broker that has both a “research” and a “non-research” use. When this occurs,
Krane or the sub-adviser will make a good faith allocation between the research and non-research uses of the product or service. The percentage of the service
that is used for research purposes may be paid for with brokerage commissions, while Krane or a sub-adviser will use its own funds to pay for the percentage of
the service that is used for non-research purposes. In making this good faith allocation, Krane or a sub-adviser faces a potential conflict of interest, but Krane or
the sub-adviser believes that its allocation procedures are reasonably designed to appropriately allocate the anticipated use of such products and services to
research and non-research uses.

The Trust has adopted policies and procedures that prohibit the consideration of sales of the Fund’s shares as a factor in the selection of a broker or a dealer to
execute its portfolio transactions.

Brokerage transactions may be conducted through “affiliated brokers or dealers,” as defined in rules under the 1940 Act. An affiliated broker-dealer will receive
compensation from the Fund in connection with the Fund’s portfolio investment transactions conducted through them. This arrangement may present actual or
perceived conflicts of interest, but the 1940 Act permits commissions to be paid by a fund to an “affiliated broker or dealer” if such commissions do not exceed
the usual and customary broker’s commission. Accordingly, the Fund has adopted compliance policies and procedures to permits such trades so long as, among
other matters, the commissions paid to an affiliated broker-dealer are, in the judgment of the Krane or the subadviser (if applicable), reasonable and fair as
compared to the commissions charged by other brokers in connection with comparable transactions involving similar securities.

An affiliated broker-dealer may engage in proprietary trading and advise accounts and funds that have investment objectives similar to those of the Fund and/or
that engage in and compete for transactions in the same types of securities, currencies and other instruments as the Fund. Such activities could affect the prices
and availability of the securities, currencies, and instruments in which the Fund invests, which could have an adverse impact on the Fund’s performance. Such
transactions by an affiliated broker-dealer, including for other client accounts, will be executed independently of the Fund’s transactions and thus at prices or
rates that may be more or less favorable than those obtained by the Fund.

Brokerage Commissions

Because the Fund had not commenced operations as of the date of this SAI, the Fund did not pay any brokerage commissions during the three prior fiscal
years.

Directed Brokerage

Because the Fund had not commenced operations as of the date of this SAI, the Fund did not pay any brokerage commissions pursuant to an agreement or
understanding whereby the broker provides research or other brokerage services to Krane during the prior fiscal year.

Affiliated Brokers

Because the Fund had not commenced operations as of the date of this SAI, the Fund did not pay any brokerage commissions to any affiliated brokers during
the three prior fiscal years.

Regular Broker-Dealers

The Fund is required to identify any securities of its “regular brokers and dealers” (as such term is defined in the 1940 Act) which the Fund may hold at the
close of its most recent fiscal year. “Regular brokers or dealers” of the Fund are the ten brokers or dealers that, during the most recent fiscal year: (i) received
the greatest dollar amounts of brokerage commissions from the Fund’s portfolio transactions; (ii) engaged as principal in the largest dollar amounts of portfolio

transactions of the Fund; or (iii) sold the largest dollar amounts of the Fund’s shares.

Because the Fund had not commenced operations as of the date of this SAI, the Fund did not own any securities of their “regular broker-dealers” as of that
time.
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Portfolio Turnover

Portfolio turnover may vary from year to year, as well as within a year. High turnover rates are likely to result in comparatively greater brokerage expenses or
dealer mark-ups and other transaction costs. The overall reasonableness of brokerage commissions is evaluated by Krane or any sub-adviser based upon their
knowledge of available information as to the general level of commissions and spreads paid or incurred by the other institutional investors for comparable
services.

Because the Fund had not commenced operations as of the date of this SAI, the Fund does not have portfolio turnover information for the prior fiscal year to
report.

CREATION AND REDEMPTION OF CREATION UNITS
Except as otherwise noted below, the following applies to any Fund covered by this SAI:
General

The Trust issues and redeems shares of the Fund only in Creation Units on a continuous basis through the Distributor, without a sales load but subject to the
transaction fees described below, at the NAV next determined after receipt, on any Business Day (as defined below), of an order in proper form. A “Business
Day”, as used herein, is any day on which the New York Stock Exchange (“NYSE”) is open for business. As of the date of this SAI, the NYSE observes the
following holidays: New Year’s Day, Martin Luther King, Jr. Day, Presidents’ Day, Good Friday, Memorial Day, Juneteenth, Independence Day, Labor Day,
Thanksgiving Day and Christmas Day.

Currently, the number of shares that constitutes a Creation Unit is 50,000 shares. In its discretion, the Board reserves the right to increase or decrease the
number of the Fund’s shares that constitute a Creation Unit. The Board reserves the right to declare a split or a consolidation in the number of shares
outstanding of the Fund, and to make changes in the number of shares constituting a Creation Unit, including in the event that the per share price in the
secondary market rises (or declines) to an amount that falls outside the range deemed desirable by the Board.

Creation Units may be purchased and redeemed only by or through a DTC Participant that has entered into an Authorized Participant Agreement with the
Distributor (an “Authorized Participant”). Such Authorized Participant will agree, pursuant to the terms of such Authorized Participant Agreement and on
behalf of itself or any investor on whose behalf it will act, to certain conditions, including those set forth below, the Authorized Participant Agreement and any
handbook governing the Authorized Participants (collectively, the “AP Agreement”). Investors who are not Authorized Participants must make appropriate
arrangements with an Authorized Participant to purchase or redeem Creation Units. Investors should be aware that their particular broker may not be a DTC
Participant or may not have executed an Authorized Participant Agreement with the Distributor and that Creation Unit orders may have to be placed by the
investor’s broker through an Authorized Participant. As a result, orders placed through an Authorized Participant may result in additional charges to such
investor. A list of current Authorized Participants may be obtained from the Distributor.

Investors who are not Authorized Participants may purchase and sell shares of the Fund through an Authorized Participant or on the secondary market.
Because the portfolio securities of the Fund may trade on days that the Exchange is closed or are otherwise not Business Days for the Fund, sharecholders may

not be able to purchase or redeem their shares of the Fund, or purchase or sell shares of the Fund on the Exchange, on days when the NAV of the Fund could be
significantly affected by events in the relevant non-U.S. markets.
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The Basket of securities comprising a Fund Deposit and a Fund Redemption (each, as defined below) may be representative of the Fund’s portfolio holdings; or
the Fund may utilize “Custom Baskets” provided that certain conditions are met. A Custom Basket is (i) a Basket that is composed of a non-representative
selection of the Fund’s portfolio holdings, (ii) a representative Basket that is different from the initial Basket used in transactions on the same business day, or
(iii) a Basket that contains bespoke cash and/or security substitutions, including for a single Authorized Participant. The Trust has adopted policies and
procedures that govern the construction and acceptance of Baskets, including heightened requirements for Custom Baskets. Such policies and procedures
provide detailed parameters for the construction and acceptance of Custom Baskets, establish processes for revisions to, or deviations from, such parameters,
and specify the titles and roles of the employees of the Adviser who are required to review each Custom Basket for compliance with those parameters. In
connection with the construction and acceptance of Custom Baskets, the Adviser may consider various factors, including, but not limited to: (1) whether the
securities, assets and other positions comprising a Basket are consistent with the Fund’s investment objective, policies and disclosure; (2) whether the
securities, assets and other positions can legally and readily be acquired, transferred and held by the Fund and/or Authorized Participant(s), as applicable; (3)
whether and to what extent to include cash in the Basket; (4) whether the Custom Basket increases the liquidity of the Fund’s portfolio, noting that a Custom
Basket may not be accepted which adversely affects the liquidity position of the Fund’s portfolio when other Basket options exist; (5) whether the use of
Custom Baskets may reduce costs, increase (tax) efficiency and improve trading in Fund shares; and (6) with respect to index-based strategies, whether the
securities, assets and other positions aid the Fund to track its underlying index. The policies and procedures apply different criteria to different types of Custom
Baskets in order to mitigate against potential overreaching by an Authorized Participant, although there is no guarantee that such policies and procedures will
be effective.

Purchases of Creation Units

The consideration for the purchase of Creation Units of the Fund consists of an in-kind deposit of a designated portfolio of securities (“Deposit Securities”) or
cash for all or any portion of such securities (“Deposit Cash™) (collectively, the “Deposit Basket”) and the Cash Component, which is an amount equal to the
difference between the aggregate NAV of a Creation Unit and the Deposit Basket. Together, the Deposit Basket and the Cash Component constitute the “Fund
Deposit.”

The Custodian or the Administrator makes available through the National Securities Clearing Corporation (“NSCC”) on each Business Day, prior to the
opening of regular trading on the Exchange, the list of names and the required number of shares of each Deposit Security and Deposit Cash in the Deposit
Basket, and the estimated amount of the Cash Component to be included in the current Fund Deposit. Such Fund Deposit will normally be applicable, subject
to any adjustments as described below, in order to effect purchases of Creation Units of the Fund until such time as the next-announced Fund Deposit is made
available. The means by which the Deposit Basket and Cash Component are to be delivered by the Authorized Participant to the Fund are set forth in the AP
Agreement, except to the extent the Distributor and the Authorized Participant otherwise agree. Fund shares will be settled through the DTC system.

The identity and number of shares of the Deposit Securities change pursuant to, among other matters, changes in the composition of the Fund’s portfolio and as
rebalancing adjustments and corporate action events are reflected from time to time.

Cash purchases of Creation Units will be effected in essentially the same manner as in-kind purchases. The Authorized Participant will pay the cash equivalent
of the Deposit Securities as Deposit Cash plus or minus the same Cash Component.

Krane or the sub-adviser, as applicable, on behalf of the Fund, will convert subscriptions that are made in whole or in part in cash, including Deposit Cash, into
the relevant foreign currency prior to investment at the applicable exchange rate and subject to the applicable spread. Those purchasing Creation Units of the
Fund bear the risk associated with changes in the currency exchange rate between the time they place their order and the time that the Fund converts any cash
received into foreign investments.
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Placement of Purchase Orders

To initiate an order for a Creation Unit, an Authorized Participant must submit to the Distributor an irrevocable order in proper form to purchase shares of the
Fund before the earlier of (a) 3:00 p.m. Eastern Time or (b) one hour before the close of the trading session on the Exchange. For a purchase order to be
processed based on the NAV calculated on a particular Business Day, the purchase order must be received in proper form and accepted by the Trust prior to the
time as of which the NAV is calculated (“Cutoff Time”). Investors who are not Authorized Participants and seek to place a purchase order for a Creation Unit
through an Authorized Participant should allow sufficient time to permit proper submission of the purchase order to the Distributor by the Cutoff Time on such
Business Day. Custom Orders must normally be received in proper form and accepted by the Trust at least two hours prior to Cutoff Time.

The AP Agreement sets forth the different methods whereby Authorized Participants can submit purchase orders. A purchase order is considered to be in
“proper form” if a request in a form satisfactory to the Fund is (1) received by the Distributor from an Authorized Participant on behalf of itself or another
person within the time period set above, and (2) all the procedures and other requirements applicable to the method used by the Authorized Participant to
submit the purchase order, such as, in the case of purchase orders submitted through the Distributor’s website, the completion of all required fields, including as
set forth in the AP Agreement, are properly followed.

Creation Unit orders must be transmitted by an Authorized Participant by telephone or other transmission method acceptable to the Distributor. Economic or
market disruptions or changes, or telephone or other communication failure, may impede transmissions between the Distributor and an Authorized Participant.
Orders to create shares of the Fund that are submitted on the Business Day immediately preceding a holiday or a day (other than a weekend) when the
securities markets in a foreign market in which the Fund may invest are closed may not be accepted or may be charged the maximum transaction fee. The
Distributor, in its discretion, may permit the submission of orders and requests by or through an Authorized Participant via communication through the
facilities of the Distributor’s proprietary website maintained for this purpose. A purchase order, if accepted by the Trust, will be processed based on the NAV as
of next time it is calculated.

Acceptance of Orders for, and Issuance of, Creation Units

All questions as to whether an order has been submitted in proper form and the number of shares of each security in the Deposit Securities and the validity,
form, eligibility and acceptance for deposit of any securities to be delivered shall be determined by the Fund and the Fund’s determination shall be final and
binding.

The Fund reserves the right to reject or revoke acceptance of a creation order, for any reason, provided that such action is not in contravention of Rule 6¢-11.
For example, the Fund may reject or revoke acceptance of a creation order including, but not limited to, when (i) the order is not in proper form; (ii) the
investor(s), upon obtaining the shares ordered, would own 80% or more of the currently outstanding shares of the Fund; (iii) the Deposit Securities delivered do
not conform to the identity and number of shares specified; (iv) acceptance of the Fund Deposit is not legally required or would, in the opinion of counsel, be
unlawful; or (v) circumstances outside the control of the Fund, the Distributor and Krane make it impracticable to process purchase orders. The Distributor
shall notify a prospective purchaser of a Creation Unit and/or the Authorized Participant acting on behalf of such purchaser of the rejection or revocation of
acceptance of such order. The Fund, the Custodian, the sub-custodian and the Distributor are under no duty, however, to give notification of any defects or
irregularities in the delivery of Fund Deposits nor shall any of them incur any liability for failure to give such notification.

Except as provided in the following paragraph, a Creation Unit will not be issued until the transfer of good title to the Fund of the Deposit Securities and the
payment of the Cash Component, Deposit Cash and creation transaction fees have been completed. In this regard, the Custodian will require, prior to the
issuance of a Creation Unit, that the sub-custodian confirm to the Custodian that the Deposit Securities have been delivered to the account of the Fund at the
sub-custodian(s). If the Fund does not receive the foregoing by the time specified herein the Creation Unit may not be delivered or the purchase order may be
rejected.
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The Fund may issue Creation Units to an Authorized Participant, notwithstanding the fact that all Deposit Securities have not been received, in reliance on the
undertaking of the Authorized Participant to deliver the missing Deposit Securities as soon as possible, which undertaking shall be secured by such Authorized
Participant’s delivery and maintenance of collateral having a value of up to 115% of the value of the missing Deposit Securities. The only collateral that is
acceptable is cash in U.S. dollars. Such cash collateral must be delivered no later than 2:00 p.m., Eastern Time on the contractual settlement date of the
Creation Unit(s). The Fund may buy the missing Deposit Securities at any time, and the Authorized Participant will be liable for any shortfall between the cost
to the Fund of purchasing such securities and the cash collateral. In addition, the cash collateral may be invested at the risk of the Authorized Participant, and
any income on invested cash collateral will be paid to that Authorized Participant. Information concerning the Fund’s current procedures for collateralization of
missing Deposit Securities is available from the Distributor.

In certain cases, an Authorized Participant may create and redeem Creation Units on the same trade date. In these instances, the Fund reserves the right to settle
these transactions on a net basis or require a representation from the Authorized Participant that the creation and redemption transactions are for separate
Beneficial Owners.

Once the Fund has accepted a purchase order, upon the next determination of the NAV of the shares, the Fund may confirm the issuance of a Creation Unit,
against receipt of payment, at such NAV. The Distributor will then transmit a confirmation of acceptance to the Authorized Participant that placed the order.
Creation Units typically are settled on a “T+1” basis (i.e., one Business Day after trade date), subject to certain exceptions. However, the Fund reserves the
right to settle Creation Unit transactions on a basis other than T+1, including in order to accommodate non-U.S. market holiday schedules, closures and
settlement cycles, and to account for different treatment among non-U.S. and U.S. markets of dividend record dates and ex-dividend dates.

Creation Transaction Fees

A standard creation transaction fee is imposed to offset transfer and other costs associated with the issuance of Creation Units. The standard creation
transaction fee is charged to the Authorized Participant on the day such Authorized Participant creates a Creation Unit, and is the same, regardless of the
number of Creation Units purchased by the Authorized Participant on the applicable Business Day.

The Authorized Participant may also be required to pay a variable transaction fee (up to the maximum amount shown in the table below) to cover certain
brokerage, tax, foreign exchange, execution, market impact and other costs and expenses. Authorized Participants will also bear the costs of transferring the

Deposit Securities, including any stamp duty or other similar fees and expenses.

The standard creation transaction fee and maximum variable transaction fee for a Creation Unit are set forth below:

MAXIMUM
STANDARD VARIABLE
TRANSACTION TRANSACTION
FUND FEE FEE*
KraneShares Actuator ETF $390 2%

*  As a percentage of the Creation Unit(s) value.

The Adviser may adjust the transactions fees from time to time based on actual experience.
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Redemptions of Creation Units

The consideration paid by the Fund for the redemption of Creation Units consists of an in-kind basket of designated securities (“Redemption Securities”) or
cash for all or any portion of such securities (“Redemption Cash”) (collectively, the “Fund Securities”) and the Cash Component, which is an amount equal to
the difference between the aggregate NAV of a Creation Unit and the Fund Securities. Together, the Fund Securities and the Cash Component constitute the
“Fund Redemption.”

The Custodian or the Administrator normally makes available through NSCC on each Business Day, prior to the opening of regular trading on the Exchange,
the list of names and the number of shares of each Redemption Security and Redemption Cash, as applicable, and the estimated amount of the Cash
Component to be included in the current Fund Redemption. Such Fund Redemption is applicable, subject to any adjustments as described below, for
redemptions of Creation Units of the Fund until such time as the next-announced Fund Redemption is made available. The delivery of Fund shares will be
settled through the DTC system. The means by which the Fund Securities and Cash Component are to be delivered to the Authorized Participant by the Fund
are set forth in the AP Agreement, except to the extent the Distributor and the Authorized Participant otherwise agree.

The identity and number of shares of the Redemption Securities change pursuant to, among other matters, changes in the composition of the Fund’s portfolio
and as rebalancing adjustments and corporate action events are reflected from time to time. The composition of the Redemption Securities may also change in
response to adjustments to the weighting or composition of the component securities constituting the Fund’s investments and may not be the same as the
Deposit Securities.

Cash redemptions of Creation Units will be effected in essentially the same manner as in-kind redemptions. The Authorized Participant will receive the cash
equivalent of the Fund Securities as Redemption Cash plus or minus the same Cash Component.

Krane or the sub-adviser, as applicable, on behalf of the Fund, will sell investments denominated in foreign currencies and convert such proceeds into U.S.
Dollars at the applicable exchange rate and subject to the applicable spread for redemptions that are made in whole or in part for cash, including Redemption
Cash. Those redeeming Creation Units of the Fund bear the risk associated with changes in the currency exchange rate between the time they place their order
and the time that the Fund converts any investments into U.S. Dollars.

Placement of Redemption Orders

To initiate a redemption order for a Creation Unit, an Authorized Participant must submit to the Distributor an irrevocable order in proper form to redeem
shares of the Fund before the earlier of (a) 3:00 p.m. Eastern Time or (b) one hour before the close of the trading session on the Exchange. For a redemption
order to be processed based on the NAV calculated on a particular Business Day, the redemption order must be received in proper form and accepted by the
Trust prior to the time as of which the NAV is calculated (“Cutoff Time”). Investors who are not Authorized Participants and seek to place a redemption order
for a Creation Unit through an Authorized Participant should allow sufficient time to permit proper submission of the redemption order to the Distributor by the
Cutoff Time on such Business Day.

The AP Agreement sets forth the different methods whereby Authorized Participants can submit redemption requests. A redemption request is considered to be
in “proper form” if a request in a form satisfactory to the Fund is (1) received by the Distributor from an Authorized Participant on behalf of itself or another
person within the time period set above, and (2) all the procedures and other requirements applicable to the method used by the Authorized Participant to
submit the redemption order, such as, in the case of redemption orders submitted through the Distributor’s website, the completion of all required fields,
including as set forth in the AP Agreement, are properly followed.

Creation Unit orders must be transmitted by an Authorized Participant by telephone or other transmission method acceptable to the Distributor. Economic or
market disruptions or changes, or telephone or other communication failure, may impede transmissions between the Distributor and an Authorized Participant.
Orders to redeem shares of the Fund that are submitted on the Business Day immediately preceding a holiday or a day (other than a weekend) when the
securities markets in a foreign market in which the Fund may invest are closed may not be accepted or may be charged the maximum transaction fee. The
Distributor, in its discretion, may permit the submission of orders and requests by or through an Authorized Participant via communication through the
facilities of the Distributor’s proprietary website maintained for this purpose. A redemption order, if accepted by the Trust, will be processed based on the NAV
as of next time it is calculated.
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Acceptance of Orders for, and Redemption of, Creation Units

All questions as to whether an order has been submitted in proper form and the requisite number of Fund shares and transaction fees have been delivered shall
be determined by the Fund, and the Fund’s determination shall be final and binding.

The Fund reserves the right to reject a redemption order if the order is not in proper form. In addition, the right of redemption may be suspended or the date of
payment postponed with respect to the Fund (i) for any period during which the NYSE is closed (other than customary weekend and holiday closings), (ii) for
any period during which trading on the NYSE is suspended or restricted, (iii) for any period during which an emergency exists as a result of which disposal of
the shares of the Fund’s portfolio securities or determination of its NAV is not reasonably practicable; or (iv) in such other circumstance as is permitted by the
SEC. The Fund or Distributor will notify the Authorized Participant of such rejection, but the Fund, Custodian, sub-custodian and Distributor shall not be liable
for any failure to give such notification.

The payment by the Fund of the Fund Securities, including Redemption Securities and Redemption Cash, and Cash Component will not be issued until the
transfer of the Creation Unit(s) and the applicable redemption transaction fees has been completed. If the Transfer Agent does not receive the investor’s shares
through DTC’s facilities and the applicable redemption transaction fees by the required time, the redemption request may be rejected.

To the extent contemplated by the AP Agreement, in the event the Authorized Participant has submitted a redemption request in proper form but is unable to
transfer all or part of the Creation Unit to be redeemed to the Fund’s Transfer Agent, the Transfer Agent will nonetheless accept the redemption request in
reliance on the undertaking by the Authorized Participant to deliver the missing shares as soon as possible. Such undertaking may be secured by the Authorized
Participant’s delivery and maintenance of collateral consisting of cash having a value (marked to market daily) of up to 115% of the value of the missing
shares, which the Trust may change from time to time. The current procedures for collateralization of missing shares require, among other things, that any cash
collateral shall be in the form of U.S. dollars in immediately available funds and shall be held by the Custodian and marked to market daily, and that the fees of
the Custodian and any sub-custodians in respect of the delivery, maintenance and redelivery of the cash collateral shall be payable by the Authorized
Participant. The AP Agreement will permit the Trust, on behalf of the Fund, to purchase the missing shares at any time and will subject the Authorized
Participant to liability for any shortfall between the cost to the Trust of purchasing such shares, Fund Securities or Cash Component and the value of the
collateral.

A redeeming Beneficial Owner or Authorized Participant acting on behalf of such Beneficial Owner must maintain appropriate security arrangements with a
qualified broker-dealer, bank or other custody providers in each jurisdiction where Redemption Securities are customarily traded and will be delivered. If
neither the redeeming Beneficial Owner nor the Authorized Participant acting on behalf of such redeeming Beneficial Owner has appropriate arrangements to
take delivery of Redemption Securities in the applicable non-U.S. jurisdiction and it is not possible to make other such arrangements, or if it is not possible to
effect deliveries of Redemption Securities in such jurisdiction, the Trust may redeem shares in Redemption Cash, and the redeeming Beneficial Owner will be
required to receive its redemption proceeds as Redemption Cash.

In addition, because redemptions of shares for Redemption Securities will be subject to compliance with applicable U.S. federal and state securities laws, the
Fund (whether or not it otherwise permits cash redemptions) reserves the right to redeem Creation Units for cash to the extent that the Fund cannot lawfully
deliver specific Redemption Securities or cannot do so without first registering a Fund Security under such laws.

Once the Fund has accepted a redemption order, upon the next determination of the NAV of the shares, the Fund may confirm the redemption of a Creation
Unit, against receipt of payment, at such NAV. The Distributor will then transmit a confirmation of acceptance to the Authorized Participant that placed the
order. Deliveries of redemption proceeds by the Fund typically are settled on a “T+1” basis (i.e., one Business Day after trade date), but may be made up to
seven days later, particularly in stressed market conditions. The Fund reserves the right to settle redemption transactions up to 15 days later to accommodate
non-U.S. market holiday schedules (see below for further information), closures and settlement cycles, to account for different treatment among non-U.S. and
U.S. markets of dividend record dates and dividend ex-dates (i.e., the last date the holder of a security can sell the security and still receive dividends payable
on the security sold), and in certain other circumstances.

In certain cases, an Authorized Participant may create and redeem Creation Units on the same trade date. In these instances, the Fund reserves the right to settle

these transactions on a net basis or require a representation from the Authorized Participant that the creation and redemption transactions are for separate
Beneficial Owners.
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Redemption Transaction Fees

A standard redemption transaction fee is imposed to offset transfer and other costs associated with the redemption of Creation Units. The standard redemption
transaction fee is charged to the Authorized Participant on the day such Authorized Participant redeems a Creation Unit, and is the same regardless of the
number of Creation Units redeemed by an Authorized Participant on the applicable Business Day.

The Authorized Participant may also be required to pay a variable transaction fee (up to the maximum amount shown in the table below) to cover certain
brokerage, tax, foreign exchange, execution, market impact and other costs and expenses. Authorized Participants will also bear the costs of transferring the
Redemption Securities, including any stamp duty or other similar fees and expenses. Investors who use the services of a broker or other financial intermediary
may be charged a fee for such services.

The standard creation transaction fee and maximum variable transaction fee for a Creation Unit are set forth above, and the standard redemption transaction fee
and maximum variable transaction fee for a Creation Unit are the same. The Adviser may adjust the transactions fees from time to time based on actual

experience.

Taxation on Creations and Redemptions of Creation Units

An Authorized Participant generally will recognize either gain or loss upon the exchange of Deposit Securities for Creation Units. This gain or loss will
generally equal the difference between (i) the sum of the market value of the Creation Units at the time of the exchange and any net amount of cash received by
the Authorized Participant in the exchange and (ii) the sum of the Authorized Participant’s aggregate basis in the Deposit Securities exchanged therefor and any
net amount of cash paid for the Creation Units. However, the U.S. Internal Revenue Service may apply the wash sales rules to determine that any loss realized
upon the exchange of Deposit Securities for Creation Units is not currently deductible. Authorized Participants should consult their own tax advisers.

Current U.S. federal tax laws dictate that capital gain or loss realized from the redemption of Creation Units will generally create long-term capital gain or loss
if the Authorized Participant holds the Creation Units for more than one year, or short-term capital gain or loss if the Creation Units were held for one year or
less, if the Creation Units are held as capital assets.

Postponement of Redemptions

For every occurrence of one or more intervening holidays in the applicable non-U.S. market that are not holidays observed in the U.S. equity market, the
redemption settlement cycle will be extended by the number of such intervening holidays. In addition to holidays, other unforeseeable closings in a non-U.S.
market due to emergencies may also prevent the Trust from delivering securities within normal settlement period. The securities delivery cycles currently
practicable for transferring portfolio securities to redeeming investors, coupled with non-U.S. market holiday schedules, will require a delivery process longer
than seven calendar days, in certain circumstances, but in no event longer than fifteen calendar days.

The right of redemption may also be suspended or the date of payment postponed (1) for any period during which the relevant Exchange is closed (other than
customary weekend and holiday closings); (2) for any period during which trading on the relevant Exchange is suspended or restricted; (3) for any period
during which an emergency exists as a result of which disposal of the Shares of the Fund or determination of its NAV is not reasonably practicable; or (4) in
such other circumstance as is permitted by the SEC.
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TAXES

The following discussion of certain U.S. federal income tax consequences of investing in the Fund is based on the Code, U.S. Treasury regulations, and other
applicable authority, all as in effect as of the date of the filing of this SAI. These authorities are subject to change by legislative or administrative action,
possibly with retroactive effect. The following discussion is only a summary of some of the important U.S. federal income tax considerations generally
applicable to investments in the Fund. There may be other tax considerations applicable to particular shareholders. Shareholders should consult their own tax
advisers regarding their particular situation and the possible application of foreign, state, and local tax laws.

Qualification as a RIC

The Fund has elected or intends to elect to be treated, and intends to qualify each year, as a regulated investment company (a “RIC”) under Subchapter M of
the Internal Revenue Code. In order to qualify for the special tax treatment accorded RICs and their shareholders, the Fund must, among other things:

(a) derive at least 90% of its gross income each year from (i) dividends, interest, payments with respect to securities loans, gains from the sale or other
disposition of stock or securities or foreign currencies, or other income (including but not limited to gains from options, futures or forward contracts)
derived with respect to its business of investing in such stock, securities or currencies, and (ii) net income derived from interests in “qualified publicly
traded partnerships” (as defined below);

(b) diversify its holdings so that, at the end of each quarter of its taxable year, (i) at least 50% of the market value of the Fund’s total assets consists of
cash and cash items, U.S. government securities, securities of other RICs and other securities, with investments in such other securities limited with
respect to any one issuer to an amount not greater than 5% of the value of the Fund’s total assets and not greater than 10% of the outstanding voting
securities of such issuer, and (ii) not more than 25% of the value of the Fund’s total assets is invested in (1) the securities (other than those of the U.S.
government or other RICs) of any one issuer or two or more issuers that are controlled by the Fund and that are engaged in the same, similar or related
trades or businesses or (2) the securities of one or more qualified publicly traded partnerships; and

(c) distribute with respect to each taxable year at least the sum of 90% of its investment company taxable income (as that term is defined in the Code
without regard to the deduction for dividends paid — generally taxable ordinary income and the excess, if any, of net short-term capital gains over net
long-term capital losses) and 90% of its net tax-exempt interest income.

In general, for purposes of the 90% of gross income requirement described in (a) above, income derived from a partnership will be treated as qualifying income
only to the extent such income is attributable to items of income of the partnership that would be qualifying income if realized directly by the Fund. However,
100% of the net income derived from an interest in a “qualified publicly traded partnership” (generally, a partnership (i) interests in which are traded on an
established securities market or are readily tradable on a secondary market or the substantial equivalent thereof, (ii) that derives at least 90% of its income from
the passive income sources specified in Code section 7704(d), and (iii) that derives less than 90% of its income from the qualifying income described in (a)(i)
of the prior paragraph) will be treated as qualifying income. In addition, although in general the passive loss rules of the Code do not apply to RICs, such rules
do apply to a RIC with respect to items attributable to an interest in a qualified publicly traded partnership.

The U.S. Treasury Department has authority to issue regulations that would exclude foreign currency gains from the 90% test described in (a) above if such
gains are not directly related to a fund’s business of investing in stock or securities. Accordingly, regulations may be issued in the future that could treat some
or all of the Fund’s non-U.S. currency gains as non-qualifying income, thereby potentially jeopardizing the Fund’s status as a RIC for all years to which the
regulations are applicable.
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Taxation of the Fund

If the Fund qualifies as a RIC, the Fund will not be subject to federal income tax on income and gains that are distributed in a timely manner to its shareholders
in the form of dividends.

If the Fund fails to satisfy the qualifying income test in any taxable year or the diversification requirements for any quarter, the Fund may be eligible for relief
provisions if the failures are due to reasonable cause and not willful neglect and if a penalty tax is paid with respect to each failure to satisfy the applicable
requirements. If these relief provisions are not available to the Fund for any year in which it fails to qualify as a RIC, all of its taxable income will be subject to
tax at regular corporate rates without any deduction for distributions to shareholders, and its distributions (including capital gains distributions) generally will
be taxable as ordinary income dividends to its shareholders, subject to the dividends received deduction for corporate shareholders and lower tax rates on
qualified dividend income for individual shareholders. In addition, the Fund could be required to recognize unrealized gains, pay substantial taxes and interest
and make substantial distributions before requalifying as a RIC that is accorded special tax treatment.

The Fund intends to distribute at least annually to its shareholders substantially all of its taxable income and its net capital gains. Taxable income that is
retained by the Fund will be subject to tax at regular corporate rates. If the Fund retains any net capital gain, that gain will be subject to tax at corporate rates,
but the Fund may designate the retained amount as undistributed capital gains in a notice to its shareholders who (i) will be required to include in income for
federal income tax purposes, as long-term capital gain, their shares of such undistributed amount, and (ii) will be entitled to credit their proportionate shares of
the tax paid by the Fund on such undistributed amount against their federal income tax liabilities, if any, and to claim refunds on a properly filed U.S. tax return
to the extent the credit exceeds such liabilities. For federal income tax purposes, the tax basis of shares owned by a shareholder of the Fund will be increased by
an amount equal to the difference between the amount of undistributed capital gains included in the shareholder’s gross income and the tax deemed paid by the
shareholder under clause (ii) of the preceding sentence.

Deferral of Late Year Losses

The Fund may elect to treat part or all of any “qualified late year loss” as if it had been incurred in the succeeding taxable year in determining the Fund’s
taxable income, net capital gain, net short-term capital gain, and earnings and profits. The effect of this election is to treat any such “qualified late year loss” as
if it had been incurred in the succeeding taxable year in characterizing the Fund’s distributions for any calendar year. A “qualified late year loss” generally
includes net capital loss, net long-term capital loss, or net short-term capital loss incurred after October 31 of the current taxable year (commonly referred to as
“post-October losses”) and certain other late-year losses.

Capital Loss Carryovers

If the Fund has a “net capital loss” (that is, capital losses in excess of capital gains), the excess (if any) of the Fund’s net short-term capital losses over its net
long-term capital gains is treated as a short-term capital loss arising on the first day of the Fund’s next taxable year, and the excess (if any) of the Fund’s net
long-term capital losses over its net short-term capital gains is treated as a long-term capital loss arising on the first day of the Fund’s next taxable year. Such
capital loss carryover can be used to offset capital gains of the Fund in succeeding taxable years. The carryover of capital losses may be limited under the
general loss limitation rules if the Fund experiences an ownership change as defined in the Code.

Excise Tax

If the Fund fails to distribute in a calendar year an amount at least equal to the sum of 98% of its ordinary income for such year and 98.2% of its capital gain
net income for the one-year period ending October 31 of such year, plus any retained amount from the prior year, the Fund will be subject to a nondeductible
4% excise tax on the undistributed amount. For these purposes, the Fund will be treated as having distributed any amount on which it has been subject to
corporate income tax for the taxable year ending within the calendar year. A dividend paid to shareholders in January of a year generally is deemed to have
been paid by the Fund on December 31 of the preceding year if the dividend was declared and payable to shareholders of record on a date in October,
November, or December of that preceding year. The Fund intends to declare and pay dividends and distributions in the amounts and at the times necessary to
avoid the application of the 4% excise tax, although there can be no assurance that it will be able to do so.
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Fund Distributions

Distributions are taxable whether shareholders receive them in cash or reinvest them in additional shares. Moreover, distributions are generally subject to
federal income tax as described herein to the extent they do not exceed the Fund’s realized income and gains, even though such dividends and distributions may
economically represent a return of a particular shareholder’s investment. Such distributions are likely to occur in respect of shares purchased at a time when the
Fund’s NAV reflects gains that are either unrealized, or realized but not distributed. Such realized gains may be required to be distributed even when the Fund’s
NAYV also reflects unrealized losses.

Dividends and other distributions by the Fund are generally treated under the Code as received by the shareholders at the time the dividend or distribution is
made. However, if any dividend or distribution is declared by the Fund in October, November or December of any calendar year and payable to its shareholders
of record on a specified date in such a month but is actually paid during the following January, such dividend or distribution will be deemed to have been
received by each shareholder on December 31 of the year in which the dividend was declared.

Distributions by the Fund of investment income are generally taxable as ordinary income. Taxes on distributions of capital gains are determined by how long
the Fund owned the investments that generated those gains, rather than how long a shareholder has owned his or her Fund shares. Distributions of net capital
gains from the sale of investments that the Fund owned for more than one year and that are properly designated by the Fund as capital gain dividends (“Capital
Gain Dividends”) will be taxable as long-term capital gains. Distributions from capital gains are generally made after applying any available capital loss
carryovers. Preferential long-term capital gain rates apply to individuals at a maximum rate of 20% for individuals with taxable income exceeding certain
thresholds. Distributions of gains from the sale of investments that the Fund owned for one year or less will be taxable as ordinary income.

Distributions of investment income reported by the Fund as derived from “qualified dividend income” will be taxable in the hands of individuals at the rates
applicable to long-term capital gains, provided holding period and other requirements are met at both the sharecholder and the Fund level.

Qualified dividend income is, in general, dividend income from taxable domestic corporations and certain foreign corporations (i.e., foreign corporations
incorporated in a possession of the United States or in certain countries with a comprehensive tax treaty with the United States, which includes China (but not
Hong Kong which is treated as a separate jurisdiction), or the stock of which is readily tradable on an established securities market in the United States). In
order for some portion of the dividends received by the Fund’s shareholders to be qualified dividend income, the Fund must meet holding period and other
requirements with respect to the dividend paying stocks in its portfolio, and the shareholder must meet holding period and other requirements with respect to
the Fund’s shares.

Given the Fund’s investment objective, it is not expected that Fund distributions will be eligible for qualified dividend income treatment or the corporate
dividends received deduction on Fund distributions attributable to dividends received.

For U.S. individuals with income exceeding $200,000 ($250,000 if married and filing jointly), a 3.8% Medicare contribution tax will apply on all or a portion
of their “net investment income,” including interest, dividends, and capital gains, which generally includes taxable distributions received from the Fund. This
3.8% tax also applies to all or a portion of the undistributed net investment income of certain shareholders that are estates and trusts.

If the Fund makes distributions to a shareholder in excess of the Fund’s current and accumulated earnings and profits in any taxable year, the excess
distribution will be treated as a return of capital to the extent of the shareholder’s tax basis in its shares, and thereafter as capital gain. A return of capital is not
taxable, but reduces a shareholder’s tax basis in its shares, thus reducing any loss or increasing any gain on a subsequent taxable disposition by the shareholder
of its shares.
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Investors considering buying shares just prior to a dividend or capital gain distribution should be aware that, although the price of shares purchased at that time
may reflect the amount of the forthcoming distribution, such dividend or distribution may nevertheless be taxable to them. If the Fund is the holder of record of
any security on the record date for any dividends payable with respect to such security, such dividends will be included in the Fund’s gross income not as of the
date received but as of the later of (a) the date such security became ex-dividend with respect to such dividends (i.e., the date on which a buyer of the security
would not be entitled to receive the declared, but unpaid, dividends); or (b) the date the Fund acquired such security. Accordingly, in order to satisfy its income
distribution requirements, the Fund may be required to pay dividends based on anticipated earnings, and shareholders may receive dividends in an earlier year
than would otherwise be the case.

Sale or Exchange of Shares

A sale or exchange of shares in the Fund may give rise to a gain or loss. In general, any gain or loss realized upon a taxable disposition of shares will be treated
as long-term capital gain or loss if the shares have been held for more than 12 months. Otherwise, the gain or loss on the taxable disposition of shares will be
treated as short-term capital gain or loss. However, any loss realized upon a taxable disposition of shares held for six months or less will be treated as long-
term, rather than short-term, to the extent of any long-term capital gain distributions received (or deemed received) by the shareholder with respect to the
shares. All or a portion of any loss realized upon a taxable disposition of shares will be disallowed if shares of the Fund are purchased within 30 days before or
after the disposition. In such a case, the basis of the newly purchased shares will be adjusted to reflect the disallowed loss.

As noted above, for U.S. individuals with income exceeding $200,000 ($250,000 if married and filing jointly), a 3.8% Medicare contribution tax will apply on
“net investment income,” including interest, dividends, and capital gains, which generally includes taxable distributions received from the Fund and taxable
gains on the disposition of shares of the Fund.

Backup Withholding

The Fund (or a financial intermediary, such as a broker, through which a shareholder holds Fund shares) generally is required to withhold and to remit to the
U.S. Treasury a percentage of the taxable distributions and sale or redemption proceeds paid to any shareholder who fails to properly furnish a correct taxpayer
identification number, who has under-reported dividend or interest income, or who fails to certify that he, she or it is not subject to such withholding. The

backup withholding tax rate is currently 24%.

Federal Tax Treatment of Certain Fund Investments

Transactions of the Fund in options, futures contracts, hedging transactions, forward contracts, swap contracts, straddles and foreign currencies may be subject
to various special and complex tax rules, including mark-to-market, constructive sale, straddle, wash sale and short sale rules. These rules could affect whether
gains and losses recognized by the Fund are treated as ordinary income or capital gain, accelerate the recognition of income to the Fund and/or defer the Fund’s
ability to recognize losses. These rules may in turn affect the amount, timing or character of the income distributed to shareholders by the Fund.

The Fund is required, for federal income tax purposes, to mark to market and recognize as income for each taxable year its net unrealized gains and losses as of
the end of such year on certain regulated futures contracts, foreign currency contracts and options that qualify as Section 1256 contracts in addition to the gains
and losses actually realized with respect to such contracts during the year. Except as described below under “Certain Foreign Currency Tax Issues,” gain or loss
from Section 1256 contracts that are required to be marked to market annually will generally be 60% long-term and 40% short-term capital gain or loss.
Application of this rule may alter the timing and character of distributions to shareholders. Broad-based index options written by the Fund will be 1256
contracts.
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Some covered call options written by the Fund, such as options on shares of a single ETF, will be treated as equity options governed by Section 1234 of the
Code, and not as Section 1256 contracts. Pursuant to Section 1234 of the Code, if a written option expires unexercised, the premium received is short-term
capital gain to the Fund. If the Fund enters into a closing transaction, the difference between the amount paid to close out its position and the premium received
for writing the option is short-term capital gain or loss. If an option written by the Fund that is not a Section 1256 contract is cash settled, any resulting gain or
loss will be short-term capital gain or loss. If a call option written by the Fund is exercised and physically settled, the premium received is included in the sale
proceeds, increasing the gain or decreasing the loss realized by the Fund at the time of option exercise.

The Code contains special rules that apply to “straddles,” defined generally as the holding of “offsetting positions with respect to personal property.” For
example, the straddle rules normally apply when a taxpayer holds stock and an offsetting option with respect to such stock or substantially identical stock or
securities. In general, investment positions will be offsetting if there is a substantial diminution in the risk of loss from holding one position by reason of
holding one or more other positions. The Fund may enter into options transactions or certain other investments that may constitute positions in a straddle. If
two or more positions constitute a straddle, recognition of a realized loss from one position must generally be deferred to the extent of unrecognized gain in an
offsetting position. In addition, long-term capital gain may be recharacterized as short-term capital gain, or short-term capital loss as long-term capital loss.
Interest and other carrying charges allocable to personal property that is part of a straddle are not currently deductible but must instead be capitalized. Similarly,
“wash sale” rules apply to prevent the recognition of loss by the Fund from the disposition of stock or securities at a loss in a case in which identical or
substantially identical stock or securities (or an option to acquire such property) is or has been acquired within a prescribed period.

If the Fund has an “appreciated financial position” — generally, an interest (including an interest through an option, futures contract, forward contract or short
sale) with respect to any stock, debt instrument (other than “straight debt”) or partnership interest the fair market value of which exceeds its adjusted basis —
and enters into a “constructive sale” of the position, it will be treated as having made an actual sale thereof, with the result that gain will be recognized at that
time. A constructive sale generally consists of a short sale, an offsetting notional principal contract (swap), a futures contract or a forward contract entered into
by the Fund with respect to the same property as the appreciated financial position or substantially identical property. In addition, if the appreciated financial
position is itself such a short sale or such a contract, acquisition of the underlying property or substantially identical property will be deemed a constructive
sale. In general, however, a transaction will not be considered a constructive sale if it is closed by the Fund within 30 days after the end of the taxable year in
which it was originally entered into and the Fund holds the related appreciated financial position unhedged for 60 days after that closing (i.e., at no time during
that 60-day period is the Fund’s risk of loss regarding that position reduced by reason of certain specified transactions with respect to substantially identical or
related property, such as having an option to sell, being contractually obligated to sell, making a short sale or granting an option to buy substantially identical
stock or securities). The Fund may utilize total return swaps to gain exposure to the short call options and the short futures positions that provide a partial hedge
to its holdings. If such swaps were deemed to be constructive sales of the Fund’s holdings, the Fund might recognize gains based on the appreciation in such
holdings.

Some debt obligations that are acquired by the Fund may be treated as having original issue discount (“OID”). Generally, the Fund will be required to include
OID in taxable income over the term of the debt security, even though payment of the OID is not received until a later time, usually when the debt security
matures. If the Fund holds such debt instruments, it may be required to pay out as distributions each year an amount that is greater than the total amount of cash
interest the Fund actually received. Such distributions may be made from the cash assets of the Fund or by liquidation of portfolio securities, if necessary. The
Fund may realize gains or losses from such liquidations. In the event the Fund realizes net gains from such transactions, its shareholders may receive larger
distributions than they would have in the absence of such transactions.

Any market discount recognized on a bond is taxable as ordinary income. A market discount bond is a bond acquired in the secondary market at a price below
redemption value or adjusted issue price if issued with original issue discount. Absent an election by the Fund to include the market discount in income as it
accrues, gains on the Fund’s disposition of such an obligation will be treated as ordinary income rather than capital gain to the extent of the accrued market
discount.
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Certain Foreign Currency Tax Issues

The Fund’s gain or loss on foreign currency denominated debt securities and on certain other financial instruments, such as forward currency contracts and
currency swaps, that is attributable to fluctuations in exchange rates occurring between the date of acquisition and the date of settlement or disposition of such
securities or instruments generally will be treated under Section 988 of the Code as ordinary income or loss. The Fund may elect out of the application of
Section 988 of the Code with respect to the tax treatment of each of its foreign currency forward contracts to the extent that (i) such contract is a capital asset in
the hands of the Fund and is not part of a straddle transaction and (ii) the Fund makes an election by the close of the day the contract is entered into to treat the
gain or loss attributable to such contract as capital gain or loss.

The Fund’s forward contracts may qualify as Section 1256 contracts if the underlying currencies are currencies for which there are futures contracts that are
traded on and subject to the rules of a qualified board or exchange. However, a forward currency contract that is a Section 1256 contract would, absent an
election out of Section 988 of the Code as described in the preceding paragraph, be subject to Section 988. Accordingly, although such a forward currency
contract would be marked to market annually like other Section 1256 contracts, the resulting gain or loss would be ordinary. If the Fund were to elect out of
Section 988 with respect to forward currency contracts that qualify as Section 1256 contracts, the tax treatment generally applicable to Section 1256 contracts
would apply to those forward currency contracts: that is, the contracts would be marked to market annually and gains and losses with respect to the contracts
would be treated as long-term capital gains or losses to the extent of 60% thereof and short-term capital gains or losses to the extent of 40% thereof. If the Fund
were to elect out of Section 988 with respect to any of its forward currency contracts that do not qualify as Section 1256 contracts, such contracts will not be
marked to market annually and the Fund will recognize short-term or long-term capital gain or loss depending on the Fund’s holding period therein. The Fund
may elect out of Section 988 with respect to some, all or none of its forward currency contracts.

Finally, regulated futures contracts and non-equity options that qualify as Section 1256 contracts and are entered into by the Fund with respect to foreign
currencies or foreign currency denominated debt instruments will be subject to the tax treatment generally applicable to Section 1256 contracts unless the Fund
elects to have Section 988 apply to determine the character of gains and losses from all such regulated futures contracts and non-equity options held or later
acquired by the Fund.

Foreign Investments

Income received by the Fund from sources within foreign countries (including, for example, interest on securities of non-U.S. issuers) may be subject to
withholding and other taxes imposed by such countries. Tax treaties between such countries and the U.S. may reduce or eliminate such taxes. If as of the end of
the Fund’s taxable year more than 50% of the Fund’s assets consist of foreign securities, the Fund is expected to make an election to permit shareholders to
claim a credit or deduction on their income tax returns for their pro rata portions of qualified taxes paid by the Fund during that taxable year to foreign
countries in respect of foreign securities that the Fund has held for at least the minimum period specified in the Code. In such a case, shareholders will include
in gross income from foreign sources their pro rata shares of such taxes. A shareholder’s ability to claim a foreign tax credit or deduction in respect of foreign
taxes paid by the Fund may be subject to certain limitations imposed by the Code, which may result in the shareholder not getting a full credit or deduction for
the amount of such taxes. Because a foreign tax credit is only available for foreign taxes paid by the Fund, no such credit may be available for a reduction in
the Fund’s net asset value to reflect a reserve (if any) for Chinese withholding taxes. Shareholders who do not itemize on their federal income tax returns may
claim a credit, but not a deduction, for such foreign taxes.
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Passive Foreign Investment Companies

If the Fund purchases shares in a PFIC, it may be subject to U.S. federal income tax on a portion of any “excess distribution” or gain from the disposition of
such shares even if such income is distributed as a taxable dividend by the Fund to its shareholders. Additional charges in the nature of interest may be imposed
on the Fund in respect of deferred taxes arising from such distributions or gains. If the Fund were to invest in a PFIC and elect to treat the PFIC as a “qualified
electing fund” under the Code, in lieu of the foregoing requirements, the Fund would be required to include in income each year a portion of the ordinary
earnings and net capital gains of the qualified electing fund, even if not distributed to the Fund, and such amounts would be subject to the 90% and excise tax
distribution requirements described above. In order to make this election, the Fund would be required to obtain certain annual information from the PFICs in
which it invests, which may be difficult or impossible to obtain. Alternatively, the Fund may make a mark-to-market election that would result in the Fund
being treated as if it had sold and repurchased its PFIC stock at the end of each year. In such case, the Fund would report any such gains as ordinary income
and would deduct any such losses as ordinary losses to the extent of previously recognized gains. The election must be made separately for each PFIC owned
by the Fund and, once made, would be effective for all subsequent taxable years, unless revoked with the consent of the IRS. By making the election, the Fund
could potentially ameliorate the adverse tax consequences with respect to its ownership of shares in a PFIC, but in any particular year may be required to
recognize income in excess of the distributions it receives from the PFIC and its proceeds from dispositions of PFIC stock. The Fund may have to distribute
this “phantom” income and gain to satisfy the 90% distribution requirement and to avoid imposition of the 4% excise tax. The Fund will make the appropriate
tax elections, if possible, and take any additional steps that are necessary to mitigate the effects of these rules.

Tax-Exempt Shareholders

Under current law, income of a RIC that would be treated as unrelated business taxable income (“UBTI”) if earned directly by a tax-exempt entity generally
will not be attributed as UBTI to a tax-exempt entity that is a shareholder in the RIC. Notwithstanding this “blocking” effect, a tax-exempt shareholder could
realize UBTI by virtue of its investment in the Fund if shares in the Fund constitute debt-financed property in the hands of the tax-exempt shareholder within
the meaning of Code Section 514(b).

Non-U.S. Shareholders

In general, dividends other than Capital Gain Dividends paid by the Fund to a shareholder that is not a “U.S. person” within the meaning of the Code (a
“foreign person”) are subject to withholding of U.S. federal income tax at a rate of 30% (or lower applicable treaty rate) even if they are funded by income or
gains (such as foreign-source dividend and interest income) that, if paid to a foreign person directly, would not be subject to withholding. If the Fund were to
recognize short-term capital gains or U.S.-source portfolio interest, properly reported short-term capital gain dividends and interest-related dividends paid by
the Fund would not be subject to such withholding tax.

A beneficial holder of shares who is a non-U.S. person is not, in general, subject to U.S. federal income tax on gains (and is not allowed a U.S. income tax
deduction for losses) realized on a sale of shares of the Fund or on Capital Gain Dividends or short-term capital gain dividends unless (i) such gain or dividend
is effectively connected with the conduct of a trade or business carried on by such holder within the United States or (ii) in the case of an individual holder, the
holder is present in the United States for a period or periods aggregating 183 days or more during the year of the sale or the receipt of the Capital Gain
Dividend or short-term capital gains dividends and certain other conditions are met.

In order for a non-U.S. investor to qualify for an exemption from backup withholding, the foreign investor must comply with special certification and filing

requirements. Foreign investors in the Fund should consult their tax advisers in this regard. Backup withholding is not an additional tax. Any amounts withheld
may be credited against the shareholder’s U.S. federal income tax liability, provided the appropriate information is furnished to the Internal Revenue Service.
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A beneficial holder of shares who is a non-U.S. person may be subject to the U.S. federal estate tax in addition to the federal income tax consequences referred
to above. If a shareholder is eligible for the benefits of a tax treaty, any income or gain effectively connected with a U.S. trade or business will generally be
subject to U.S. federal income tax on a net basis only if it is also attributable to a permanent establishment maintained by the shareholder in the United States.

Under the Foreign Account Tax Compliance Act (“FATCA”), a 30% withholding tax will be imposed on dividends paid by the Fund to (i) foreign financial
institutions including non-U.S. investment funds unless they agree to collect and disclose to the Internal Revenue Service information regarding their direct and
indirect U.S. account holders and (ii) certain other foreign entities, unless they certify certain information regarding their direct and indirect U.S. owners. A
non-U.S. shareholder resident or doing business in a country that has entered into an intergovernmental agreement with the U.S. to implement a similar
reporting regime will be exempt from this withholding tax if the shareholder and the applicable foreign government comply with the terms of such agreement.
A Shareholder subject to such withholding tax will not receive additional amounts from the Fund to compensate for such withholding. Proposed regulations
(which are effective while pending) eliminate the application of the FATCA withholding tax to capital gain dividends and redemption proceeds that was
scheduled to take effect in 2019.

Creation and Redemption of Creation Units

An Authorized Participant who exchanges securities for Creation Units generally will recognize a gain or a loss. The gain or loss will be equal to the difference
between the market value of the Creation Units at the time and the sum of the exchanger’s aggregate basis in the securities surrendered plus the amount of cash
paid for such Creation Units. A person who redeems Creation Units will generally recognize a gain or loss equal to the difference between the exchanger’s
basis in the Creation Units and the sum of the aggregate market value of any securities received plus the amount of any cash received for such Creation Units.
The Internal Revenue Service, however, may assert that a loss realized upon an exchange of securities for Creation Units cannot be deducted currently under
the rules governing “wash sales,” or on the basis that there has been no significant change in economic position. Any capital gain or loss realized upon the
creation of Creation Units will generally be treated as long-term capital gain or loss if the securities exchanged for such Creation Units have been held for more
than one year.

Any capital gain or loss realized upon the redemption of Creation Units will generally be treated as long-term capital gain or loss if the shares comprising the
Creation Units have been held for more than one year. Otherwise, such capital gains or losses will be treated as short-term capital gains or losses.

Persons purchasing or redeeming Creation Units should consult their own tax advisers with respect to the tax treatment of any creation or redemption
transaction.

Section 351

The Trust on behalf of the Fund has the right to reject an order for Creation Units if the purchaser (or group of purchasers) would, upon obtaining the shares so
ordered, own 80% or more of the outstanding shares of the Fund and if, pursuant to Section 351 of the Code, the Fund would have a basis in the deposit
securities different from the market value of such securities on the date of deposit. The Trust also has the right to require information necessary to determine

beneficial share ownership for purposes of the 80% determination.

Tax Shelter Reporting Regulations

Under U.S. Treasury regulations, if an individual shareholder recognizes a loss of $2 million or more in any single tax year or, for a corporate shareholder, $10
million or more in any single tax year, the shareholder must file with the Internal Revenue Service a disclosure statement on Form 8886. Direct shareholders of
portfolio securities are in many cases excepted from this reporting requirement, but under current guidance, shareholders of a RIC are not excepted. Future
guidance may extend the current exception from this reporting requirement to shareholders of most or all RICs. The fact that a loss is reportable under these
regulations does not affect the legal determination of whether the taxpayer’s treatment of the loss is proper. Shareholders should consult their tax advisers to
determine the applicability of these regulations in light of their individual circumstances.
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General Considerations

The U.S. federal income tax discussion set forth above is for general information only. Prospective investors should consult their tax advisers regarding the
specific federal income tax consequences of purchasing, holding and disposing of shares of the Fund, as well as the effect of state, local and foreign tax law and
any proposed tax law changes.

DETERMINATION OF NAV
This information supplements and should be read in conjunction with the section in the Prospectus entitled “Calculating NAV.”

The NAV per share of the Fund is computed by dividing the value of the net assets of the Fund (i.e., the value of its total assets less total liabilities and
withholdings) by the total number of shares of the Fund outstanding, rounded to the nearest cent. Expenses and fees, including without limitation, the
management, administration and distribution fees, are accrued daily and taken into account for purposes of determining NAV. The NAV per share for the Fund
normally is calculated by the Administrator and determined as of the regularly scheduled close of normal trading on each day that the NYSE is scheduled to be
open for business (normally 4:00 p.m., Eastern Time). Any assets or liabilities denominated in currencies other than the U.S. dollar are converted into U.S.
dollars at the current market rates on the date of valuation as quoted by one or more sources.

Securities listed on a securities exchange (i.e., exchange-traded equity securities), market or automated quotation system for which quotations are readily
available (except for securities traded on NASDAQ), including securities traded over the counter, are valued by independent pricing agents at the last reported
sale price on the primary exchange or market (foreign or domestic) on which they are traded (or at the time as of which the Fund’s NAV is calculated if a
security’s exchange is normally open at that time). If there is no such reported sale, such securities are valued at the most recently reported bid price. For
securities traded on NASDAQ, the NASDAQ Official Closing Price will be used. If a security price cannot be obtained from an independent, third-party
pricing agent, the Fund seeks to obtain bid and ask prices from two broker-dealers who make a market in the portfolio instrument and determines the average of
the two.

If available, debt securities are priced based upon valuations provided by independent, third-party pricing agents. Such values generally reflect the last reported
sales price if the security is actively traded. The third-party pricing agents may also value debt securities at an evaluated bid price by employing methodologies
that utilize actual market transactions, broker-supplied valuations, or other methodologies designed to identify the market value for such securities. Debt
obligations with remaining maturities of sixty days or less may be valued at their amortized cost, which approximates market value.

The prices for foreign securities are reported in local currency and converted to U.S. dollars using currency exchange rates. The exchange rates used for
valuation are captured as of the close of the London Stock Exchange each day normally at 4:00 p.m. Greenwich Mean Time.

The value of a swap contract is equal to the obligation (or rights) under the swap contract, which will generally be equal to the net amounts to be paid or
received under the contract based upon the relative values of the positions held by each party to the contract as determined by the applicable independent, third
party pricing agent.

Swaps cleared through a central clearing house (“centrally cleared swaps”) are valued at the settlement price established each day by the board of the exchange
on which they are listed. The daily settlement prices for centrally cleared swaps are provided by an independent pricing agent. Swaps which are not centrally
cleared are priced based on valuations provided by an independent pricing agent.

In a typical equity swap, one party agrees to pay another party the return on a stock, stock index, or basket of stocks (the “equity leg” of the swap) in return for
interest payment(s) calculated based on the notional amount of the swap (the “financing leg” of the swap). Each leg of the swap is valued separately, and the
net amount of the two legs is included in the Fund’s net asset value. The value of the equity leg of the swap is provided by an independent pricing agent based
on the value of the financial instrument underlying the swap. The value of the financing leg of the swap is systematically calculated by the Fund’s accounting
agent based on the details of the swap.
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Exchange-traded options, except as discussed below for FLEX options, are valued at the mean of their most recent bid and asked price, if available, and
otherwise, long positions will be valued at the most-recent bid price, and short positions will be valued at the most-recent ask price. Over-the-counter (“OTC”)
options are valued based upon prices determined by the applicable independent, third party pricing agent. FLEX (short for flexible) options are normally valued
using a model-based price provided by a third-party pricing vendor. On days when a trade in a FLEX option occurs, the trade price will be used to value such
FLEX options in lieu of the model price.

Futures are valued at the settlement price established by the board of trade on which they are traded. Foreign currency forward contracts are valued at the
current day’s interpolated foreign exchange rate, as calculated using the current day’s spot rate and the 30-, 60-, 90- and 180-day forward rates provided by an
independent pricing agent.

Securities issued by a wholly owned subsidiary of the Fund will be valued at the subsidiary’s net asset value, which will be determined using the same pricing
policies and procedures applicable to the Fund.

Investments in open-end investment companies that do not trade on an exchange are valued at the end of day NAV per share. Investments in open-end
investment companies that trade on an exchange are valued in the same manner as other exchange-traded equity securities (described above).

On certain days, the settlement price for futures may not be available at the time the Fund calculates its NAV. On such days, the best available price (which is
typically the last trade price) may be used to value futures.

Investments for which market prices are not “readily available,” or are not deemed to reflect current market values, or are debt securities where no evaluated
price is available from third-party pricing agents pursuant to established methodologies, are fair valued in accordance with the Adviser’s valuation policies and
procedures approved by the Board. Some of the more common reasons that may necessitate that a security be valued using “fair value” pricing may include,
but are not limited to: the security’s trading has been halted or suspended; the security’s primary trading market is temporarily closed; or the security has not
been traded for an extended period of time.

In addition, the Fund may fair value its securities if an event that may materially affect the value of the Fund’s securities that trade outside of the United States
(a “Significant Event”) has occurred between the time of the security’s last close and the time that the Fund calculates its NAV. A Significant Event may relate
to a single issuer or to an entire market sector, country or region. Events that may be Significant Events may include: government actions, natural disasters,
armed conflict, acts of terrorism and significant market fluctuations. If Krane becomes aware of a Significant Event that has occurred with respect to a portfolio
instrument or group of portfolio instruments after the closing of the exchange or market on which the portfolio instrument or portfolio instruments principally
trade, but before the time at which the Fund calculates its NAYV, it will notify the Administrator and may request that an ad hoc meeting of the Fair Value
Pricing Committee be called.

With respect to trade-halted securities, the Adviser typically will fair value a trade-halted security by adjusting the security’s last market close price by the
security’s sector performance, as measured by a predetermined index, unless Krane’s Fair Value Pricing Committee determines to make additional adjustments.
Certain foreign securities exchanges have mechanisms in place that confine one day’s price movement in an individual security to a pre-determined price range
based on that day’s opening price (“Collared Securities™). Fair value determinations for Collared Securities will generally be capped based on any applicable
pre-determined “limit down” or “limit up” prices established by the relevant foreign securities exchange. As an example, China A-Shares can only be plus or
minus ten percent in one day of trading in the relevant mainland China equity market. As a result, the fair value price determination on a given day will
generally be capped plus or minus ten percent.

Fair value pricing involves subjective judgments and it is possible that a fair value determination for a security is materially different than the value that could
actually be realized upon the sale of the security or that another fund that uses market quotations or its own fair value procedures to price the same securities.
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Trading in securities on many foreign exchanges is normally completed before the close of business on each Business Day. In addition, securities trading in a
particular country or countries may not take place on each Business Day or may take place on days that are not Business Days. Changes in valuations on
certain securities may occur at times or on days on which the Fund’s NAV is not calculated and on which Fund shares do not trade and sales and redemptions of
shares do not occur. As a result, the value of the Fund’s portfolio securities and the net asset value of its shares may change on days when share purchases or
sales cannot occur.

Fund shares are purchased or sold on a national securities exchange at market prices, which may be higher or lower than NAV. Transactions in Fund shares will
be priced at NAV only if shares are purchased or redeemed directly from the Fund in Creation Units. No secondary sales will be made to brokers or dealers at
concession by the Distributor or by the Fund. Purchases and sales of shares in the secondary market, which will not involve the Fund, will be subject to
customary brokerage commissions and charges.

With respect to the securities of private companies, the Administrator will obtain the price of private company securities from the Valuation Designee, who will
determine their fair value using various inputs, including observable data such as cost basis, primary financing rounds, tender offers, and secondary market
activity. The Valuation Designee will also normally consider pricing from two independent pricing experts, comparables of public and private companies, and
relevant market news. While primary financing rounds, tender offers, and cost basis are expected to be the main drivers of fair value, all factors will be
considered. A daily dashboard will be stored to record data being considered. In addition to conducting a pricing and trend analysis on the data received from
the independent pricing experts, the Valuation Designee will take business cycle, market depth, transaction size and other relevant factors into consideration
when reviewing observable data and will periodically assess the pricing methodology used by the independent pricing experts.

DIVIDENDS AND DISTRIBUTIONS

The Fund intends to pay out any dividends and distribute any net realized capital gains to investors annually. The Fund may make distributions on a more or
less frequent basis. The Fund also reserves the right to declare special distributions, including if, in its reasonable discretion, such action is necessary or
advisable to preserve the status of the Fund as a regulated investment company under Subchapter M of the Code, or to avoid imposition of income or excise
taxes on undistributed income. Distributions in cash may be reinvested automatically in additional whole shares only if the broker through whom you
purchased shares makes such option available. Your broker is responsible for distributing the income and capital gain distributions to you.

OTHER INFORMATION
Portfolio Holdings

The Board has approved portfolio holdings disclosure policies and procedures that govern the timing and circumstances of disclosure to shareholders and third
parties of the Fund’s portfolio holdings and the use of material non-public information about the Fund’s holdings. These policies and procedures, as described
below, are designed to ensure that disclosure of portfolio holdings is in the best interests of Fund shareholders, and address conflicts of interest between the
interests of Fund shareholders and those of Krane, any sub-adviser, the Distributor, or any affiliated person of the Fund, Krane, any sub-adviser or the
Distributor. The policies and procedures apply to all officers, employees, and agents of the Fund, including Krane and any sub-adviser.

The Fund will disclose on its website at the start of each Business Day the identities and quantities of the securities and other assets held by the Fund that will
form the basis of the Fund’s calculation of its NAV on that Business Day. The portfolio holdings so disclosed will be based on information as of the close of
business on the prior Business Day. This information is generally used in connection with the creation and redemption process and is disseminated on a daily
basis through the facilities of the Exchange, the National Securities Clearing Corporation (“NSCC”) and/or other fee-based subscription services to NSCC
members and/or subscribers to those other fee-based subscription services, including Authorized Participants, and to entities that publish and/or analyze such
information in connection with the process of purchasing or redeeming Creation Units or trading shares of the Fund in the secondary market.
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Daily access to non-public information concerning the Fund’s portfolio holdings also is permitted (i) to certain personnel of those service providers that are
involved in portfolio management and providing administrative, operational, risk management, or other support to portfolio management, including affiliated
broker-dealers and/or Authorized Participants, and (ii) to other personnel of Krane and other service providers, such as a sub-adviser, the administrator, the
custodian and the fund accountant, who deal directly with, or assist in, functions related to investment management, administration, custody and fund
accounting, as may be necessary to conduct business in the ordinary course in a manner consistent with agreements with the Fund and/or the terms of the
Fund’s current registration statement.

From time to time, non-public information concerning Fund portfolio holdings also may be provided to other entities that provide services to the Fund,
including, among others, rating or ranking organizations, in the ordinary course of business, no earlier than one business day following the date of the
information. Portfolio holdings information made available in connection with the creation and redemption process may be provided to other entities that
provide services to the Fund in the ordinary course of business after it has been disseminated to the NSCC.

The Fund’s chief compliance officer, or a compliance manager designated by the chief compliance officer, also may grant exceptions to permit additional
disclosure of Fund portfolio holdings information at differing times and with different lag times (the period from the date of the information to the date the
information is made available), if any, in instances where the Fund has legitimate business purposes for doing so, it is in the best interests of shareholders, and
the recipients are subject to a duty of confidentiality, including a duty not to trade on the nonpublic information and are required to execute an agreement to that
effect. The Board will be informed of any such disclosures at its next regularly scheduled meeting or as soon as is reasonably practicable thereafter. In no event
will the Fund, Krane, any sub-adviser, or any other party receive any direct or indirect compensation in connection with the disclosure of information about the
Fund’s portfolio holdings.

The Board exercises continuing oversight of the disclosure of the Fund’s portfolio holdings by (1) overseeing the implementation and enforcement of the
Trust’s the portfolio holdings policies and procedures by the Fund’s chief compliance officer and the Fund, (2) considering reports and recommendations by the
chief compliance officer concerning any material compliance matters (as defined in Rule 38a-1 under the 1940 Act and Rule 206(4)-7 under the Advisers Act)
that may arise in connection with any portfolio holdings policies and procedures, and (3) considering whether to approve or ratify any amendment to any of the
portfolio holdings policies and procedures. The Board and the Fund reserve the right to amend the policies and procedures in their sole discretion at any time
and from time to time without prior notice to shareholders. For purposes of the policies and procedures, the term “portfolio holdings” means investment
positions held by the Fund that are not publicly disclosed.

In addition to the permitted disclosures described above, the Fund must publicly disclose its complete holdings quarterly in SEC filings. These reports will be
available, free of charge, on the EDGAR database on the SEC’s web site at www.sec.gov.

No person is authorized to disclose the Fund’s portfolio holdings or other investment positions except in accordance with the Trust’s policies and procedures.
Voting Rights

Each share of the Fund is entitled to one vote with respect to matters upon which a shareholder vote is required consistent with the requirements of the 1940
Act and the rules promulgated thereunder. Shareholders receive one vote for every full Fund share owned. Shareholders of the Fund will vote separately on
matters relating solely to the Fund. All shares of the Fund are freely transferable.

As a Delaware statutory trust, the Trust is not required to hold annual sharecholder meetings unless otherwise required by the 1940 Act. However, for the
purpose of considering removal of a Trustee as provided in Section 16(c) of the 1940 Act, a special meeting may be called by shareholders owning at least 10%
of the outstanding shares of the Trust. Sharcholder inquiries can be made by contacting the Trust at the number and website address provided under
“Shareholder Inquiries” below.

Shareholder Inquiries

Shareholders may visit the Trust’s web site at www.kraneshares.com or call 1.855.857.2638 or call to obtain information about account statements, procedures,
and other related information.
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COUNSEL
Willkie Farr & Gallagher LLP, 1875 K Street NW, Washington, DC 20006, serves as counsel to the Trust.
INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

KPMG LLP, 1735 Market Street, Philadelphia, Pennsylvania 19103, the Trust’s independent registered public accounting firm, provides audit and tax services
with respect to the Funds.

FINANCIAL STATEMENTS

Once available, the Fund’s financial statements will be incorporated by reference into this SAI.

82




APPENDIX A - PROXY VOTING POLICY

Krane’s proxy voting policy is incorporated by reference into this SAI from Exhibit (q)(1) of Part C to the Trust’s registration statement. Form N-1A requires
an investment company to describe the policies and procedures that it uses to determine how to vote proxies relating to portfolio securities. In connection with
this requirement, the Trust’s Board has delegated voting of the Fund’s proxies to Krane Funds Advisors, LLC (“Adviser” or “KFA”), subject to the Board’s
oversight. The Board has directed that proxies be voted consistent with the Fund and its shareholders’ best interests and in compliance with all applicable proxy
voting rules and regulations. Below is a summary of the proxy voting policies and procedures adopted by the Adviser. The Board may delegate proxy voting
responsibility to a Fund sub-adviser.

Investment advisers are fiduciaries that owe a duty of care and loyalty to each of their clients with respect to services undertaken on the client’s behalf,
including monitoring corporate events and exercising proxy authority. In the context of voting, the specific obligations that flow from the investment adviser’s
fiduciary duty depend upon the scope of voting authority assumed by the adviser. To satisfy its fiduciary duty in making any voting determination, an
investment adviser must make the determination in the best interest of the client and must not place its own interests ahead of the interest of the client.

Proxy Voting Requirements

Rule 206(4)-6 under the Investment Advisers Act of 1940, as amended (“Advisers Act”) requires each registered investment adviser that exercises proxy voting
authority with respect to client securities to:

e Adopt and implement written policies and procedures reasonably designed to ensure that the adviser votes client securities in the best interest of
clients, including sufficient ongoing oversight of any third party retained to assist with voting responsibilities;

e Disclose to clients how they may obtain information from the adviser about how the adviser voted proxies for their securities; and
e Describe the adviser’s proxy voting policies and procedures to clients and furnish them with a copy of such policies and procedures on request.

The Adviser acknowledges also that the fiduciary duties described in Section 404(a)(1)(A) and (B) of ERISA require that, in voting proxies, the responsible
fiduciary consider those factors that may affect the value of a plan’s investment and not subordinate the interests of the plan’s participants and beneficiaries in
their retirement income to unrelated objectives. As such, to the extent that the Adviser becomes an ERISA fiduciary, they will consider whether a plan’s vote is
expected to have an effect on the value of the plan’s investment that warrants the additional cost of voting before making any proxy vote.

Policy

The Adviser complies with Rule 206(4)-6 under the Advisers Act and all other applicable laws and regulations to the extent the Adviser votes proxies on behalf
of Clients. KFA votes proxies for the securities in the KraneShares Trust, on behalf of each series of the Trust (the “Funds”) for which it has been granted
investment authority. KFA licenses the ProxyEdge system of Broadridge Investor Communication Solutions, Inc. (“Broadridge”) to track the Funds’ proxy
votes, the subsequent action taken by the Funds upon receipt of the vote, and where applicable, the recommendations of management and shareholders. KFA
provides ongoing oversight of Broadridge with respect to the ProxyEdge system.

Where KFA has responsibility for voting proxies, KFA will take reasonable steps under the circumstances so that proxies are received and voted in the best
interest of its Clients, including the Funds, which generally means voting proxies in accordance with this policy. KFA may abstain from voting to the extent
that KFA determines that such abstention is in the Client’s best interest (based on a quantitative/qualitative materiality assessment). KFA generally does not
vote proxies on behalf of separate account clients (if any). Separate account clients either vote their own proxies or designate an independent third party to vote
proxies at the client’s discretion.




Proxy Advisory Firm - General Guidelines and Oversight

Where KFA has proxy voting authority, KFA generally votes in accordance with pre-determined proxy voting guidelines prepared by Glass Lewis & Co. (“GL
Guidelines”), where Glass Lewis serves as an independent, unaffiliated third-party proxy advisory service firm.2 As of August 1, 2026, KFA relies on the 2026
Environmental, Social & Governance (ESG) Thematic Voting Policy (“GL ESG Policy Guidelines”); and to the extent the GL ESG Policy Guidelines do not
provide a specific approach to a ballot, or an ESG rule does not trigger for a particular ballot, the default vote will come from the 2026 Glass Lewis Benchmark
Guidelines (“GL Benchmark Guidelines”). Each of the GL ESG Policy Guidelines and the GL Benchmark Guidelines is incorporated into this Appendix A by
reference to Exhibit (q)(1) of the Trust’s registration statement.

KFA believes that utilizing an independent third party’s framework and analysis to support KFA’s assessments of proxy proposals assists KFA in making sure
that all proxy voting decisions are made in the best interests of KFA’s Clients. However, KFA may diverge from the GL Guidelines to the extent that KFA
believes it is in the best interest of a Fund or Client account to vote differently. In determining whether to vote in accordance with the GL Guidelines, KFA will
take into account all information received with respect to the particular proxy vote, including any information provided by the issuer. KFA will provide ongoing
oversight of any proxy advisory firm engaged to ensure the proxy advisory firm has the capacity and competency to adequately analyze proxy issues.

Conflicts of Interests

These policies and procedures are designed to identify conflicts (or potential conflicts) that could arise between its own interests and those of its Clients,
including the Funds. For example, conflicts of interest may arise when:

e proxy votes where the issuer is an affiliate, or the subject of the proxy measure involved a material economic or business interest of the Adviser or an
affiliate;

e proxy votes regarding non-routine matters are solicited by an issuer that has an institutional separate account relationship with KFA, and for this
purpose, KFA generally will consider as “non-routine” any matter listed in New York Stock Exchange Rule 452.11, relating to when a member adviser
may not vote a proxy without instructions from its customer (for example, contested matters are deemed non-routine);

e aproponent of a proxy proposal has a business relationship with KFA; or

e KFA has business relationships with participants in proxy contests, corporate directors or director candidates.

It is KFA’s expectation that voting in accordance with the GL Guidelines will, in most cases, adequately address any possible conflicts of interest.

Special Issues with Voting Foreign Proxies

Although KFA has arrangements with BBH (custodian) and Broadridge to vote foreign proxies, voting proxies with respect to shares of foreign stocks may
involve significantly greater effort and corresponding cost due to the variety of regulatory schemes and corporate practices in foreign countries with respect to

proxy voting. Logistical problems in voting foreign proxies include the following:

e Each country has its own rules and practices regarding shareholder notification, voting restrictions, registration conditions and “share blocking” (as
described in the following bullet point).
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e To vote shares in some countries, the shares may be “blocked” by the custodian or depository (or bearer shares deposited with a specified financial
institution) for a specified number of days (usually five or fewer but sometimes longer) before or after the shareholder meeting. When blocked, shares
typically may not be traded until the day after the blocking period. KFA may refrain from voting shares of foreign stocks subject to blocking
restrictions where, in KFA’s judgment, the benefit from voting the shares is outweighed by the interest of maintaining liquidity in the shares. This
decision generally is made on a case-by-case basis based on relevant factors, including the length of the blocking period, the significance of the
holding, and whether the stock is considered a long-term holding.

e Often it is difficult to ascertain the date of a shareholder meeting because certain countries, such as France, do not require companies to publish
announcements in any official stock exchange publication.

e Timeframes between shareholder notification, distribution of proxy materials, book closure and the actual meeting date may be too short to allow
timely action.

e Language barriers will generally mean that an English translation of proxy information must be obtained or commissioned before the relevant
shareholder meeting, if possible.

e Some companies and/or jurisdictions require that, in order to be eligible to vote, the shares of the beneficial holders be registered in the company’s
share registry.

e [Lack of a “proxy voting service” by custodians in certain countries, which in certain cases may require KFA to have a power of attorney in place with
the local custodian for voting.

e Lack of proxy statement information (where KFA is limited to what is available on Proxy Ballot and Issuer’s website).

e Proxy votes for the issuer are suppressed or restricted due to operational constraints, including sanctions.

e Meetings are informational only and/or have to be attended in person.
Because the cost of voting on a particular proxy proposal, including lengthy operational processing, could exceed the expected benefit to a Fund or Client
account, KFA may, after weighing the costs and benefits of voting on proxy proposals relating to foreign securities, make the decision not to vote a proxy
proposal. At times, KFA may abstain from voting proxies of companies for the reasons stated above.

Affiliated Entities

For the avoidance of doubt, when required by contract or requested in writing, it is KFA’s policy to generally abstain from voting proxies as they relate to
affiliated entities of subadvisors who co-manage the portfolios of the Funds.

Voting Contrary to Guidelines

To the extent a proxy is voted contrary to the GL Guidelines for the reasons stated above (i.e. conflicts of interest, foreign proxies with special issues, affiliated
entities), or otherwise (for example, proxy is a “case by case” under which the third-party proxy advisory service firm does not provide a recommendation or
due to a sanction or operational restriction), such override must be made in the Client account’s or Fund’s best interest. In such cases, the reason for such
decision must be agreed on by both the Compliance Team and the Investment Team and recorded. To the extent the contrary vote is determined during monthly
reviews, Krane Compliance will communicate that to the Investment Team, if not previously identified.

A-3




Proxy Voting Reporting

Information regarding how KFA voted proxies on behalf of the Funds is available on the SEC’s website at http://sec.gov. Information regarding how KFA voted
proxies on behalf of other Client accounts is available upon request.

KFA must provide the Funds’ Board with a report that describes any significant issues that arose during the year as they relate to voting proxies, including any
votes that were made inconsistent with this policy. Additionally, on at least an annual basis, any changes to this policy with respect to the Funds must be
reported to the Board, which shall review and, in its discretion, approve the use of such amended policy.

KFA’s CCO will meet with the Stewardship Committee periodically, but no less frequently than annually, to review compliance with this policy.

Securities Subject to Lending Arrangements

The investment policies of a Fund may permit the Fund to engage in securities lending transactions from time to time. Securities lending will be conducted in
accordance with each Fund’s investment policies, policies adopted by the Board, and the terms and conditions of various SEC interpretive positions. Under the
Trust’s Securities Lending Policy, in the event that KFA determines that a loaned security would otherwise remain on loan on the proxy record date and the
matters involved would have a material effect on the applicable Fund’s investment in the loaned securities, KFA will exercise its best efforts to vote proxies on
the securities loaned, either by terminating the loan or by entering into an alternative arrangement with the borrower of the securities in time to be able to cast
such vote or to exercise such consent. This assessment would be based on a quantitative and qualitative materiality assessment conducted by the Compliance
Team and reviewed by the Investment Team.

Class Actions
KFA does not commit to participate in all class actions that may arise with regard to Client account or Fund portfolio securities. Upon receipt of class action
information, the Compliance Team and/or Investment Team will evaluate the costs versus the benefits of participation in the suit for each pertinent Client.
Unless it is determined that it would be in the best interest of the Client or Fund, KFA will not participate in the class action on behalf of the Client or Fund.
The Compliance Team or Investment Team will either return to the sender any documents inadvertently received by KFA regarding the class action, or forward
the documents to the pertinent Client(s). If a determination is made that the benefits of participating in a class action outweigh the cost of participation, KFA
will distribute any compensation received pro rata to the investors in the Funds(s) and/or to the Client based on the current percentage holdings in the Fund or
Client account, or as otherwise appropriately arranged and disclosed to Clients.
Class Action Notices should be forwarded to the CCO upon receipt.
Recordkeeping
To the extent that KFA exercises proxy voting authority with respect to its Clients, it shall make and retain the following:

e a copy of this policy;

e a copy of each proxy statement that KFA receives regarding Client securities;

e arecord of each vote cast by KFA on behalf of a Client;

e a copy of any document created by KFA that was material to making a decision how to vote proxies on behalf of a Client or that memorializes the
basis for that decision; and

e acopy of each written Client request for information on how KFA voted proxies on behalf of the Client, and a copy of any written response by KFA to
any written or oral Client request for information on how KFA voted proxies on behalf of the requesting Client.

KFA shall retain these records in an easily accessible place for five years from the end of the fiscal year during which the last entry was made on such record,

the first two years in KFA’s principal office. The CCO will confirm that KFA complies with all applicable recordkeeping requirements associated with proxy
voting.
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APPENDIX B — DESCRIPTION OF SECURITIES RATINGS

The description of securities ratings is incorporated into this SAI by reference to Exhibit (q)(2) of the Trust’s registration statement.
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PART C — OTHER INFORMATION
Exhibits
Certificate of Trust, as filed with the state of Delaware on February 3, 2012, for KraneShares Trust (the “Registrant” or the “Trust”) is

incorporated herein by reference to Exhibit (a)(1)_to the Registrant’s initial Registration Statement on Form N-1A as filed with the U.S.
Securities and Exchange Commission (the “SEC”) via EDGAR Accession No. 0001193125-12-173444 on April 20, 2012.

Registrant’s Amended and Restated Declaration of Trust, dated June 7, 2017, is incorporated herein by reference to Exhibit (a)(2)_of Post-
Effective Amendment No. 145 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with
the SEC via EDGAR Accession No. 0001144204-17-033078 on June 19, 2017.

Registrant’s Amended and Restated By-Laws, dated May 23, 2024, are incorporated herein by reference to Exhibit (b)_of Post-Effective
Amendment No. 383 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC
via EDGAR Accession No. 0001829126-24-004932 on July 24, 2024.

Not applicable.

Form of Investment Advisory Agreement between the Registrant and Krane Funds Advisors, LLC, is incorporated herein by reference to
Exhibit (d)(1) of Post-Effective Amendment No. 493 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and
811-22698), as filed with the SEC via EDGAR Accession No. 0001829126-26-007202 on July 2, 2026.

Schedules A and B to the Investment Advisory Agreement between the Registrant and Krane Funds Advisors, LLC, filed herewith.

Form of Interim Investment Advisory Agreement between the Registrant and Krane Funds Advisors, LLC, filed herewith.

Form of Interim Investment Advisory Agreement between the Registrant and Krane Funds Advisors, LLC, with respect to Quadratic Interest
Rate Volatility and Inflation Hedge ETF and Quadratic Deflation ETF, is incorporated herein by reference to Exhibit (d)(4)_of Post-Effective
Amendment No. 493 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC
via EDGAR Accession No. 0001829126-26-007202 on July 2, 2026.

Form of Sub-Advisory Agreement between Krane Funds Advisors, LLC, and Bosera Asset Management (International) Co., Ltd., filed
herewith.

Form of Interim Sub-Advisory Agreement between Krane Funds Advisors, LLC, and Quadratic Capital Management LLC, is incorporated
herein by reference to Exhibit (d)(6)_of Post-Effective Amendment No. 493 to the Registrant’s Registration Statement on Form N-1A (File
Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No. 0001829126-26-007202 on July 2, 2026.

Form of Sub-Advisory Agreement between Krane Funds Advisors, LLC, and Climate Finance Partners LLC, filed herewith.
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Form of Sub-Advisory Agreement between Krane Funds Advisors, LLC, and Mount Lucas Index Advisers LLC, filed herewith.

Form of Interim Sub-Advisory Agreement between Krane Funds Advisors, LLC, and Amova Asset Management Americas Inc. (formerly
known as Nikko Asset Management Americas Inc.), is incorporated herein by reference to Exhibit (d)(10) of Post-Effective Amendment No.
493 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR
Accession No. 0001829126-26-007202 on July 2, 2026.

Form of Sub-Advisory Agreement between Krane Funds Advisors, LLC, and Worldline Capital Pte. Ltd., filed herewith.

Form of Sub-Advisory Agreement between Krane Funds Advisors, LLC, and Numeric Investors LLC, is incorporated herein by reference to
Exhibit (d)(12) of Post-Effective Amendment No. 493 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and
811-22698), as filed with the SEC via EDGAR Accession No. 0001829126-26-007202 on July 2, 2026.

Form of Sub-Advisory Agreement between Krane Funds Advisors, LLC, and Wahed Invest LLC, filed herewith.

Form of Sub-Advisory Agreement between Krane Funds Advisors, LLC, and Dragon Capital Management (HK)_Limited, is incorporated
herein by reference to Exhibit (d)(14)_of Post-Effective Amendment No. 493 to the Registrant’s Registration Statement on Form N-1A (File
Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No. 0001829126-26-007202 on July 2, 2026.

Form of Sub-Advisory Agreement between Krane Funds Advisors, LLC, and Hedgeye Asset Management, LLC, filed herewith.

Form of Investment Advisory Agreement between KFA MLM Index, Krane Fund Advisors, LLC, KraneShares Eastern US Carbon
Subsidiary, L.td., KraneShares California Carbon Subsidiary, L.td., and KFA Global Carbon Subsidiary, Ltd., filed herewith.

Form of Sub-Advisory Agreement between KFA MLM Index, Krane Fund Advisors LLC and Mount Lucas Index Advisers, LLC, filed
herewith.

Amended and Restated Distribution Agreement between the Registrant and SEI Investments Distribution Co., is incorporated herein by
reference to Exhibit (e)(1)_of Post-Effective Amendment No. 63 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-
180870 and 811-22698), as filed with the SEC via EDGAR Accession No. 0001144204-14-046850 on August 4, 2014.

Schedule A to the Amended and Restated Distribution Agreement between Registrant and SEI Investments Distribution Co., filed herewith.

Amendment No. 1 to Amended and Restated Distribution Agreement between the Registrant and SEI Investments Distribution Co. is
incorporated herein by reference to Exhibit (e)(3)_of Post-Effective Amendment No. 243 to the Registrant’s Registration Statement on Form
N-1A (File Nos. 333-180870 and 811-22698),_as filed with the SEC via EDGAR Accession No. 0001615774-20-007826 on June 30, 2020.
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Form of Authorized Participant Agreement is incorporated herein by reference to Exhibit (e)(2)_of Pre-Effective Amendment No. 2 to the
Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No.
0001144204-13-003143 on January 18, 2013.

Not applicable.

Custodian and Transfer Agent Agreement between the Registrant and Brown Brothers Harriman & Co. is incorporated herein by reference to
Exhibit (g) of Pre-Effective Amendment No. 2 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-

Amended and Restated Administration Agreement between the Registrant and SEI Global Fund Services is incorporated herein by reference
to Exhibit (h)(1)_of Post-Effective Amendment No. 63 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and

811-22698), as filed with the SEC via EDGAR Accession No. 0001144204-14-046850 on August 4, 2014.

Schedule I to the Amended and Restated Administration Agreement between the Registrant and SET Global Fund Services, filed herewith.

Compliance Services Agreement between the Registrant and Quain Compliance Consulting, LLC, is incorporated herein by reference to
Exhibit (h)(5)_of Post-Effective Amendment No. 99 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and

811-22698), as filed with the SEC via EDGAR Accession No. 0001144204-15-044651 on July 28, 2015.

Sublicense Agreement between the Registrant and Krane Funds Advisors, LLC, is incorporated herein by reference to Exhibit (h)(11) of Post-
Effective Amendment No. 149 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with
the SEC via EDGAR Accession No. 0001144204-17-038833 on July 28, 2017.

Schedule I to the Form of Sublicense Agreement between the Registrant and Krane Funds Advisors, LLC, filed herewith.

Securities Lending Agency Agreement between the Registrant and Brown Brothers Harriman & Co., dated February 1, 2018, is incorporated

herein by reference to Exhibit (h)(8)_of Post-Effective Amendment No. 162 to the Registrant’s Registration Statement on Form N-1A (File
Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No. 0001615774-18-007036 on July 30, 2018.

Assignment and Assumption Agreement between each of the Registrant, Brown Brothers Harriman & Co.,_and Mitsubishi UFJ Trust and
Banking Corporation, dated July 29, 2025, is incorporated herein by reference to Exhibit (h)(7) of Post-Effective Amendment No. 486 to the
Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No.
0001829126-26-003692 on April 21, 2026.

Fee Waiver Agreement between the Registrant and Krane Funds Advisors, LLC, relating to the KraneShares Sustainable Ultra Short Duration
Index ETF, is incorporated herein by reference to Exhibit (h)(8)_of Post-Effective Amendment No. 493 to the Registrant’s Registration
Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No. 0001829126-26-007202
on July 2, 2026.

Interim Fee Waiver Agreement between the Registrant and Krane Funds Advisors, LLC, relating to the KraneShares Bosera MSCI China A
50 Connect Index ETF, KraneShares 2x Long BABA Daily ETF, KraneShares MSCI Emerging Markets ex China Index ETF, KraneShares
MSCI All China Health Care Index ETF, KraneShares Emerging Markets Consumer Technology Index ETF, and Quadratic Interest Rate
Volatility and Inflation Hedge ETF, is incorporated herein by reference to Exhibit (h)(9)_of Post-Effective Amendment No. 493 to the
Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No.
0001829126-26-007202 on July 2, 2026.
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Interim Fee Waiver Agreement between the Registrant and Krane Funds Advisors, LLC, relating to the KraneShares 2x L.ong BABA Daily
ETF, and Quadratic Interest Rate Volatility and Inflation Hedge ETF, is incorporated herein by reference to Exhibit (h)(9) of Post-Effective
Amendment No. 493 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC
via EDGAR Accession No. 0001829126-26-007202 on July 2, 2026.

Opinion and consent of counsel, filed herewith.

Not applicable.
Not applicable.
Form of Subscription Agreement between the Registrant and Krane Funds Advisors, LLC is incorporated herein by reference to Exhibit (1) of

Pre-Effective Amendment No. 2 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed
with the SEC via EDGAR Accession No. 0001144204-13-003143 on January 18, 2013.

Distribution Plan, is incorporated by herein by reference to Exhibit (m) of Post-Effective Amendment No. 299 to the Registrant’s Registration
Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No. 0001829126-22-005727
on March 9, 2022.

Schedule A to Distribution Plan, filed herewith.

Not applicable.
Not applicable.

Code of Ethics of the Registrant, filed herewith.

Code of Ethics of Krane Funds Advisors, LLC, is incorporated herein by reference to Exhibit (p)(2) of Post-Effective Amendment No. 487 to
the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession
No. 0001829126-26-004964 on May 12, 2026.

Code of Ethics of Bosera Asset Management (International) Co., Ltd., is incorporated herein by reference to Exhibit (p)(3) of Post-Effective
Amendment No. 497 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC
via EDGAR Accession No. 0001829126-26-007982 on July 29, 2026.

Code of Ethics of Quadratic Capital Management LLC, is incorporated herein by reference to Exhibit (p)(4)_of Post-Effective Amendment
No. 384 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811- 22698)), as filed with the SEC via EDGAR
Accession No. 0001829126-24-005055 on July 29, 2024.

Code of Ethics of Climate Finance Partners LLC, is incorporated herein by reference to Exhibit (p)(5) of Post-Effective Amendment No. 384

to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR
Accession No. 0001829126-24-005055 on July 29, 2024.

Code of Ethics of Mount Lucas Index Advisers LLC, is incorporated herein by reference to Exhibit (p)(6)_of Post-Effective Amendment No.
487 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR
Accession No. 0001829126-26-004964 on May 12, 2026.

Code of Ethics of Amova Asset Management Americas Inc., is incorporated herein by reference to Exhibit (p)(7)_of Post-Effective

Amendment No. 487 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC
via EDGAR Accession No. 0001829126-26-004964 on May 12, 2026.
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Code of Ethics of Numeric Investors LLC, is incorporated herein by reference to Exhibit (p)(9)_of Post-Effective Amendment No. 487 to the
Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No.
0001829126-26-004964 on May 12, 2026.

Code of Ethics of Wahed Invest LLC, is incorporated herein by reference to Exhibit (p)(10)_of Post-Effective Amendment No. 487 to the
Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No.
0001829126-26-004964 on May 12, 2026.

Code of Ethics of Dragon Capital Management (HK) Limited, is incorporated herein by reference to Exhibit (p)(11) of Post-Effective

Amendment No. 466 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC
via EDGAR Accession No. 0001829126-25-008258 on October 20, 2025.

Code of Ethics of Hedgeye Asset Management, LLC, is incorporated herein by reference to Exhibit (p)(12)_of Post-Effective Amendment No.
488 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR
Accession No. 0001829126-26-005747 on May 28, 2026.

Code of Ethics of Worldline Capital Pte. L.td., filed herewith.

Benchmark Guidelines and Thematic Voting Policy of Glass Lewis,_is incorporated herein by reference to Exhibit (q)(1)_of Post-Effective
Amendment No. 491 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC
via EDGAR Accession No. 0001829126-26-006796 on June 23, 2026.

Description of Securities Ratings, is incorporated herein by reference to Exhibit (q)(2)_of Post-Effective Amendment No. 491 to the
Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-22698), as filed with the SEC via EDGAR Accession No.
0001829126-26-006796 on June 23, 2026.

Powers of Attorney dated May 19, 2026, for Matthew Stroyman, John Ferguson, and Luis Berruga, are incorporated herein by reference to
Exhibit (q)_of Post-Effective Amendment No. 488 to the Registrant’s Registration Statement on Form N-1A (File Nos. 333-180870 and 811-
22698), as filed with the SEC via EDGAR Accession No. 0001829126-26-005747 on May 28, 2026.

C-5



https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-004964.html?hash=bcb94a7788ea168e94cfb6c133fefe658857cf85449ffbc28a96c0cf14e38514&dest=kraneshares_exp9_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-004964.html?hash=bcb94a7788ea168e94cfb6c133fefe658857cf85449ffbc28a96c0cf14e38514&dest=kraneshares_exp9_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-004964.html?hash=bcb94a7788ea168e94cfb6c133fefe658857cf85449ffbc28a96c0cf14e38514&dest=kraneshares_exp9_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-004964.html?hash=bcb94a7788ea168e94cfb6c133fefe658857cf85449ffbc28a96c0cf14e38514&dest=kraneshares_exp10_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-004964.html?hash=bcb94a7788ea168e94cfb6c133fefe658857cf85449ffbc28a96c0cf14e38514&dest=kraneshares_exp10_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-004964.html?hash=bcb94a7788ea168e94cfb6c133fefe658857cf85449ffbc28a96c0cf14e38514&dest=kraneshares_exp10_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-25-008258.html?hash=641ef977b268ed6739cfd894546cbe154c2ad24bf209ea45618b12789c49fd94&dest=kraneshares_exp11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-25-008258.html?hash=641ef977b268ed6739cfd894546cbe154c2ad24bf209ea45618b12789c49fd94&dest=kraneshares_exp11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-25-008258.html?hash=641ef977b268ed6739cfd894546cbe154c2ad24bf209ea45618b12789c49fd94&dest=kraneshares_exp11_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-005747.html?hash=8959f1f69a5cf2cc5ba8b59974d76d28488af2b8c8ee698750a96f21d9f25d0d&dest=kraneshares_exp12_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-005747.html?hash=8959f1f69a5cf2cc5ba8b59974d76d28488af2b8c8ee698750a96f21d9f25d0d&dest=kraneshares_exp12_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-005747.html?hash=8959f1f69a5cf2cc5ba8b59974d76d28488af2b8c8ee698750a96f21d9f25d0d&dest=kraneshares_exp12_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-006796.html?hash=cf91a024723ba3f4d941a96fb15aba6425468d18584ffa6cb51106f64bf0415e&dest=kraneshares_exq1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-006796.html?hash=cf91a024723ba3f4d941a96fb15aba6425468d18584ffa6cb51106f64bf0415e&dest=kraneshares_exq1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-006796.html?hash=cf91a024723ba3f4d941a96fb15aba6425468d18584ffa6cb51106f64bf0415e&dest=kraneshares_exq1_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-006796.html?hash=cf91a024723ba3f4d941a96fb15aba6425468d18584ffa6cb51106f64bf0415e&dest=kraneshares_exq2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-006796.html?hash=cf91a024723ba3f4d941a96fb15aba6425468d18584ffa6cb51106f64bf0415e&dest=kraneshares_exq2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-006796.html?hash=cf91a024723ba3f4d941a96fb15aba6425468d18584ffa6cb51106f64bf0415e&dest=kraneshares_exq2_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-005747.html?hash=8959f1f69a5cf2cc5ba8b59974d76d28488af2b8c8ee698750a96f21d9f25d0d&dest=kraneshares_exq_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-005747.html?hash=8959f1f69a5cf2cc5ba8b59974d76d28488af2b8c8ee698750a96f21d9f25d0d&dest=kraneshares_exq_htm
https://content.edgar-online.com/ExternalLink/EDGAR/0001829126-26-005747.html?hash=8959f1f69a5cf2cc5ba8b59974d76d28488af2b8c8ee698750a96f21d9f25d0d&dest=kraneshares_exq_htm

Item 29. Persons Controlled by or under Common Control with the Fund

Not applicable.
Item 30. Indemnification

A Trustee, when acting in such capacity, shall not be personally liable to any Person, other than the Trust, to the extent provided in Article VII of the
Registrant’s Amended and Restated Declaration of Trust, for any act, omission, or obligation of the Trust, of such Trustee, or of any other Trustee. A Trustee
shall be liable to the Trust solely for his or her own willful misfeasance, bad faith, gross negligence, or reckless disregard of the duties involved in the conduct
of the office of Trustee, and shall not be liable for errors of judgment or mistakes of fact or law. The Trustees shall not be responsible or liable in any event for
any neglect or wrong-doing of any officer, agent, employee, Investment Adviser, or Principal Underwriter of the Trust, nor shall any Trustee be responsible for
the act or omission of any other Trustee. The Trust shall indemnify each Person who is, or has been, a Trustee, officer, employee or agent of the Trust, any
Person who is serving or has served at the Trust’s request as a Trustee, officer, trustee, employee or agent of another organization in which the Trust has any
interest as a shareholder, creditor or otherwise to the fullest extent permitted by law against liability and against all expenses reasonably incurred or paid by
him in connection with any claim, action, suit or proceeding in which he becomes involved as a party or otherwise by virtue of his being or having been such a
Trustee, director, officer, employee or agent and against amounts paid or incurred by him in settlement thereof.

Subject to applicable federal law, expenses of preparation and presentation of a defense to any claim, action, suit or proceeding subject to a claim for
indemnification under Section 2 of the Registrant’s Amended and Restated Declaration of Trust shall be advanced by the Trust prior to final disposition thereof
upon receipt of an undertaking by or on behalf of the recipient to repay such amount if it is ultimately determined that he is not entitled to indemnification
under Section 2.

All persons extending credit to, contracting with or having any claim against the Trust or the Trustees, officers, employees or agents of the Trust shall look only
to the assets of the appropriate Series, or, if the Trustees have yet to establish Series, of the Trust for payment under such credit, contract or claim; and neither
the Trustees nor the Shareholders, nor any of the Trust’s officers, employees or agents, whether past, present or future, shall be personally liable therefor.

Every note, bond, contract, instrument, certificate or undertaking and every other act or thing whatsoever issued, executed or done by or on behalf of the Trust
or Trustees or by any of them in connection with the Trust shall conclusively be deemed to have been executed or done only in or with respect to his or their
capacity as Trustee or Trustees, and such Trustee or Trustees shall not be personally liable thereon. At the Trustees’ discretion, any note, bond, contract,
instrument, certificate or undertaking made or issued by the Trustees or by any officer or officers may give notice that the Certificate of Trust is on file in the
Office of the Secretary of State of the State of Delaware and that a limitation on the liability of each Series exists and such note, bond, contract, instrument,
certificate or undertaking may, if the Trustees so determine, recite that the same was executed or made on behalf of the Trust or by a Trustee or Trustees in such
capacity and not individually or by an officer or officers in such capacity and not individually and that the obligations of such instrument are not binding upon
any of them or the Shareholders individually but are binding only on the assets and property of the Trust or a Series thereof, and may contain such further
recital as such Person or Persons may deem appropriate. The omission of any such notice or recital shall in no way operate to bind any Trustees, officers or
Shareholders individually.

Insofar as indemnification for liability arising under the Securities Act of 1933, as amended, may be permitted to directors, officers and controlling persons of
the registrant pursuant to the foregoing provisions, or otherwise, the registrant has been advised that in the opinion of the Securities and Exchange Commission
such indemnification is against public policy as expressed in the Act and is, therefore, unenforceable. In the event that a claim for indemnification against such
liabilities (other than the payment by the registrant of expenses incurred or paid by a director, officer or controlling person of the registrant in the successful
defense of any action, suit or proceeding) is asserted by such director, officer, or controlling person in connection with the securities being registered, the
Registrant will, unless in the opinion of its counsel the matter has been settled by controlling precedent, submit to a court of appropriate jurisdiction the
question whether such indemnification by it is against public policy as expressed in the Act and will be governed by the final adjudication of such issue.
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Item 31. Business and other Connections of the Investment Adviser

Krane Funds Advisors, LLC

Krane Funds Advisors, LLC (“Krane”) serves as the investment adviser for each series of the Trust. The principal address of Krane is 280 Park Avenue, 32nd
Floor, New York, New York 10017. Krane is an investment adviser registered under the Investment Advisers Act of 1940.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of Krane during
the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-77589).

Bosera Asset Management (International) Co., Ltd.

Bosera Asset Management (International) Co., Ltd. (“Bosera™) serves as the investment sub-adviser for the Trust’s KraneShares Bosera MSCI China A 50
Connect Index ETF and KraneShares SSE Star Market 50 Index ETF. The principal address of Bosera is Suite 4109, Jardine House, One Connaught Place,
Central, Hong Kong. Bosera is an investment adviser registered under the Investment Advisers Act of 1940.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of Bosera during
the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-78507).

Quadratic Capital Management LL.C
Quadratic Capital Management LLC (“Quadratic”) serves as the investment sub-adviser for the Trust’s Quadratic Interest Rate Volatility and Inflation Hedge
ETF and Quadratic Deflation ETF. The principal address of Quadratic is 39 Lewis Street, 4th Floor, Greenwich, Connecticut 06830. Quadratic is an investment

adviser registered under the Investment Advisers Act of 1940.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of Quadratic
during the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-106485).

Climate Finance Partners LLC
Climate Finance Partners LLC (“Climate Finance”) serves as the investment sub-adviser for the Trust’s KraneShares Global Carbon Strategy ETF, KraneShares
California Carbon Allowance Strategy ETF, and KraneShares Eastern US Carbon ETF. The principal address of Climate Finance is 156 5th Avenue, Suite 804,

New York, New York 10010. Climate Finance is an investment adviser registered under the Investment Advisers Act of 1940.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of Climate Finance
during the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-117593).

Mount Lucas Index Advisers, LL.C

Mount Lucas Index Advisers, LLC (“MLIA”) serves as the investment sub-adviser for the Trust’s KraneShares Mount Lucas Managed Futures Index Strategy
ETF and KraneShares MLM Commodity Long/Neutral Index Strategy ETF. The principal address of MLIA is 405 State Street, Newtown, Pennsylvania,
18940. MLIA is an investment adviser registered under the Investment Advisers Act of 1940.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of MLIA during
the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-119730).
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Amova Asset Management Americas Inc.

Amova Asset Management Americas Inc. (“Amova”) serves as the investment sub-adviser for the Trust’s KraneShares Asia Pacific High Income USD Bond
ETF. The principal address of Amova is 605 Third Avenue, 38th Floor, New York, NY, 10158. Amova is an investment adviser registered under the Investment
Advisers Act of 1940.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of Amova during
the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-60881).

Worldline Capital Pte. Litd.

Worldline Capital Pte. Ltd. (“Worldline”) serves as the investment sub-adviser for the Trust’s KraneShares Artificial Intelligence and Technology ETF and
KraneShares Actuator. The principal address of Worldline is 1523 Nexxus Building, Connaught Road, Central, Hong Kong.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of Worldline
during the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-136755).

Numeric Investors LI.C

Numeric Investors LLC (“Numeric”) serves as the investment sub-adviser for the Trust’s KraneShares Man Buyout Beta Index ETF. The principal address of
Numeric is 200 Pier 4 Boulevard, 5th Floor, Boston, Massachusetts 02210. Numeric is an investment adviser registered under the Investment Advisers Act of
1940.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of Numeric during
the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-63276).

Wabhed Invest LI.C

Wahed Invest LLC (“Wahed”) serves as the investment sub-adviser for the Trust’s KraneShares Wahed Alternative Income Index ETF. The principal address of
Wahed is 27 East 28th Street, 8th Floor, New York, New York 10016. Wahed is an investment adviser registered under the Investment Advisers Act of 1940.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of Wahed during
the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-106499).

Dragon Capital Management (HK) Limited

Dragon Capital Management (HK) Limited (“Dragon Capital”) serves as the investment sub-adviser for the Trust’s KraneShares Dragon Capital Vietnam
Growth Index ETF. The principal address of Dragon Capital is Unit 2406, 24/F, 9 Queen’s Road, Central, Hong Kong.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of Dragon Capital
during the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-132130).

Hedgeye Asset Management, LL.C

Hedgeye Asset Management, LLC (“Hedgeye”) serves as the investment sub-adviser for the Trust’s KraneShares Hedgeye Hedged Equity Index ETF. The
principal address of Hedgeye is 605 Third Avenue, 3gth Floor, New York, NY 10158.

Information as to any business, profession, vocation or employment of a substantial nature engaged in by the officers, directors and partners of Dragon Capital
during the past two years is incorporated by reference to its Form ADV filed with the SEC (SEC File No. 801-132720).
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Item 32.

@

Principal Underwriters

Registrant’s distributor, SEI Investments Distribution Co. (the “Distributor”), acts as distributor for:

SEI Daily Income Trust

SEI Tax Exempt Trust

SEI Institutional Managed Trust

SEI Institutional International Trust

The Advisors’ Inner Circle Fund

The Advisors’ Inner Circle Fund I1

Bishop Street Funds

SEI Asset Allocation Trust

SEI Institutional Investments Trust

City National Rochdale Funds (f/k/a CNI Charter Funds)
Causeway Capital Management Trust

SEI Offshore Opportunity Fund 11, Ltd.
ProShares Trust

Community Capital Trust (f/k/a Community Reinvestment Act Qualified Investment Fund)
SEI Offshore Advanced Strategy Series SPC
SEI Structured Credit Fund, LP

Global X Funds

ProShares Trust 11

SEI Special Situations Fund, Ltd.

Exchange Traded Concepts Trust (f/k/a FaithShares Trust)
Schwab Strategic Trust

RiverPark Funds Trust

Adviser Managed Trust

SEI Core Property Fund, LP

New Covenant Funds

KraneShares Trust

The Advisors’ Inner Circle Fund I11

SEI Catholic Values Trust

SEI Hedge Fund SPC

SEI Energy Debt Fund, LP

Gallery Trust

City National Rochdale Select Strategies Fund
City National Rochdale Strategic Credit Fund
Symmetry Panoramic Trust

Frost Family of Funds

SEI Vista Fund, Ltd.

Wilshire Private Assets Fund

Catholic Responsible Investments Funds

SEI Exchange Traded Funds

SEI Global Private Assets VI, L.P.

Quaker Investment Trust

SEI Alternative Income Fund

Global X Venture Fund

July 15, 1982
December 3, 1982
January 22, 1987
August 30, 1988
November 14, 1991
January 28, 1993
January 27, 1995
April 1, 1996

June 14, 1996
April 1, 1999
September 20, 2001
September 1, 2005
November 14, 2005
January 8§, 2007
July 31, 2007

July 31, 2007
October 24, 2008
November 17, 2008
July 1, 2009
August 7, 2009
October 12, 2009
September 8, 2010
December 10, 2010
January 1, 2011
March 23, 2012
December 18, 2012
February 12,2014
March 24, 2015
June 26, 2015

June 30, 2015
January 8, 2016
March 1, 2017
May 16, 2018

July 23,2018

May 31, 2019
January 20, 2021
March 22, 2021
November 17, 2021
May 18, 2022

July 29, 2022

June §, 2023
September 1, 2023
March 12, 2025

The Distributor provides numerous financial services to investment managers, pension plan sponsors, and bank trust departments. These services include
portfolio evaluation, performance measurement and consulting services (“Funds Evaluation”) and automated execution, clearing and settlement of securities
transactions (“MarketLink”).
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(b) Furnish the Information required by the following table with respect to each director, officer or partner of each principal underwriter named in the
answer to Item 20 of Part B. Unless otherwise noted, the business address of each director or officer is Oaks, PA 19456.

Name Position and Office with Underwriter Positions and Offices with Registrant
Robert Hum President, Chief Executive Officer & Director -
Heather Corkery Director
Gabriel Garcia Director
John C. Munch General Counsel & Secretary -
Jason McGhin Vice President & Chief Operations Officer -
John P. Coary Vice President, Chief Financial Officer & -
Treasurer
Jennifer H. Campisi Chief Compliance Officer, Assistant Secretary & -
Anti-Money Laundering Officer
William M. Martin Vice President -
Christopher Rowan Vice President -
Judith A. Rager Vice President -
Gary Michael Reese Vice President -
(c) There were no commissions or other compensation received, directly or indirectly, from the Fund for the last fiscal year by each principal underwriter

who is not an affiliated person of the Fund or any affiliated person of an affiliated person.

Item 33. Location of Accounts and Records

Books or other documents required to be maintained by Section 31(a) of the Investment Company Act of 1940, and the rules promulgated thereunder, are
maintained as follows:

Registrant:

c/o Krane Funds Advisors, LLC
280 Park Avenue, 32nd Floor
New York, New York 10017

Adviser:

Krane Funds Advisors, LLC
280 Park Avenue, 32nd Floor
New York, New York 10017

Sub-Advisers:

Bosera Asset Management (International) Co., Ltd.
Suite 4109

Jardine House

One Connaught Place

Central, Hong Kong
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Quadratic Capital Management LLC
39 Lewis Street, 4th Floor
Greenwich, Connecticut 06830

Climate Finance Partners LLC
156 5th Ave, Suite 804
New York, New York 10010

Mount Lucas Index Advisers LLC
405 South State Street
Newtown, Pennsylvania, 18940

Amova Asset Management Americas Inc.
605 Third Avenue, 38th Floor
New York, New York, 10158

Worldline Capital Pte. Ltd.
1523 Nexxus Building, Connaught Road
Central, Hong Kong

Numeric Investors LLC
200 Pier 4 Boulevard, 5th Floor
Boston, Massachusetts 02210

Wahed Invest LLC
27 East 28th Street, 8th Floor
New York, New York 10016

Dragon Capital Management (HK) Limited
Unit 2406, 24/F, 9 Queen’s Road
Central, Hong Kong

Hedgeye Asset Management, LLC

1 High Ridge Park, 3" Floor
Stamford, CT 06905

Administrator:

SEI Investments Global Funds Services
1 Freedom Valley Drive

Oaks, Pennsylvania 19456

Distributor:

SEI Investments Distribution Co.

1 Freedom Valley Drive
Oaks, Pennsylvania 19456




Item 34.
Not Applicable.
Item 35.

Not Applicable.

Management Services

Undertakings
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933 (the “Securities Act”) and the Investment Company Act of 1940, as amended, the Registrant certifies
that it meets all of the requirements for effectiveness of this Registration Statement under Rule 485(b) under the Securities Act and has duly caused this Post-
Effective Amendment No. 501 to the Registrant’s Registration Statement (File Nos. 333-180870 and 811-22698) to be signed on its behalf by the undersigned,
duly authorized, in the City of New York, State of New York on this 21st day of September, 2026.

KraneShares Trust

/s/ Jonathan Krane

Jonathan Krane

Trustee, Principal Executive Officer and
Principal Financial Officer

Pursuant to the requirements of the Securities Act, this Registration Statement has been signed below by the following persons in the capacity and on the date
indicated.

Signature Title Date

/s/ Jonathan Krane Trustee, Principal Executive Officer and September 21, 2026
Jonathan Krane Principal Financial Officer

* Trustee September 21, 2026

Luis Berruga

* Trustee September 21, 2026
John Ferguson

* Trustee September 21, 2026
Matthew Stroyman

*/s/ Stacy L. Fuller
Stacy L. Fuller

*  Attorney-in-Fact pursuant to powers of attorney dated May 19, 2026.
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Schedule A

Dated September 17, 2026 to the

Investment Advisory Agreement dated June 23, 2026

by and between KraneShares Trust and Krane Funds Advisors, LLC

Exhibit (d)(2)

Fund Name Ticker Effective Date Adyvisory Fee
KraneShares Sustainable Ultra Short Duration Index ETF KCSH June 23, 2026 0.29%
KraneShares China Alpha Index ETF KCAI June 23, 2026 0.78%
KraneShares Man Buyout Beta Index ETF BUYO June 23, 2026 0.88%
KraneShares Dragon Capital Vietnam Growth Index ETF KPHO June 23, 2026 0.78%
KraneShares California Carbon Allowance Strategy ETF KCCA June 23, 2026 0.78%
KraneShares 100% KWEB Defined Outcome January 2027 ETF KPRO June 23, 2026 0.25%
KraneShares MSCI One Belt One Road Index ETF OBOR June 23, 2026 0.78%
KraneShares InspereX Nasdaq Dynamic Buffered High Income Index ETF KIQQ June 23,2026 0.78%
KraneShares Photonic and Optical ETF LUMA July 14, 2026 0.99%
KraneShares MSCI Emerging Markets ex China Index ETF KEMX August 6, 2026 0.58%
KraneShares Value Line® Dynamic Dividend Equity Index ETF KVLE August 6, 2026 0.55%
KraneShares China Technology & Semiconductor STAR 50 Index ETF KSTR August 6, 2026 0.88%
KraneShares Hedgeye Hedged Equity Index ETF KSPY August 6, 2026 0.78%
KraneShares Asia Al Technology ETF KAIT August 18, 2026 0.99%
KraneShares CSI China Internet ETF KWEB September 3, 2026 0.68%
KraneShares Public-Private Emerging Markets Internet and Technology ETF KEMQ September 3, 2026 0.78%
KraneShares MSCI China Clean Technology Index ETF KGRN September 3, 2026 0.78%
KraneShares MSCI All China Health Care Index ETF KURE September 3, 2026 0.78%
KraneShares Mount Lucas Managed Futures Index Strategy ETF KMLM September 3, 2026 0.89%
KraneShares KWEB Covered Call Strategy ETF KLIP September 3, 2026 0.25%
KraneShares Global Humanoid Robotics and Physical Al Index ETF KOID September 3, 2026 0.78%
KraneShares Wahed Alternative Income Index ETF KWIN September 3, 2026 0.50%
KraneShares Bosera MSCI China A 50 Connect Index ETF KBA September 17, 2026 0.78%
KraneShares Electric Vehicles and Future Mobility Index ETF KARS September 17, 2026 0.68%
KraneShares Global Carbon Strategy ETF KRBN September 17, 2026 0.78%
KraneShares 90% KWEB Defined Outcome January 2027 ETF KBUF September 17, 2026 0.25%
KraneShares Public-Private Al and Technology ETF AGIX September 17, 2026 0.99%




Schedule B

Dated September 17, 2026 to the
Investment Advisory Agreement dated June 23, 2026
by and between KraneShares Trust and Krane Funds Advisors, LLC

Securities Lending Fees

As compensation for services provided by the Adviser in connection with securities lending-related activities of each Fund covered by the Agreement,
except Quadratic Interest Rate Volatility and Inflation Hedge ETF, Quadratic Deflation ETF, and KraneShares Wahed Alternative Income Index ETF (KWIN),
a lending Fund shall pay to the Adviser 10% of the monthly investment income received from the investment of cash collateral and loan fees received from
borrowers in respect of securities loans (net of any amounts paid to the custodian and/or securities lending agent or rebated to borrowers).




Exhibit (d)(5)
SUB-ADVISORY AGREEMENT

THIS AGREEMENT (the “Agreement”) made as of this __ day of 2026 by and between Bosera Asset Management (International) Co., Limited
(the “Adviser”), a Hong Kong corporation located at Suite 4109, Jardine House, One Connaught Place, Central, Hong Kong and Krane Funds Advisors LLC
(the “Manager”), a Delaware limited liability company, located at 280 Park Avenue, 32nd Floor, New York, NY 10017.

WITNESSETH

WHEREAS, the Manager is registered as an investment adviser under the Investment Advisers Act of 1940, as amended (the “Advisers Act”) and
engages in the business of providing investment management services;

WHEREAS, the Manager has entered into an Investment Advisory Agreement (“Advisory Agreement”) dated , 2026 with KraneShares Trust (the
“Trust”), a Delaware statutory trust;

WHEREAS, the Adviser is registered as an investment adviser under the Advisers Act; and WHEREAS, the Manager, subject to the approval of the
Board of Trustees of the Trust (the “Board” or “Trustees”), desires to enter into this Agreement with the Adviser, where the Adviser shall provide investment
advisory services in connection with the management of several funds (each, a “Fund” and collectively, the “Funds”) attached hereto as Schedule A, as such
Schedule may be amended from time to time by mutual agreement of the parties hereto.

NOW, THEREFORE, the parties hereto agree as follows:
1. Duties of the Adviser.

(a) The Adviser will be responsible for managing the relationship with Chinese regulatory authorities, including the Securities & Futures
Commission of Hong Kong, the China Securities Regulatory Commission and State Administration of Foreign Exchange. In this regard,
among other things necessary and appropriate for the operation of the Funds, Adviser shall be responsible for securing QFII and RQFII
allocations for the Funds and additional quotas as needed on a timely basis.

(b) In addition, subject to supervision and oversight of the Manager and the Board, the Adviser shall manage all of the securities and other assets
of the Funds (the “Assets”), including the purchase, retention and disposition of the Assets, in accordance with the Funds’ respective
investment objectives, policies and restrictions as stated in each Fund’s prospectus and statement of additional information, as currently in
effect and as amended or supplemented from time to time (referred to collectively as the “Prospectus”) and applicable law, regulations and
interpretations and exemptions from the foregoing, and subject to the following:

1) The Adviser shall determine from time to time what Assets will be purchased, retained or sold by the Funds, and what portion of the
Assets will be invested or held uninvested in cash.




(i)

(iii)

In the performance of its duties and obligations under this Agreement, the Adviser shall act in conformity with the Trust’s
Declaration of Trust (as defined herein), and By-Laws, each as may be modified, amended or supplemented from time to time, the
Prospectus, the instructions and directions of the Manager and of the Board, the then-current terms and conditions of exemptive and
no-action relief granted to the Trust, and the Trust’s policies and procedures. The Manager undertakes to provide the Adviser with
copies or other written notice of any amendments, modifications or supplements to any such above-mentioned documents. In the
performance of its duties and obligations under this Agreement, the Adviser shall also comply in all material respects with the
requirements of the Investment Company Act of 1940 (the “1940 Act”), the Advisers Act, the Internal Revenue Code of 1986, as
amended (the “Code”), and all other applicable federal and state laws and regulations and Chinese laws and regulations, as each is
amended from time to time. In this regard, the Adviser represents that it has adopted and implemented and will maintain in
accordance with Rule 206(4)-7 under the Advisers Act, policies and procedures reasonably designed to (a) prevent violation by the
Adviser and its supervised persons (as such term is defined by the Advisers Act) of the Advisers Act and the rules thereunder; and
(b) to the extent that the Adviser’s activities or services could affect the Fund(s), policies and procedures, prevent violation of the
federal securities laws (as such term is defined in Rule 38a-1 under the Investment Company Act) by the Fund(s) and the Adviser.
Further, the Adviser shall maintain a disaster recovery and business continuity plan that is in accordance with applicable law and
within industry standards.

The Adviser shall determine the Assets to be purchased or sold by the Funds as provided in subparagraph (i) and will place orders
with or through such persons, brokers or dealers chosen by the Adviser to carry out the policy with respect to brokerage as the Board
or the Manager may direct in writing from time to time, in conformity with all federal securities laws and applicable Chinese laws
and regulations. The Adviser may open and maintain brokerage accounts of all types of behalf of and in the name of the Funds. The
Adviser may enter into standard customer agreements with brokers and direct payments of cash, cash equivalents and securities and
other property into such brokerage accounts as the Adviser deems desirable and appropriate. Subject to the obtaining the best price
and execution reasonably available and consistent with Section 28(e) of the Securities Exchange Act of 1934, the Adviser is
authorized to cause a Fund to pay a member of an exchange, broker or dealer an amount of commission for effecting a securities
transaction in excess of the amount of commission another member of an exchange, broker or dealer would have charged for
effecting that transaction, in such instances where the Adviser has determined in good faith that such amount of commission was
reasonable in relation to the value of the brokerage and research services provided by such member, broker or dealer, viewed in
terms of either that particular transaction or the Adviser’s overall responsibilities with respect to such Fund and to other funds or
clients for which the Adviser exercises investment discretion. The Adviser is authorized to direct portfolio transactions to a broker
that is an affiliated person of the Manager, Adviser or a Fund in accordance with such standards and procedures as may be approved
by the Board in accordance with Rule 17e-1 under the 1940 Act, or other rules promulgated by the Securities and Exchange
Commission (the “SEC”). The Adviser shall not divert any Fund’s portfolio securities transactions to a broker or dealer in
consideration of such broker or dealer’s promotion or sales of shares of the Fund, any other series of the Trust, or any other
registered investment company. On occasions when the Adviser deems the purchase or sale of a security to be in the best interest of
the Fund(s) as well as other clients of the Adviser, the Adviser, to the extent permitted by applicable laws and regulations, may, but
shall be under no obligation to, aggregate the securities to be purchased or sold to attempt to obtain a fair and reasonable result and
efficient execution. Allocation of the securities so purchased or sold, as well as the expenses incurred in the transaction, will be
made by the Adviser in the manner which the Adviser considers to be the most equitable and consistent with its fiduciary obligations
to each Fund and to its other clients over time. The Manager agrees that the Adviser and its affiliates may give advice and take
action in the performance of their duties with respect to any of their other clients that may differ from advice given, or the timing or
nature of actions take, with respect to the relevant Fund. The Manager also acknowledges that the Adviser and its affiliates are
fiduciaries to other entities, some of which have the same or similar investment objectives (and will hold the same or similar
investments) as the Fund(s), and that the Adviser will carry out its duties hereunder together with its duties under such relationships.




(iv)

™

vi)

(vii)

(viii)

(ix)

The Adviser shall assist the Manager and any other relevant service provider in connection with any securities lending activities by
the Funds.

The Adviser shall maintain all books and records with respect to transactions involving the Assets required by Rule 31a-1 under the
1940 Act and preserve such records for the periods prescribed by Rule 31a-2 under the 1940 Act. The Adviser shall timely furnish to
the Manager all information needed by the Manager to keep the other books and records of the Fund required by Rule 31a-1 under
the 1940 Act. The Adviser agrees that all records that it maintains on behalf of a Fund are property of the Fund and the Adviser will
surrender promptly to the Fund any of such records upon the Fund’s request; provided, however, that the Adviser may retain a copy
of such records.

The Adviser shall provide the relevant Fund’s custodian on each business day with information relating to all transactions
concerning the Assets and shall provide the Manager with such information upon request of the Manager and shall otherwise
cooperate with and provide reasonable assistance to the Manager, the Trust’s administrator, the Trust’s custodian and foreign
custodians, the Trust’s transfer agent and pricing agents and all other agents and representatives of the Trust, The Adviser shall not
hold, or have custody of, any asset of the Fund (or the Fund’s documents of title, if any) on behalf of the Fund or the Adviser. The
Adviser will also provide the Manager with such compliance reports and certifications relating to its duties under this Agreement
and the federal securities laws or Chinese laws or regulations as may be reasonably requested.

To the extent applicable to China A Shares, the Adviser shall, when explicitly directed by the Manager or the Board and consistent
with the best interests of each Fund, be responsible for exercising (or not exercising in its discretion) all rights of security holders
with respect to securities held by each Fund, including but not limited to: reviewing proxy solicitation materials, voting and handling
proxies and converting, tendering exchanging or redeeming securities. The Adviser shall report to the Manager in a timely manner a
record of all proxies voted, in such form and format that complies with acceptable federal statutes and regulations (e.g.,
requirements of Form N-PX), including a record of all proxies not voted and/or voted inconsistently with Adviser’s proxy voting
guidelines. The Adviser shall certify at least annually or more often as may reasonably be requested by the Manager, as to the
compliance of its proxy voting policies and procedures with applicable federal statutes and regulations.

The Adviser shall maintain books and records with respect to the Funds’ investment transactions and keep the Manager fully
informed on an ongoing basis of all material facts concerning the Adviser and its key investment personnel providing services to the
Funds. The Adviser shall furnish to the Manager or the Board regular, periodic and special reports, balance sheets or financial
information, and such other information with regard to its affairs as the Manager or Board may reasonably request; and the Adviser
will attend meetings with the Manager and/or the Board, as reasonably requested, to discuss the foregoing. Upon the request of the
Manager, the Adviser shall also furnish to the Manager any other information relating to the Assets that is required to be filed by the
Manager or the Trust with the SEC or sent to shareholders under the 1940 Act (including the rules adopted thereunder) or any
exemptive or other relief from the SEC on which the Manager, the Trust or a Fund relies.

The Adviser shall monitor the Assets owned by the Fund(s) and, in accordance with procedures established by the Board, as
amended from time to time, and in conjunction with the Manager, promptly notify the Manager and the Trust’s Fund Accounting
Agent of Assets that the Adviser believes should be fair valued in accordance with the Trust’s Valuation Procedures. The Adviser
will provide reasonable assistance in determining the fair value of the Assets, as necessary, and use reasonable efforts to arrange for
the provision of valuation information or a price(s) from a party(ies) independent of the Adviser for which market prices are not
readily available, it being understood that the Adviser will not be responsible for determining the value of any such security.




2. Duties of the Manager. The Manager shall have responsibility for all services to be provided to the Funds pursuant to its Investment Advisory Agreement
with the Trust, including overseeing:

(a) regulatory filings by the Funds;

(b) compliance by the Funds;

(c) custody of Fund assets;
(d) transfer agency in Fund shares; and
(e) listing of Fund shares on NYSE Arca, Inc. or another national securities exchange.

The Manager shall also oversee the Adviser’s provision of services under this Agreement, and shall be primarily responsible for the U.S. sales and
marketing of Fund shares.

3. Compensation. For the services to be provided by the Adviser pursuant to this Agreement, the Manager will pay the Adviser, and the Adviser agrees to
accept as full compensation therefor, an advisory fee at the rate specified in Schedule B hereto. The fee will be calculated based on the average daily value of
the Assets under the Adviser’s management and will be paid to the Adviser monthly. The Adviser may waive a portion of its fee, as permitted by law and
agreed by the Manager. In the event of termination of this Agreement, the fee provided in this Section shall be computed on the basis of the period ending on
the last business day on which this Agreement is in effect subject to a pro rata adjustment based on the number of days elapsed in the current month as a
percentage of the total number of days in such month.

4. Expenses. Each of the Manager and Adviser will furnish, at its expense, all necessary facilities and personnel, including salaries, expenses and fees of any
personnel required for it to perform its duties under this Agreement and administrative facilities, including bookkeeping, and all equipment necessary for the
fulfillment of its responsibilities under this Agreement.

5. Liability and Indemnification. Each Party (the “Indemnifying Party”) agrees, at its expense, to defend, indemnify and hold the other Party, its affiliates,
officers, directors, employees and agents (collectively, the “Indemnified Parties”), harmless from any and all claims, demands, damages, costs, expenses, suits,
actions, liabilities and losses (including, without limitation, reasonable attorneys’ fees and expenses) arising by virtue of, in connection with, or related to, the
Indemnifying Party’s performance hereunder or execution hereof, except as such claims, losses or damages may result from the Indemnified Party’s gross
negligence, bad faith, willful misconduct or reckless disregard of its duties. In no event shall either Party be liable to the other Party for any special,
consequential or punitive damages arising under or related to this Agreement. The Indemnified Party shall not be liable to the Indemnifying Party in connection
with the Indemnified Party’s performance or execution hereof except as a result of such Indemnified Party’s gross negligence, bad faith, willful misconduct or
reckless disregard of its duties. No compromise or settlement by the Indemnifying Party of any action or proceeding related to the transaction contemplated
hereby shall be effective unless it also contains an unconditional release of the Indemnified Party except to the extent related to the gross negligence, bad faith,
willful misconduct or reckless disregard of its duties of the Indemnified Party. Notwithstanding anything to the contrary herein, the indemnification obligations
under this paragraph shall survive the termination of this Agreement.

6. Representations and Warranties of Adviser. The Adviser represents and warrants to the Manager and the Funds as follows:

(a) The Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect. The Adviser further represents and warrants that it is duly licensed as a Renminbi Qualified Foreign Institutional Investor
(“RQFII”), has all necessary permits to engage in securities investment-related activities in Hong Kong and the People’s Republic of China,
and is in good standing with the China Securities Regulatory Commission and China’s State Administration of Foreign Exchange,. The
Adviser covenants to maintain all necessary registrations, licenses and approvals in effect during the term of this Agreement.




(b)
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(d)

(®

®
(2

The Adviser will immediately notify the Manager of the occurrence of any event that would substantially impair the Adviser’s ability to
fulfill its commitment under this Agreement or disqualify the Adviser from serving as an investment adviser of an investment company
pursuant to Section 9 of the 1940 Act, including any actions taken by the SEC or Chinese authorities to place any restrictions on, or suspend
or revoke its RQFII license or other comparable license. The Adviser will promptly notify the Manager if it is served or otherwise receives
notice of any action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, government agency, self-regulatory
organization, public board or body, involving the affairs of the Funds or the Adviser;

The Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Adviser to the Funds and to perform the
services described under this Agreement;

The Adviser is a corporation duly organized and validly existing under the laws of Hong Kong with the power to own and possess its assets
and carry on its business as it is now being conducted;

The execution, delivery and performance by the Adviser of this Agreement are within the Adviser’s powers and have been duly authorized by
all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency or official is
required on the part of the Adviser for the execution, delivery and performance by the Adviser of this Agreement, and the execution, delivery
and performance by the Adviser of this Agreement do not contravene or constitute a default under (i) any provision of applicable law, rule or
regulation, (ii) the Adviser’s governing instruments, or (iii) any agreement, judgment, injunction, order, decree or other instrument binding
upon the Adviser;

This Agreement is a valid and binding agreement of the Adviser; and

The Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage.

7. Representations and Warranties of the Manager. The Manager represents and warrants to the Adviser and the Funds as follows;

(@

(b)

(©

(d)

The Manager is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect;

The Manager will immediately notify the Adviser of the occurrence of any event that would substantially impair the Manager’s ability to
fulfill its commitment under this Agreement or disqualify the Manager from serving as an investment adviser of an investment company
pursuant to Section 9 of the 1940 Act. The Manager will also promptly notify the Adviser if it is served or otherwise receives notice of any
action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, government agency, self-regulatory organization,
public board or body, involving the affairs of the Funds or the Manager;

The Manager is fully authorized under all applicable law to enter into this Agreement and serve as Manager to the Funds and to perform the
services described under this Agreement;

The Manager is a limited liability company duly organized and validly existing under the laws of the state of Delaware with the power to
own and possess its assets and carry on its business as it is now being conducted,
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The execution, delivery and performance by the Manager of this Agreement are within the Manager’s powers and have been duly authorized
by all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency or official
is required on the part of the Manager for the execution, delivery and performance by the Manager of this Agreement, and the execution,
delivery and performance by the Manager of this Agreement do not contravene or constitute a default under (i) any provision of applicable
law, rule or regulation, (ii) the Manager’s governing instruments, or (iii) any agreement, judgment, injunction, order, decree or other
instrument binding upon the Manager;

This Agreement is a valid and binding agreement of the Manager; and

The Manager agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage.

8. Duration and Termination.

(@

(b)

Duration. This Agreement, unless sooner terminated as provided herein, shall continue for two years after its initial approval as to each Fund
and thereafter for periods of one year for so long as such continuance thereafter is specifically approved at least annually (a) by the vote of a
majority of those Trustees of the Trust who are not parties to this Agreement or interested persons of any such party, cast in person at a
meeting called for the purpose of voting on such approval, and (b) by the Trustees of the Trust or by vote of a majority of the outstanding
voting securities of each Fund; provided, however, that if the shareholders of any Fund fail to approve the Agreement as provided herein, the
Adviser may continue to serve hereunder in the manner and to the extent permitted by the 1940 Act and rules thereunder. The foregoing
requirement that continuance of this Agreement be “specifically approved at least annually” shall be construed in a manner consistent with
the 1940 Act and the rules and regulations thereunder.

Termination. Notwithstanding whatever may be provided herein to the contrary, this Agreement may be terminated at any time, without
payment of any penalty:

@) By vote of a majority of the Board, or by vote of a majority of the outstanding voting securities of the Funds, or by the Manager, in
each case, upon sixty (60) days’ written notice to the Adviser;

(ii) By the Adviser upon sixty (60) days’ written notice to the Manager and the Board.

(iii) By any party, to take effect immediately upon written notice to the other party, in the event that

(A) the license, approval, authorisation or consent held by any of the other parties which is required for the performance of its
obligations under this Agreement and which has been granted or given by any relevant regulatory authority, is terminated or
suspended;

B) any of the parties commits a material breach of this Agreement, which such material breach has not been cured by the

breaching party within thirty (30) days from the date of notice from the other party of such material breach;

© any step is taken with a view to the winding up, bankruptcy or administration of any party;




(D) any adverse finding is made in respect of, or official sanction imposed on, any other party by any relevant regulatory
authority which would be likely to affect its ability to perform its obligations under this Agreement; or

(E) a relevant regulatory authority has held, or is likely to hold, any other party to be in breach of any regulatory or other duties
in relation to this Agreement.

This Agreement shall terminate automatically and immediately in the event of breach of Clause 9 Confidentiality of this Agreement, or in the event of its
assignment, or in the event of a termination of the Advisory Agreement with the Trust. As used in this Section 8, the terms “assignment” and “vote of a
majority of the outstanding voting securities” shall have the respective meanings set forth in the 1940 Act and the rules and regulations thereunder, subject to
such exceptions as may be granted by the SEC under the 1940 Act.

9. Confidentiality. Except as otherwise set forth in this Agreement or any other agreement between the parties, each party shall keep the Confidential
Information of the other party secret and confidential and shall use such Confidential Information only in accordance with the terms of this Agreement, and
shall not (without the prior written consent of the other party) disclose any part of that Confidential Information to any person other than to its designated
person who is mutually agreed by both parties in advance for getting access to that Confidential Information in order for the parties to perform their obligations
or receive the benefit of rights under this Agreement except for the regulatory requests made to the Manager and the Adviser arising from the applicable laws,
including any demand of any regulatory or taxing authority having jurisdiction. For the purpose of this Agreement, “Confidential Information” means in
relation to any party all confidential and proprietary information (whether such information is in oral or written form or is recorded in any other medium) about
or pertaining to any business initiatives or evaluation of any future business initiative, or the business of that party which it disclosed to the other party or its
employee, or which is acquired by or otherwise comes to the knowledge of the other party or its employee in connection with this Agreement or any future
exchange of information between the parties (including the performance by a party of its obligations hereunder). It is understood that any information or
recommendation supplied by the Adviser in connection with the performance of its obligations hereunder is to be regarded as confidential and for use only by
the Manager, the Funds, the Funds’ service providers, the Board, or such persons as the Manager, subject to the Adviser’s written consent, may designate in
connection with the Funds. It is also understood that any information supplied to the Adviser in connection with the performance of its obligations hereunder is
to be regarded as confidential and for use only by the Adviser in connection with its obligation to provide investment advice and other services to the Funds.
Except as required by applicable law or regulation, the terms of this Agreement, all non-public information pertaining to the establishment and on-going
operation of the Funds and the actions of the Adviser and the Funds in respect thereof shall be considered as “Confidential Information.”

10. Exclusivity. The services of the Manager and Adviser are not to be deemed exclusive, and the Manager and Adviser and their directors, officers, employees
and affiliates shall be free to render similar services to others so long as its services to the Trust are not impaired thereby. The Adviser shall be deemed to be an
independent contractor of the Manager and Trust.

11. Supplemental Arrangements. The Adviser may from time to time employ or associate itself with any person it believes to be particularly suited to assist it
in providing the services to be performed by the Adviser hereunder, provided that no such person shall perform any services with respect to the Fund(s) that
would constitute an assignment or require approval of an advisory agreement pursuant to Section 15 of the 1940 Act. Any compensation payable to such
persons shall be the sole responsibility of the Adviser.

12. Use of Name. The Adviser grants the Manager use of the Adviser’s name(s), derivatives, logos, trademarks, service marks or trade names in connection
with certain materials used in the ordinary course of business, such as prospectuses, financial reports, fund fact sheets, fund name and related materials,
including advertising and marketing materials for the Funds. Such grant will be revoked as to future use as soon as this Agreement is terminated.




13. Amendments. This Agreement may be amended by mutual consent, subject to approval by the Board and the Funds shareholders to the extent and in the
manner required by the 1940 Act.

14. Governing Law. This Agreement shall be governed by the laws of the State of Delaware.

15. Severability. Should any part of this Agreement be held invalid by a court decision, statute, rule or otherwise, the remainder of this Agreement shall not be
affected thereby. This Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective successors.

16. Trust and Shareholder Liability. The Adviser is hereby expressly put on notice of the limitation of shareholder liability as set forth in the Declaration of
Trust and agrees that any claims against or liabilities of the Trust shall be limited in all cases to the Trust and its assets, and if the liability or claim relates to one
or more Fund, they shall be limited to the respective assets of that Fund. The Adviser further agrees that it shall not seek satisfaction of any such obligation
from the shareholders or any individual shareholder of the Fund, nor from the Trustees or any individual Trustee of the Trust.

17. Notice. Any notice, advice or report to be given pursuant to this Agreement shall be deemed sufficient if delivered or mailed by registered, certified or
overnight mail, postage prepaid addressed by the party giving notice to the other party at the last address furnished by the other party:

To the Manager at: Krane Funds Advisors, LLC
280 Park Avenue

32" Eloor
New York, NY 10017

To the Manager at: Bosera Asset Management
(International) Company Limited
Suite 4109
Jardine House
One Connaught Place,
Central, Hong Kong

18. Entire Agreement. This Agreement embodies the entire agreement and understanding between the parties hereto, and supersedes all prior agreements and
understandings relating to this Agreement’s subject matter. This Agreement may be executed in any number of counterparts, each of which shall be deemed to
be an original, but such counterparts shall, together, constitute only one instrument.




ADVISER: ADVISER:

Krane Funds Advisors, LLC Bosera and Management (International) Company Limited
By: By:

Name: Name:

Title: Title:




Schedule A
to the
Sub-Advisory Agreement
by and among
Bosera Asset Management (International) Company Limited
and
Krane Funds Advisors, LLC

As of 2026

R

KraneShares Bosera MSCI China A 50 Connect Index ETF
KraneShares SSE STAR Market 50 Index ETF

Sch. A-1




Schedule B
to the
Investment Advisory Agreement
by and among
Bosera Asset Management (International) Company Limited
and
Krane Funds Advisors, LLC

Asof _,2026
KraneShares Bosera MSCI China A 50 Connect Index ETF
The Manager shall pay the Adviser fifteen (15%) percent of the Net Revenue received by the Manager from KraneShares Bosera MSCI China A 50 Connect
Index ETF under the Investment Advisory Agreement. Net revenue is defined for these purposes as gross revenue minus the gross fund-related expenses
incurred by the Manager (including any waiver by the Manager of its compensation under the Investment Advisory Agreement and any reimbursements by the
Manager of the Fund’s expenses).

KraneShares SSE STAR Market 50 Index ETF

The Manager shall pay the Adviser a 12 basis points (0.12%) sub-advisory fee based upon the monthly average assets under management of KraneShares SSE
Star Market 50 Index ETF. The sub-advisory fee shall be payable on a monthly basis in arrears.

Sch. B-2




Exhibit (d)(7)
SUB-ADVISORY AGREEMENT

THIS AGREEMENT (the “Agreement”) made as of this 23 day of June, 2026 by and between Krane Funds Advisors, LLC, a Delaware limited
liability company (the “Adviser”), and Climate Finance Partners LLC, a Delaware limited liability company (the “Sub-Adviser”). The Adviser and Sub-
Adviser are sometimes referred to herein individually as a “party” and collectively, the “parties”.

WITNESSETH:

WHEREAS, the Adviser is a registered investment adviser under the Investment Advisers Act of 1940, as amended (the “Advisers Act”), and engages
in the business of providing investment management services;

WHEREAS, the Adviser has entered into an Investment Advisory Agreement (“Advisory Agreement”) with KraneShares Trust (the “Trust”), a
Delaware statutory trust;

WHEREAS, the Sub-Adviser is a registered investment adviser under the Advisers Act, and engages in the business of providing investment
management services;

WHEREAS, the Adviser, subject to the approval of the Board of Trustees of the Trust (the “Board” or the “Trustees”), desires to retain the Sub-
Adviser to render investment advisory and other services to the funds specified in Schedule A hereto, as amended from time to time, each a series of the Trust
(each, a “Fund” and collectively, the “Funds”), in the manner and on the terms hereinafter set forth; and

WHEREAS, the Sub-Adviser is willing to furnish such services to the Adviser and each Fund;

NOW, THEREFORE, in consideration of the mutual covenants herein contained, the sufficiency of which is hereby acknowledged, and each of the
parties hereto intending to be legally bound, it is agreed as follows:

1. Duties of the Sub-Adyviser.

(a) The Adviser hereby appoints the Sub-Adviser to serve as a non-discretionary investment adviser to each Fund. Subject to supervision and
oversight of the Adviser and the Board, the Sub-Adviser shall, with respect to the portion of each Fund allocated by the Adviser to the Sub-
Adviser (the “Assets”) act as a non-discretionary investment adviser with respect to each Fund. In such capacity, the Sub-Adviser shall: (i)
make nondiscretionary recommendations to the Adviser or another sub-adviser to the Fund regarding the investment and reinvestment of the
Assets; and (ii) provide the Adviser or another sub-adviser to the Fund with non-discretionary investment advice and related data in a format
reasonably required by the Adviser or another sub-adviser to the Fund. The Adviser and Sub-Adviser agree and acknowledge that any
investment advisory services provided by the Sub-Adviser to the Fund hereunder are non-discretionary and the implementation of any and all
investment decisions for each Fund shall be made by the Adviser or another sub-adviser to the Fund. For the avoidance of doubt, Sub-
Adviser shall have no authority pursuant to this Agreement to directly implement any investment recommendations on behalf of a Fund,
including the purchase and sale of securities, derivatives or other instruments on behalf of the Fund. The Sub-Adviser will provide the
foregoing services subject to the following:




(@)

(i)

(iii)

(iv)

In the performance of its duties and obligations under this Agreement, the Sub-Adviser shall act in the best interests of each Fund
and in conformity with the Trust’s Amended and Restated Declaration of Trust, and By-Laws, each as may be modified, amended or
supplemented from time to time, the Fund’s prospectus and statement of additional information, as currently in effect and as
amended or supplemented from time to time (collectively, the “Prospectus™), the instructions and directions of the Adviser and of the
Board, the then-current terms and conditions of any exemptive, interpretive and no-action relief on which the Trust relies, and the
Trust’s policies and procedures. The Adviser undertakes to provide the Sub-Adviser with copies or other written notice of any
amendments, modifications or supplements to any such above-mentioned documents to the extent not otherwise publicly available.
In the performance of its duties and obligations under this Agreement, the Sub-Adviser shall comply in all material respects with the
requirements of the Securities Act of 1933, Securities Exchange Act of 1934, Investment Company Act of 1940 (the “1940 Act”),
the Advisers Act, the Internal Revenue Code of 1986, as amended (the “Code™), and all other applicable federal and state laws and
regulations, as each is amended from time to time, and the rules promulgated by the primary listing exchange upon which a Fund’s
shares trade. In this regard, the Sub-Adviser represents that it has adopted and implemented and will maintain in accordance with
Rule 206(4)-7 under the Advisers Act, policies and procedures reasonably designed to (a) prevent violation by the Sub-Adviser and
its supervised persons (as such term is defined by the Advisers Act) of the Advisers Act and the rules thereunder; and (b) to the
extent that the Sub-Adviser’s activities or services could affect the Fund(s), policies and procedures, prevent violation of the federal
securities laws (as such term is defined in Rule 38a-1 under the Investment Company Act) by the Fund(s) and the Sub-Adviser.
Further, the Sub-Adviser shall maintain a disaster recovery and business continuity plan that is in accordance with applicable law
and within industry standards.

The Sub-Adviser shall maintain all books and records with respect to the Fund required by the 1940 Act and the rules thereunder.
The Sub-Adviser shall timely furnish to the Adviser all information needed by the Adviser to keep the books and records of the Fund
under the 1940 Act and the rules thereunder. The Sub-Adviser agrees that all records that it maintains on behalf of a Fund are
property of the Fund and the Sub-Adviser will surrender promptly to the Fund any of such records upon the Fund’s request;
provided, however, that the Sub-Adviser may retain a copy of such records.

The Sub-Adviser shall reasonably cooperate with and provide reasonable assistance to the Adviser, the Trust’s administrator, the
Trust’s custodian and foreign custodians, the Trust’s transfer agent and pricing agents and all other agents and representatives of the
Trust. The Sub-Adviser shall not hold, or have custody of, any asset of the Fund (or the Fund’s documents of title, if any) on behalf
of the Fund or the Sub-Adviser. The Sub-Adviser will also provide the Adviser with such compliance reports and certifications
relating to its duties under this Agreement and applicable laws and regulations as may be reasonably requested.

To the extent applicable, the Sub-Adviser shall, when reasonably requested, consult with the Adviser regarding the exercise of the
rights of security holders with respect to securities held by each Fund. The Sub-Adviser will immediately forward any proxy
solicited by or with respect to the issuers of securities in which assets of a Fund are invested received by it to the Adviser or to any
agent of the Adviser designated by the Adviser in writing.




W) The Sub-Adviser shall maintain books and records with respect to its services to the Fund and keep the Adviser informed on an
ongoing basis of all material facts concerning the Sub-Adviser and its key investment personnel providing services to the Funds. To
the extent relevant and applicable to the Sub-Adviser’s services, the Sub-Adviser shall furnish to the Adviser or the Board regular,
periodic and special reports, balance sheets or financial information, and such other information with regard to its affairs as the
Adviser or Board may reasonably request; and the Sub-Adviser will attend meetings with the Adviser and/or the Board, as
reasonably requested, to discuss the foregoing. Upon the request of the Adviser, the Sub-Adviser shall also furnish to the Adviser
any other information relating to the Assets that is required to be filed by the Adviser or the Trust with the SEC or sent to
shareholders under the 1940 Act (including the rules adopted thereunder) or any exemptive or other relief from the SEC on which
the Adviser, the Trust or a Fund relies. The Sub-Adviser will cooperate promptly with any regulatory or compliance examinations or
inspections (including information requests) relating to the Trust.

(vi) In the event that the Trust shall be required to call a meeting of shareholders or send an information statement or registration
statement supplement to shareholders due to the direct actions of the Sub-Adviser, including a change of control of the Sub-Adviser,
the Sub-Adviser shall bear all reasonable and out-of-pocket expenses associated therewith.

(vii) The Sub-Adviser will, when requested, provide reasonable assistance in determining the fair value of the Assets, as necessary, it
being understood that the Sub-Adviser will not be solely responsible for determining such value.

(viii)  The Sub-Adviser shall provide reasonable assistance to the Adviser in the preparation of any regulatory filings and required
disclosures relating to the Sub-Adviser’s services hereunder to any of the Funds, as requested by the Adviser from time to time. The
Sub-Adviser will promptly notify the Adviser if it becomes aware of any material misstatement or omission in a Fund’s registration
statement, as amended and/or supplemented from time to time.

(ix) The Funds agree that any entity or person associated with Adviser or Sub-Adviser that is a member of a national securities exchange
is authorized to effect any transaction on such exchange for the account of the Funds that is permitted by Section 11(a) of the
Exchange Act, and the Funds consent to the retention of compensation for such transactions.

(x) The Sub-Adviser shall not consult with any other subadviser of a Fund concerning transactions for the Fund in securities or other
assets; provided, that this shall not be deemed to prohibit the Sub-Adviser from consulting with any of its affiliated persons
concerning transactions in securities or other assets. This also shall not be deemed to prohibit the Sub-Adviser from consulting with
any of the other covered advisers concerning compliance with paragraphs (a) and (b) of Rule 12d3-1 under the Investment Company
Act.

Duties of the Adviser. The Adviser shall have responsibility for all services to be provided to the Funds pursuant to its Advisory Agreement with the
Trust and shall also oversee the Sub-Adviser’s provision of services under this Agreement.




Compensation. For the services to be provided by the Sub-Adviser pursuant to this Agreement, the Adviser will pay the Sub-Adviser, and the Sub-
Adviser agrees to accept as full compensation therefor, an advisory fee at the rate specified in Schedule B hereto. The fee will be paid to the Sub-
Adviser quarterly. The Sub-Adviser may waive a portion of its fee, as permitted by law and agreed by the Adviser in writing. In the event of
termination of this Agreement, the fee provided in this Section shall be computed on the basis of the period ending on the last business day on which
this Agreement is in effect subject to a pro rata adjustment based on the number of days elapsed in the current month as a percentage of the total
number of days in such month.

Expenses. The Adviser shall reimburse the Sub-Adviser for all reasonable and documented out-of-pocket expenses incurred by the Sub-Adviser that
are mutually agreed to by the Parties (preferably in advance). Without limiting the foregoing, each of the Adviser and Sub-Adviser will furnish, at its
expense, all necessary facilities and personnel, including salaries, expenses and fees of any personnel required for it to perform its duties under this
Agreement and administrative facilities, including bookkeeping, and all equipment necessary for the fulfillment of its responsibilities under this
Agreement.

Liability and Indemnification. Each party (the “Indemnifying Party”) agrees, at its expense, to defend, indemnify and hold the other party, its
affiliates, officers, directors, employees and agents (collectively, the “Indemnified Parties”), harmless from any and all claims, demands, damages,
costs, expenses, suits, actions, liabilities and losses (including, without limitation, reasonable attorneys’ fees and expenses) arising by virtue of, in
connection with, or related to, the Indemnifying Party’s material breach of this Agreement (which shall include any failure to make payments of the
Advisory Fee), except as such claims, losses or damages may result from the Indemnified Party’s gross negligence, bad faith, willful misconduct or
reckless disregard of its duties. In no event shall either party be liable to the other party for any special, consequential or punitive damages arising
under or related to this Agreement. No compromise or settlement by the Indemnifying Party of any action or proceeding related to the transaction
contemplated hereby shall be effective unless it also contains an unconditional release of the Indemnified Party except to the extent related to the gross
negligence, bad faith, willful misconduct or reckless disregard of its duties of the Indemnified Party. Notwithstanding anything to the contrary herein,
the indemnification obligations under this paragraph shall survive the termination of this Agreement.

Representations and Warranties of Sub-Adviser. The Sub-Adviser represents and warrants to the Adviser and the Funds as follows:

(a) The Sub-Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect. The Sub-Adviser covenants to maintain all necessary registrations, licenses and approvals in effect during the term of this
Agreement.

(b) The Sub-Adviser will immediately notify the Adviser of the occurrence of any event that could substantially impair the Sub-Adviser’s ability

to fulfill its commitment under this Agreement or disqualify the Sub-Adviser from serving as an investment adviser of an investment
company pursuant to Section 9 of the 1940 Act. The Sub-Adviser will promptly notify the Adviser if it is served or otherwise receives notice
of any action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, government agency, self-regulatory
organization, public board or body, involving the affairs of the Funds, or the Sub-Adviser and provide such information as reasonably
requested by the Adviser regarding such matters;

(c) The Sub-Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Sub-Adviser to the Funds and to
perform the services described under this Agreement;




(d)
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(k)

The Sub-Adviser is a limited liability company duly organized and validly existing under the laws of Delaware with the power to own and
possess its assets and carry on its business as it is now being conducted;

The execution, delivery and performance by the Sub-Adviser of this Agreement are within the Sub-Adviser’s powers and have been duly
authorized by all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency
or official is required on the part of the Sub-Adviser for the execution, delivery and performance by the Sub-Adviser of this Agreement, and
the execution, delivery and performance by the Sub-Adviser of this Agreement do not contravene or constitute a default under (i) any
provision of applicable law, rule or regulation, (ii) the Sub-Adviser’s governing instruments, or (iii) any agreement, judgment, injunction,
order, decree or other instrument binding upon the Sub-Adviser;

This Agreement is a valid and binding agreement of the Sub-Adviser;
The Sub-Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage;

The Sub-Adviser is not an affiliated person of any depositary bank for any Depositary Receipts held by a Fund, except a depositary bank that
is deemed to be affiliated solely because a Fund owns greater than 5% of the outstanding voting securities of such depositary bank;

The Sub-Adviser has adopted a written code of ethics complying with the requirements of Rule 17j-1 under the 1940 Act and the Sub-
Adviser and its applicable employees, officers, and directors are subject to reporting requirements thereunder and, accordingly, agrees that it
shall, on a timely basis, furnish a copy of such code of ethics to the Adviser (and any amendments), and, with respect to such persons, the
Sub-Adviser shall furnish to the Trust and Adviser all reports and information provided under Rule 17j-1(c)(2). The Sub-Adviser also
represents that it has policies and procedures regarding the detection and prevention and the misuse of material, nonpublic information by the
Sub-Adviser and its employees;

The Sub-Adviser shall protect against unauthorized access to or use of the Adviser or the Trust’s proprietary information that could result in
harm or inconvenience to the Adviser or the Trust. The Sub-Adviser agrees to notify the Adviser as soon as possible of any information

security breach or acquisition of proprietary information by an unauthorized person; and

The Sub-Adviser will notify the Adviser of any anticipated “assignment” (as defined in the 1940 Act) of this Agreement;

Representations and Warranties of the Adviser. The Adviser represents and warrants to the Sub-Adviser as follows:

@

(b)

The Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect;

The Adviser will immediately notify the Sub-Adviser of the occurrence of any event that would substantially impair the Adviser’s ability to
fulfill its commitment under this Agreement or disqualify the Adviser from serving as an investment adviser of an investment company
pursuant to Section 9 of the 1940 Act. The Adviser will also promptly notify the Sub-Adviser if it is served or otherwise receives notice of
any action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, government agency, self-regulatory
organization, public board or body, involving the affairs of the Funds or the Adviser;




(©

(d)

(©

®
(2

The Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Adviser to the Funds and to perform the
services described under this Agreement;

The Adviser is a limited liability company duly organized and validly existing under the laws of the state of Delaware with the power to own
and possess its assets and carry on its business as it is now being conducted;

The execution, delivery and performance by the Adviser of this Agreement are within the Adviser’s powers and have been duly authorized by
all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency or official is
required on the part of the Adviser for the execution, delivery and performance by the Adviser of this Agreement, and the execution, delivery
and performance by the Adviser of this Agreement do not contravene or constitute a default under (i) any provision of applicable law, rule or
regulation, (ii) the Adviser’s governing instruments, or (iii) any agreement, judgment, injunction, order, decree or other instrument binding
upon the Adviser;

This Agreement is a valid and binding agreement of the Adviser; and

The Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage.

Duration and Termination.

(@

(b)

Duration. This Agreement, unless sooner terminated as provided herein, shall become effective with respect to a Fund upon its execution (and
with respect to any Fund that is added to Schedules A and B of this Agreement, the later of the date Schedules A and B are amended to reflect
the addition of the Fund or the date upon which the shareholder(s) of the Fund approve this Agreement), and continue for two years after its
initial effectiveness as to each Fund and thereafter for periods of one year for so long as such continuance thereafter is specifically approved
at least annually (a) by the vote of a majority of those Trustees of the Trust who are not parties to this Agreement or interested persons of any
such party, and (b) by the Trustees of the Trust or by vote of a majority of the outstanding voting securities of each Fund; provided, however,
that if the shareholders of any Fund fail to approve the Agreement as provided herein, the Sub-Adviser may continue to serve hereunder in
the manner and to the extent permitted by the 1940 Act and rules thereunder. The foregoing requirement that continuance of this Agreement
be “specifically approved at least annually” shall be construed in a manner consistent with the 1940 Act and the rules and regulations
thereunder.

Termination. Notwithstanding whatever may be provided herein to the contrary, this Agreement may be terminated at any time with respect
to a Fund, without payment of any penalty:

i) By vote of a majority of the Board, or by vote of a majority of the outstanding voting securities of the Fund upon sixty (60) days’
written notice to the Sub-Adviser;

(ii) By the Adviser, with cause, upon sixty (60) days’ written notice to the Sub-Adviser;
(ii1) By the Sub-Adviser upon sixty (60) days’ written notice to the Adviser and the Board; or
(iv) By any party, to take effect immediately upon written notice to the other party, in the event that:

(A) the license, approval, quota, authorization or consent held by any of the other parties which is required for the performance
of its obligations under this Agreement is rejected, revoked, restricted, terminated or suspended;




B) any of the parties commits a material breach of this Agreement, which such material breach has not been cured by the
breaching party within thirty (30) days from the date of notice from the other party of such material breach;

© any step is taken with a view to the winding up, bankruptcy or administration of any party;

(D) any adverse finding is made in respect of, or official sanction imposed on, any other party by any relevant regulatory
authority which would be likely to affect its ability to perform its obligations under this Agreement; or

(E) a relevant regulatory authority has held, or is likely to hold, any other party to be in breach of any regulatory or other duties
in relation to this Agreement.

This Agreement shall terminate automatically and immediately in the event of its assignment or in the event of a termination of the Advisory Agreement with
the Trust. As used in this Section 8, the terms “assignment” and “vote of a majority of the outstanding voting securities” shall have the respective meanings set
forth in the 1940 Act and the rules and regulations thereunder, subject to such exceptions as may be granted by the SEC or its staff under the 1940 Act.

9. Confidentiality. Except as otherwise set forth in this Agreement or any other agreement between the parties, each party shall keep the Confidential
Information of the other party secret and confidential and shall use such Confidential Information only in accordance with the terms of this
Agreement, and shall not (without the prior written consent of the other party) disclose any part of that Confidential Information to any person other
than to its designated person who is mutually agreed by both parties in advance for getting access to that Confidential Information in order for the
parties to perform their obligations or receive the benefit of rights under this Agreement except for the regulatory requests made to the Adviser and the
Sub-Adviser arising from the applicable laws, including any demand of any regulatory or taxing authority having jurisdiction, except that the Sub-
Adviser shall notify the Adviser prior to providing information in response to such a request or demand so as to allow the Adviser to respond
appropriately. For the purpose of this Agreement, “Confidential Information” means in relation to any party all confidential and proprietary
information (whether such information is in oral or written form or is recorded in any other medium) about or pertaining to any business initiatives or
evaluation of any future business initiative, or the business of that party which it disclosed to the other party or its employee, or which is acquired by
or otherwise comes to the knowledge of the other party or its employee in connection with this Agreement or any future exchange of information
between the parties (including the performance by a party of its obligations hereunder). It is understood that any information or recommendation
supplied by the Sub-Adviser in connection with the performance of its obligations hereunder is to be regarded as confidential and for use only by the
Adviser, the Funds, the Funds’ service providers, the Board, or such persons as the Adviser, subject to the Sub-Adviser’s written consent, may
designate in connection with the Funds. It is also understood that any information supplied to the Sub-Adviser in connection with the performance of
its obligations hereunder is to be regarded as confidential and for use only by the Sub-Adviser in connection with its obligation to provide investment
advice and other services to the Funds. Except as required by applicable law or regulation, the terms of this Agreement, all non-public information
pertaining to the establishment and on-going operation of the Funds and the actions of the Sub-Adviser and the Funds in respect thereof shall be
considered as “Confidential Information.” Confidential Information shall not include (a) information previously known to a party or materials to
which a party had access prior to the provision of such information or materials by the other party; (b) information or materials that are now or later
become publicly known without breach of this Agreement by either party; (c) information or materials provided to a party by a third party who, to the
knowledge of the party, was not bound by a duty of confidentiality to the other party; (d) information independently developed by a party without the
use of Confidential Information; or (e) information which is required to be disclosed pursuant to judicial process or otherwise by law. Notwithstanding
anything to the contrary herein, the confidentiality obligations under this paragraph shall survive the termination of this Agreement.




10.

I1.

12.

13.

14.

15.

16.

Exclusivity. During the Term: (a) the Sub-Adviser will not perform services pursuant to any agreement with a competitor of the Adviser seeking to
issue and/or market an exchange traded product which tracks an index or basket of securities relating to Carbon Credit Products (such exchange traded
product, a “Competing ETF”); and (b) the Adviser will not seek to create, issue, launch and/or market a Competing ETF (other than the Funds).
“Carbon Credit Products” means carbon credits, allowances, offsets or derivatives thereof and similar financial products.

Supplemental Arrangements. The Sub-Adviser may from time to time employ or associate itself with any person it believes to be particularly suited
to assist it in providing the services to be performed by the Sub-Adviser hereunder, provided that no such person shall perform any services with
respect to the Fund(s) that would constitute an assignment or require approval of an advisory agreement pursuant to Section 15 of the 1940 Act, unless
consented to in writing by the Adviser and approved in accordance with applicable law, regulations and interpretations. Any compensation payable to
such persons shall be the sole responsibility of the Sub-Adviser.

Use of Name. Each party may use the name(s), derivatives, logos, trademarks, service marks or trade names of the other party, or the other party’s
brands, and/or marks, without in each instance the express prior written consent of the other party in order to promote and market the Funds; provided,
that a party shall cease using such name or names immediately upon its receipt from the other party of a written notice demanding that it cease using
such name or names. Neither party shall issue any press release announcing the Agreement, or otherwise discuss the Agreement with the press without
in each instance the express prior written consent of the other party. The rights contained in this Section 12 will be revoked as to future use as soon as
this Agreement is terminated.

Amendments. This Agreement may be amended by mutual written consent, subject to approval by the Board and the Funds shareholders to the extent
and in the manner required by the 1940 Act. No material amendment of this Agreement shall be effective until approved, if applicable, in the manner
required by the 1940 Act, any rules thereunder or any exemptive or other relief granted by the SEC or its staff.

Governing Law. This Agreement shall be governed by the laws of the State of Delaware, without giving effect to the conflicts of laws principles
thereof, and in accordance with the 1940 Act. To the extent that the applicable laws of the State of Delaware conflict with the applicable provisions of
the 1940 Act, the latter shall control.

Severability. Should any part of this Agreement be held invalid by a court decision, statute, rule or otherwise, the remainder of this Agreement shall
not be affected thereby. This Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective successors.

Trust and Shareholder Liability. The Sub-Adviser is hereby expressly put on notice of the limitation of shareholder liability as set forth in the
Amended and Restated Declaration of Trust and agrees that any claims against or liabilities of the Trust shall be limited in all cases to the Trust and its
assets, and if the claim or liability relates to one or more Fund, they shall be limited to the respective assets of that Fund. The Sub-Adviser further
agrees that it shall not seek satisfaction of any such obligation from the shareholders or any individual shareholder of the Fund, nor from the Trustees
or any individual Trustee of the Trust.




17.

Notice. Any notice, advice or report to be given pursuant to this Agreement shall be deemed sufficient if delivered or mailed by registered, certified or
overnight mail, postage prepaid addressed by the party giving notice to the other party at the last address furnished by the other party:

To the Adviser at: Krane Funds Advisors, LLC

280 Park Avenue, 32nd Floor
New York, NY 10017

To the Sub-Adviser at: Climate Finance Partners LLC

18.

19.

20.

251 Little Falls Drive,
Wilmington, DE, 19808

Third Party Beneficiaries. The Sub-Adviser acknowledges that the Trust, on behalf of each Fund, is a third-party beneficiary of this Agreement and
that the Trust shall have the full right to enforce any and all provisions of this Agreement for its benefit and to pursue any breach of any provision of
this Agreement or for any loss, damage, claim, liability arising due to any act or omission to the same extent as if the Fund itself were a party to this
Agreement. For the avoidance of doubt, shareholders of a Fund are not parties to, or intended (or “third-party”’) beneficiaries of, this Agreement. To
the maximum extent permitted by law, this Agreement is not intended to create in any individual shareholder or group of shareholders of the Fund any
right to enforce this Agreement or to seek any remedy under this Agreement, either directly or on behalf of the Trust or the Fund.

Interpretation. Any question of interpretation of any term or provision of this Agreement having a counterpart in or otherwise derived from a term or
provision of the 1940 Act will be resolved by reference to such term or provision of the 1940 Act and to interpretations thereof, if any, by the United
States courts or, in the absence of any controlling decision of any such court, by rules, regulations or orders of the SEC validly issued pursuant to the
1940 Act. Specifically, the terms “vote of a majority of the outstanding voting securities,” “interested persons,” “assignment,” and “affiliated persons,”
as used herein will have the meanings assigned to them by Section 2(a) of the 1940 Act. In addition, where the effect of a requirement of the 1940 Act
reflected in any provision of this Agreement is relaxed by a rule, regulation or order of the SEC, whether of special or of general application, such

provision will be deemed to incorporate the effect of such rule, regulation or order.

29

Entire Agreement. This Agreement embodies the entire agreement and understanding between the parties hereto, and supersedes all prior agreements
and understandings relating to this Agreement’s subject matter. This Agreement may be executed in any number of counterparts, each of which shall
be deemed to be an original, but such counterparts shall, together, constitute only one instrument.




ADVISER:

Krane Funds Adyvisors, LLC

By:

/s/ Jonathan Krane

Name: Jonathan Krane

Title:

Chief Executive Officer

10

SUB-ADVISER:
Climate Finance Partners LLC

By:

Name:

Title:




Schedule A
to the
Sub-Advisory Agreement
by and among
Climate Finance Partners LLC
and
Krane Funds Advisors, LLC

As of June 23, 2026, as
amended September 17, 2026

Fund Name:
KraneShares California Carbon Allowance Strategy ETF (KCCA)

KraneShares Global Carbon Strategy ETF (KRBN)

Sch. A-1




Schedule B
to the
Sub-Advisory Agreement
by and among
Climate Finance Partners LLC
and
Krane Funds Advisors, LLC

As of June 23, 2026, as
amended September 17, 2026

Fund

Fee

KraneShares California Carbon Allowance Strategy ETF (KCCA)

The Adviser shall pay the Sub-Adviser thirty-two (32%) percent of the Net
Revenue received by the Adviser from the Fund. Net Revenue is defined for
these purposes as gross revenue to the Adviser for Funds listed under
Schedule A hereto — (minus) gross fund-related expenses (including any
waiver by the Adviser of its compensation under the Advisory Agreement and
any reimbursements by the Adviser of the Fund’s expenses).

KraneShares Global Carbon Strategy ETF (KRBN)

The Adviser shall pay the Sub-Adviser thirty-two (32%) percent of the Net
Revenue received by the Adviser from the Fund. Net Revenue is defined for
these purposes as gross revenue to the Adviser for Funds listed under
Schedule A hereto — (minus) gross fund-related expenses (including any
waiver by the Adviser of its compensation under the Advisory Agreement and
any reimbursements by the Adviser of the Fund’s expenses).

Sch.

B-2




Exhibit (d)(8)
SUB-ADVISORY AGREEMENT

THIS AGREEMENT (the “Agreement”) made as of this [ ] day of [ ], 2026 by and between Krane Funds Advisors, LLC, a Delaware limited
liability company (the “Adviser”), and Mount Lucas Index Advisers LLC, a Delaware limited liability company (the “Sub-Adviser”).

WITNESSETH:

WHEREAS, the Adviser is a registered investment adviser under the Investment Advisers Act of 1940, as amended (the “Advisers Act”), and engages
in the business of providing investment management services;

WHEREAS, the Adviser has entered into an Investment Advisory Agreement (“Advisory Agreement”) with KraneShares Trust (the “Trust”), a
Delaware statutory trust;

WHEREAS, the Sub-Adviser is a registered investment adviser under the Advisers Act, and engages in the business of providing investment
management services;

WHEREAS, the Adviser, subject to the approval of the Board of Trustees of the Trust (the “Board” or the “Trustees”), desires to retain the Sub-
Adviser to render investment advisory and other services to the funds specified in Schedule A hereto, as amended from time to time, each a series of the Trust
(each, a “Fund” and collectively, the “Funds”), in the manner and on the terms hereinafter set forth; and

WHEREAS, the Sub-Adviser is willing to furnish such services to the Adviser and each Fund.

NOW, THEREFORE, in consideration of the mutual covenants herein contained, the sufficiency of which is hereby acknowledged, and each of the
parties hereto intending to be legally bound, it is agreed as follows:

1. Duties of the Sub-Adyviser.

(a) The Sub-Adviser shall be responsible for securing any regulatory approvals, quotas and/or licenses that may be necessary or appropriate for
each Fund’s operations or investment strategies, as set forth in each Fund’s registration statement, and as otherwise may reasonably be
requested by the Adviser.

(b) In addition, subject to supervision and oversight of the Adviser and the Board, the Sub-Adviser shall manage all of the securities and other
assets of the Funds (the “Assets”) of the portion of each Fund allocated by the Adviser to the Sub-Adviser, including the purchase, retention
and disposition of the Assets, in accordance with the Funds’ respective investment objectives, policies and restrictions as stated in each
Fund’s prospectus and statement of additional information, as currently in effect and as amended or supplemented from time to time (referred
to collectively as the “Prospectus”), the standards applicable to each Fund to qualify as a “regulated investment company” under Subchapter
M of the Internal Revenue Code of 1986, as amended (“Code”), and applicable law, regulations and interpretations and exemptions from the
foregoing and subject to the following:

6] The Sub-Adviser shall determine from time to time what Assets will be purchased, retained or sold by the Funds, and what portion
of the Assets will be invested or held uninvested in cash.




(i)

(ii1)

In the performance of its duties and obligations under this Agreement, the Sub-Adviser shall act in conformity with the Trust’s
Amended and Restated Declaration of Trust, and By-Laws, each as may be modified, amended or supplemented from time to time,
the Prospectus, the instructions and directions of the Adviser and of the Board, the then-current terms and conditions of exemptive
and no-action relief granted to or relied upon by the Trust, and the Trust’s policies and procedures. The Adviser undertakes to
provide the Sub-Adviser with copies or other written notice of any amendments, modifications or supplements to any such above-
mentioned documents. In the performance of its duties and obligations under this Agreement, the Sub-Adviser shall also comply in
all material respects with the requirements of the Investment Company Act of 1940 (the “1940 Act”), the Advisers Act, the Internal
Revenue Code of 1986, as amended (the “Code”), all other applicable federal and state laws and regulations, as each is amended
from time to time, and the rules promulgated by the primary listing exchange upon which a Fund’s shares trade. In this regard, the
Sub-Adviser represents that it has adopted and implemented and will maintain in accordance with Rule 206(4)-7 under the Advisers
Act, policies and procedures reasonably designed to (a) prevent violation by the Sub-Adviser and its supervised persons (as such
term is defined by the Advisers Act) of the Advisers Act and the rules thereunder; and (b) to the extent that the Sub-Adviser’s
activities or services could affect the Fund(s), policies and procedures, prevent violation of the federal securities laws (as such term
is defined in Rule 38a-1 under the Investment Company Act) by the Fund(s) and the Sub-Adviser. Further, the Sub-Adviser shall
maintain a disaster recovery and business continuity plan that is in accordance with applicable law and within industry standards.

The Sub-Adviser shall determine the Assets to be purchased or sold by the Funds as provided in subparagraph (i) and will place
orders with or through such persons, brokers or dealers chosen by the Sub-Adviser to carry out the policy with respect to brokerage
as the Board or the Adviser may direct in writing from time to time, in conformity with all federal securities laws. The Sub-Adviser
may also arrange for, in respect of the Funds, futures contract, derivative instrument and transaction, swap, spot or forward
transaction (whether in relation to currency or any other property). The Sub-Adviser may open and maintain brokerage accounts of
all types on behalf of and in the name of the Funds. The Sub-Adviser may enter into standard customer agreements with brokers and
direct payments of cash, cash equivalents and securities and other property into such brokerage accounts as the Sub-Adviser deems
desirable and appropriate. Subject to the obtaining the best price and execution reasonably available and consistent with
Section 28(e) of the Securities Exchange Act of 1934, as amended (“Exchange Act”), the Sub-Adviser is authorized to cause a Fund
to pay a member of an exchange, broker or dealer an amount of commission for effecting a transaction in excess of the amount of
commission another member of an exchange, broker or dealer would have charged for effecting that transaction, in such instances
where the Sub-Adviser has determined in good faith that such amount of commission was reasonable in relation to the value of the
brokerage and research services provided by such member, broker or dealer, viewed in terms of either that particular transaction or
the Sub-Adviser’s overall responsibilities with respect to such Fund and to other funds or clients for which the Sub-Adviser
exercises investment discretion. The Sub-Adviser is authorized to direct portfolio transactions to a broker that is an affiliated person
of the Adviser, Sub-Adviser or a Fund in accordance with such standards and procedures as may be approved by the Board in
accordance with the 1940 Act and any applicable rules promulgated by the Securities and Exchange Commission (the “SEC”). The
Sub-Adviser shall not divert any Fund’s portfolio transactions to a broker or dealer in consideration of such broker or dealer’s
promotion or sales of shares of the Fund, any other series of the Trust, or any other registered investment company.




(iv)

™)

vi)

(vii)

On occasions when the Sub-Adviser deems the purchase or sale of a security or other asset to be in the best interest of the Fund(s) as
well as other clients of the Sub-Adviser, the Sub-Adviser, to the extent permitted by applicable laws and regulations, may, but shall
be under no obligation to, aggregate the securities or other assets to be purchased or sold to attempt to obtain a fair and reasonable
result and efficient execution. Allocation of the securities or other assets so purchased or sold, as well as the expenses incurred in the
transaction, will be made by the Sub-Adviser in the manner which the Sub-Adviser considers to be the most equitable and consistent
with its fiduciary obligations to each Fund and to its other clients over time. The Adviser agrees that the Sub-Adviser and its
affiliates may give advice and take action in the performance of their duties with respect to any of their other clients that may differ
from advice given, or the timing or nature of actions taken, with respect to the relevant Fund. The Adviser also acknowledges that
the Sub-Adviser and its affiliates are fiduciaries to other entities, some of which have the same or similar investment objectives (and
will hold the same or similar investments) as the Fund(s), and that the Sub-Adviser will carry out its duties hereunder together with
its duties under such relationships.

The Sub-Adviser shall assist the Adviser and any other relevant service provider in connection with any portfolio lending activities
by the Funds.

The Sub-Adviser shall maintain all books and records with respect to transactions involving the Assets required by Rule 31a-1 under
the 1940 Act and preserve such records for the periods prescribed by Rule 31a-2 under the 1940 Act. The Sub-Adviser shall timely
furnish to the Adviser all information needed by the Adviser to keep the other books and records of the Fund required by Rule 31a-1
under the 1940 Act. The Sub-Adviser agrees that all records that it maintains on behalf of a Fund are property of the Fund and the
Sub-Adviser will surrender promptly to the Fund any of such records upon the Fund’s request; provided, however, that the Sub-
Adviser may retain a copy of such records.

The Sub-Adviser shall provide the relevant Fund’s custodian on each business day with information relating to all transactions
concerning the Assets and shall provide the Adviser with such information upon request of the Adviser and shall otherwise cooperate
with and provide reasonable assistance to the Adviser, the Trust’s administrator, the Trust’s custodian and foreign custodians, the
Trust’s transfer agent and pricing agents and all other agents and representatives of the Trust. The Sub-Adviser shall not hold, or
have custody of, any asset of the Fund (or the Fund’s documents of title, if any) on behalf of the Fund or the Sub-Adviser. The Sub-
Adviser will also provide the Adviser with such compliance reports and certifications relating to its duties under this Agreement and
the federal securities laws or regulations as may be reasonably requested.

The Sub-Adviser shall, when explicitly directed by the Adviser or the Board and consistent with the best interests of each Fund, be
responsible for exercising all rights of holders with respect to securities or other assets held by each Fund, including but not limited
to: reviewing proxy solicitation materials, voting and handling proxies and converting, tendering exchanging or redeeming securities
or other assets. The Sub-Adviser shall report to the Adviser in a timely manner a record of all proxies voted, in such form and format
that complies with acceptable federal statutes and regulations (e.g., requirements of Form N-PX), including a record of all proxies
not voted and/or voted inconsistently with Sub-Adviser’s proxy voting guidelines. The Sub-Adviser shall certify at least annually or
more often as may reasonably be requested by the Adviser, as to the compliance of its proxy voting policies and procedures with
applicable federal statutes and regulations. If the Adviser chooses to be responsible for voting any proxies for the Funds, the Sub-
Adviser will immediately forward any proxy solicited by or with respect to the issuers of securities or other assets in which assets of
a Fund are invested to the Adviser or to any agent of the Adviser designated by the Adviser in writing.




(viii)  The Sub-Adviser shall maintain books and records with respect to the Funds’ investment transactions and keep the Adviser fully
informed on an ongoing basis of all material facts concerning the Sub-Adviser and its key investment personnel providing services
to the Funds. The Sub-Adviser shall furnish to the Adviser or the Board regular, periodic and special reports, balance sheets or
financial information, and such other information with regard to its affairs as the Adviser or Board may reasonably request; and the
Sub-Adviser will attend meetings with the Adviser and/or the Board, as reasonably requested, to discuss the foregoing. Upon the
request of the Adviser, the Sub-Adviser shall also furnish to the Adviser any other information relating to the Assets that is required
to be filed by the Adviser or the Trust or sent to sharcholders under the federal securities laws (including the rules adopted
thereunder) or any exemptive or other relief from the SEC on which the Adviser, the Trust or a Fund relies.

(ix) The Sub-Adviser shall monitor the Assets owned by the Fund(s) and, in accordance with procedures established by the Board, as
amended from time to time, and in conjunction with the Adviser, promptly notify the Adviser and the Trust’s Fund Accounting
Agent of Assets that the Sub-Adviser believes should be fair valued in accordance with the Trust’s Valuation Procedures. The Sub-
Adviser will provide reasonable assistance in determining the fair value of the Assets, as necessary, and use reasonable efforts to
arrange for the provision of valuation information or a price(s) from a party(ies) independent of the Sub-Adviser for which market
prices are not readily available, it being understood that the Sub-Adviser will not be responsible for determining the value of any
such Asset.

(x) The Sub-Adviser shall provide reasonable assistance to the Adviser in the preparation of any regulatory filings and required
disclosures relating to a Fund, as requested by the Adviser from time to time. The Sub-Adviser will promptly notify the Adviser if it
becomes aware of any material misstatement or omission in a Fund’s registration statement, as amended and/or supplemented from
time to time.

(xi) The Funds agree that any entity or person associated with Adviser or Sub-Adviser that is a member of a national securities exchange
is authorized to effect any transaction on such exchange for the account of the Funds that is permitted by Section 11(a) of the
Exchange Act, and the Funds consent to the retention of compensation for such transactions.

(xii) Absent any written notice from the Adviser to the Sub-Adviser to the contrary, the Sub-Adviser shall be responsible for managing
the entire portion of each Fund. Where it is not, the Sub-Adviser shall not consult with any other subadviser of such Fund
concerning transactions for the Fund in securities or other assets; provided, that this shall not be deemed to prohibit the Sub-Adviser
from consulting with any of its affiliated persons concerning transactions in securities or other assets. This also shall not be deemed
to prohibit the Sub-Adviser from consulting with any of the other covered advisers concerning compliance with paragraphs and (b)
of Rule 12d3-1 under the Investment Company Act.

Duties of the Adviser. The Adviser shall have responsibility for all services to be provided to the Funds pursuant to its Advisory Agreement with the
Trust, including overseeing:

(a) regulatory filings by the Funds;

(b) compliance by the Funds;




(c) custody of Fund assets;

(d) transfer agency in Fund shares; and

(e) listing of Fund shares on NYSE Arca, Inc. or another national securities exchange.
The Adviser shall also oversee the Sub-Adviser’s provision of services under this Agreement.

Compensation. For the services to be provided by the Sub-Adviser pursuant to this Agreement, the Adviser will pay the Sub-Adviser, and the Sub-
Adviser agrees to accept as full compensation therefor, an advisory fee at the rate specified in Schedule B hereto. To the extent applicable, the fee will
be calculated based on the average daily value of the Assets under the Sub-Adviser’s management and will be paid to the Sub-Adviser monthly. The
Sub-Adviser may waive a portion of its fee, as permitted by law and agreed by the Adviser. In the event of termination of this Agreement, the fee
provided in this Section shall be computed on the basis of the period ending on the last business day on which this Agreement is in effect subject to a
pro rata adjustment based on the number of days elapsed in the current month as a percentage of the total number of days in such month.

Expenses. Each of the Adviser and Sub-Adviser will furnish, at its expense, all necessary facilities and personnel, including salaries, expenses and
fees of any personnel required for it to perform its duties under this Agreement and administrative facilities, including bookkeeping, and all equipment
necessary for the fulfillment of its responsibilities under this Agreement.

Liability and Indemnification. Each Party (the “Indemnifying Party”) agrees, at its expense, to defend, indemnify and hold the other Party, its
affiliates, officers, directors, employees and agents (collectively, the “Indemnified Parties”), harmless from any and all claims, demands, damages,
costs, expenses, suits, actions, liabilities and losses (including, without limitation, reasonable attorneys’ fees and expenses) arising by virtue of, in
connection with, or related to, the Indemnifying Party’s performance hereunder or execution hereof, except as such claims, losses or damages may
result from the Indemnified Party’s gross negligence, bad faith, willful misconduct or reckless disregard of its duties. In no event shall either Party be
liable to the other Party for any special, consequential or punitive damages arising under or related to this Agreement. The Indemnified Party shall not
be liable to the Indemnifying Party in connection with the Indemnified Party’s performance or execution hereof except as a result of such Indemnified
Party’s gross negligence, bad faith, willful misconduct or reckless disregard of its duties. No compromise or settlement by the Indemnifying Party of
any action or proceeding related to the transaction contemplated hereby shall be effective unless it also contains an unconditional release of the
Indemnified Party except to the extent related to the gross negligence, bad faith, willful misconduct or reckless disregard of its duties of the
Indemnified Party. Notwithstanding anything to the contrary herein, the indemnification obligations under this paragraph shall survive the termination
of this Agreement.

Representations and Warranties of Sub-Adviser. The Sub-Adviser represents and warrants to the Adviser and the Funds as follows:
(a) The Sub-Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement

remains in effect. The Sub-Adviser covenants to maintain all necessary registrations, licenses and approvals in effect during the term of this
Agreement, including National Futures Association (“NFA”) membership and registration as a Commodity Trading Adviser.
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The Sub-Adviser will immediately notify the Adviser of the occurrence of any event that would substantially impair the Sub-Adviser’s ability
to fulfill its commitment under this Agreement or disqualify the Sub-Adviser from serving as an investment adviser of an investment
company pursuant to Section 9 of the 1940 Act, including any actions taken by the SEC to place any restrictions on, or suspend, reject or
revoke any approval, quota or license that may be necessary or appropriate for a Fund’s operations or investment strategies, as set forth in the
Fund’s registration statement, and as otherwise may reasonably be requested by the Adviser; or has commenced proceedings or an
investigation that may result in any of these actions. The Sub-Adviser will promptly notify the Adviser if it is served or otherwise receives
notice of any action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, government agency, self-regulatory
organization, public board or body, involving the affairs of the Funds, the Sub-Adviser or any of the aforementioned approvals, licenses or
quotas and provide such information as reasonably requested by the Adviser regarding such matters;

The Sub-Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Sub-Adviser to the Funds and to
perform the services described under this Agreement;

The execution, delivery and performance by the Sub-Adviser of this Agreement are within the Sub-Adviser’s powers and have been duly
authorized by all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency
or official is required on the part of the Sub-Adviser for the execution, delivery and performance by the Sub-Adviser of this Agreement, and
the execution, delivery and performance by the Sub-Adviser of this Agreement do not contravene or constitute a default under (i) any
provision of applicable law, rule or regulation, (ii) the Sub-Adviser’s governing instruments, or (iii) any agreement, judgment, injunction,
order, decree or other instrument binding upon the Sub-Adviser;

This Agreement is a valid and binding agreement of the Sub-Adviser;
The Sub-Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage; and

The Sub-Adviser is not an affiliated person of any depositary bank for any Depositary Receipts held by a Fund, except a depositary bank that
is deemed to be affiliated solely because a Fund owns greater than 5% of the outstanding voting securities of such depositary bank.

Representations and Warranties of the Adviser. The Adviser represents and warrants to the Sub-Adviser as follows:

@
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The Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect. The Adviser covenants to maintain all necessary registrations, licenses and approvals in effect during the term of this
Agreement, including NFA membership and registration as a Commodity Pool Operator;

The Adviser will immediately notify the Sub-Adviser of the occurrence of any event that would substantially impair the Adviser’s ability to
fulfill its commitment under this Agreement or disqualify the Adviser from serving as an investment adviser of an investment company
pursuant to Section 9 of the 1940 Act;

The Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Adviser to the Funds and to perform the
services described under this Agreement;
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The Adviser is a limited liability company duly organized and validly existing under the laws of the state of Delaware with the power to own
and possess its assets and carry on its business as it is now being conducted;

The execution, delivery and performance by the Adviser of this Agreement are within the Adviser’s powers and have been duly authorized by
all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency or official is
required on the part of the Adviser for the execution, delivery and performance by the Adviser of this Agreement, and the execution, delivery
and performance by the Adviser of this Agreement do not contravene or constitute a default under (i) any provision of applicable law, rule or
regulation, (ii) the Adviser’s governing instruments, or (iii) any agreement, judgment, injunction, order, decree or other instrument binding
upon the Adviser;

This Agreement is a valid and binding agreement of the Adviser; and

The Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage.

Duration and Termination.

(@

(b)

Duration. This Agreement, unless sooner terminated as provided herein, shall become effective with respect to a Fund upon its execution (and
with respect to any Fund that is added to Schedules A and B of this Agreement, the later of the date Schedules A and B are amended to reflect
the addition of the Fund or the date upon which the shareholder(s) of the Fund approve this Agreement), and continue for two years after its
initial effectiveness as to each Fund and thereafter for periods of one year for so long as such continuance thereafter is specifically approved
at least annually (a) by the vote of a majority of those Trustees of the Trust who are not parties to this Agreement or interested persons of any
such party, and (b) by the Trustees of the Trust or by vote of a majority of the outstanding voting securities of the Fund; provided, however,
that if the shareholders of the Fund fail to approve the Agreement as provided herein, the Sub-Adviser may continue to serve hereunder in the
manner and to the extent permitted by the 1940 Act and rules thereunder. The foregoing requirement that continuance of this Agreement be
“specifically approved at least annually” shall be construed in a manner consistent with the 1940 Act and the rules and regulations thereunder.

Termination. Notwithstanding whatever may be provided herein to the contrary, this Agreement may be terminated at any time, without
payment of any penalty:

@) By vote of a majority of the Board, or by vote of a majority of the outstanding voting securities of the relevant Fund, or by the
Adviser, in each case, upon sixty (60) days’ written notice to the Sub-Adviser;

(ii) By the Sub-Adviser upon sixty (60) days’ written notice to the Adviser and the Board.
(iii) By any party, to take effect immediately upon written notice to the other party, in the event that:
(A) the license, approval, quota, authorization or consent held by any of the other parties which is required for the performance

of its obligations under this Agreement or as described in Paragraph 1(a), is rejected, revoked, restricted, terminated or
suspended;




B) any of the parties commits a material breach of this Agreement, which such material breach has not been cured by the
breaching party within thirty (30) days from the date of notice from the other party of such material breach;

©) any step is taken with a view to the winding up, bankruptcy or administration of any party;

(D) any adverse finding is made in respect of, or official sanction imposed on, any other party by any relevant regulatory
authority which would be likely to affect its ability to perform its obligations under this Agreement; or

(E) a relevant regulatory authority has held, or is likely to hold, any other party to be in breach of any regulatory or other duties
in relation to this Agreement.

This Agreement shall terminate automatically and immediately in the event of breach of Clause 9 Confidentiality of this Agreement, or in the event of its
assignment, or in the event of a termination of the Advisory Agreement with the Trust. As used in this Section 8, the terms “assignment” and “vote of a
majority of the outstanding voting securities” shall have the respective meanings set forth in the 1940 Act and the rules and regulations thereunder, subject to
such exceptions as may be granted by the SEC under the 1940 Act or any rules or interpretations of the SEC or its staff thereunder.

9.

Confidentiality. Except as otherwise set forth in this Agreement or any other agreement between the parties, each party shall keep the Confidential
Information of the other party secret and confidential and shall use such Confidential Information only in accordance with the terms of this
Agreement, and shall not (without the prior written consent of the other party) disclose any part of that Confidential Information to any person other
than to its designated person who is mutually agreed by both parties in advance for getting access to that Confidential Information in order for the
parties to perform their obligations or receive the benefit of rights under this Agreement except for the regulatory requests made to the Adviser and the
Sub-Adviser arising from the applicable laws, including any demand of any regulatory or taxing authority having jurisdiction, except that the Sub-
Adviser shall notify the Adviser prior to providing information in response to such a request or demand so as to allow the Adviser to respond
appropriately. For the purpose of this Agreement, “Confidential Information” means in relation to any party all confidential and proprietary
information (whether such information is in oral or written form or is recorded in any other medium) about or pertaining to any business initiatives or
evaluation of any future business initiative, or the business of that party which it disclosed to the other party or its employee, or which is acquired by
or otherwise comes to the knowledge of the other party or its employee in connection with this Agreement or any future exchange of information
between the parties (including the performance by a party of its obligations hereunder). It is understood that any information or recommendation
supplied by the Sub-Adviser in connection with the performance of its obligations hereunder is to be regarded as confidential and for use only by the
Adviser, the Funds, the Funds’ service providers, the Board, or such persons as the Adviser, subject to the Sub-Adviser’s written consent, may
designate in connection with the Funds. It is also understood that any information supplied to the Sub-Adviser in connection with the performance of
its obligations hereunder is to be regarded as confidential and for use only by the Sub-Adviser in connection with its obligation to provide investment
advice and other services to the Funds. Except as required by applicable law or regulation, the terms of this Agreement, all non-public information
pertaining to the establishment and on-going operation of the Funds and the actions of the Sub-Adviser and the Funds in respect thereof shall be
considered as “Confidential Information.” Notwithstanding anything to the contrary herein, the confidentiality obligations under this paragraph shall
survive the termination of this Agreement.
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Exclusivity. The services of the Adviser and Sub-Adviser are not to be deemed exclusive, and the Adviser and Sub-Adviser and their directors,
officers, employees and affiliates shall be free to render similar services to others so long as its services to the Trust are not impaired thereby. The Sub-
Adviser shall be deemed to be an independent contractor of the Adviser and Trust.

Supplemental Arrangements. The Sub-Adviser may from time to time employ or associate itself with any person it believes to be particularly suited
to assist it in providing the services to be performed by the Sub-Adviser hereunder, provided that no such person shall perform any services with
respect to the Fund(s) that would constitute an assignment or require approval of an advisory agreement pursuant to Section 15 of the 1940 Act. Any
compensation payable to such persons shall be the sole responsibility of the Sub-Adviser.

Use of Name. The Sub-Adviser grants the Adviser use of the Sub-Adviser’s name(s), derivatives, logos, trademarks, service marks or trade names in
connection with certain materials used in the ordinary course of business, such as prospectuses, financial reports, fund fact sheets, fund name and
related materials, including advertising and marketing materials for the Funds. Such grant will be revoked as to future use as soon as this Agreement is
terminated.

Amendments. This Agreement may be amended by mutual written consent, subject to approval by the Board and Fund shareholders to the extent and
in the manner required by the 1940 Act. No material amendment of this Agreement shall be effective until approved, if applicable, in the manner
required by the 1940 Act, any rules thereunder or any exemptive or other relief granted by the SEC or its staff.

Governing Law. This Agreement shall be governed by the laws of the State of Delaware, without giving effect to the conflicts of laws principles
thereof, and in accordance with the 1940 Act. To the extent that the applicable laws of the State of Delaware conflict with the applicable provisions of
the 1940 Act, the latter shall control.

Severability. Should any part of this Agreement be held invalid by a court decision, statute, rule or otherwise, the remainder of this Agreement shall
not be affected thereby. This Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective successors.

Trust and Shareholder Liability. The Sub-Adviser is hereby expressly put on notice of the limitation of shareholder liability as set forth in the
Amended and Restated Declaration of Trust and agrees that any claims against or liabilities of the Trust shall be limited in all cases to the Trust and its
assets, and if the claim or liability relates to one or more of the Funds, they shall be limited to the respective assets of that Fund. The Sub-Adviser
further agrees that it shall not seek satisfaction of any such obligation from the shareholders or any individual shareholder of the Fund, nor from the
Trustees or any individual Trustee of the Trust.

Notice. Any notice, advice or report to be given pursuant to this Agreement shall be deemed sufficient if delivered or mailed by registered, certified or
overnight mail, postage prepaid addressed by the party giving notice to the other party at the last address furnished by the other party:

To the Adviser at: Krane Funds Advisors, LLC
280 Park Avenue
32nd Floor
New York, New York 10017

To the Sub-Adviser at: Mount Lucas Index Advisers LLC
405 South State Street,
Newtown, Pennsylvania 18940




18.

19.

20.

21.

Third Party Beneficiaries. The Sub-Adviser acknowledges that the Trust, on behalf of each Fund, is a third-party beneficiary of this Agreement and
that the Trust shall have the full right to enforce any and all provisions of this Agreement for its benefit and to pursue any breach of any provision of
this Agreement or for any loss, damage, claim, liability arising due to any act or omission to the same extent as if the Fund itself were a party to this
Agreement. For the avoidance of doubt, shareholders of a Fund are not parties to, or intended (or “third-party”) beneficiaries of, this Agreement. To
the maximum extent permitted by law, this Agreement is not intended to create in any individual shareholder or group of shareholders of the Fund any
right to enforce this Agreement or to seek any remedy under this Agreement, either directly or on behalf of the Trust or the Fund.

Entire Agreement. This Agreement embodies the entire agreement and understanding between the parties hereto, and supersedes all prior agreements
and understandings relating to this Agreement’s subject matter.

Counterparts. This Agreement may be executed in one or more counterparts, all of which shall constitute one and the same instrument. Each such
counterpart shall be deemed an original, and it shall not be necessary in making proof of this Agreement to produce or account for more than one such
counterpart. This Agreement shall be deemed executed by both parties when any one or more counterparts hereof or thereof, individually or taken
together, bears the original, scanned or facsimile signatures of each of the parties.

Interpretation. Any question of interpretation of any term or provision of this Agreement having a counterpart in or otherwise derived from a term or
provision of the 1940 Act will be resolved by reference to such term or provision of the 1940 Act and to interpretations thereof, if any, by the United
States courts or, in the absence of any controlling decision of any such court, by rules, regulations or orders of the SEC validly issued pursuant to the
1940 Act. In addition, where the effect of a requirement of the 1940 Act reflected in any provision of this Agreement is relaxed by a rule, regulation or
order of the SEC, whether of special or of general application, such provision will be deemed to incorporate the effect of such rule, regulation or order.
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ADVISER:
Krane Funds Adyvisors, LLC

By:

Name:

Title:

11

SUB-ADVISER:
Climate Finance Partners LLC

By:

Name:

Title:




Schedule A
to the
Sub-Advisory Agreement
by and among
Mount Lucas Index Advisers LL.C
and
Krane Funds Advisors, LLC
52026

Fund Name:
KraneShares Mount Lucas Managed Futures Index Strategy ETF

KraneShares MLM Commodity Long/Neutral Index Strategy ETF

Sch. A-1




Schedule B

to the
Sub-Advisory Agreement
by and among
Mount Lucas Index Advisers LLC
and
Krane Funds Advisors, LLC
_,2026

Fund

Fee

KraneShares Mount Lucas Managed Futures Index Strategy ETF

The Adviser shall pay the Sub-Adviser thirty-two (32%) percent of the sum
of: (i) the total gross advisory fee due to the Adviser from the Fund under the
terms of the Advisory Agreement minus (ii) any applicable fee waivers from
time to time entered into between the Fund and the Adviser.

KraneShares MLM Commodity Long/Neutral Index Strategy ETF

The Adviser shall pay the Sub-Adviser thirty-two (32%) percent of the sum
of: (i) the total gross advisory fee due to the Adviser from the Fund under the
terms of the Advisory Agreement minus (ii) any applicable fee waivers from
time to time entered into between the Fund and the Adviser.

Sch.

B-1




Exhibit (d)(10)
SUB-ADVISORY AGREEMENT

THIS AGREEMENT (the “Agreement”) made as of this 21 day of September, 2026 by and between Krane Funds Advisors, LLC, a Delaware limited
liability company (the “Adviser”), and Worldline Capital Pte. Ltd., a Singapore private company (the “Sub-Adviser”).

WITNESSETH:

WHEREAS, the Adviser is a registered investment adviser under the Investment Advisers Act of 1940, as amended (the “Advisers Act”), and engages
in the business of providing investment management services;

WHEREAS, the Adviser has entered into an Investment Advisory Agreement (“Advisory Agreement”) with KraneShares Trust (the “Trust”), a
Delaware statutory trust;

WHEREAS, the Sub-Adviser is a registered investment adviser under the Advisers Act, and engages in the business of providing investment
management services;

WHEREAS, the Adviser, subject to the approval of the Board of Trustees of the Trust (the “Board” or the “Trustees”), desires to retain the Sub-
Adviser to render investment advisory and other services to the funds specified in Schedule A hereto, as amended from time to time, each a series of the Trust
(each, a “Fund” and collectively, the “Funds”), in the manner and on the terms hereinafter set forth; and

WHEREAS, the Sub-Adviser is willing to furnish such services to the Adviser and each Fund.

NOW, THEREFORE, in consideration of the mutual covenants herein contained, the sufficiency of which is hereby acknowledged, and each of the
parties hereto intending to be legally bound, it is agreed as follows:

1. Duties of the Sub-Adyviser.

(a) The Sub-Adviser shall be responsible for securing any regulatory approvals, quotas and/or licenses that may be necessary or appropriate for
each Fund’s operations or investment strategies, as set forth in each Fund’s registration statement, and as otherwise may reasonably be
requested by the Adviser.

(b) In addition, subject to supervision and oversight of the Adviser and the Board, the Sub-Adviser shall manage all of the securities and other
assets of the Funds (the “Assets”) of the portion of each Fund allocated by the Adviser to the Sub-Adviser, including the purchase, retention
and disposition of the Assets, in accordance with the Funds’ respective investment objectives, policies and restrictions as stated in each
Fund’s prospectus and statement of additional information, as currently in effect and as amended or supplemented from time to time (referred
to collectively as the “Prospectus”), the standards applicable to each Fund to qualify as a “regulated investment company” under Subchapter
M of the Internal Revenue Code of 1986, as amended (“Code”), and applicable law, regulations and interpretations and exemptions from the
foregoing and subject to the following:

6] Unless otherwise directed by the Adviser, the Sub-Adviser shall determine from time to time what Assets will be purchased, retained
or sold by the Funds, and what portion of the Assets will be invested or held uninvested in cash.
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In the performance of its duties and obligations under this Agreement, the Sub-Adviser shall act in the best interests of each Fund
and in conformity with the Trust’s Amended and Restated Declaration of Trust, and By-Laws, each as may be modified, amended or
supplemented from time to time, the Prospectus, the instructions and directions of the Adviser and of the Board, the then-current
terms and conditions of any exemptive, interpretive, and no-action relief on which the Trust relies, and the Trust’s policies and
procedures. The Adviser undertakes to provide the Sub-Adviser with copies or other written notice of any amendments,
modifications or supplements to any such above-mentioned documents to the extent not otherwise publicly available. In the
performance of its duties and obligations under this Agreement, the Sub-Adviser shall comply in all material respects with the
requirements of the Securities Act of 1933, Securities Exchange Act of 1934, Investment Company Act of 1940 (the “1940 Act”),
the Advisers Act, the Internal Revenue Code of 1986, as amended (the “Code”), and all other applicable federal and state laws and
regulations, as each is amended from time to time, and the rules promulgated by the primary listing exchange upon which a Fund’s
shares trade. In this regard, the Sub-Adviser represents that it has adopted and implemented and will maintain in accordance with
Rule 206(4)-7 under the Advisers Act, policies and procedures reasonably designed to (a) prevent violation by the Sub-Adviser and
its supervised persons (as such term is defined by the Advisers Act) of the Advisers Act and the rules thereunder; and (b) to the
extent that the Sub-Adviser’s activities or services could affect the Fund(s), policies and procedures, prevent violation of the federal
securities laws (as such term is defined in Rule 38a-1 under the Investment Company Act) by the Fund(s) and the Sub-Adviser.
Further, the Sub-Adviser shall maintain a disaster recovery and business continuity plan that is in accordance with applicable law
and within industry standards.

Unless otherwise directed by the Adviser, the Sub-Adviser shall determine the Assets to be purchased or sold by the Funds as
provided in subparagraph (i) and will place orders with or through such persons, brokers or dealers chosen by the Sub-Adviser to
carry out the policy with respect to brokerage as the Board or the Adviser may direct in writing from time to time, in conformity
with all federal securities laws. The Sub-Adviser may also arrange for, in respect of the Funds, futures contract, derivative
instrument and transaction, swap, spot or forward transaction (whether in relation to currency or any other property). The Sub-
Adviser may open and maintain brokerage accounts of all types on behalf of and in the name of the Funds. The Sub-Adviser may
enter into standard customer agreements with brokers and direct payments of cash, cash equivalents and securities and other
property into such brokerage accounts as the Sub-Adviser deems desirable and appropriate. Subject to the obtaining the best price
and execution reasonably available and consistent with Section 28(e) of the Securities Exchange Act of 1934, as amended
(“Exchange Act”), the Sub-Adviser is authorized to cause a Fund to pay a member of an exchange, broker or dealer an amount of
commission for effecting a securities transaction in excess of the amount of commission another member of an exchange, broker or
dealer would have charged for effecting that transaction, in such instances where the Sub-Adviser has determined in good faith that
such amount of commission was reasonable in relation to the value of the brokerage and research services provided by such
member, broker or dealer, viewed in terms of either that particular transaction or the Sub-Adviser’s overall responsibilities with
respect to such Fund and to other funds or clients for which the Sub-Adviser exercises investment discretion. The Sub-Adviser is
authorized to direct portfolio transactions to a broker that is an affiliated person of the Adviser, Sub-Adviser or a Fund in accordance
with such standards and procedures as may be approved by the Board in accordance with the 1940 Act and any applicable rules
promulgated by
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the Securities and Exchange Commission (the “SEC”). The Sub-Adviser shall not divert any Fund’s portfolio securities transactions
to a broker or dealer in consideration of such broker or dealer’s promotion or sales of shares of the Fund, any other series of the
Trust, or any other registered investment company. On occasions when the Sub-Adviser deems the purchase or sale of a security to
be in the best interest of the Fund(s) as well as other clients of the Sub-Adviser, the Sub-Adviser, to the extent permitted by
applicable laws and regulations, may, but shall be under no obligation to, aggregate the securities to be purchased or sold to attempt
to obtain a fair and reasonable result and efficient execution. Allocation of the securities so purchased or sold, as well as the
expenses incurred in the transaction, will be made by the Sub-Adviser in the manner which the Sub-Adviser considers to be the most
equitable and consistent with its fiduciary obligations to each Fund and to its other clients over time. The Adviser agrees that the
Sub-Adviser and its affiliates may give advice and take action in the performance of their duties with respect to any of their other
clients that may differ from advice given, or the timing or nature of actions take, with respect to the relevant Fund. The Adviser also
acknowledges that the Sub-Adviser and its affiliates are fiduciaries to other entities, some of which have the same or similar
investment objectives (and will hold the same or similar investments) as the Fund(s), and that the Sub-Adviser will carry out its
duties hereunder together with its duties under such relationships.

The Sub-Adviser shall assist the Adviser and any other relevant service provider in connection with any securities lending activities
by the Funds.

The Sub-Adviser shall maintain all books and records, including for the prescribed periods, with respect to the Fund required by the
1940 Act and the rules thereunder. The Sub-Adviser shall timely furnish to the Adviser all information needed by the Adviser to
keep the books and records of the Fund required under the 1940 Act and the rules thereunder. The Sub-Adviser agrees that all
records that it maintains on behalf of a Fund are property of the Fund and the Sub-Adviser will surrender promptly to the Fund any
of such records upon the Fund’s request; provided, however, that the Sub-Adviser may retain a copy of such records.

The Sub-Adviser shall provide the relevant Fund’s custodian on each business day with information relating to all transactions
concerning the Assets and shall provide the Adviser with such information upon request of the Adviser and shall otherwise cooperate
with and provide reasonable assistance to the Adviser, the Trust’s administrator, the Trust’s custodian and foreign custodians, the
Trust’s transfer agent and pricing agents and all other agents and representatives of the Trust. The Sub-Adviser shall not hold, or
have custody of, any asset of the Fund (or the Fund’s documents of title, if any) on behalf of the Fund or the Sub-Adviser. The Sub-
Adviser will also provide the Adviser with such compliance reports and certifications relating to its duties under this Agreement and
applicable laws and regulations as may be reasonably requested.

The Sub-Adviser shall, when explicitly directed by the Adviser or the Board and consistent with the best interests of each Fund, be
responsible for exercising all rights of security holders with respect to securities held by each Fund, including but not limited to:
reviewing proxy solicitation materials, voting and handling proxies and converting, tendering exchanging or redeeming securities.
The Sub-Adviser shall report to the Adviser in a timely manner a record of all proxies voted, in such form and format that complies
with acceptable federal statutes and regulations (e.g., requirements of Form N-PX), including a record of all proxies not voted and/or
voted inconsistently with Sub-Adviser’s proxy voting guidelines. The Sub-Adviser shall certify at least annually or more often as
may reasonably be requested by the Adviser, as to the compliance of its proxy voting policies and procedures with applicable federal
statutes and regulations. If the Adviser chooses to be responsible for voting any proxies for the Funds, the Sub-Adviser will
immediately forward any proxy solicited by or with respect to the issuers of securities in which assets of a Fund are invested to the
Adviser or to any agent of the Adviser designated by the Adviser in writing.
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The Sub-Adviser shall maintain books and records with respect to its services to the Fund and keep the Adviser fully informed on an
ongoing basis of all material facts concerning the Sub-Adviser and its key investment personnel providing services to the Funds.
The Sub-Adviser shall furnish to the Adviser or the Board regular, periodic and special reports, balance sheets or financial
information, and such other information with regard to its affairs as the Adviser or Board may reasonably request; and the Sub-
Adviser will attend meetings with the Adviser and/or the Board, as reasonably requested, to discuss the foregoing. Upon the request
of the Adviser, the Sub-Adviser shall also furnish to the Adviser any other information relating to the Assets that is required to be
filed by the Adviser or the Trust or sent to shareholders under the federal securities laws (including the rules adopted thereunder) or
any exemptive or other relief from the SEC on which the Adviser, the Trust or a Fund relies. The Sub-Adviser will cooperate
promptly with any regulatory or compliance examinations or inspections (including information requests) relating to the Trust.

In the event that the Trust shall be required to call a meeting of shareholders or send an information statement or registration
statement supplement to shareholders due to the actions of the Sub-Adviser, including a change of control of the Sub-Adviser, the
Sub-Adviser shall bear all reasonable expenses associated therewith.

The Sub-Adviser shall monitor the Assets owned by the Fund(s) and, in accordance with procedures established by the Board, as
amended from time to time, and in conjunction with the Adviser, promptly notify the Adviser and the Trust’s Fund Accounting
Agent of Assets that the Sub-Adviser believes should be fair valued in accordance with the Trust’s Valuation Procedures. The Sub-
Adviser will provide reasonable assistance in determining the fair value of the Assets, as necessary, and use reasonable efforts to
arrange for the provision of valuation information or a price(s) from a party(ies) independent of the Sub-Adviser for which market
prices are not readily available, it being understood that the Sub-Adviser will not be solely responsible for determining such value.

The Sub-Adviser shall provide reasonable assistance to the Adviser in the preparation of any regulatory filings and required
disclosures relating to a Fund, as requested by the Adviser from time to time. The Sub-Adviser will promptly notify the Adviser if it
becomes aware of any material misstatement or omission in a Fund’s registration statement, as amended and/or supplemented from
time to time.

The Funds agree that any entity or person associated with Adviser or Sub-Adviser that is a member of a national securities exchange
is authorized to effect any transaction on such exchange for the account of the Funds that is permitted by Section 11(a) of the
Exchange Act, and the Funds consent to the retention of compensation for such transactions.

The Sub-Adviser shall be responsible for managing the portion of each Fund allocated by the Adviser to the Sub-Adviser. Sub-
Adviser shall not consult with any other subadviser to the Fund or any other series of the Trust concerning transactions for the Fund
in securities or other assets; provided, that this shall not be deemed to prohibit the Sub-Adviser from consulting with any of its
affiliated persons concerning transactions in securities or other assets. This also shall not be deemed to prohibit the Sub-Adviser
from consulting with any of the other covered advisers concerning compliance with paragraphs (a) and (b) of Rule 12d3-1 under the
Investment Company Act.




2. Duties of the Adviser. The Adviser shall have responsibility for all services to be provided to the Funds pursuant to its Advisory Agreement with the Trust,
including overseeing:

(a) regulatory filings by the Funds;

(b) compliance by the Funds;

(c) custody of Fund assets;
(d) transfer agency in Fund shares; and
(e) listing of Fund shares on NYSE Arca, Inc. or another national securities exchange. The Adviser shall also oversee the Sub-Adviser’s

provision of services under this Agreement.

3. Compensation. For the services to be provided by the Sub-Adviser pursuant to this Agreement, the Adviser will pay the Sub-Adviser, and the Sub-Adviser
agrees to accept as full compensation therefor, an advisory fee at the rate specified in Schedule B hereto. To the extent applicable, the fee will be calculated
based on the average daily value of the Assets under the Sub-Adviser’s management and will be paid to the Sub-Adviser monthly. The Sub-Adviser may waive
a portion of its fee, as permitted by law and agreed by the Adviser. In the event of termination of this Agreement, the fee provided in this Section shall be
computed on the basis of the period ending on the last business day on which this Agreement is in effect subject to a pro rata adjustment based on the number
of days elapsed in the current month as a percentage of the total number of days in such month.

4. Expenses. Each of the Adviser and Sub-Adviser will furnish, at its expense, all necessary facilities and personnel, including salaries, expenses and fees of
any personnel required for it to perform its duties under this Agreement and administrative facilities, including bookkeeping, and all equipment necessary for
the fulfillment of its responsibilities under this Agreement.

5. Liability and Indemnification. Each Party (the “Indemnifying Party”) agrees, at its expense, to defend, indemnify and hold the other Party, its affiliates,
officers, directors, employees and agents (collectively, the “Indemnified Parties”), harmless from any and all claims, demands, damages, costs, expenses, suits,
actions, liabilities and losses (including, without limitation, reasonable attorneys’ fees and expenses) arising by virtue of, in connection with, or related to, the
Indemnifying Party’s performance hereunder or execution hereof, except as such claims, losses or damages may result from the Indemnified Party’s gross
negligence, bad faith, willful misconduct or reckless disregard of its duties. In no event shall either Party be liable to the other Party for any special,
consequential or punitive damages arising under or related to this Agreement. The Indemnified Party shall not be liable to the Indemnifying Party in connection
with the Indemnified Party’s performance or execution hereof except as a result of such Indemnified Party’s gross negligence, bad faith, willful misconduct or
reckless disregard of its duties. No compromise or settlement by the Indemnifying Party of any action or proceeding related to the transaction contemplated
hereby shall be effective unless it also contains an unconditional release of the Indemnified Party except to the extent related to the gross negligence, bad faith,
willful misconduct or reckless disregard of its duties of the Indemnified Party. Notwithstanding anything to the contrary herein, the indemnification obligations
under this paragraph shall survive the termination of this Agreement.

6. Representations and Warranties of Sub-Adviser. The Sub-Adviser represents and warrants to the Adviser and the Funds as follows:
(a) The Sub-Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement

remains in effect. The Sub-Adviser covenants to maintain all necessary registrations, licenses and approvals in effect during the term of this
Agreement.




(b)

(©

(d)

(e
®
(2

(h)

0

The Sub-Adviser will immediately notify the Adviser of the occurrence of any event that could substantially impair the Sub-Adviser’s ability
to fulfill its commitment under this Agreement or disqualify the Sub-Adviser from serving as an investment adviser of an investment
company pursuant to Section 9 of the 1940 Act, including any actions taken by the SEC to place any restrictions on, or suspend, reject or
revoke any approval, quota or license that may be necessary or appropriate for a Fund’s operations or investment strategies, as set forth in the
Fund’s registration statement, and as otherwise may reasonably be requested by the Adviser; or has commenced proceedings or an
investigation that may result in any of these actions. The Sub-Adviser will promptly notify the Adviser, in all cases within 15 calendar days,
if it is served or otherwise receives notice of any action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court,
government agency, self-regulatory organization, public board or body, involving the affairs of the Sub-Adviser (which for the avoidance of
doubt will also include any affairs of the Sub-Adviser that involve the Funds) or any of the aforementioned approvals, licenses or quotas and
provide such information as reasonably requested by the Adviser regarding such matters (notwithstanding anything to the contrary herein, the
requirement for the Sub-Adviser to notify the Adviser if it is served or otherwise receives notice of any action, suit, proceeding, inquiry or
investigation, at law or in equity, before or by any court, government agency, self-regulatory organization, public board or body involving the
affairs of the Funds under this paragraph shall survive the termination of this Agreement);

The Sub-Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Sub-Adviser to the Funds and to
perform the services described under this Agreement;

The execution, delivery and performance by the Sub-Adviser of this Agreement are within the Sub-Adviser’s powers and have been duly
authorized by all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency
or official is required on the part of the Sub-Adviser for the execution, delivery and performance by the Sub-Adviser of this Agreement, and
the execution, delivery and performance by the Sub-Adviser of this Agreement do not contravene or constitute a default under (i) any
provision of applicable law, rule or regulation, (ii) the Sub-Adviser’s governing instruments, or (iii) any agreement, judgment, injunction,
order, decree or other instrument binding upon the Sub-Adviser;

This Agreement is a valid and binding agreement of the Sub-Adviser;
The Sub-Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage;

The Sub-Adviser is not an affiliated person of any depositary bank for any Depositary Receipts held by a Fund, except a depositary bank that
is deemed to be affiliated solely because a Fund owns greater than 5% of the outstanding voting securities of such depositary bank;

The Sub-Adviser has adopted a written code of ethics complying with the requirements of Rule 17j-1 under the 1940 Act and the Sub-
Adviser and its applicable employees, officers, and directors are subject to reporting requirements thereunder and, accordingly, agrees that it
shall, on a timely basis, furnish a copy of such code of ethics to the Adviser (and any amendments), and, with respect to such persons, the
Sub-Adviser shall furnish to the Trust and Adviser all reports and information provided under Rule 17j-1(c)(2). The Sub-Adviser also
represents that it has policies and procedures regarding the detection and prevention and the misuse of material, nonpublic information by the
Sub-Adviser and its employees;

The Sub-Adviser shall protect against unauthorized access to or use of the Adviser or the Trust’s proprietary information that could result in
harm or inconvenience to the Adviser or the Trust. The Sub-Adviser agrees to notify the Adviser as soon as possible of any information

security breach or acquisition of proprietary information by an unauthorized person; and

The Sub-Adviser will notify the Adviser of any anticipated “assignment” (as defined in the 1940 Act) of this Agreement;




7. Representations and Warranties of the Adviser. The Adviser represents and warrants to the Sub-Adviser as follows:

@

(b)

(©

(d)

(©
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The Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect;

The Adviser will immediately notify the Sub-Adviser of the occurrence of any event that would substantially impair the Adviser’s ability to
fulfill its commitment under this Agreement or disqualify the Adviser from serving as an investment adviser of an investment company
pursuant to Section 9 of the 1940 Act. The Adviser will also promptly notify the Sub-Adviser if it is served or otherwise receives notice of
any action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, government agency, self-regulatory
organization, public board or body, involving the affairs of the Funds or the Adviser;

The Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Adviser to the Funds and to perform the
services described under this Agreement;

The Adviser is a limited liability company duly organized and validly existing under the laws of the state of Delaware with the power to own
and possess its assets and carry on its business as it is now being conducted;

The execution, delivery and performance by the Adviser of this Agreement are within the Adviser’s powers and have been duly authorized by
all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency or official is
required on the part of the Adviser for the execution, delivery and performance by the Adviser of this Agreement, and the execution, delivery
and performance by the Adviser of this Agreement do not contravene or constitute a default under (i) any provision of applicable law, rule or
regulation, (ii) the Adviser’s governing instruments, or (iii) any agreement, judgment, injunction, order, decree or other instrument binding
upon the Adviser;

This Agreement is a valid and binding agreement of the Adviser; and

The Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage.

8. Duration and Termination.

(@

Duration. This Agreement, unless sooner terminated as provided herein, shall become effective with respect to a Fund upon its execution (and
with respect to any Fund that is added to Schedules A and B of this Agreement, the later of the date Schedules A and B are amended to reflect
the addition of the Fund or the date upon which the shareholder(s) of the Fund approve this Agreement), and continue for two years after its
initial effectiveness as to each Fund and thereafter for periods of one year for so long as such continuance thereafter is specifically approved
at least annually (a) by the vote of a majority of those Trustees of the Trust who are not parties to this Agreement or interested persons of any
such party, and (b) by the Trustees of the Trust or by vote of a majority of the outstanding voting securities of each Fund; provided, however,
that if the shareholders of any Fund fail to approve the Agreement as provided herein, the Sub-Adviser may continue to serve hereunder in
the manner and to the extent permitted by the 1940 Act and rules thereunder. The foregoing requirement that continuance of this Agreement
be “specifically approved at least annually” shall be construed in a manner consistent with the 1940 Act and the rules and regulations
thereunder.




(b) Termination. Notwithstanding whatever may be provided herein to the contrary, this Agreement may be terminated at any time with respect
to a Fund, without payment of any penalty:

@) By vote of a majority of the Board, or by vote of a majority of the outstanding voting securities of the Fund, or by the Adviser, in
each case, upon sixty (60) days’ written notice to the Sub-Adviser;

(ii) By the Sub-Adviser upon sixty (60) days’ written notice to the Adviser and the Board.

(ii1) By any party, to take effect immediately upon written notice to the other party, in the event that:

(A) the license, approval, quota, authorization or consent held by any of the other parties which is required for the performance
of its obligations under this Agreement or as described in Paragraph 1(a), is rejected, revoked, restricted, terminated or
suspended;

B) any of the parties commits a material breach of this Agreement, which such material breach has not been cured by the

breaching party within thirty (30) days from the date of notice from the other party of such material breach;
©) any step is taken with a view to the winding up, bankruptcy or administration of any party;

(D) any adverse finding is made in respect of, or official sanction imposed on, any other party by any relevant regulatory
authority which would be likely to affect its ability to perform its obligations under this Agreement; or

(E) a relevant regulatory authority has held, or is likely to hold, any other party to be in breach of any regulatory or other duties
in relation to this Agreement.

This Agreement shall terminate automatically and immediately in the event of its assignment, or in the event of a termination of the Advisory Agreement with
the Trust. As used in this Section 8, the terms “assignment” and “vote of a majority of the outstanding voting securities” shall have the respective meanings set
forth in the 1940 Act and the rules and regulations thereunder, subject to such exceptions as may be granted by the SEC under the 1940 Act or any rules or
interpretations of the SEC or its staff thereunder.

9. Confidentiality. Except as otherwise set forth in this Agreement or any other agreement between the parties, each party shall keep the Confidential
Information of the other party secret and confidential and shall use such Confidential Information only in accordance with the terms of this Agreement, and
shall not (without the prior written consent of the other party) disclose any part of that Confidential Information to any person other than to its designated
person who is mutually agreed by both parties in advance for getting access to that Confidential Information in order for the parties to perform their obligations
or receive the benefit of rights under this Agreement except for the regulatory requests made to the Adviser and the Sub-Adviser arising from the applicable
laws, including any demand of any regulatory or taxing authority having jurisdiction, except that the Sub-Adviser shall notify the Adviser prior to providing
information in response to such a request or demand so as to allow the Adviser to respond appropriately. For the purpose of this Agreement, “Confidential
Information” means in relation to any party all confidential and proprietary information (whether such information is in oral or written form or is recorded in
any other medium) about or pertaining to any business initiatives or evaluation of any future business initiative, or the business of that party which it disclosed
to the other party or its employee, or which is acquired by or otherwise comes to the knowledge of the other party or its employee in connection with this
Agreement or any future exchange of information between the parties (including the performance by a party of its obligations hereunder). It is understood that
any




information or recommendation supplied by the Sub-Adviser in connection with the performance of its obligations hereunder is to be regarded as confidential
and for use only by the Adviser, the Funds, the Funds’ service providers, the Board, or such persons as the Adviser, subject to the Sub-Adviser’s written
consent, may designate in connection with the Funds. It is also understood that any information supplied to the Sub-Adviser in connection with the
performance of its obligations hereunder is to be regarded as confidential and for use only by the Sub-Adviser in connection with its obligation to provide
investment advice and other services to the Funds. Except as required by applicable law or regulation, the terms of this Agreement, all non-public information
pertaining to the establishment and on-going operation of the Funds and the actions of the Sub-Adviser and the Funds in respect thereof shall be considered as
“Confidential Information.” Notwithstanding anything to the contrary herein, the confidentiality obligations under this paragraph shall survive the termination
of this Agreement.

10. Exclusivity. The services of the Adviser and Sub-Adviser are not to be deemed exclusive, and the Adviser and Sub-Adviser and their directors, officers,
employees and affiliates shall be free to render similar services to others so long as its services to the Trust are not impaired thereby. The Sub-Adviser shall be
deemed to be an independent contractor of the Adviser and Trust.

11. Supplemental Arrangements. The Sub-Adviser may from time to time employ or associate itself with any person it believes to be particularly suited to
assist it in providing the services to be performed by the Sub-Adviser hereunder, provided that no such person shall perform any services with respect to the
Fund(s) that would constitute an assignment or require approval of an advisory agreement pursuant to Section 15 of the 1940 Act. Any compensation payable
to such persons shall be the sole responsibility of the Sub-Adviser.

12. Use of Name. The Sub-Adviser grants the Adviser use of the Sub-Adviser’s name(s), derivatives, logos, trademarks, service marks or trade names in
connection with certain materials used in the ordinary course of business, such as prospectuses, financial reports, fund fact sheets, fund name and related
materials, including advertising and marketing materials for the Funds. Such grant will be revoked as to future use as soon as this Agreement is terminated.

13. Amendments. This Agreement may be amended by mutual written consent, subject to approval by the Board and Fund shareholders to the extent and in the
manner required by the 1940 Act. No material amendment of this Agreement shall be effective until approved, if applicable, in the manner required by the 1940
Act, any rules thereunder or any exemptive or other relief granted by the SEC or its staff.

14. Governing Law. This Agreement shall be governed by the laws of the State of Delaware, without giving effect to the conflicts of laws principles thereof,
and in accordance with the 1940 Act. To the extent that the applicable laws of the State of Delaware conflict with the applicable provisions of the 1940 Act, the
latter shall control.

15. Severability. Should any part of this Agreement be held invalid by a court decision, statute, rule or otherwise, the remainder of this Agreement shall not be
affected thereby. This Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective successors.

16. Trust and Shareholder Liability. The Sub-Adviser is hereby expressly put on notice of the limitation of shareholder liability as set forth in the Amended
and Restated Declaration of Trust and agrees that any claims against or liabilities of the Trust shall be limited in all cases to the Trust and its assets, and if the
claim or liability relates to one or more of the Funds, they shall be limited to the respective assets of that Fund. The Sub-Adviser further agrees that it shall not
seek satisfaction of any such obligation from the shareholders or any individual shareholder of the Fund, nor from the Trustees or any individual Trustee of the
Trust.

17. Notice. Any notice, advice or report to be given pursuant to this Agreement shall be deemed sufficient if delivered or mailed by registered, certified or
overnight mail, postage prepaid addressed by the party giving notice to the other party at the last address furnished by the other party:




To the Adviser at: Krane Funds Advisors, LLC
280 Park Avenue

32" Eloor
New York, New York 10017

To the Sub-Adviser at: Worldline Capital Pte. Ltd.
1523, Nexxus Building,
41 Connaught Road
Hong Kong SAR

18. Third Party Beneficiaries. The Sub-Adviser acknowledges that the Trust, on behalf of each Fund, is a third-party beneficiary of this Agreement and that
the Trust shall have the full right to enforce any and all provisions of this Agreement for its benefit and to pursue any breach of any provision of this Agreement
or for any loss, damage, claim, liability arising due to any act or omission to the same extent as if the Fund itself were a party to this Agreement. For the
avoidance of doubt, shareholders of a Fund are not parties to, or intended (or “third-party”) beneficiaries of, this Agreement. To the maximum extent permitted
by law, this Agreement is not intended to create in any individual shareholder or group of shareholders of the Fund any right to enforce this

Agreement or to seek any remedy under this Agreement, either directly or on behalf of the Trust or the Fund.

19. Entire Agreement. This Agreement embodies the entire agreement and understanding between the parties hereto, and supersedes all prior agreements and
understandings relating to this Agreement’s subject matter.

20. Counterparts. This Agreement may be executed in one or more counterparts, all of which shall constitute one and the same instrument. Each such
counterpart shall be deemed an original, and it shall not be necessary in making proof of this Agreement to produce or account for more than one such
counterpart. This Agreement shall be deemed executed by both parties when any one or more counterparts hereof or thereof, individually or taken together,
bears the original, scanned or facsimile signatures of each of the parties.

21. Interpretation. Any question of interpretation of any term or provision of this Agreement having a counterpart in or otherwise derived from a term or
provision of the 1940 Act will be resolved by reference to such term or provision of the 1940 Act and to interpretations thereof, if any, by the United States
courts or, in the absence of any controlling decision of any such court, by rules, regulations or orders of the SEC validly issued pursuant to the 1940 Act. In
addition, where the effect of a requirement of the 1940 Act reflected in any provision of this Agreement is relaxed by a rule, regulation or order of the SEC,
whether of special or of general application, such provision will be deemed to incorporate the effect of such rule, regulation or order.

ADVISER: SUB-ADVISER:

Krane Funds Advisors, LLC Worldline Capital Pte. Ltd.
By:  /s/ Jonathan Krane By:

Name: Jonathan Krane Name:

Title: Chief Executive Officer Title:
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Fund Name:
KraneShares Public-Private Al & Technology ETF (AGIX)

KraneShares Actuator ETF (TORK)

Schedule A
to the
Sub-Advisory Agreement
by and among
Worldline Capital Pte. Ltd. and
Krane Funds Advisors, LLC

September 21, 2026

Sch. A-1




Schedule B
to the
Sub-Advisory Agreement
by and among
Worldline Capital Pte. Ltd. and
Krane Funds Advisors, LLC

September 21, 2026

Fund

Fee

KraneShares Public-Private Al & Technology ETF (AGIX)

The Adviser shall pay the Sub-Adviser thirty (30%) percent of the advisory
fee due to the Adviser from the Fund under the terms of the Advisory
Agreement.

KraneShares Actuator ETF (TORK)

The Adviser shall pay the Sub-Adviser thirty (30%) percent of the advisory
fee due to the Adviser from the Fund under the terms of the Advisory
Agreement.

Sch. B-1




Exhibit (d)(12)
SUB-ADVISORY AGREEMENT

THIS AGREEMENT (the “Agreement”) made as of this [ ] day of [ ], 2026 by and between Krane Funds Advisors, LLC, a Delaware limited
liability company (the “Adviser”), and Wahed Invest LLC, a Delaware limited liability company (the “Sub-Adviser”).

WITNESSETH:

WHEREAS, the Adviser is a registered investment adviser under the Investment Advisers Act of 1940, as amended (the “Advisers Act”), and engages
in the business of providing investment management services;

WHEREAS, the Adviser has entered into an Investment Advisory Agreement (“Advisory Agreement”) with KraneShares Trust (the “Trust”), a
Delaware statutory trust;

WHEREAS, the Sub-Adviser is a registered investment adviser under the Advisers Act, and engages in the business of providing investment
management services;

WHEREAS, the Adviser, subject to the approval of the Board of Trustees of the Trust (the “Board” or the “Trustees”), desires to retain the Sub-
Adviser to render investment advisory and other services to the funds specified in Schedule A hereto, as amended from time to time, each a series of the Trust
(each, a “Fund” and collectively, the “Funds”), in the manner and on the terms hereinafter set forth; and

WHEREAS, the Sub-Adviser is willing to furnish such services to the Adviser and each Fund.

NOW, THEREFORE, in consideration of the mutual covenants herein contained, the sufficiency of which is hereby acknowledged, and each of the
parties hereto intending to be legally bound, it is agreed as follows:

1. Appointment; Duties of the Sub-Adyviser.

(a) The Adviser hereby appoints the Sub-Adviser to provide investment advisory and other services to the Funds for the period and on the terms
set forth in this Agreement. The Sub-Adviser accepts such appointment and agrees to render the services herein set forth, for the
compensation herein provided. The Sub-Adviser shall for all purposes herein be deemed to be an independent contractor of the Adviser and
the Trust and shall, unless otherwise expressly provided herein or authorized by the Board from time to time, have no authority to act for or
represent the Adviser or the Trust in any way or otherwise be deemed an agent of the Adviser or the Trust.

(b) Except as provided in Section 2 below, the Sub-Adviser shall be responsible for securing any regulatory approvals, quotas and/or licenses
that may be necessary or appropriate for each Fund’s operations or investment strategies, as set forth in each Fund’s registration statement,
and as otherwise may reasonably be requested by the Adviser.
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In accordance with (1) the Funds’ respective investment objectives, policies and restrictions as stated in each Fund’s prospectus and statement
of additional information, as currently in effect and as amended or supplemented from time to time (referred to collectively as the
“Prospectus”), and (2) the standards applicable to each Fund to qualify as a “regulated investment company” under Subchapter M of the
Internal Revenue Code of 1986, as amended (“Code”):

(@)

(i)

Unless otherwise directed by the Adviser, the Sub-Adviser shall determine from time to time what assets will be purchased, retained
or sold by the Funds, including what portion of the assets will be invested or held uninvested in cash. Consistent with this delegation
of responsibility to the Sub-Adviser, to the extent that a Prospectus describes a Fund as seeking to comply with Shariah: (A) the
Sub-Adviser shall be responsible for reviewing the methodology of any index on which the Fund is based, the constituent securities
of such index, the portfolio securities of the Fund and all relevant aspects of the portfolio’s operations (e.g., generating income,
paying dividends, etc.) to ensure that the index methodology and Fund meet the requirements of Shariah as disclosed in the
Prospectus; and (B) the Sub-Adviser shall monitor the assets owned by the Fund and promptly notify the Adviser of assets, practices
or activities that the Sub-Adviser believes may cause the Fund not to comply with Shariah as disclosed in the Prospectus.

In the performance of its duties and obligations under this Agreement, the Sub-Adviser shall act in the best interests of each Fund
and in conformity with the Trust’s Amended and Restated Declaration of Trust, and By-Laws, each as may be modified, amended or
supplemented from time to time, the Prospectus, the instructions and directions of the Adviser and of the Board, the then-current
terms and conditions of any exemptive, interpretive, and no-action relief on which the Trust relies, and the Trust’s policies and
procedures. The Adviser undertakes to provide the Sub-Adviser with copies or other written notice of any amendments,
modifications or supplements to any such above-mentioned documents to the extent not otherwise publicly available. In the
performance of its duties and obligations under this Agreement, the Sub-Adviser shall comply in all material respects with the
requirements of the Securities Act of 1933, Securities Exchange Act of 1934, Investment Company Act of 1940 (the “1940 Act”),
the Advisers Act, the Internal Revenue Code of 1986, as amended (the “Code”), and all other applicable federal and state laws and
regulations, as each is amended from time to time, and the rules promulgated by the primary listing exchange upon which a Fund’s
shares trade. In this regard, the Sub-Adviser represents that it has adopted and implemented and will maintain in accordance with
Rule 206(4)-7 under the Advisers Act, policies and procedures reasonably designed to (a) prevent violation by the Sub-Adviser and
its supervised persons (as such term is defined by the Advisers Act) of the Advisers Act and the rules thereunder; and (b) to the
extent that the Sub-Adviser’s activities or services could affect the Fund(s), policies and procedures, prevent violation of the federal
securities laws (as such term is defined in Rule 38a-1 under the Investment Company Act) by the Fund(s) and the Sub-Adviser.
Further, the Sub-Adviser shall maintain a disaster recovery and business continuity plan that is in accordance with applicable law
and within industry standards.




(iii)

Unless otherwise directed by the Adviser, the Sub-Adviser shall place orders with or through such persons, brokers or dealers
chosen by the Sub-Adviser to carry out the policy with respect to brokerage as the Board or the Adviser may direct in writing from
time to time, in conformity with all federal securities laws. The Sub-Adviser may also arrange for, in respect of the Funds, futures
contract, derivative instrument and transaction, swap, spot or forward transaction (whether in relation to currency or any other
property). The Sub-Adviser may open and maintain brokerage accounts of all types on behalf of and in the name of the Funds. The
Sub-Adviser may enter into standard customer agreements with brokers and direct payments of cash, cash equivalents and securities
and other property into such brokerage accounts as the Sub-Adviser deems desirable and appropriate. Subject to the obtaining the
best price and execution reasonably available and consistent with Section 28(¢e) of the Securities Exchange Act of 1934, as amended
(“Exchange Act”), the Sub-Adviser is authorized to cause a Fund to pay a member of an exchange, broker or dealer an amount of
commission for effecting a securities transaction in excess of the amount of commission another member of an exchange, broker or
dealer would have charged for effecting that transaction, in such instances where the Sub-Adviser has determined in good faith that
such amount of commission was reasonable in relation to the value of the brokerage and research services provided by such
member, broker or dealer, viewed in terms of either that particular transaction or the Sub-Adviser’s overall responsibilities with
respect to such Fund and to other funds or clients for which the Sub-Adviser exercises investment discretion. The Sub-Adviser is
authorized to direct portfolio transactions to a broker that is an affiliated person of the Adviser, Sub-Adviser or a Fund in accordance
with such standards and procedures as may be approved by the Board in accordance with the 1940 Act and any applicable rules
promulgated by the Securities and Exchange Commission (the “SEC”). The Sub-Adviser shall not divert any Fund’s portfolio
securities transactions to a broker or dealer in consideration of such broker or dealer’s promotion or sales of shares of the Fund, any
other series of the Trust, or any other registered investment company. On occasions when the Sub-Adviser deems the purchase or
sale of a security to be in the best interest of the Fund(s) as well as other clients of the Sub-Adviser, the Sub-Adviser, to the extent
permitted by applicable laws and regulations, may, but shall be under no obligation to, aggregate the securities to be purchased or
sold to attempt to obtain a fair and reasonable result and efficient execution. Allocation of the securities so purchased or sold, as well
as the expenses incurred in the transaction, will be made by the Sub-Adviser in the manner which the Sub-Adviser considers to be
the most equitable and consistent with its fiduciary obligations to each Fund and to its other clients over time. The Adviser agrees
that the Sub-Adviser and its affiliates may give advice and take action in the performance of their duties with respect to any of their
other clients that may differ from advice given, or the timing or nature of actions take, with respect to the relevant Fund. The
Adviser also acknowledges that the Sub-Adviser and its affiliates are fiduciaries to other entities, some of which have the same or
similar investment objectives (and will hold the same or similar investments) as the Fund(s), and that the Sub-Adviser will carry out
its duties hereunder together with its duties under such relationships.




(iv)
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[RESERVED].

The Sub-Adviser shall maintain all books and records, including for the prescribed periods, with respect to the Fund required by the
1940 Act and the rules thereunder. The Sub-Adviser shall timely furnish to the Adviser all information needed by the Adviser to
keep the books and records of the Fund required under the 1940 Act and the rules thereunder. The Sub-Adviser agrees that all
records that it maintains on behalf of a Fund are property of the Fund and the Sub-Adviser will surrender promptly to the Fund any
of such records upon the Fund’s request; provided, however, that the Sub-Adviser may retain a copy of such records.

The Sub-Adviser shall provide the relevant Fund’s custodian on each business day with information relating to all transactions
concerning the assets, if any, and shall provide the Adviser with such information upon request of the Adviser and shall otherwise
cooperate with and provide reasonable assistance to the Adviser, the Trust’s administrator, the Trust’s custodian and foreign
custodians, the Trust’s transfer agent and pricing agents and all other agents and representatives of the Trust. The Sub-Adviser shall
not hold, or have custody of, any asset of the Fund (or the Fund’s documents of title, if any) on behalf of the Fund or the Sub-
Adviser. The Sub-Adviser will also provide the Adviser with such compliance reports and certifications relating to its duties under
this Agreement and applicable laws and regulations as may be reasonably requested.

The Sub-Adviser shall, when explicitly directed by the Adviser or the Board and consistent with the best interests of each Fund, be
responsible for exercising all rights of security holders with respect to securities held by each Fund, including but not limited to:
reviewing proxy solicitation materials, voting and handling proxies and converting, tendering exchanging or redeeming securities.
The Sub-Adviser shall report to the Adviser in a timely manner a record of all proxies voted, in such form and format that complies
with acceptable federal statutes and regulations (e.g., requirements of Form N-PX), including a record of all proxies not voted and/or
voted inconsistently with Sub-Adviser’s proxy voting guidelines. The Sub-Adviser shall certify at least annually or more often as
may reasonably be requested by the Adviser, as to the compliance of its proxy voting policies and procedures with applicable federal
statutes and regulations. If the Adviser chooses to be responsible for voting any proxies for the Funds, the Sub-Adviser will
immediately forward any proxy solicited by or with respect to the issuers of securities in which assets of a Fund are invested to the
Adviser or to any agent of the Adviser designated by the Adviser in writing.




(viii)

(ix)
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The Sub-Adviser shall maintain books and records with respect to its services to the Fund and keep the Adviser fully informed on an
ongoing basis of all material facts concerning the Sub-Adviser and its key investment personnel providing services to the Funds.
The Sub-Adviser shall furnish to the Adviser or the Board regular, periodic and special reports, balance sheets or financial
information, and such other information with regard to its affairs as the Adviser or Board may reasonably request; and the Sub-
Adviser will attend meetings with the Adviser and/or the Board, as reasonably requested, to discuss the foregoing. Upon the request
of the Adviser, the Sub-Adviser shall also furnish to the Adviser any other information relating to the assets that is required to be
filed by the Adviser or the Trust or sent to shareholders under the federal securities laws (including the rules adopted thereunder) or
any exemptive or other relief from the SEC on which the Adviser, the Trust or a Fund relies. The Sub-Adviser will cooperate
promptly with any regulatory or compliance examinations or inspections (including information requests) relating to the Trust.

In the event that the Trust shall be required to call a meeting of shareholders or send an information statement or registration
statement supplement to shareholders due to the actions of the Sub-Adviser, including a change of control of the Sub-Adviser, the
Sub-Adviser shall bear all reasonable expenses associated therewith.

The Sub-Adviser shall monitor the assets owned by the Fund(s) and, in accordance with procedures established by the Board, as
amended from time to time, and in conjunction with the Adviser, promptly notify the Adviser and the Trust’s Fund Accounting
Agent of assets that the Sub-Adviser believes should be fair valued in accordance with the Trust’s Valuation Procedures. The Sub-
Adviser will provide reasonable assistance in determining the fair value of the assets, as necessary, and use reasonable efforts to
arrange for the provision of valuation information or a price(s) from a party(ies) independent of the Sub-Adviser for which market
prices are not readily available, it being understood that the Sub-Adviser will not be solely responsible for determining such value.




(xi)

(xii)

(xiii)

The Sub-Adviser shall provide reasonable assistance to the Adviser in the preparation of any regulatory filings and required
disclosures relating to a Fund, as requested by the Adviser from time to time. The Sub-Adviser will promptly notify the Adviser if it
becomes aware of any material misstatement or omission in a Fund’s registration statement, as amended and/or supplemented from
time to time.

[RESERVED]

The Sub-Adviser shall be responsible for managing the portion of each Fund allocated by the Adviser to the Sub-Adviser. Sub-
Adviser shall not consult with any other subadviser to the Fund or any other series of the Trust concerning transactions for the Fund
in securities or other assets; provided, that this shall not be deemed to prohibit the Sub-Adviser from consulting with any of its
affiliated persons concerning transactions in securities or other assets. This also shall not be deemed to prohibit the Sub-Adviser
from consulting with any of the other covered advisers concerning compliance with paragraphs (a) and (b) of Rule 12d3-1 under the
Investment Company Act.

2. Duties of the Adviser. The Adviser shall have responsibility for all services to be provided to the Funds pursuant to its Advisory Agreement with the Trust,
including overseeing:

@
(b)
(©
(d)
(®)

regulatory filings by the Funds;

compliance by the Funds;

custody of Fund assets;

transfer agency in Fund shares; and

listing of Fund shares on NYSE Arca, Inc. or another national securities exchange.

The Adviser shall also oversee the Sub-Adviser’s provision of services under this Agreement.

3. Compensation. For the services to be provided and the expenses borne by the Sub-Adviser pursuant to this Agreement, the Adviser will pay the Sub-
Adviser, and the Sub-Adviser agrees to accept as full compensation therefor, an advisory fee at the rate specified in Schedule B hereto. To the extent applicable,
the fee will be calculated based on the average daily value of the assets under the Sub-Adviser’s management and will be paid to the Sub-Adviser monthly. The
Sub-Adviser may waive a portion of its fee, as permitted by law and agreed by the Adviser. In the event of termination of this Agreement, the fee provided in
this Section shall be computed on the basis of the period ending on the last business day on which this Agreement is in effect subject to a pro rata adjustment
based on the number of days elapsed in the current month as a percentage of the total number of days in such month.




4. Expenses. Each of the Adviser and Sub-Adviser will furnish, at its expense, all necessary facilities and personnel, including salaries, expenses and fees of
any personnel required for it to perform its duties under this Agreement and administrative facilities, including bookkeeping, and all equipment necessary for
the fulfillment of its responsibilities under this Agreement.

5. Liability and Indemnification. Each Party (the “Indemnifying Party”) agrees, at its expense, to defend, indemnify and hold the other Party, its affiliates,
officers, directors, employees and agents (collectively, the “Indemnified Parties), harmless from any and all claims, demands, damages, costs, expenses, suits,
actions, liabilities and losses (including, without limitation, reasonable attorneys’ fees and expenses) arising by virtue of, in connection with, or related to, the
Indemnifying Party’s performance hereunder or execution hereof, except as such claims, losses or damages may result from the Indemnified Party’s gross
negligence, bad faith, willful misconduct or reckless disregard of its duties. In no event shall either Party be liable to the other Party for any special,
consequential or punitive damages arising under or related to this Agreement. No compromise or settlement by the Indemnifying Party of any action or
proceeding related to the transaction contemplated hereby shall be effective unless it also contains an unconditional release of the Indemnified Party.
Notwithstanding anything to the contrary herein, the indemnification obligations under this paragraph shall survive the termination of this Agreement.

6. Representations and Warranties of Sub-Adviser. The Sub-Adviser represents and warrants to the Adviser and the Funds as follows:

(a) The Sub-Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect. The Sub-Adviser covenants to maintain all necessary registrations, licenses and approvals in effect during the term of this
Agreement.

(b) The Sub-Adviser will immediately notify the Adviser of the occurrence of any event that could substantially impair the Sub-Adviser’s ability

to fulfill its commitment under this Agreement or disqualify the Sub-Adviser from serving as an investment adviser of an investment
company pursuant to Section 9 of the 1940 Act, including any actions taken by the SEC to place any restrictions on, or suspend, reject or
revoke any approval, quota or license that may be necessary or appropriate for a Fund’s operations or investment strategies, as set forth in the
Fund’s registration statement, and as otherwise may reasonably be requested by the Adviser; or has commenced proceedings or an
investigation that may result in any of these actions. The Sub-Adviser will promptly notify the Adviser, in all cases within 15 calendar days,
if it is served or otherwise receives notice of any action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court,
government agency, self-regulatory organization, public board or body, involving the affairs of the Sub-Adviser (which for the avoidance of
doubt will also include any affairs of the Sub-Adviser that involve the Funds) or any of the aforementioned approvals, licenses or quotas and
provide such information as reasonably requested by the Adviser regarding such matters (notwithstanding anything to the contrary herein, the
requirement for the Sub-Adviser to notify the Adviser if it is served or otherwise receives notice of any action, suit, proceeding, inquiry or
investigation, at law or in equity, before or by any court, government agency, self-regulatory organization, public board or body involving the
affairs of the Funds under this paragraph shall survive the termination of this Agreement);
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The Sub-Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Sub-Adviser to the Funds and to
perform the services described under this Agreement;

The execution, delivery and performance by the Sub-Adviser of this Agreement are within the Sub-Adviser’s powers and have been duly
authorized by all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency
or official is required on the part of the Sub-Adviser for the execution, delivery and performance by the Sub-Adviser of this Agreement, and
the execution, delivery and performance by the Sub-Adviser of this Agreement do not contravene or constitute a default under (i) any
provision of applicable law, rule or regulation, (ii) the Sub-Adviser’s governing instruments, or (iii) any agreement, judgment, injunction,
order, decree or other instrument binding upon the Sub-Adviser;

This Agreement is a valid and binding agreement of the Sub-Adviser;
The Sub-Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage;

The Sub-Adviser is not an affiliated person of any depositary bank for any Depositary Receipts held by a Fund, except a depositary bank that
is deemed to be affiliated solely because a Fund owns greater than 5% of the outstanding voting securities of such depositary bank;

The Sub-Adviser has adopted a written code of ethics complying with the requirements of Rule 17j-1 under the 1940 Act and the Sub-
Adviser and its applicable employees, officers, and directors are subject to reporting requirements thereunder and, accordingly, agrees that it
shall, on a timely basis, furnish a copy of such code of ethics to the Adviser (and any amendments), and, with respect to such persons, the
Sub-Adviser shall furnish to the Trust and Adviser all reports and information provided under Rule 17j-1(c)(2). The Sub-Adviser also
represents that it has policies and procedures regarding the detection and prevention and the misuse of material, nonpublic information by the
Sub-Adviser and its employees;

The Sub-Adviser shall protect against unauthorized access to or use of the Adviser or the Trust’s proprietary information that could result in
harm or inconvenience to the Adviser or the Trust. The Sub-Adviser agrees to notify the Adviser as soon as possible of any information

security breach or acquisition of proprietary information by an unauthorized person;

The Sub-Adviser will notify the Adviser of any anticipated “assignment” (as defined in the 1940 Act) of this Agreement; and




(k)

M

To the best of its knowledge, the Sub-Adviser’s appointment pursuant to this Agreement shall not conflict with, nor cause a default under any
other agreement it has entered into with any third-party.

To the extent the Fund is an investment option for the Sub-Adviser’s clients, the Sub-Adviser is meeting its fiduciary duty under applicable
law to those clients, including appropriate disclosures regarding any conflict of interest and appropriate disclosure in its Form ADV.

7. Representations and Warranties of the Adviser. The Adviser represents and warrants to the Sub-Adviser as follows:

(@

(b)
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The Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect;

The Adviser will immediately notify the Sub-Adviser of the occurrence of any event that would substantially impair the Adviser’s ability to
fulfill its commitment under this Agreement or disqualify the Adviser from serving as an investment adviser of an investment company
pursuant to Section 9 of the 1940 Act. The Adviser will also promptly notify the Sub-Adviser if it is served or otherwise receives notice of
any action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, government agency, self-regulatory
organization, public board or body, involving the affairs of the Funds or the Adviser;

The Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Adviser to the Funds and to perform the
services described under this Agreement;

The Adviser is a limited liability company duly organized and validly existing under the laws of the state of Delaware with the power to own
and possess its assets and carry on its business as it is now being conducted;

The execution, delivery and performance by the Adviser of this Agreement are within the Adviser’s powers and have been duly authorized by
all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency or official is
required on the part of the Adviser for the execution, delivery and performance by the Adviser of this Agreement, and the execution, delivery
and performance by the Adviser of this Agreement do not contravene or constitute a default under (i) any provision of applicable law, rule or
regulation, (ii) the Adviser’s governing instruments, or (iii) any agreement, judgment, injunction, order, decree or other instrument binding
upon the Adviser;

This Agreement is a valid and binding agreement of the Adviser; and

The Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage.




(h)

The Funds agree that any entity or person associated with Adviser or Sub-Adviser that is a member of a national securities exchange is
authorized to effect any transaction on such exchange for the account of the Funds that is permitted by Section 11(a) of the Exchange Act,
and the Funds consent to the retention of compensation for such transactions.

8. Duration and Termination.

(@

(b)

Duration. This Agreement, unless sooner terminated as provided herein, shall become effective with respect to a Fund upon its execution (and
with respect to any Fund that is added to Schedules A and B of this Agreement, the later of the date Schedules A and B are amended to reflect
the addition of the Fund or the date upon which the shareholder(s) of the Fund approve this Agreement), and continue for two years after its
initial effectiveness as to each Fund and thereafter for periods of one year for so long as such continuance thereafter is specifically approved
at least annually (a) by the vote of a majority of those Trustees of the Trust who are not parties to this Agreement or interested persons of any
such party, and (b) by the Trustees of the Trust or by vote of a majority of the outstanding voting securities of each Fund; provided, however,
that if the shareholders of any Fund fail to approve the Agreement as provided herein, the Sub-Adviser may continue to serve hereunder in
the manner and to the extent permitted by the 1940 Act and rules thereunder. The foregoing requirement that continuance of this Agreement
be “specifically approved at least annually” shall be construed in a manner consistent with the 1940 Act and the rules and regulations
thereunder.

Termination. Notwithstanding whatever may be provided herein to the contrary, this Agreement may be terminated at any time with respect
to a Fund, without payment of any penalty:

@) By vote of a majority of the Board, or by vote of a majority of the outstanding voting securities of the Fund, or by the Adviser, in
each case, upon sixty (60) days’ written notice to the Sub-Adviser;

(ii) By the Sub-Adviser upon sixty (60) days’ written notice to the Adviser and the Board.

(ii1) By any party, to take effect immediately upon written notice to the other party, in the event that:

(A) the license, approval, quota, authorization or consent held by any of the other parties which is required for the performance
of its obligations under this Agreement or as described in Paragraph 1(a), is rejected, revoked, restricted, terminated or
suspended;

B) any of the parties commits a material breach of this Agreement, which such material breach has not been cured by the

breaching party within thirty (30) days from the date of notice from the other party of such material breach;
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© any step is taken with a view to the winding up, bankruptcy or administration of any party;

(D) any adverse finding is made in respect of, or official sanction imposed on, any other party by any relevant regulatory
authority which would be likely to affect its ability to perform its obligations under this Agreement; or

(E) a relevant regulatory authority has held, or is likely to hold, any other party to be in breach of any regulatory or other duties
in relation to this Agreement.

This Agreement shall terminate automatically and immediately in the event of its assignment, or in the event of a termination of the Advisory
Agreement with the Trust. As used in this Section 8, the terms “assignment” and “vote of a majority of the outstanding voting securities” shall have
the respective meanings set forth in the 1940 Act and the rules and regulations thereunder, subject to such exceptions as may be granted by the SEC
under the 1940 Act or any rules or interpretations of the SEC or its staff thereunder.

9. Confidentiality. Except as otherwise set forth in this Agreement or any other agreement between the parties, each party shall keep the Confidential
Information (as defined herein) of the other party secret and confidential and shall use such Confidential Information only in accordance with the terms of this
Agreement, and shall not (without the prior written consent of the other party) disclose any part of that Confidential Information to any person other than to its
designated person who is mutually agreed by both parties in advance for getting access to that Confidential Information in order for the parties to perform their
obligations or receive the benefit of rights under this Agreement except for the regulatory requests made to the Adviser and the Sub-Adviser arising from the
applicable laws, including any demand of any regulatory or taxing authority having jurisdiction, except that the Sub-Adviser shall notify the Adviser prior to
providing information in response to such a request or demand so as to allow the Adviser to respond appropriately. For the purpose of this Agreement,
“Confidential Information” means in relation to any party all confidential and proprietary information (whether such information is in oral or written form or is
recorded in any other medium) about or pertaining to any business initiatives or evaluation of any future business initiative, or the business of that party which
it disclosed to the other party or its employee, or which is acquired by or otherwise comes to the knowledge of the other party or its employee in connection
with this Agreement or any future exchange of information between the parties (including the performance by a party of its obligations hereunder). It is
understood that any information or recommendation supplied by the Sub-Adviser in connection with the performance of its obligations hereunder is to be
regarded as confidential and for use only by the Adviser, the Funds, the Funds’ service providers, the Board, or such persons as the Adviser, subject to the Sub-
Adviser’s written consent, may designate in connection with the Funds. It is also understood that any information supplied to the Sub-Adviser in connection
with the performance of its obligations hereunder is to be regarded as confidential and for use only by the Sub-Adviser in connection with its obligation to
provide investment advice and other services to the Funds. Except as required by applicable law or regulation, the terms of this Agreement, all non-public
information pertaining to the establishment and on-going operation of the Funds and the actions of the Sub-Adviser and the Funds in respect thereof shall be
considered as “Confidential Information.” Notwithstanding anything to the contrary herein, the confidentiality obligations under this paragraph shall survive
the termination of this Agreement.
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10. Exclusivity. The services of the Adviser and Sub-Adviser are not to be deemed exclusive, and the Adviser and Sub-Adviser and their directors, officers,
employees and affiliates shall be free to render similar services to others so long as its services to the Trust are not impaired thereby. The Sub-Adviser shall be
deemed to be an independent contractor of the Adviser and Trust. Nothing in this Agreement shall impose upon the Sub-Adviser any obligation to purchase or
sell, or to recommend for purchase or sale, for a Fund any security which the Sub-Adviser, its principals, affiliates or employees, may purchase or sell for their
own accounts or for the account of any other client, if in the reasonable opinion of the Sub-Adviser such investment would be unsuitable for a Fund or if the
Sub-Adviser determines in the best interest of a Fund such purchase or sale would be impractical.

11. Supplemental Arrangements. The Sub-Adviser may from time to time employ or associate itself with any person it believes to be particularly suited to
assist it in providing the services to be performed by the Sub-Adviser hereunder, provided that no such person shall perform any services with respect to the
Fund(s) that would constitute an assignment or require approval of an advisory agreement pursuant to Section 15 of the 1940 Act. Any compensation payable
to such persons shall be the sole responsibility of the Sub-Adviser.

12. Use of Name. The Sub-Adviser grants the Adviser use of the Sub-Adviser’s name(s), derivatives, logos, trademarks, service marks or trade names (the
“IP”) in connection with certain materials used in the ordinary course of business, such as prospectuses, financial reports, fund fact sheets, fund name and
related materials, including advertising and marketing materials for the Funds. Such grant will be revoked as to future use as soon as this Agreement is
terminated. The Adviser, in its own capacity and on behalf of the Trust, acknowledges that it has no rights to the IP and such logos or service marks other than
those granted in this Section and that the Sub-Adviser reserves itself the right to grant the nonexclusive right to use the IP to any other person.

13. Amendments. This Agreement may be amended by mutual written consent, subject to approval by the Board and Fund shareholders to the extent and in the
manner required by the 1940 Act. No material amendment of this Agreement shall be effective until approved, if applicable, in the manner required by the 1940
Act, any rules thereunder or any exemptive or other relief granted by the SEC or its staff.

14. Governing Law. This Agreement shall be governed by the laws of the State of Delaware, without giving effect to the conflicts of laws principles thereof,
and in accordance with the 1940 Act. To the extent that the applicable laws of the State of Delaware conflict with the applicable provisions of the 1940 Act, the

latter shall control.

15. Severability. Should any part of this Agreement be held invalid by a court decision, statute, rule or otherwise, the remainder of this Agreement shall not be
affected thereby. This Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective successors.
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16. Trust and Shareholder Liability. The Sub-Adviser is hereby expressly put on notice of the limitation of shareholder liability as set forth in the Amended
and Restated Declaration of Trust and agrees that any claims against or liabilities of the Trust shall be limited in all cases to the Trust and its assets, and if the
claim or liability relates to one or more of the Funds, they shall be limited to the respective assets of that Fund. The Sub-Adviser further agrees that it shall not
seek satisfaction of any such obligation from the shareholders or any individual shareholder of the Fund, nor from the Trustees or any individual Trustee of the
Trust.

17. Notice. Any notice, advice or report to be given pursuant to this Agreement shall be deemed sufficient if delivered or mailed by registered, certified or
overnight mail, postage prepaid addressed by the party giving notice to the other party at the last address furnished by the other party:

To the Adviser at: Krane Funds Advisors, LLC
280 Park Avenue
32" Eloor
New York, New York 10017

To the Sub-Adviser at: Wahed Invest LLC

27 East 28" Floor 8™ Floor
New York, New York 10016

18. Third Party Beneficiaries. The Sub-Adviser acknowledges that the Trust, on behalf of each Fund, is a third-party beneficiary of this Agreement and that
the Trust shall have the full right to enforce any and all provisions of this Agreement for its benefit and to pursue any breach of any provision of this Agreement
or for any loss, damage, claim, liability arising due to any act or omission to the same extent as if the Fund itself were a party to this Agreement. For the
avoidance of doubt, shareholders of a Fund are not parties to, or intended (or “third-party”) beneficiaries of, this Agreement. To the maximum extent permitted
by law, this Agreement is not intended to create in any individual shareholder or group of shareholders of the Fund any right to enforce this Agreement or to
seek any remedy under this Agreement, either directly or on behalf of the Trust or the Fund.

19. Entire Agreement. This Agreement embodies the entire agreement and understanding between the parties hereto, and supersedes all prior agreements and
understandings relating to this Agreement’s subject matter.

20. Counterparts. This Agreement may be executed in one or more counterparts, all of which shall constitute one and the same instrument. Each such
counterpart shall be deemed an original, and it shall not be necessary in making proof of this Agreement to produce or account for more than one such
counterpart. This Agreement shall be deemed executed by both parties when any one or more counterparts hereof or thereof, individually or taken together,
bears the original, scanned or facsimile signatures of each of the parties.
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21. Interpretation. Any question of interpretation of any term or provision of this Agreement having a counterpart in or otherwise derived from a term or
provision of the 1940 Act will be resolved by reference to such term or provision of the 1940 Act and to interpretations thereof, if any, by the United States
courts or, in the absence of any controlling decision of any such court, by rules, regulations or orders of the SEC validly issued pursuant to the 1940 Act. In
addition, where the effect of a requirement of the 1940 Act reflected in any provision of this Agreement is relaxed by a rule, regulation or order of the SEC,
whether of special or of general application, such provision will be deemed to incorporate the effect of such rule, regulation or order.

ADVISER: SUB-ADVISER:
Krane Funds Adyvisors, LL.C Wahed Invest LL.C
By: By:

Name: Name:

Title: Title:
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Fund Name:

KraneShares Wahed Alternative Income Index ETF

Schedule A
to the
Sub-Advisory Agreement
by and among
Wahed Invest LLC
and
Krane Funds Advisors, LLC

[ 11,2026

Sch. A-1




Schedule B
to the
Sub-Advisory Agreement
by and among
Wahed Invest LLC
and
Krane Funds Advisors, LLC

[ 11,2026
Fund Fee
KraneShares Wahed Alternative Income Index ETF The Adviser shall pay the Sub-Adviser fifty (50%) percent of the Net
Revenue received by the Adviser from the Fund.

Sch. B-1




Exhibit (d)(14)
SUB-ADVISORY AGREEMENT

THIS AGREEMENT (the “Agreement”) made as of this [ ] day of [ 1, 2026 by and between Krane Funds Advisors, LLC, a Delaware limited
liability company (the “Adviser”), and Hedgeye Asset Management, LLC, a Delaware limited liability company (the “Sub-Adviser”).

WITNESSETH:

WHEREAS, the Adviser is a registered investment adviser under the Investment Advisers Act of 1940, as amended (the “Advisers Act”), and engages
in the business of providing investment management services;

WHEREAS, the Adviser has entered into an Investment Advisory Agreement (“Advisory Agreement”) with KraneShares Trust (the “Trust”), a
Delaware statutory trust;

WHEREAS, the Sub-Adviser is a registered investment adviser under the Advisers Act, and engages in the business of providing investment
management services;

WHEREAS, the Adviser, subject to the approval of the Board of Trustees of the Trust (the “Board” or the “Trustees”), desires to retain the Sub-
Adviser to render investment advisory services to the funds specified in Schedule A hereto, as amended from time to time, each a series of the Trust (each, a
“Fund” and collectively, the “Funds”), in the manner and on the terms hereinafter set forth; and

WHEREAS, the Sub-Adviser is willing to furnish such services to the Adviser and each Fund.

NOW, THEREFORE, in consideration of the mutual covenants herein contained, the sufficiency of which is hereby acknowledged, and each of the
parties hereto intending to be legally

1. Duties of the Sub-Adyviser.

(a) The Sub-Adviser shall be responsible for securing any regulatory approvals, quotas and/or licenses that may be necessary or appropriate for
each Fund’s operations or investment strategies. as set forth in each Fund’s registration statement. and as otherwise may reasonably be
requested by the Adviser.

(b) In addition, subject to supervision and oversight of the Adviser and the Board, the Sub-Adviser shall manage all the securities and other
assets of the portion of each Fund allocated by the Adviser to the Sub-Adviser (the “Assets”), including the purchase, retention and
disposition of the Assets, in accordance with each Fund’s respective investment objectives, policies and restrictions as stated in each Fund’s
prospectus and statement of additional information. as currently in effect and as amended or supplemented from time to time (referred to
collectively as the “Prospectus”), the standards applicable to each Fund to qualify as a “regulated investment company” under Subchapter M
of the Internal Revenue Code of 1986, as amended (“Code”), and applicable law, regulations and interpretations and exemptions from the
foregoing and subject to the following:




(i)

Unless otherwise directed by the Adviser, the Sub-Adviser shall determine from time to time what assets will be purchased, retained
or sold by the Funds, including what portion of the assets will be invested or held uninvested in cash. Consistent with this delegation
of responsibility to the Sub-Adviser, to the extent that a Prospectus describes a Fund as seeking to track an underlying index: (A) the
Sub-Adviser shall be responsible for reviewing the methodology of any underlying index, the constituent securities of such
underlying index, the portfolio securities of the Fund and all relevant aspects of the Fund’s operations to ensure that the underlying
index methodology is as disclosed in the Prospectus; and (B) the Sub-Adviser shall monitor the assets owned by the Fund and
promptly notify the Adviser if the Sub-Adviser believes it may cause the Fund to not to comply with the Prospectus.

In the performance of its duties and obligations under this Agreement, the Sub-Adviser shall act in the best interests of each Fund
and in conformity with the Trust’s Amended and Restated Declaration of Trust, and By-Laws, each as may be modified, amended or
supplemented from time to time, the Prospectus, the instructions and directions of the Adviser and of the Board, the then-current
terms and conditions of any exemptive, interpretive, and no-action relief on which the Trust relies, and the Trust’s policies and
procedures. The Adviser undertakes to provide the Sub-Adviser with copies or other written notice of any amendments,
modifications or supplements to any such above-mentioned documents to the extent not otherwise publicly available. In the
performance of its duties and obligations under this Agreement, the Sub-Adviser shall comply in all material respects with the
requirements of the Securities Act of 1933, Securities Exchange Act of 1934, Investment Company Act of 1940 (the “1940 Act”),
the Advisers Act, the Internal Revenue Code of 1986, as amended (the “Code”), and all other applicable federal and state laws and
regulations, as each is amended from time to time, and the rules promulgated by the primary listing exchange upon which a Fund’s
shares trade. In this regard, the Sub-Adviser represents that it has adopted and implemented and will maintain in accordance with
Rule 206(4)-7 under the Advisers Act, policies and procedures reasonably designed to (a) prevent violation by the Sub-Adviser and
its supervised persons (as such term is defined by the Advisers Act) of the Advisers Act and the rules thereunder; and (b) to the
extent that the Sub-Adviser’s activities or services could affect the Fund(s), policies and procedures, prevent violation of the federal
securities laws (as such term is defined in Rule 38a-1 under the Investment Company Act) by the Fund(s) and the Sub-Adviser.
Further, the Sub-Adviser shall maintain a disaster recovery and business continuity plan that is in accordance with applicable law
and within industry standards.




(iii)
(iv)

™)

i)

(vii)

Reserved.

The Sub-Adviser shall assist the Adviser and any other relevant service provider in connection ‘With any securities lending activities
by the Funds.

The Sub-Adviser shall maintain all books and records, including for the prescribed periods, with respect to the Fund required by the
1940 Act and the rules thereunder. The Sub-Adviser shall timely furnish to the Adviser all information needed by the Adviser to
keep the books and records of the Fund required under the 1940 Act and the rules thereunder. The Sub-Adviser agrees that all
records that it maintains on behalf of a Fund are property of the Fund and the Sub-Adviser will surrender promptly to the Fund any
of such records upon the Fund’s request; provided, however, that the Sub-Adviser may retain a copy of such records.

The Sub-Adviser shall provide the relevant Fund’s custodian on each business day with information relating to all transactions
concerning the Assets, if any, and shall provide the Adviser with such information upon request of the Adviser and shall otherwise
cooperate with and provide reasonable assistance to the Adviser, the Trust’s administrator, the Trust’s custodian and foreign
custodians, the Trust’s transfer agent and pricing agents and all other agents and representatives of the Trust. The Sub-Adviser shall
not hold, or have custody of, any asset of the Fund (or the Fund’s documents of title, if any) on behalf of the Fund or the Sub-
Adviser. The Sub-Adviser will also provide the Adviser with such compliance reports and certifications relating to its duties under
this Agreement and applicable laws and regulations as may be reasonably requested.

The Sub-Adviser shall, when explicitly directed by the Adviser or the Board and consistent with the best interests of each Fund, be
responsible for exercising all rights of security holders with respect to securities held by each Fund, including but not limited to:
reviewing proxy solicitation materials, voting and handling proxies and converting, tendering exchanging or redeeming securities.
The Sub-Adviser shall report to the Adviser in a timely manner a record of all proxies voted, in such form and format that complies
with acceptable federal statutes and regulations (e.g., requirements of Form N-PX), including a record of all proxies not voted and/or
voted inconsistently with Sub-Adviser’s proxy voting guidelines. The Sub-Adviser shall certify at least annually or more often as
may reasonably be requested by the Adviser, as to the compliance of its proxy voting policies and procedures with applicable federal
statutes and regulations. If the Adviser chooses to be responsible for voting any proxies for the Funds, the Sub-Adviser will
immediately forward any proxy solicited by or with respect to the issuers of securities in which assets of a Fund are invested to the
Adviser or to any agent of the Adviser designated by the Adviser in writing.




(viii)

(ix)

x)

(xi)

(xii)

The Sub-Adviser shall maintain books and records with respect to its services to the Fund and keep the Adviser fully informed on an
ongoing basis of all material facts concerning the Sub-Adviser and its key investment personnel providing services to the Funds.
The Sub-Adviser shall furnish to the Adviser or the Board regular, periodic and special reports, balance sheets or financial
information, and such other information with regard to its affairs as the Adviser or Board may reasonably request; and the Sub-
Adviser will attend meetings with the Adviser and/or the Board, as reasonably requested, to discuss the foregoing. Upon the request
of the Adviser, the Sub-Adviser shall also furnish to the Adviser any other information relating to the Assets that is required to be
filed by the Adviser or the Trust or sent to shareholders under the federal securities laws (including the rules adopted thereunder) or
any exemptive or other relief from the SEC on which the Adviser, the Trust or a Fund relies. The Sub-Adviser will cooperate
promptly with any regulatory or compliance examinations or inspections (including information requests) relating to the Trust.

In the event that the Trust shall be required to call a meeting of shareholders or send an information statement or registration
statement supplement to shareholders due to the actions of the Sub-Adviser, including a change of control of the Sub-Adviser, the
Sub-Adviser shall bear all reasonable expenses associated therewith.

The Sub-Adviser shall monitor the Assets owned by the Fund(s) and, in accordance with procedures established by the Board, as
amended from time to time, and in conjunction with the Adviser, promptly notify the Adviser and the Trust’s Fund Accounting
Agent of Assets that the Sub-Adviser believes should be fair valued in accordance with the Trust’s Valuation Procedures. The Sub-
Adviser will provide reasonable assistance in determining the fair value of the Assets, as necessary, and use reasonable efforts to
arrange for the provision of valuation information or a price(s) from a party(ies) independent of the Sub-Adviser for which market
prices are not readily available, it being understood that the Sub-Adviser will not be solely responsible for determining such value.

The Sub-Adviser shall provide reasonable assistance to the Adviser in the preparation of any regulatory filings and required
disclosures relating to a Fund, as requested by the Adviser from time to time. The Sub-Adviser will promptly notify the Adviser if it
becomes aware of any material misstatement or omission in a Fund’s registration statement, as amended and/or supplemented from
time to time.

The Funds agree that any entity or person associated with Adviser or Sub-Adviser that is a member of a national securities exchange
is authorized to effect any transaction on such exchange for the account of the Funds that is permitted by Section 1l(a) of the
Exchange Act, and the Funds consent to the retention of compensation for such transactions.




(xiii)  The Sub-Adviser shall be responsible for managing the portion of each Fund allocated by the Adviser to the Sub-Adviser. The Sub-
Adviser shall not consult with any other subadviser to the Fund or any other series of the Trust concerning transactions for the Fund
in securities or other assets; provided, that this shall not be deemed to prohibit the Sub-Adviser from consulting with any of its
affiliated persons concerning transactions in securities or other assets. This also shall not be deemed to prohibit the Sub-Adviser
from consulting with any of the other covered advisers concerning compliance with paragraphs (a) and (b) of Rule 12d3-1 under the
Investment Company Act.

2. Duties of the Adviser. The Adviser shall have responsibility for all services to be provided to the Funds pursuant to its Advisory Agreement with the Trust,
including overseeing:

(a) regulatory filings by the Funds;

(b) compliance by the Funds;

(c) custody of Fund assets;

(d) transfer agency in Fund shares;

(e) listing of Fund shares on NYSE Arca, Inc. or another national securities exchange; and
® execution of purchases and sales of the Assets.

The Adviser shall also oversee the Sub-Adviser’s provision of services under this Agreement.

3. Compensation. For the services to be provided by the Sub-Adviser pursuant to this Agreement, the Adviser will pay the Sub-Adviser, and the Sub-Adviser
agrees to accept as full compensation therefor, an advisory fee at the rate specified in Schedule C hereto. To the extent applicable, the fee will be calculated
based on the average daily value of the Assets under the Sub-Adviser’s management and will be paid to the Sub-Adviser monthly. The Sub-Adviser may waive
a portion of its fee, as permitted by law and agreed by the Adviser. In the event of termination of this Agreement, the fee provided in this Section shall be
computed on the basis of the period ending on the last business day on which this Agreement is in effect subject to a pro rata adjustment based on the number
of days elapsed in the current month as a percentage of the total number of days in such month.

4. Expenses. Each of the Adviser and Sub-Adviser will furnish, at its expense, all necessary facilities and personnel, including salaries, expenses and fees of
any personnel required for it to perform its duties under this Agreement and administrative facilities, including bookkeeping, and all equipment necessary for
the fulfillment of its responsibilities under this Agreement.




5. Liability and Indemnification. Each Party (the “Indemnifying Party”) agrees, at its expense, to defend, indemnify and hold the other Party, its affiliates,
officers, directors, employees and agents (collectively, the “Indemnified Parties”), harmless from any and all claims, demands, damages, costs, expenses, suits,
actions, liabilities and losses (including, without limitation, reasonable attorneys’ fees and expenses) arising by virtue of, in connection with, or related to, the
Indemnifying Party’s performance hereunder or execution hereof, except as such claims, losses or damages may result from the Indemnified Party’s gross
negligence, bad faith, willful misconduct or reckless disregard of its duties. In no event shall either Party be liable to the other Party for any special,
consequential or punitive damages arising under or related to this Agreement. The Indemnified Party shall not be liable to the Indemnifying Party in connection
with the Indemnified Party’s performance or execution hereof except as a result of such Indemnified Party’s gross negligence, bad faith, willful misconduct or
reckless disregard of its duties. No compromise or settlement by the Indemnifying Party of any action or proceeding related to the transaction contemplated
hereby shall be effective unless it also contains an unconditional release of the Indemnified Party except to the extent related to the gross negligence, bad faith,
willful misconduct or reckless disregard of its duties of the Indemnified Party. Notwithstanding anything to the contrary herein, the indemnification obligations
under this paragraph shall survive the termination of this Agreement.

6. Representations and Warranties of Sub-Adviser. The Sub-Adviser represents and warrants to the Adviser and the Funds as follows:

(a)

(b)

The Sub-Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect. The Sub-Adviser covenants to maintain all necessary registrations, licenses and approvals in effect during the term of this
Agreement.

The Sub-Adviser will immediately notify the Adviser of the occurrence of any event that could substantially impair the Sub-Adviser’s ability
to fulfill its commitment under this Agreement or disqualify the Sub-Adviser from serving as an investment adviser of an investment
company pursuant to Section 9 of the 1940 Act, including any actions taken by the SEC to place any restrictions on, or suspend, reject or
revoke any approval, quota or license that may be necessary or appropriate for a Fund’s operations or investment strategies, as set forth in the
Fund’s registration statement, and as otherwise may reasonably be requested by the Adviser; or has commenced proceedings or an
investigation that may result in any of these actions. The Sub-Adviser will promptly notify the Adviser, in all cases within 15 calendar days,
if it is served or otherwise receives notice of any action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court,
government agency, self-regulatory organization, public board or body, involving the affairs of the Sub-Adviser (which for the avoidance of
doubt will also include any affairs of the Sub-Adviser that involve the Funds) or any of the aforementioned approvals, licenses or quotas and
provide such information as reasonably requested by the Adviser regarding such matters (notwithstanding anything to the contrary herein, the
requirement for the Sub-Adviser to notify the Adviser if it is served or otherwise receives notice of any action, suit, proceeding, inquiry or
investigation, at law or in equity, before or by any court, government agency, self-regulatory organization, public board or body involving the
affairs of the Funds under this paragraph shall survive the termination of this Agreement);




(d)

(e
®
(2

(h)

®

O

The Sub-Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Sub-Adviser to the Funds and to
perform the services described under this Agreement;

The execution, delivery and performance by the Sub-Adviser of this Agreement are within the Sub-Adviser’s powers and have been duly
authorized by all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency
or official is required on the part of the Sub-Adviser for the execution, delivery and performance by the Sub-Adviser of this Agreement, and
the execution, delivery and performance by the Sub-Adviser of this Agreement do not contravene or constitute a default under (i) any
provision of applicable law, rule or regulation, (ii) the Sub-Adviser’s governing instruments, or (iii) any agreement, judgment, injunction,
order, decree or other instrument binding upon the Sub-Adviser;

This Agreement is a valid and binding agreement of the Sub-Adviser;
The Sub-Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage;

The Sub-Adviser is not an affiliated person of any depositary bank for any Depositary Receipts held by a Fund, except a depositary bank that
is deemed to be affiliated solely because a Fund owns greater than 5% of the outstanding voting securities of such depositary bank;

The Sub-Adviser has adopted a written code of ethics complying with the requirements of Rule 17j-1 under the 1940 Act and the Sub-
Adviser and its applicable employees, officers, and directors are subject to reporting requirements thereunder and, accordingly, agrees that it
shall, on a timely basis, furnish a copy of such code of ethics to the Adviser (and any amendments), and, with respect to such persons, the
Sub-Adviser shall furnish to the Trust and Adviser all reports and information provided under Rule 17j-1(c)(2). The Sub-Adviser also
represents that it has policies and procedures regarding the detection and prevention and the misuse of material, nonpublic information by the
Sub-Adviser and its employees;

The Sub-Adviser shall protect against unauthorized access to or use of the Adviser or the Trust’s proprietary information that could result in
harm or inconvenience to the Adviser or the Trust. The Sub-Adviser agrees to notify the Adviser as soon as possible of any information

security breach or acquisition of proprietary information by an unauthorized person; and

The Sub-Adviser will notify the Adviser of any anticipated “assignment” (as defined in the 1940 Act) of this Agreement;




7. Representations and Warranties of the Adviser. The Adviser represents and warrants to the Sub-Adviser as follows:

(a)

(b)

(d)

(e)

®
(2

The Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect;

The Adviser will immediately notify the Sub-Adviser of the occurrence of any event that would substantially impair the Adviser’s ability to
fulfill its commitment under this Agreement or disqualify the Adviser from serving as an investment adviser of an investment company
pursuant to Section 9 of the 1940 Act. The Adviser will also promptly notify the Sub-Adviser if it is served or otherwise receives notice of
any action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any court, government agency, self-regulatory
organization, public board or body, involving the affairs of the Funds or the Adviser;

The Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Adviser to the Funds and to perform the
services described under this Agreement;

The Adviser is a limited liability company duly organized and validly existing under the laws of the state of Delaware with the power to own
and possess its assets and carry on its business as it is now being conducted;

The execution, delivery and performance by the Adviser of this Agreement are within the Adviser’s powers and have been duly authorized by
all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency or official is
required on the part of the Adviser for the execution, delivery and performance by the Adviser of this Agreement, and the execution, delivery
and performance by the Adviser of this Agreement do not contravene or constitute a default under (i) any provision of applicable law, rule or
regulation, (ii) the Adviser’s governing instruments, or (iii) any agreement, judgment, injunction, order, decree or other instrument binding
upon the Adviser;

This Agreement is a valid and binding agreement of the Adviser; and

The Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage.

8. Duration and Termination.

(a)

Duration. This Agreement, unless sooner terminated as provided herein, shall become effective with respect to a Fund upon its execution (and
with respect to any Fund that is added to Schedules of this Agreement, the later of the date Schedules are amended to reflect the addition of
the Fund or the date upon which the shareholder(s) of the Fund approve this Agreement), and continue for two years after its initial
effectiveness as to each Fund and thereafter for periods of one year for so long as such continuance thereafter is specifically approved at least
annually (a) by the vote of a majority of those Trustees of the Trust who are not parties to this Agreement or interested persons of any such
party, and (b) by the Trustees of the Trust or by vote of a majority of the outstanding voting securities of each Fund; provided, however, that
if the shareholders of any Fund fail to approve the Agreement as provided herein, the Sub-Adviser may continue to serve hereunder in the
manner and to the extent permitted by the 1940 Act and rules thereunder. The foregoing requirement that continuance of this Agreement be
“specifically approved at least annually” shall be construed in a manner consistent with the 1940 Act and the rules and regulations thereunder.




(b) Termination. Notwithstanding whatever may be provided herein to the contrary, this Agreement may be terminated at any time with respect
to a Fund, without payment of any penalty:

@) By vote of a majority of the Board, or by vote of a majority of the outstanding voting securities of the Fund, or by the Adviser, in
each case, upon sixty (60) days’ written notice to the Sub-Adviser;

(ii) By the Sub-Adviser upon sixty (60) days’ written notice to the Adviser and the Board.

(iii) By any party, to take effect immediately upon written notice to the other party, in the event that:

(A)

B)

©
(D)

(E)

the license, approval, quota, authorization or consent held by any of the other parties which is required for the performance
of its obligations under this Agreement or as described in Paragraph I(a), is rejected, revoked, restricted, terminated or
suspended;

any of the parties commits a material breach of this Agreement, which such material breach has not been cured by the
breaching party within thirty (30) days from the date of notice from the other party of such material breach;

any step is taken with a view to the winding up, bankruptcy or administration of any party;

any adverse finding is made in respect of, or official sanction imposed on, any other party by any relevant regulatory
authority which would be likely to affect its ability to perform its obligations under this Agreement; or

a relevant regulatory authority has held, or is likely to hold, any other party to be in breach of any regulatory or other duties
in relation to this Agreement.

This Agreement shall terminate automatically and immediately in the event of its assignment, or in the event of a termination of the Advisory
Agreement with the Trust. As used in this Section 8, the terms “assignment” and “vote of a majority of the outstanding voting securities” shall have
the respective meanings set forth in the 1940 Act and the rules and regulations thereunder, subject to such exceptions as may be granted by the SEC
under the 1940 Act or any rules or interpretations of the SEC or its staff thereunder.




9. Confidentiality. Except as otherwise set forth in this Agreement or any other agreement between the parties, each party shall keep the Confidential
Information of the other party secret and confidential and shall use such Confidential Information only in accordance with the terms of this Agreement, and
shall not (without the prior written consent of the other party) disclose any part of that Confidential Information to any person other than to its designated
person who is mutually agreed by both parties in advance for getting access to that Confidential Information in order for the parties to perform their obligations
or receive the benefit of rights under this Agreement except for the regulatory requests made to the Adviser and the Sub-Adviser arising from the applicable
laws, including any demand of any regulatory or taxing authority having jurisdiction, except that the Sub-Adviser shall notify the Adviser prior to providing
information in response to such a request or demand so as to allow the Adviser to respond appropriately. For the purpose of this Agreement, “Confidential
Information” means in relation to any party all confidential and proprietary information (whether such information is in oral or written form or is recorded in
any other medium) about or pertaining to any business initiatives or evaluation of any future business initiative, or the business of that party which it disclosed
to the other party or its employee, or which is acquired by or otherwise comes to the knowledge of the other party or its employee in connection with this
Agreement or any future exchange of information between the parties (including the performance by a party of its obligations hereunder). It is understood that
any information or recommendation supplied by the Sub-Adviser in connection with the performance of its obligations hereunder is to be regarded as
confidential and for use only by the Adviser, the Funds, the Funds’ service providers, the Board, or such persons as the Adviser, subject to the Sub-Adviser’s
written consent, may designate in connection with the Funds. It is also understood that any information supplied to the Sub-Adviser in connection with the
performance of its obligations hereunder is to be regarded as confidential and for use only by the Sub-Adviser in connection with its obligation to provide
investment advice and other services to the Funds. Except as required by applicable law or regulation, the terms of this Agreement, all non-public information
pertaining to the establishment and on-going operation of the Funds and the actions of the Sub-Adviser and the Funds in respect thereof shall be considered as
“Confidential Information.” Notwithstanding anything to the contrary herein, the confidentiality obligations under this paragraph shall survive the termination
of this Agreement.

10. Exclusivity. The services of the Adviser and Sub-Adviser are not to be deemed exclusive, and the Adviser and Sub-Adviser and their directors, officers,
employees and affiliates shall be free to render similar-services to others so long as its services to the Trust are not impaired thereby. The Sub-Adviser shall be
deemed to be an independent contractor of the Adviser and Trust.

11. Supplemental Arrangements. The Sub-Adviser may from time to time employ or associate itself with any person it believes to be particularly suited to
assist it in providing the services to be performed by the Sub-Adviser hereunder, provided that no such person shall perform any services with respect to the
Fund(s) that would constitute an assignment or require approval of an advisory agreement pursuant to Section 15 of the 1940 Act. Any compensation payable
to such persons shall be the sole responsibility of the Sub-Adviser.
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12. Use of Name. The Sub-Adviser grants the Adviser use of the Sub-Adviser’s name(s), derivatives, logos, trademarks, service marks or trade names in
connection with certain materials used in the ordinary course of business, such as prospectuses, financial reports, fund fact sheets, fund name and related
materials, including advertising and marketing materials for the Funds. Such grant will be revoked as to future use as soon as this Agreement is terminated.

13. Amendments. This Agreement may be amended by mutual written consent, subject to approval by the Board and Fund shareholders to the extent and in the
manner required by the 1940 Act. No material amendment of this Agreement shall be effective until approved, if applicable, in the manner required by the 1940
Act, any rules thereunder or any exemptive or other relief granted by the SEC or its staff.

14. Governing Law. This Agreement shall be governed by the laws of the State of Delaware, without giving effect to the conflicts of laws principles thereof,
and in accordance with the 1940 Act. To the extent that the applicable laws of the State of Delaware conflict with the applicable provisions of the 1940 Act, the
latter shall control.

15. Severability. Should any part of this Agreement be held invalid by a court decision, statute, rule or otherwise, the remainder of this Agreement shall not be
affected thereby. This Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective successors.

16. Trust and Shareholder Liability. The Sub-Adviser is hereby expressly put on notice of the limitation of shareholder liability as set forth in the Amended
and Restated Declaration of Trust and agrees that any claims against or liabilities of the Trust shall be limited in all cases to the Trust and its assets, and if the
claim or liability relates to one or more of the Funds, they shall be limited to the respective assets of that Fund. The Sub-Adviser further agrees that it shall not
seek satisfaction of any such obligation from the shareholders or any individual shareholder of the Fund, nor from the Trustees or any individual Trustee of the
Trust.

17. Notice. Any notice, advice or report to be given pursuant to this Agreement shall be deemed sufficient if delivered or mailed by registered, certified or
overnight mail, postage prepaid addressed by the party giving notice to the other party at the last address furnished by the other party:

To the Adviser at: Krane Funds Advisors, LLC
280 Park Avenue
32nd Floor
New York, New York 10017

To the Sub-Adviser at: Hedgeye Asset Management, LLC

1 High Ridge Park
Stamford, CT 06905
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18. Third Party Beneficiaries. The Sub-Adviser acknowledges that the Trust, on behalf of each Fund, is a third-party beneficiary of this Agreement and that
the Trust shall have the full right to enforce any and all provisions of this Agreement for its benefit and to pursue any breach of any provision of this Agreement
or for any loss, damage, claim, liability arising due to any act or omission to the same extent as if the Fund itself were a party to this Agreement. For the
avoidance of doubt, shareholders of a Fund are not parties to, or intended (or “third-party”) beneficiaries of, this Agreement. To the maximum extent permitted
by law, this Agreement is not intended to create in any individual shareholder or group of shareholders of the Fund any right to enforce this Agreement or to
seek any remedy under this Agreement, either directly or on behalf of the Trust or the Fund.

19. Entire Agreement. This Agreement embodies the entire agreement and understanding between the parties hereto, and supersedes all prior agreements and
understandings relating to this Agreement’s subject matter.

20. Counterparts. This Agreement may be executed in one or more counterparts, all of which shall constitute one and the same instrument. Each such
counterpart shall be deemed an original, and it shall not be necessary in making proof of this Agreement to produce or account for more than one such
counterpart. This Agreement shall be deemed executed by both parties when any one or more counterparts hereof or thereof, individually or taken together,
bears the original, scanned or facsimile signatures of each of the parties.

21. Interpretation. Any question of interpretation of any term or provision of this Agreement having a counterpart in or otherwise derived from a term or
provision of the 1940 Act will be resolved by reference to such term or provision of the 1940 Act and to interpretations thereof, if any, by the United States
courts or, in the absence of any controlling decision of any such court, by rules, regulations or orders of the SEC validly issued pursuant to the 1940 Act. In
addition, where the effect of a requirement of the 1940 Act reflected in any provision of this Agreement is relaxed by a rule, regulation or order of the SEC,
whether of special or of general application, such provision will be deemed to incorporate the effect of such rule, regulation or order.

ADVISER: SUB-ADVISER:

Krane Funds Advisors, LLC Hedgeye Asset Management, LL.C
By: By:

Name: Name:

Title: Title:
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Fund Name:

KraneShares Hedgeye Hedged Equity Index ETF

Schedule A
to the
Sub-Advisory Agreement
by and among
Hedgeye Asset Management, LL.C
and
Krane Funds Advisors, LLC

[ 11,2026

Sch. A-1




Index Name:

Hedgeye Hedged Equity Index

Schedule B
to the
Sub-Advisory Agreement
by and among
Hedgeye Asset Management, LL.C
and
Krane Funds Advisors, LLC

[ 11,2026

Sch. B-1




Schedule C
to the
Sub-Advisory Agreement
by and among
Hedgeye Asset Management, LL.C
and
Krane Funds Advisors, LLC

[ 11,2026

Fund

Fee

KraneShares Hedgeye Hedged Equity Index ETF

0.10% of the average daily net assets of the Fund

Sch. C-1




Exhibit (d)(15)
INVESTMENT ADVISORY AGREEMENT

This Investment Advisory Agreement (“Agreement”) is made this June 23, 2026, by and among the Cayman Islands exempted limited companies
listed on Schedule A, as may be amended from time to time (each, a “Fund” and, collectively, the “Funds”), each a wholly-owned subsidiary of the exchange-
traded fund (“ETF”) listed opposite such Funds’ name on Schedule A (each, a “Parent ETF” and, collectively, the “Parent ETFs”), each a series of KraneShares
Trust (“Trust”), and Krane Funds Advisors, LLC, a Delaware limited liability company (the “Adviser”).

WHEREAS, the Adviser is engaged in the business of rendering investment management services and is registered as an investment adviser under the
Investment Advisers Act of 1940, as amended (the “Advisers Act”);

WHEREAS, the Funds are exempted limited companies incorporated under the Companies Law (2021 Revision) of the Cayman Islands;
WHEREAS, the Funds desire to appoint the Adviser to serve as the investment adviser to the Funds; and

WHEREAS, the Adviser is willing to provide management and investment advisory services to the Funds on the terms and conditions hereinafter set
forth;

NOW, THEREFORE, in consideration of the mutual covenants and agreements set out in this Agreement, the Funds and the Adviser agree as
follows:

1. General Provision.

The Funds hereby employ the Adviser and the Adviser hereby undertakes to act as the investment adviser of the Funds and to perform for the Funds
such other duties and functions as are hereinafter set forth for the compensation herein provided. The Adviser shall, in all matters, give to the Funds and its
board of directors (the “Board”) the benefit of its best judgment, effort, advice and recommendations and shall, at all times conform to, and use its best efforts
to enable the Funds to conform to (i) applicable law, (ii) the memorandum and articles of association of the Funds, as amended from time to time, (iii) the
policies and determinations of the Board, (iv) the investment policies and investment restrictions of each Parent ETF and (vi) the Prospectus and Statement of
Additional Information (“SAI”) of each Parent ETF in effect from time to time. The appropriate officers and employees of the Adviser shall be available upon
reasonable notice for consultation with any of the Board members and officers of the Funds or Trust with respect to any matters dealing with the business and
affairs of the Funds, including the valuation of the Funds’ portfolio assets for which market prices are unavailable or the Adviser believes the market prices are
unreliable.

2. Services to be Provided by the Adviser.

(a) Management Services. The Adviser shall perform, or arrange for the performance of, the management and other related services necessary for the
operation of the Funds. The Adviser shall provide the Funds with office space, facilities, equipment and necessary personnel and such other services as the
Adviser, subject to review by the Board, from time to time shall determine to be necessary or useful to perform its obligations under this Agreement. The
Adviser, also on behalf of the Funds, shall conduct relations with custodians, depositories, transfer agents, administrators, pricing agents, dividend disbursing
agents, other shareholder servicing agents, accountants, attorneys, underwriters, brokers and dealers, corporate fiduciaries, insurers, banks, each as applicable,
and such other persons in any such other capacity deemed to be necessary or desirable. The Adviser shall prepare or participate in the preparation of Board
materials, registration statements, proxy statements and reports and other communications to shareholders or the Funds or the Parent ETFs. The Adviser
generally shall monitor the Funds’ compliance with the investment policies and restrictions as set forth in any filings made by the Parent ETFs. The Adviser
shall make reports to the Board of its performance of obligations hereunder and furnish advice and recommendations with respect to such other aspects of the
business and affairs of the Funds as it shall determine to be desirable.




Notwithstanding the foregoing, the Adviser shall not be deemed to have assumed any duties with respect to, and shall not be responsible for, the
distribution of the shares of each Fund, nor shall the Adviser be deemed under this Agreement to have assumed or have any responsibility with respect to
functions specifically assumed by any administrator, transfer agent, fund accounting agent, custodian, shareholder servicing agent or other agent, in each case
employed by the Funds to perform such functions.

(b) Investment Advisory Services. Subject to the supervision, direction and approval of the Board, the Adviser will conduct, or cause to be conducted,
a continual program of investment, evaluation, sale, and reinvestment of the Funds’ assets. Subject to paragraph (c) below, the Adviser is authorized, in its sole
discretion, to: (i) obtain and evaluate pertinent economic, financial, and other information affecting the Funds and its investment assets as such information
relates to securities or other financial instruments that are purchased for or considered for purchase by the Funds; (ii) make investment decisions for the Funds;
(iii) place purchase and sale orders for portfolio transactions on behalf of the Funds and manage otherwise uninvested cash assets of the Funds; (iv) arrange for
the pricing of Fund securities; (v) execute account documentation, agreements, contracts and other documents as may be requested by brokers, dealers,
counterparties and other persons in connection with the Adviser’s management of the assets of the Funds (in such respect, and only for this limited purpose, the
Adviser will act as the Funds’ agent and attorney-in-fact); (vi) employ professional portfolio managers and securities analysts who provide research and other
services to the Funds; and (vii) make decisions with respect to the use by the Funds of borrowing for leverage or other investment purposes as consistent with
each Fund’s respective Parent ETF’s respective investment objective(s) and policies and applicable law. The Adviser will in general take such action as is
appropriate to effectively manage the Funds’ investment practices.

The Adviser will manage, or cause to be managed, the investment and reinvestment of the assets of the Funds in a manner consistent with the
investment objectives and policies as set forth in their respective Parent ETF’s Prospectus and Statement of Additional Information. The Adviser also will
manage, or cause to be managed, the investments of the Funds in a manner consistent with any and all applicable law and the Funds’ organizational documents.
The Adviser agrees to perform its duties hereunder in compliance with the Adviser’s duties and obligations of Rule 206(4)-7 under the Advisers Act, including
providing the officers of the Funds and/or the Board with such information, reports and certifications as they may reasonably request.

(c) Sub-advisers. In carrying out its responsibilities hereunder, the Adviser may, in its sole discretion to the extent permitted by applicable law,
employ, retain or otherwise avail itself of the services of any other investment advisers (a “sub-adviser”) at the Adviser’s own cost and expense, including
without limitation, affiliates of the Adviser, on such terms as the Adviser shall determine to be necessary, desirable or appropriate. Retention of one or more
sub-advisers shall in no way reduce the responsibilities or obligations of the Adviser under this Agreement and the Adviser shall supervise and oversee the
activities of any such sub-adviser and the Adviser shall be responsible for all acts and omissions of such sub-advisers in connection with the performance of the
Adviser’s duties hereunder unless otherwise agreed by the parties.

(d) Proxy_Voting. The Adviser will have authority and responsibility to vote proxies for the Funds’ securities. The Adviser shall carry out such
responsibility in accordance with any instructions that the Board shall provide from time to time, and at all times in a manner consistent with applicable law
and its fiduciary responsibilities to the Funds. The Adviser will vote proxies in the best interest of the Funds and may choose not to vote proxies where the cost
of doing so, in the Adviser’s opinion, would exceed the expected benefits to the Funds. The Adviser shall provide periodic reports and keep records relating to
proxy voting as the Board may reasonably request or as may be necessary for the Funds to comply with the applicable law. The Adviser’s authority to vote
proxies for each Fund’s assets may be revoked or modified by the Board at any time. Each Fund acknowledges and agrees that the Adviser may delegate its
responsibility to vote proxies for the Fund to the Fund’s sub-adviser(s).

(e) Securities Lending Activities. The Adviser shall provide the following services with respect to any securities lending activities on behalf of the
Funds to the extent that it engages in such activities: (i) assist the securities lending agent for the Funds (the “Agent”) to determine which securities are
available for loan, (ii) monitor the Agent’s activities to ensure that securities loans are effected in accordance with the Adviser’s instructions and in accordance
with applicable procedures and guidelines adopted by the Board, (iii) make recommendations to the Board regarding the Funds’ participation in securities
lending; (iv) prepare appropriate periodic reports for, and seek appropriate periodic approvals from, the Board with respect to securities lending activities, (v)
respond to Agent inquiries concerning Agent’s activities, and (vi) such other related duties as the Adviser deems necessary or appropriate.




3. Information and Reports.

(a) The Adviser will keep the Funds informed of developments relating to its duties as investment adviser of which the Adviser has, or should have,
knowledge that would materially affect the Funds. In this regard, the Adviser will provide the Funds and its officers with such periodic reports concerning the
obligations the Adviser has assumed under this Agreement as the Funds may from time to time reasonably request.

(b) The Adviser will provide the Funds with any information reasonably requested regarding its management required for any shareholder report,
registration statement, or supplement to be filed by the Parent ETFs, as applicable. The Adviser will promptly inform the Funds if any information therein to

the Adviser’s knowledge is (or will become) inaccurate or incomplete.

4. Portfolio Transactions and Brokerage.

(a) Placement of Orders. The Adviser will take, or cause to be taken, all actions that it considers necessary to implement the investment policies of the
Funds and the Parent ETFs, and, in particular, to place all orders for the purchase or sale of securities or other investments for the Funds with brokers or dealers
that the Adviser, in its sole discretion, selects. To that end, the Adviser is authorized as the Funds’ agent to give instructions to the Funds’ custodian as to
deliveries of securities or other investments and payments of cash for the Funds account. In connection with the selection of brokers or dealers and the
placement of purchase and sale orders, the Adviser is subject to the supervision of the Board and is directed at all times to seek to obtain best execution and
price within any policy guidelines determined by the Board and set out in each Parent ETF’s current Prospectus or SAI, subject to this Section 4.

The Adviser (or any sub-adviser under the Adviser’s supervision) shall have authority for and in the name of each Fund, to open, maintain and close
accounts, including futures, margin and custodial accounts, with brokers, including brokers affiliated with the Adviser, which power shall include authority to
issue all instructions and authorizations to brokers regarding the securities, financial instruments and/or money therein; to pay, or authorize the payment and
reimbursement of, commissions that may be in excess of the lowest rates available that are paid to brokers who execute transactions for the account of the
Funds and who supply, or pay for (or rebate a portion of the Funds’ brokerage commissions to the Funds for payment of) the cost of, brokerage, research or
execution services utilized by the Funds, the Adviser and its affiliates, members, partners, officers and employees (collectively, excluding the Adviser,
“Affiliates”); provided that the Funds does not pay a rate of commissions in excess of what is competitively available from comparable brokerage firms for
comparable services, taking into account various factors, including commission rates, reliability, financial responsibility, strength of the broker and ability of
the broker to efficiently execute transactions, the broker’s facilities, and the broker’s provision or payment of the costs of research and other services or
property that are of benefit to the Funds, the Adviser and Affiliates.

The Adviser (or any sub-adviser under the Adviser’s supervision) shall have authority for and in the name of each Fund, to acquire a long position or a
short position with respect to any security or financial instrument and to make purchases or sales increasing, decreasing or liquidating such position or
changing from a long position to a short position or from a short position to a long position, without any limitation as to the frequency of the fluctuation in such
position or as to the frequency of the changes in the nature of such positions.

The Adviser (or any sub-adviser under the Adviser’s supervision) shall have authority for and in the name of each Fund, to open, maintain and close
accounts, including custodial accounts, with banks, including banks located outside the United States, the draw checks or other orders for the payment of
monies as authorized by the Board.




(b) Selection of Brokers and Dealers. To the extent permitted by the policy guidelines set out in each Parent ETF’s current Prospectus or SAI in
connection with the selection of brokers and dealers to execute portfolio transactions for each Fund, the Adviser is authorized to consider not only the available
prices and rates of brokerage commissions, but also other relevant factors, which may include, without limitation: the execution capabilities of the brokers and
dealers; the research, custody, and other services provided by the brokers and dealers that the Adviser believes will enhance its general portfolio management
capabilities; the size of the transaction; the difficulty of execution; the operational facilities of these brokers and dealers; the risk to a broker or dealer of
positioning a block of securities; and the overall quality of brokerage and research services provided by the brokers and dealers. In connection with the
foregoing, the Adviser is specifically authorized to pay those brokers and dealers who provide brokerage and research services to the Adviser a higher
commission than that charged by other brokers and dealers if the Adviser determines in good faith that the amount of the commission is reasonable in relation
to the value of the services in terms of either the particular transaction or in terms of the Adviser’s overall responsibilities with respect to the Funds and to any
other client accounts or portfolios that the Adviser advises. The execution of such transactions will not be considered to represent an unlawful breach of any
duty created by this Agreement or otherwise.

(c) Soft Dollar Arrangements. If requested, the Adviser will identify and provide a written description to the Board of all “soft dollar” arrangements
that the Adviser maintains with respect to the Funds or with brokers or dealers that execute transactions for the Funds, if any, and of all research and other
services provided to the Adviser by a broker or dealer (whether prepared by such broker or dealer or by a third party), if any, as a result, in whole or in part, of
the direction of Funds transactions to the broker or dealer.

(d) Aggregated Transactions. On occasions when the Adviser deems the purchase or sale of a security or other financial instrument to be in the best
interest of the Funds, as well as other clients, the Adviser is authorized, but not required, to aggregate purchase and sale orders for securities or other financial
instruments held (or to be held) by the Funds with similar orders being made on the same day for other client accounts or portfolios that the Adviser manages.
When an order is so aggregated, the Adviser may allocate the recommendations or transactions among all accounts and portfolios for whom the
recommendation is made or transaction is effected on a basis that the Adviser reasonably considers equitable and consistent with its fiduciary obligations to the
Funds and its other clients. The Adviser and the Funds recognize that in some cases this procedure may adversely affect the size of the position obtainable for
the Funds.

(e) Affiliated Transactions. An affiliate of the Adviser may act as broker or agent in connection with the purchase or sale of securities or other
investments for the Funds, subject to: (i) the requirement that the Adviser seek to obtain best execution and price within the policy guidelines determined by the
Board and set out in each Parent ETF’s current Prospectus or SAI; and (ii) applicable law. Each Fund agrees that any entity or person associated with the
Adviser or a sub-adviser that is a member of a national securities exchange is authorized to effect any transaction on such exchange for the account of the
Funds that is permitted by Section 11(a) of the Securities Exchange Act of 1934, as amended, and each Fund consents to the retention of compensation for such
transactions.

The Adviser (or any subadviser under the Adviser’s supervision) shall have authority for and in the name of each Fund, to cause the Funds to engage
in agency, agency cross and principal transactions with affiliates to the extent permitted by applicable law.

5. Records.

(a) Maintenance of Records. The Adviser hereby undertakes and agrees to maintain for the Funds all records relating to the Funds’ investments that are
required to be maintained by applicable law with respect to the Adviser’s responsibilities under this Agreement (the “Funds’ Books and Records”).




(b) Ownership of Records. The Adviser agrees that the Funds’ Books and Records are the Funds’ property and further agrees to surrender them
promptly to the Funds upon the request of the Funds; provided, however, that the Adviser may retain copies of the Funds’ Books and Records at its own cost.
The Funds’ Books and Records will be made available, as soon as reasonably practicable, following any written request, to the Funds’ accountants or auditors
during regular business hours at the Adviser’s offices. The Funds or its authorized representatives will have the right to copy any records in the Adviser’s
possession that pertain to the Funds. These books, records, information, or reports will be made available to properly authorized government representatives
consistent with applicable law. In the event of the termination of this Agreement, the Funds’ Books and Records will be returned to the Funds. The Adviser
agrees that the policies and procedures it has established for managing the Funds, including, but not limited to, all policies and procedures designed to ensure
compliance with applicable law and management and operation of each Fund, will be made available promptly for inspection by the Funds or its authorized
representatives upon reasonable written request.

6. Compensation.

(a) In addition to the compensation set forth in paragraph (c) below, for the services to be provided by the Adviser hereunder with respect to each
Fund, the Fund shall pay to the Adviser an annual investment advisory fee equal to the amount set forth on Schedule A attached hereto of the average daily
value of the Funds’ net assets. Schedule A shall be amended from time to time to reflect any change in the advisory fees payable with respect to the Funds. All
fees payable hereunder shall be accrued daily and paid as soon as practicable after the last day of each calendar month. In case of commencement or
termination of this Agreement during any calendar month, the fee for that month shall be reduced proportionately based upon the number of calendar days
during which it is in effect, and the fee shall be computed upon the average daily net assets of the Funds for the days during which it is in effect.

(b) For the purpose of determining fees payable to the Adviser under the preceding paragraph, the value of each Fund’s net assets will be computed at
the times and in the manner specified in the corresponding Parent ETF’s pricing and valuation procedures, as amended from time to time, and on days on which
the net assets are not so determined, the net asset value computation to be used will be as determined on the immediately preceding day on which the net assets
were determined.

(c) In addition to the compensation set forth in paragraph (a) above, for the services provided by the Adviser under Section 2(e) with respect to each
Fund, the Adviser shall receive the compensation set forth in Schedule B.

7. Expenses.
(a) The Adviser. Except as otherwise provided in Section 7(b) of this Agreement, the Adviser agrees to pay all expenses incurred by the Funds.

(b) The Funds. Each Fund agrees to pay all of the following expenses incurred by the Fund: (i) interest and taxes (including, but not limited to,
income, excise, transaction, transfer and withholding taxes); (ii) expenses of the Fund incurred with respect to the acquisition and disposition of portfolio
securities and the execution of portfolio transactions, including brokerage commissions and short sale dividend or interest expense; (iii) expenses incurred in
connection with any distribution plan adopted by the Fund, including distribution fees; (iv) Acquired Fund Fees and Expenses (as defined under Form N-1A
under the United States of America’s Investment Company Act of 1940, as amended (“1940 Act”); (v) litigation expenses; (vi) the compensation payable to the
Adviser under this Agreement; (vii) compensation and expenses of the Board members who are not officers, directors or employees of the Adviser, a
subadviser or any of their affiliates (including their counsel fees); and (viii) any expenses determined to be extraordinary expenses by the Board. For the
avoidance of doubt, any fees and expenses incurred by the Fund in connection with the lending of its portfolio securities shall be treated as reducing the gross
revenues or income receivable from such arrangements and shall not be treated as a fee or expense for which the Adviser is responsible.




8. Liability of Adviser.

Neither the Adviser nor its directors, officers, employees, agents or controlling persons or assigns shall be liable for any error of judgment or mistake
of law, or for any loss suffered by each Fund or its shareholders arising out of any investment or for any act or omission in connection with the matters to which
this Agreement relates; provided, however, that no provision of this Agreement shall be deemed to protect the Adviser against any liability to the Funds to
which it might otherwise be subject by reason of any willful misfeasance, bad faith or gross negligence in the performance of its duties or the reckless disregard
of its obligations and duties under this Agreement.

9. Term of Agreement; Termination of Agreement; Amendment of Agreement.

(a) Term. This Agreement, unless sooner terminated as provided herein, shall become effective with respect to the Funds upon its execution and
continue for two years after its initial effectiveness and thereafter for periods of one year for so long as such continuance thereafter is specifically approved at
least annually by the Board or by vote of a majority of the outstanding voting securities of the Funds; provided, however, that if the shareholders of the Funds
fail to approve the Agreement as provided herein, the Adviser may continue to serve hereunder in the manner and to the extent permitted by applicable law.

(b) Termination. This Agreement may be terminated, without penalty (i) by the Board, by the Trust’s Board, by vote of holders of a majority of the
outstanding shares of a Fund upon sixty (60) days’ written notice to the Adviser, and (ii) by the Adviser upon sixty (60) days’ written notice to the Fund (which
notice may be waived by the Fund). This Agreement will terminate automatically in the event of its assignment.

(c) Amendment. This Agreement may be amended by the parties only if the amendment is specifically approved in accordance with applicable law.

10. Disclaimer of Liability.

The obligations of the Funds under this Agreement are not binding upon any of the Board members, officers, employees, agents or shareholders of the
Funds, but bind only the property of the Funds. The Adviser agrees to look solely to the assets of the Funds for the satisfaction of any liability in respect of the
Funds under this Agreement and will not seek recourse against such Board members, officers, employees, agents or shareholders, or any of them, or any of
their personal assets for such transaction.

11. Other Activities.

Nothing in this Agreement shall be construed to prohibit or otherwise limit the Adviser or any of its affiliates from engaging in any other business or
to devote his time and attention in part to the management or other aspects of any other business, whether of a similar nature or a dissimilar nature, including
the provision of investment advisory and management services, to any other fund, firm, individual or association.

12. Interpretation.

Any question of interpretation of any term or provision of this Agreement having a counterpart in or otherwise derived from a term or provision of the
1940 Act will be resolved by reference to such term or provision of the 1940 Act and to interpretations thereof, if any, by the United States courts or, in the
absence of any controlling decision of any such court, by rules, regulations or orders of the SEC validly issued pursuant to the 1940 Act. Specifically, the terms
“vote of a majority of the outstanding voting securities,” “interested persons,” “assignment,” and “affiliated persons,” as used herein will have the meanings
assigned to them by Section 2(a) of the 1940 Act. In addition, where the effect of a requirement of the 1940 Act reflected in any provision of this Agreement is
relaxed by a rule, regulation or order of the SEC, whether of special or of general application, such provision will be deemed to incorporate the effect of such
rule, regulation or order.




13. Entire Agreement; Severability.

This Agreement embodies the entire agreement and understanding between the parties hereto, and supersedes all prior agreements and understandings
relating to the subject matter hereof. Should any part of this Agreement be held or made invalid by a court decision, statute, rule or otherwise, the remainder of
this Agreement shall not be affected thereby. This Agreement shall be binding on and shall inure to the benefit of the parties hereto and their respective
SUCCESSOTS.

14. Use of the “KraneShares” Name.

The Funds may, but are not required to use, the name or identifying word “KraneShares” in the name of the Funds. Such consent is conditioned upon
the employment of the Adviser or an affiliate as the investment adviser to the Funds. The name or identifying word “KraneShares” may be used from time to
time in other connections and for other purposes by the Adviser and any of its affiliates. The Adviser may require the Funds to cease using “KraneShares” in
the name of the Funds if the Funds cease to employ, for any reason, the Adviser, any successor thereto or any affiliate thereof as investment adviser of the
Funds.

15. Governing Law.

This Agreement shall be construed and the provisions thereof interpreted under and in accordance with the laws of the State of Delaware, without
reference to the conflict of laws provisions thereof.

16. Counterparts.
This Agreement may be executed in one or more counterparts, each of which will be deemed an original, and all of such counterparts together will

constitute one and the same instrument.

[signature page to follow]




IN WITNESS WHEREQOF, the parties hereto have caused this Agreement to be executed by their officers thereunto duly authorized.
KraneShares Eastern US Carbon Subsidiary, Ltd.

By:

Name:

Title:

KraneShares California Carbon Subsidiary, Ltd.

By:

Name:

Title:

KFA Global Carbon Subsidiary, Ltd.

By:

Name:

Title:

KFA MLM INDEX

By:

Name:

Title:

Krane Funds Advisors, LLC

By:

Name:

Title:




Schedule A

Dated June 23, 2026, as revised September 17, 2026

to the

Investment Advisory Agreement dated June 23, 2026,
by and between the Funds and Krane Funds Advisors, LLC

Investment Advisory
Fund the Parent ETFs Advisory Fee Agreement Date
KraneShares Eastern US Carbon Subsidiary, |KraneShares Eastern US Carbon Strategy 0.00% June 23, 2026
Ltd. ETF
KraneShares California Carbon Subsidiary, KraneShares California Carbon Allowance 0.00% June 23, 2026
Ltd. Strategy ETF
KraneShares MLM Commodity Long/Neutral |KraneShares MLM Commodity Long/Neutral 0.00% June 23, 2026
Subsidiary, Ltd. Index Strategy ETF
KFA Global Carbon Subsidiary, Ltd. KraneShares Global Carbon Strategy ETF 0.00% September 17, 2026

Sch. A-1




Schedule B
Dated June 23, 2026, as revised September 17, 2026
to the
Investment Advisory Agreement dated June 23, 2026,
by and between each Fund and Krane Funds Advisors, LLC

Securities Lending Fees
As compensation for services provided by the Adviser in connection with any securities lending-related activities of a Fund, the Fund shall pay to the Adviser,

10% of the monthly investment income received from the investment of cash collateral and loan fees received from borrowers in respect of securities loans (net
of any amounts paid to the custodian and/or securities lending agent or rebated to borrowers).

Sch. B-1




Exhibit (d)(16)
SUB-ADVISORY AGREEMENT

THIS AGREEMENT (the “Agreement”) made as of this day of , 2026 by and between Krane Funds Advisors, LLC, a Delaware limited
liability company (the “Adviser”), and Mount Lucas Index Advisers LLC, a Delaware limited liability company (the “Sub-Adviser”).

WITNESSETH:

WHEREAS, the Adviser is a registered investment adviser under the Investment Advisers Act of 1940, as amended (the “Advisers Act”), and engages
in the business of providing investment management services;

WHEREAS, the Adviser has entered into an Investment Advisory Agreement (the “Advisory Agreement”) with KFA MLM Index (the “Fund 17), a
Cayman Islands exempted limited company and a wholly-owned subsidiary of KraneShares Mount Lucas Managed Futures Index Strategy ETF (“KMLM?”), a
series of KraneShares Trust (the “Trust”), a Delaware statutory trust;

WHEREAS, the Adviser has entered into an Investment Advisory Agreement (the “Advisory Agreement”) with KraneShares MLM Commodity
Long/Neutral Subsidiary, Ltd. (the “Fund 2”, and together with Fund 1, the “Funds”), a Cayman Islands exempted limited company and a wholly-owned
subsidiary of KraneShares MLM Commodity Long/Neutral Index Strategy ETF (“the Fund 2 Parent ETF”, and together with KMLM, the “Parent ETFs”), a
series of KraneShares Trust (the “Trust”), a Delaware statutory trust;

WHEREAS, the Sub-Adviser is a registered investment adviser under the Advisers Act, and engages in the business of providing investment
management services;

WHEREAS, the Adviser, subject to the approval of the board of directors of each Fund (the “Board” or the “Directors”), desires to retain the Sub-
Adviser to render investment advisory and other services to the Fund in the manner and on the terms hereinafter set forth; and

WHEREAS, the Sub-Adviser is willing to furnish such services to the Adviser and each Fund.

NOW, THEREFORE, in consideration of the mutual covenants herein contained, the sufficiency of which is hereby acknowledged, and each of the
parties hereto intending to be legally bound, it is agreed as follows with respect to each Fund:

1. Duties of the Sub-Adyviser.

(a) The Sub-Adviser shall be responsible for securing any regulatory approvals, quotas and/or licenses that may be necessary or appropriate for
the Fund’s operations or investment strategies, as set forth in Parent ETF’s registration statement, and as otherwise may reasonably be
requested by the Adviser.

(b) In addition, subject to supervision and oversight of the Adviser and the Board, the Sub-Adviser shall manage all of the securities and other
assets of the Fund (the “Assets”) of the portion of the Fund allocated by the Adviser to the Sub-Adviser, including the purchase, retention and
disposition of the Assets, in accordance with the investment objectives, policies and restrictions as stated in Parent ETF’s prospectus and
statement of additional information, as currently in effect and as amended or supplemented from time to time (referred to collectively as the
“Prospectus”), the standards applicable to Parent ETF to qualify as a “regulated investment company” under Subchapter M of the Internal
Revenue Code of 1986, as amended (“Code”), and applicable law, regulations and interpretations and exemptions from the foregoing and
subject to the following:




(i)

(iii)

The Sub-Adviser shall determine from time to time what Assets will be purchased, retained or sold by the Fund, and what portion of
the Assets will be invested or held uninvested in cash.

In the performance of its duties and obligations under this Agreement, the Sub-Adviser shall act in conformity with applicable law,
the Fund’s memorandum and articles of association, each as may be modified, amended or supplemented from time to time, the
Prospectus, the instructions and directions of the Adviser and of the Board, and Parent ETF’s policies and procedures. The Adviser
undertakes to provide the Sub-Adviser with copies or other written notice of any amendments, modifications or supplements to any
such above-mentioned documents to the extent not otherwise publicly available. The Sub-Adviser represents that it has adopted and
implemented and will maintain in accordance with Rule 206(4)-7 under the Advisers Act, policies and procedures reasonably
designed to (a) prevent violation by the Sub-Adviser and its supervised persons (as such term is defined by the Advisers Act) of the
Advisers Act and the rules thereunder; and (b) to the extent that the Sub-Adviser’s activities or services could affect the Fund and
prevent violation of applicable law by the Fund and the Sub-Adviser. Further, the Sub-Adviser shall maintain a disaster recovery and
business continuity plan that is in accordance with applicable law and within industry standards.

The Sub-Adviser shall determine the Assets to be purchased or sold by the Fund as provided in subparagraph (i) and will place
orders with or through such persons, brokers or dealers chosen by the Sub-Adviser to carry out the policy with respect to brokerage
as the Board or the Adviser may direct in writing from time to time, in conformity with all federal securities laws. The Sub-Adviser
may also arrange for, in respect of the Fund, futures contract, derivative instrument and transaction, swap, spot or forward
transaction (whether in relation to currency or any other property). The Sub-Adviser may open and maintain brokerage accounts of
all types on behalf of and in the name of the Fund. The Sub-Adviser may enter into standard customer agreements with brokers and
direct payments of cash, cash equivalents and securities and other property into such brokerage accounts as the Sub-Adviser deems
desirable and appropriate. Subject to the obtaining the best price and execution reasonably available and consistent with
Section 28(e) of the Securities Exchange Act of 1934, as amended (“Exchange Act”), the Sub-Adviser is authorized to cause the
Fund to pay a member of an exchange, broker or dealer an amount of commission for effecting a transaction in excess of the amount
of commission another member of an exchange, broker or dealer would have charged for effecting that transaction, in such instances
where the Sub-Adviser has determined in good faith that such amount of commission was reasonable in relation to the value of the
brokerage and research services provided by such member, broker or dealer, viewed in terms of either that particular transaction or
the Sub-Adviser’s overall responsibilities with respect to such Fund and to other Fund or clients for which the Sub-Adviser exercises
investment discretion. The Sub-Adviser is authorized to direct portfolio transactions to a broker that is an affiliated person of the
Adviser, Sub-Adviser or the Fund in accordance with such standards and procedures as may be approved by the Board in
accordance with the 1940 Act and any applicable rules promulgated by the Securities and Exchange Commission (the “SEC”). The
Sub-Adviser shall not divert the Fund’s portfolio transactions to a broker or dealer in consideration of such broker or dealer’s
promotion or sales of shares of the Fund, Parent ETF, any other series of the Trust, or any other registered investment company. On
occasions when the Sub-Adviser deems the purchase or sale of a security or other asset to be in the best interest of the Fund as well
as other clients of the Sub-Adviser, the Sub-Adviser, to the extent permitted by applicable laws and regulations, may, but shall be
under no obligation to, aggregate the securities or other assets to be purchased or sold to attempt to obtain a fair and reasonable
result and efficient execution. Allocation of the securities or other assets so purchased or sold, as well as the expenses incurred in the
transaction, will be made by the Sub-Adviser in the manner which the Sub-Adviser considers to be the most equitable and consistent
with its fiduciary obligations to the Fund and to its other clients over time. The Adviser agrees that the Sub-Adviser and its affiliates
may give advice and take action in the performance of their duties with respect to any of their other clients that may differ from
advice given, or the timing or nature of actions taken, with respect to the Fund. The Adviser also acknowledges that the Sub-Adviser
and its affiliates are fiduciaries to other entities, some of which have the same or similar investment objectives (and will hold the
same or similar investments) as the Fund, and that the Sub-Adviser will carry out its duties hereunder together with its duties under
such relationships.




(iv)
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(vii)

(viii)

The Sub-Adviser shall assist the Adviser and any other relevant service provider in connection with any portfolio lending activities
by the Fund.

The Sub-Adviser shall maintain all books and records with respect to transactions involving the Assets required by U.S. law, except
as otherwise required by applicable law or as otherwise maintained by the registered office of the Fund in the Cayman Islands. The
Sub-Adviser shall timely furnish to the Adviser all information needed by the Adviser to keep any other books and records of the
Fund. The Sub-Adviser agrees that all records that it maintains on behalf of the Fund are property of the Fund and the Sub-Adviser
will surrender promptly to the Fund any of such records upon the Fund’s request; provided, however, that the Sub-Adviser may
retain a copy of such records.

The Sub-Adviser shall provide the Fund’s custodian on each business day with information relating to all transactions concerning
the Assets and shall provide the Adviser with such information upon request of the Adviser and shall otherwise cooperate with and
provide reasonable assistance to the Adviser, the Fund’s administrator, the Fund’s custodian and foreign custodians, the Fund’s
transfer agent and pricing agents and all other agents and representatives of the Fund. The Sub-Adviser shall not hold, or have
custody of, any asset of the Fund (or the Fund’s documents of title, if any) on behalf of the Fund or the Sub-Adviser. The Sub-
Adviser will also provide the Adviser with such compliance reports and certifications relating to its duties under this Agreement and
the federal securities laws or regulations as may be reasonably requested.

The Sub-Adviser shall, when explicitly directed by the Adviser or the Board and consistent with the best interests of the Fund, be
responsible for exercising all rights of holders with respect to securities or other assets held by the Fund, including but not limited
to: reviewing proxy solicitation materials, voting and handling proxies and converting, tendering exchanging or redeeming securities
or other assets. The Sub-Adviser shall report to the Adviser in a timely manner a record of all proxies voted, in such form and format
that complies with acceptable federal statutes and regulations (e.g., requirements of Form N-PX), including a record of all proxies
not voted and/or voted inconsistently with Sub-Adviser’s proxy voting guidelines. The Sub-Adviser shall certify at least annually or
more often as may reasonably be requested by the Adviser, as to the compliance of its proxy voting policies and procedures with
applicable federal statutes and regulations. If the Adviser chooses to be responsible for voting any proxies for the Fund, the Sub-
Adviser will immediately forward any proxy solicited by or with respect to the issuers of securities or other assets in which assets of
the Fund are invested to the Adviser or to any agent of the Adviser designated by the Adviser in writing.

The Sub-Adviser shall maintain books and records with respect to the Fund’s investment transactions and keep the Adviser fully
informed on an ongoing basis of all material facts concerning the Sub-Adviser and its key investment personnel providing services
to the Fund. The Sub-Adviser shall furnish to the Adviser, the Board or the Trust’s Board regular, periodic and special reports,
balance sheets or financial information, and such other information with regard to its affairs as the Adviser, Board or the Trust’s
Board may reasonably request; and the Sub-Adviser will attend any meetings with the Adviser and/or the Board and/or the Trust’s
Board, as reasonably requested, to discuss the foregoing. Upon the request of the Adviser, the Sub-Adviser shall also furnish to the
Adviser any other information relating to the Assets that is required to be filed by the Adviser, the Fund or the Trust or sent to
shareholders under applicable law.




(ix)

)

(xi)

(xii)

The Sub-Adviser shall monitor the Assets owned by the Fund and, in accordance with procedures established by the Board and/or
the Trust’s Board, as amended from time to time, and in conjunction with the Adviser, promptly notify the Adviser and the Fund’s
Fund Accounting Agent of Assets that the Sub-Adviser believes should be fair valued in accordance with the Fund’s or Trust’s
Valuation Procedures. The Sub-Adviser will provide reasonable assistance in determining the fair value of the Assets, as necessary,
and use reasonable efforts to arrange for the provision of valuation information or a price(s) from a party(ies) independent of the
Sub-Adviser for which market prices are not readily available, it being understood that the Sub-Adviser will not be responsible for
determining the value of any such Asset.

The Sub-Adviser shall provide reasonable assistance to the Adviser in the preparation of any regulatory filings and required
disclosures relating to the Fund, as requested by the Adviser from time to time. The Sub-Adviser will promptly notify the Adviser if
it becomes aware of any material misstatement or omission in the foregoing.

The Fund agrees that any entity or person associated with Adviser or Sub-Adviser that is a member of a national securities exchange
is authorized to effect any transaction on such exchange for the account of the Fund that is permitted by Section 11(a) of the
Exchange Act, and the Fund consents to the retention of compensation for such transactions.

Absent any written notice from the Adviser to the Sub-Adviser to the contrary, the Sub-Adviser shall be responsible for managing
the entire portion of the Fund. Where it is not, the Sub-Adviser shall not consult with any other subadviser of such Fund concerning
transactions for the Fund in securities or other assets; provided, that this shall not be deemed to prohibit the Sub-Adviser from
consulting with any of its affiliated persons concerning transactions in securities or other assets. This also shall not be deemed to
prohibit the Sub-Adviser from consulting with any of the other covered advisers concerning compliance with paragraphs and (b) of
Rule 12d3-1 under the Investment Company Act.

2. Duties of the Adviser. The Adviser shall have responsibility for all services to be provided to the Fund pursuant to its Advisory Agreement with the
Fund, including overseeing:

(@
(b)
(©
(d)

regulatory filings by the Fund;

compliance by the Fund;

custody of Fund assets; and

transfer agency in Fund shares.

The Adviser shall also oversee the Sub-Adviser’s provision of services under this Agreement.

3. Compensation. For the services to be provided by the Sub-Adviser pursuant to this Agreement, the Adviser will pay the Sub-Adviser, and the Sub-
Adviser agrees to accept as full compensation therefor, an advisory fee at the rate specified in Schedule A hereto. To the extent applicable, the fee will be
calculated based on the average daily value of the Assets under the Sub-Adviser’s management and will be paid to the Sub-Adviser monthly. The Sub-Adviser
may waive a portion of its fee, as permitted by law and agreed by the Adviser. In the event of termination of this Agreement, the fee provided in this Section
shall be computed on the basis of the period ending on the last business day on which this Agreement is in effect subject to a pro rata adjustment based on the
number of days elapsed in the current month as a percentage of the total number of days in such month.




4. Expenses. Each of the Adviser and Sub-Adviser will furnish, at its expense, all necessary facilities and personnel, including salaries, expenses and
fees of any personnel required for it to perform its duties under this Agreement and administrative facilities, including bookkeeping, and all equipment
necessary for the fulfillment of its responsibilities under this Agreement.

5. Liability and Indemnification. Each Party (the “Indemnifying Party”) agrees, at its expense, to defend, indemnify and hold the other Party, its
affiliates, officers, directors, employees and agents (collectively, the “Indemnified Parties”), harmless from any and all claims, demands, damages, costs,
expenses, suits, actions, liabilities and losses (including, without limitation, reasonable attorneys’ fees and expenses) arising by virtue of, in connection with, or
related to, the Indemnifying Party’s performance hereunder or execution hereof, except as such claims, losses or damages may result from the Indemnified
Party’s gross negligence, bad faith, willful misconduct or reckless disregard of its duties. In no event shall either Party be liable to the other Party for any
special, consequential or punitive damages arising under or related to this Agreement. The Indemnified Party shall not be liable to the Indemnifying Party in
connection with the Indemnified Party’s performance or execution hereof except as a result of such Indemnified Party’s gross negligence, bad faith, willful
misconduct or reckless disregard of its duties. No compromise or settlement by the Indemnifying Party of any action or proceeding related to the transaction
contemplated hereby shall be effective unless it also contains an unconditional release of the Indemnified Party except to the extent related to the gross
negligence, bad faith, willful misconduct or reckless disregard of its duties of the Indemnified Party. Notwithstanding anything to the contrary herein, the
indemnification obligations under this paragraph shall survive the termination of this Agreement.

6. Representations and Warranties of Sub-Adviser. The Sub-Adviser represents and warrants to the Adviser and the Fund as follows:

(a) The Sub-Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect. The Sub-Adviser covenants to maintain all necessary registrations, licenses and approvals in effect during the term of this
Agreement, including National Futures Association (“NFA”) membership and registration as a Commodity Trading Adviser.

(b) The Sub-Adviser will immediately notify the Adviser of the occurrence of any event that would substantially impair the Sub-Adviser’s ability
to fulfill its commitment under this Agreement or disqualify the Sub-Adviser from serving as an investment adviser of an investment
company under applicable law, including any actions taken by the SEC to place any restrictions on, or suspend, reject or revoke any approval,
quota or license that may be necessary or appropriate for the Fund’s operations or investment strategies, as set forth in the Fund’s registration
statement, and as otherwise may reasonably be requested by the Adviser; or has commenced proceedings or an investigation that may result
in any of these actions. The Sub-Adviser will promptly notify the Adviser if it is served or otherwise receives notice of any action, suit,
proceeding, inquiry or investigation, at law or in equity, before or by any court, government agency, self-regulatory organization, public
board or body, involving the affairs of the Fund, the Sub-Adviser or any of the aforementioned approvals, licenses or quotas and provide such
information as reasonably requested by the Adviser regarding such matters;

(c) The Sub-Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Sub-Adviser to the Fund and to
perform the services described under this Agreement;

(d) The execution, delivery and performance by the Sub-Adviser of this Agreement are within the Sub-Adviser’s powers and have been duly
authorized by all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency
or official is required on the part of the Sub-Adviser for the execution, delivery and performance by the Sub-Adviser of this Agreement, and
the execution, delivery and performance by the Sub-Adviser of this Agreement do not contravene or constitute a default under (i) any
provision of applicable law, rule or regulation, (ii) the Sub-Adviser’s governing instruments, or (iii) any agreement, judgment, injunction,
order, decree or other instrument binding upon the Sub-Adviser;
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This Agreement is a valid and binding agreement of the Sub-Adviser;
The Sub-Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage; and

The Sub-Adviser is not an affiliated person of any depositary bank for any Depositary Receipts held by the Fund, except a depositary bank
that is deemed to be affiliated solely because the Fund owns greater than 5% of the outstanding voting securities of such depositary bank.

7. Representations and Warranties of the Adviser. The Adviser represents and warrants to the Sub-Adviser as follows:

(@

(b)

(©

(d)

(®

®
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The Adviser is registered as an investment adviser under the Advisers Act and will continue to be so registered so long as this Agreement
remains in effect. The Adviser covenants to maintain all necessary registrations, licenses and approvals in effect during the term of this
Agreement, including NFA membership and registration as a Commodity Pool Operator;

The Adviser will immediately notify the Sub-Adviser of the occurrence of any event that would substantially impair the Adviser’s ability to
fulfill its commitment under this Agreement or disqualify the Adviser from serving as an investment adviser of an investment company under
applicable law;

The Adviser is fully authorized under all applicable law to enter into this Agreement and serve as Adviser to the Fund and to perform the
services described under this Agreement;

The Adviser is a limited liability company duly organized and validly existing under the laws of the state of Delaware with the power to own
and possess its assets and carry on its business as it is now being conducted;

The execution, delivery and performance by the Adviser of this Agreement are within the Adviser’s powers and have been duly authorized by
all necessary action on the part of its members, and no action by or in respect of, or filing with, any governmental body, agency or official is
required on the part of the Adviser for the execution, delivery and performance by the Adviser of this Agreement, and the execution, delivery
and performance by the Adviser of this Agreement do not contravene or constitute a default under (i) any provision of applicable law, rule or
regulation, (ii) the Adviser’s governing instruments, or (iii) any agreement, judgment, injunction, order, decree or other instrument binding
upon the Adviser;

This Agreement is a valid and binding agreement of the Adviser; and

The Adviser agrees to maintain an appropriate level of errors and omissions or professional liability insurance coverage.

8. Duration and Termination.

(@

Duration. This Agreement, unless sooner terminated as provided herein, shall become effective with respect to the Fund upon its execution
and continue for two years after its initial effectiveness and thereafter for periods of one year for so long as such continuance thereafter is
specifically approved at least annually by the Board or by vote of a majority of the outstanding voting securities of the Fund; provided,
however, that if the shareholders of the Fund fail to approve the Agreement as provided herein, the Sub-Adviser may continue to serve
hereunder in the manner and to the extent permitted by applicable law.




(b) Termination. Notwithstanding whatever may be provided herein to the contrary, this Agreement may be terminated at any time, without
payment of any penalty:

@) By vote of a majority of the Board, the Trust’s Board, or by vote of a majority of the outstanding voting securities of the Fund, or by
the Adviser, in each case, upon sixty (60) days’ written notice to the Sub-Adviser;

(ii) By the Sub-Adviser upon sixty (60) days’ written notice to the Adviser and the Board.

(ii1) By any party, to take effect immediately upon written notice to the other party, in the event that:

(A) the license, approval, quota, authorization or consent held by any of the other parties which is required for the performance
of its obligations under this Agreement or as described in Paragraph 1(a), is rejected, revoked, restricted, terminated or
suspended;

B) any of the parties commits a material breach of this Agreement, which such material breach has not been cured by the

breaching party within thirty (30) days from the date of notice from the other party of such material breach;
©) any step is taken with a view to the winding up, bankruptcy or administration of any party;

(D) any adverse finding is made in respect of, or official sanction imposed on, any other party by any relevant regulatory
authority which would be likely to affect its ability to perform its obligations under this Agreement; or

(E) a relevant regulatory authority has held, or is likely to hold, any other party to be in breach of any regulatory or other duties
in relation to this Agreement.

This Agreement shall terminate automatically and immediately in the event of breach of Clause 9 Confidentiality of this Agreement, or in the event of its
assignment, or in the event of a termination of the Advisory Agreement with the Fund. As used in this Section 8, the terms “assignment” and “vote of a
majority of the outstanding voting securities” shall have the respective meanings set forth in the 1940 Act and the rules and regulations thereunder, subject to
such exceptions as may be granted by the SEC under the 1940 Act or any rules or interpretations of the SEC or its staff thereunder.

9. Confidentiality. Except as otherwise set forth in this Agreement or any other agreement between the parties, each party shall keep the Confidential
Information of the other party secret and confidential and shall use such Confidential Information only in accordance with the terms of this Agreement, and
shall not (without the prior written consent of the other party) disclose any part of that Confidential Information to any person other than to its designated
person who is mutually agreed by both parties in advance for getting access to that Confidential Information in order for the parties to perform their obligations
or receive the benefit of rights under this Agreement except for the regulatory requests made to the Adviser and the Sub-Adviser arising from the applicable
laws, including any demand of any regulatory or taxing authority having jurisdiction, except that the Sub-Adviser shall notify the Adviser prior to providing
information in response to such a request or demand so as to allow the Adviser to respond appropriately. For the purpose of this Agreement, “Confidential
Information” means in relation to any party all confidential and proprietary information (whether such information is in oral or written form or is recorded in
any other medium) about or pertaining to any business initiatives or evaluation of any future business initiative, or the business of that party which it disclosed
to the other party or its employee, or which is acquired by or otherwise comes to the knowledge of the other party or its employee in connection with this
Agreement or any future exchange of




information between the parties (including the performance by a party of its obligations hereunder). It is understood that any information or recommendation
supplied by the Sub-Adviser in connection with the performance of its obligations hereunder is to be regarded as confidential and for use only by the Adviser,
the Fund, the Fund’s service providers, the Board, or such persons as the Adviser, subject to the Sub-Adviser’s written consent, may designate in connection
with the Fund. It is also understood that any information supplied to the Sub-Adviser in connection with the performance of its obligations hereunder is to be
regarded as confidential and for use only by the Sub-Adviser in connection with its obligation to provide investment advice and other services to the Fund.
Except as required by applicable law or regulation, the terms of this Agreement, all non-public information pertaining to the establishment and on-going
operation of the Fund and the actions of the Sub-Adviser and the Fund in respect thereof shall be considered as “Confidential Information.” Notwithstanding
anything to the contrary herein, the confidentiality obligations under this paragraph shall survive the termination of this Agreement.

10. Exclusivity. The services of the Adviser and Sub-Adviser are not to be deemed exclusive, and the Adviser and Sub-Adviser and their directors,
officers, employees and affiliates shall be free to render similar services to others so long as its services to the Trust are not impaired thereby. The Sub-Adviser
shall be deemed to be an independent contractor of the Adviser and Trust.

11. Supplemental Arrangements. The Sub-Adviser may from time to time employ or associate itself with any person it believes to be particularly
suited to assist it in providing the services to be performed by the Sub-Adviser hereunder, provided that no such person shall perform any services with respect
to the Fund that would constitute an assignment or require approval of an advisory agreement pursuant to applicable law. Any compensation payable to such
persons shall be the sole responsibility of the Sub-Adviser.

12. Use of Name. The Sub-Adviser grants the Adviser use of the Sub-Adviser’s name(s), derivatives, logos, trademarks, service marks or trade names
in connection with certain materials used in the ordinary course of business, such as prospectuses, financial reports, fund fact sheets, fund name and related
materials, including advertising and marketing materials for the Fund. Such grant will be revoked as to future use as soon as this Agreement is terminated.

13. Amendments. This Agreement may be amended by mutual written consent, subject to approval by the Board and/or the Trust’s Board and in the
manner required by applicable law.

14. Governing Law. This Agreement shall be governed by the laws of the State of Delaware, without giving effect to the conflicts of laws principles
thereof, and in accordance with the 1940 Act. To the extent that the applicable laws of the State of Delaware conflict with the applicable provisions of the 1940
Act, the latter shall control.

15. Severability. Should any part of this Agreement be held invalid by a court decision, statute, rule or otherwise, the remainder of this Agreement
shall not be affected thereby. This Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective successors.

16. Fund and Shareholder Liability. The Sub-Adviser agrees that any claims against or liabilities of the Fund shall be limited in all cases to the Fund
and its assets. The Sub-Adviser further agrees that it shall not seek satisfaction of any such obligation from the shareholders or any individual shareholder of
the Fund, nor from the Directors or any individual Director of the Fund.

17. Notice. Any notice, advice or report to be given pursuant to this Agreement shall be deemed sufficient if delivered or mailed by registered,
certified or overnight mail, postage prepaid addressed by the party giving notice to the other party at the last address furnished by the other party:

To the Adviser at: Krane Funds Advisors, LLC
280 Park Avenue
32nd Floor
New York, New York 10017

To the Sub-Adviser at: Mount Lucas Index Advisers LLC
405 South State Street,
Newtown, Pennsylvania 18940




18. Third Party Beneficiaries. The Sub-Adviser acknowledges that the Fund is a third-party beneficiary of this Agreement and that the Fund shall
have the full right to enforce any and all provisions of this Agreement for its benefit and to pursue any breach of any provision of this Agreement or for any
loss, damage, claim, liability arising due to any act or omission to the same extent as if the Fund itself were a party to this Agreement. For the avoidance of
doubt, shareholders of the Fund or Parent ETF are not parties to, or intended (or “third-party”) beneficiaries of, this Agreement. To the maximum extent
permitted by law, this Agreement is not intended to create in any individual shareholder or group of shareholders of the Fund or Parent ETF any right to enforce
this Agreement or to seek any remedy under this Agreement, either directly or on behalf of the Fund or Parent ETF.

19. Entire Agreement. This Agreement embodies the entire agreement and understanding between the parties hereto, and supersedes all prior
agreements and understandings relating to this Agreement’s subject matter.

20. Counterparts. This Agreement may be executed in one or more counterparts, all of which shall constitute one and the same instrument. Each such
counterpart shall be deemed an original, and it shall not be necessary in making proof of this Agreement to produce or account for more than one such
counterpart. This Agreement shall be deemed executed by both parties when any one or more counterparts hereof or thereof, individually or taken together,
bears the original, scanned or facsimile signatures of each of the parties.

21. Interpretation. Any question of interpretation of any term or provision of this Agreement having a counterpart in or otherwise derived from a
term or provision of the 1940 Act will be resolved by reference to such term or provision of the 1940 Act and to interpretations thereof, if any, by the United
States courts or, in the absence of any controlling decision of any such court, by rules, regulations or orders of the SEC validly issued pursuant to the 1940 Act.
In addition, where the effect of a requirement of the 1940 Act reflected in any provision of this Agreement is relaxed by a rule, regulation or order of the SEC,
whether of special or of general application, such provision will be deemed to incorporate the effect of such rule, regulation or order.

ADVISER: SUB-ADVISER:

Krane Funds Advisors, LLC Mount Lucas Index Advisers LLC
By: By:

Name: Name:

Title: Title:




Schedule A
to the
Sub-Advisory Agreement

by and

among

Mount Lucas Index Advisers LLC
and
Krane Funds Advisors, LLC
Asof __ ,2026

Fund

Fee

KFA MLM Index, a Cayman Islands exempted limited company and a
wholly-owned subsidiary of KraneShares Mount Lucas Managed Futures
Index Strategy ETF

The Adviser shall pay the Sub-Adviser zero (0%) percent of average net assets
of the Fund.

KraneShares MLM Commodity Long/Neutral Subsidiary, Ltd., a Cayman
Islands exempted limited company and a wholly-owned subsidiary of
KraneShares MLM Commodity Long/Neutral Index Strategy ETF

The Adviser shall pay the Sub-Adviser zero (0%) percent of average net assets
of the Fund.

Sch.

A-1




Exhibit (e)(2)
Schedule A
Dated July 9, 2014, as revised September 21, 2026
to the
Amended and Restated Distribution Agreement dated July 9, 2014

by and between KraneShares Trust and SEI Investments Distribution Co.

SCHEDULE A

Funds

KraneShares CSI China Internet ETF

KraneShares Bosera MSCI China A 50 Connect Index ETF

KraneShares MSCI One Belt One Road Index ETF

KraneShares Public-Private Emerging Market Internet and Technology ETF

KraneShares MSCI China Clean Technology Index ETF

KraneShares Electric Vehicles and Future Mobility Index ETF

KraneShares MSCI All China Health Care Index ETF

KraneShares Asia Pacific High Income USD Bond ETF

KraneShares MSCI Emerging Markets ex China Index ETF

Quadratic Interest Rate Volatility and Inflation Hedge ETF

KraneShares Global Carbon Strategy ETF

KraneShares Value Line® Dynamic Dividend Equity Index ETF

KraneShares Mount Lucas Managed Futures Index Strategy ETF

KraneShares China Technology & Semiconductor STAR 50 Index ETF

KraneShares Hang Seng TECH Index ETF

Quadratic Deflation ETF

KraneShares California Carbon Allowance Strategy ETF

KraneShares KWEB Covered Call Strategy ETF

KraneShares 90% KWEB Defined Outcome January 2027 ETF

KraneShares 100% KWEB Defined Outcome January 2027 ETF

KraneShares Hedgeye Hedged Equity Index ETF

KraneShares Public-Private Al & Technology ETF

KraneShares Sustainable Ultra Short Duration Index ETF

KraneShares China Alpha Index ETF

KraneShares Man Buyout Beta Index ETF




KraneShares 2x Long BABA Daily ETF

KraneShares 2x Long PDD Daily ETF

KraneShares Global Humanoid Robotics and Physical Al Index ETF

KraneShares 2x Long MELI Daily ETF

KraneShares Wahed Alternative Income Strategy ETF

KraneShares Dragon Capital Growth of Vietnam Index ETF

KraneShares MLM Commodity Long/Neutral Index Strategy ETF

KraneShares InspereX Nasdaq Dynamic Buffered High Income Index ETF

KraneShares Asia Al Technology ETF

KraneShares InspereX S&P Intraday Edge Autocallable Index ETF

KraneShares High-Bandwidth Memory ETF

KraneShares Photonic and Optical ETF

KraneShares Public-Private Digital and Tokenized Finance ETF

KraneShares Public-Private Al Energy Demand ETF

KraneShares Public-Private Space and Defense Tech ETF

KraneShares Public-Private TPU & Next-Gen Computing ETF

KraneShares Actuator ETF
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Funds

KraneShares CSI China Internet ETF

KraneShares Bosera MSCI China A 50 Connect Index ETF

KraneShares MSCI One Belt One Road Index ETF

KraneShares Emerging Markets Consumer Technology Index ETF

KraneShares MSCI China Clean Technology Index ETF

KraneShares Electric Vehicles and Future Mobility Index ETF

KraneShares MSCI All China Health Care Index ETF

KraneShares Asia Pacific High Income USD Bond ETF

KraneShares MSCI Emerging Markets ex China Index ETF

Quadratic Interest Rate Volatility and Inflation Hedge ETF

KraneShares Global Carbon Strategy ETF

KraneShares Value Line® Dynamic Dividend Equity Index ETF

KraneShares Mount Lucas Managed Futures Index Strategy ETF

KraneShares SSE STAR Market 50 Index ETF

KraneShares Hang Seng TECH Index ETF

Quadratic Deflation ETF

KraneShares California Carbon Allowance Strategy ETF

KraneShares KWEB Covered Call Strategy ETF

KraneShares 90% KWEB Defined Outcome January 2027 ETF

KraneShares 100% KWEB Defined Outcome January 2027 ETF

KraneShares Hedgeye Hedged Equity Index ETF

KraneShares Public-Private Al & Technology ETF (formerly, KraneShares Artificial Intelligence and Technology ETF)

KraneShares Sustainable Ultra Short Duration Index ETF

KraneShares China Alpha Index ETF

KraneShares Man Buyout Beta Index ETF

KraneShares 2x Long BABA Daily ETF

KraneShares 2x Long PDD Daily ETF

KraneShares Global Humanoid Robotics and Physical Al Index ETF (formerly, KraneShares Global Humanoid and Embodied Intelligence Index ETF)




KraneShares 2x Long MELI Daily ETF

KraneShares MSCI China A Hedged Index ETF

KraneShares Eastern US Carbon Strategy ETF

KraneShares Global EM Revenue Leaders Index ETF

KraneShares 2x Long JD Daily ETF

KraneShares 2x Long BIDU Daily ETF

KraneShares 2x Long TSM Daily ETF

KraneShares 2x Long GRAB Daily ETF

KraneShares 2x Long SE Daily ETF

KraneShares 2x Long ASML Daily ETF

KraneShares Wahed Alternative Income Strategy ETF

KraneShares Dragon Capital Growth of Vietnam Index ETF (formerly, KraneShares Dragon Capital Vietnam Growth Index ETF)

KraneShares MLM Commodity Long/Neutral Index Strategy ETF

KraneShares InspereX Nasdaq Dynamic Buffered High Income Index ETF

KraneShares Asia Al Technology ETF (formerly, KraneShares China Al and Technology ETF)

KraneShares InspereX S&P Intraday Edge Autocallable Index ETF

KraneShares High-Bandwidth Memory ETF

KraneShares Photonic and Optical ETF (formerly, KraneShares Optical Al Infrastructure ETF)

KraneShares Public-Private Al Energy Demand ETF

KraneShares Public-Private Digital and Tokenized Finance ETF

KraneShares Public-Private Space and Defense Tech ETF

KraneShares Public-Private TPU & Next-Gen Computing ETF

KraneShares Actuator ETF
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Index Provider

Index

Fund

Bloomberg

Bloomberg Electric Vehicles Index

KraneShares Electric Vehicles And Future Mobility Index
ETF

CSI Index Co., LTD

CSI Overseas China Internet Index

KraneShares CSI China Internet ETF

CSI Index Co., LTD

SSE Science and Technology Innovation Board 50 Index

KraneShares China Technology & Semiconductor STAR
50 Index ETF

EULAYV Asset Management

Value Line® Dynamic Dividend Equity Index

KraneShares Value Line® Dynamic Dividend Equity Index
ETF

Hang Seng Indexes Company Limited

Hang Seng TECH Index

KraneShares Hang Seng TECH Index ETF

Hedgeye Asset Management, LLC

Hedgeye Hedged Equity Index

KraneShares Hedgeye Hedged Equity Index ETF

J.P. Morgan

JP Morgan Asia Credit Index (JACI) Non-Investment
Grade Corporate Index

KraneShares Asia Pacific High Income USD Bond ETF

MerQube Inc.

Wahed Shariah Alternative Income Index

KraneShares Wahed Alternative Income Index ETF

MerQube Inc.

Dragon Capital MerQube Vietnam Growth Index

KraneShares Dragon Capital Growth of Vietnam Index
ETF

MerQube Inc.

MerQube Global Humanoid and Embodied Intelligence
Index

MerQube Global Humanoid Robotics and Physical Al
Index

Morningstar, Inc.

Momingstar® Developed Markets China and Emerging
Markets Revenue Exposure Index

KraneShares Global EM Revenue Leaders Index ETF

Mount Lucas Index Advisers LLC

KFA MLM Index

KraneShares Mount Lucas Managed Futures Index
Strategy ETF

MSCI, Inc. MSCI China A 50 Connect Index KraneShares Bosera MSCI China A 50 Connect Index ETF

MSCI, Inc. MSCI Global China Infrastructure Exposure Index KraneShares MSCI One Belt One Road Index ETF

MSCI, Inc. MSCI China IMI Environment 10/40 Index KraneShares MSCI China Clean Technology Index ETF

MSCI, Inc. MSCI China All Shares Health Care 10/40 Index KraneShares MSCI All China Health Care Index ETF

MSCI, Inc. MSCI Emerging Markets ex China Index KraneShares MSCI Emerging Markets ex China Index
ETF

Nasdag, Inc. Nasdaq InspereX Dynamic Buffered High Income™ KraneShares InspereX Nasdaq Dynamic Buffered High

Index

Income Index ETF

Numeric Investors LLC

Man Buyout Beta Index

KraneShares Man Buyout Beta Index ETF




Index Provider

Index

Fund

Quant Insight, Ltd

Qi China Alpha Index

KraneShares China Alpha Index ETF

Solactive AG Solactive Emerging Markets Consumer Technology KraneShares Public-Private Emerging Market Internet and
Index Technology ETF

Solactive AG Solactive Worldline Artificial General Intelligence Index |KraneShares Public-Private Al & Technology ETF

Solactive AG Solactive ISS Sustainable Select 0-1 Year USD Corporate | KraneShares Sustainable Ultra Short Duration Index ETF

1G Index

S&P Dow Jones Indices LLC

S&P Global Carbon Credit Index

KraneShares Global Carbon Strategy ETF

S&P Dow Jones Indices LLC

S&P Carbon Credit CCA Index

KraneShares California Carbon Allowance Strategy ETF
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K&L GATES

September 21, 2026

KraneShares Trust
280 Park Avenue, 32nd Floor
New York, New York 10017

Ladies and Gentlemen:

We have acted as counsel to KraneShares Trust, a Delaware statutory trust (the “Trust”), in connection with Post-Effective Amendment No. 499 (the
“Post-Effective Amendment”) to the Trust’s registration statement on Form N-1A (File Nos. 333-180870; 811-22698) (the “Registration Statement”), to be
filed with the U. S. Securities and Exchange Commission (the “Commission”) on or about September 21, 2026, registering an indefinite number of shares of
beneficial interest in the KraneShares Actuator ETF (the “Fund”), a series of the Trust (the “Shares”), under the Securities Act of 1933, as amended (the
“Securities Act”).

This opinion letter is being delivered at your request in accordance with the requirements of paragraph 29 of Schedule A of the Securities Act and Item
28(i) of Form N-1A under the Securities Act and the Investment Company Act of 1940, as amended (the “Investment Company Act”).

For purposes of this opinion letter, we have examined originals or copies, certified or otherwise identified to our satisfaction, of:

>i) the relevant portions of the prospectus and statement of additional information (collectively, the “Prospectus™) filed as part of the Post-
Effective Amendment;
(ii) the Trust’s certificate of trust, governing instrument, and bylaws in effect on the date of this opinion letter; and

(iii) the resolutions adopted by the trustees of the Trust relating to the Post-Effective Amendment, the establishment and designation of the Fund
and the Shares, and the authorization for issuance and sale of the Shares.

We also have examined and relied upon certificates of public officials and, as to certain matters of fact that are material to our opinions, we have relied
on a certificate of an officer of the Trust. We have not independently established any of the facts on which we have so relied.

K&L GATES LLP
1601 K STREET NW WASHINGTON DC 20006
T+1202778 9000 F +1202778 9100 klgates.com
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For purposes of this opinion letter, we have assumed the accuracy and completeness of each document submitted to us, the genuineness of all
signatures on original documents, the authenticity of all documents submitted to us as originals, the conformity to original documents of all documents
submitted to us as facsimile, electronic, certified, conformed, or photostatic copies thereof, and the due execution and delivery of all documents where due
execution and delivery are prerequisites to the effectiveness thereof. We have further assumed the legal capacity of natural persons, that persons identified to us
as officers of the Trust are actually serving in such capacity, and that the representations of officers of the Trust are correct as to matters of fact. We have not
independently verified any of these assumptions.

The opinions expressed in this opinion letter are based on the facts in existence and the laws in effect on the date hereof and are limited to the
Delaware Statutory Trust Act and the provisions of the Investment Company Act that are applicable to equity securities issued by registered open-end
investment companies. We are not opining on, and we assume no responsibility for, the applicability to or effect on any of the matters covered herein of any
other laws.

Based upon and subject to the foregoing, it is our opinion that (1) the Shares to be issued pursuant to the Post-Effective Amendment, when issued and
paid for by the purchasers upon the terms described in the Post-Effective Amendment and the Prospectus, will be validly issued, and (2) such purchasers will
have no obligation to make any further payments for the purchase of the Shares or contributions to the Trust solely by reason of their ownership of the Shares.

This opinion is rendered solely in connection with the filing of the Post-Effective Amendment. We hereby consent to the filing of this opinion with the
Commission in connection with the Post-Effective Amendment. In giving this consent, we do not thereby admit that we are experts with respect to any part of
the Registration Statement or Prospectus within the meaning of the term “expert” as used in Section 11 of the Securities Act or the rules and regulations
promulgated thereunder by the Commission, nor do we admit that we are within the category of persons whose consent is required under Section 7 of the
Securities Act or the rules and regulations of the Commission promulgated thereunder.

Very truly yours,

/s/ K&L Gates LLP




Dated November 8, 2012
Amended September 21, 2026

EXHIBIT A

Exhibit (m)(2)

Approved
Distribution
Funds Fee Rate
KraneShares CSI China Internet ETF 0.25%
KraneShares Bosera MSCI China A 50 Connect Index ETF 0.25%
KraneShares MSCI China Clean Technology Index ETF 0.25%
KraneShares Public-Private Emerging Market Internet and Technology ETF 0.25%
KraneShares MSCI One Belt One Road Index ETF 0.25%
KraneShares Asia Pacific High Income USD Bond ETF 0.25%
KraneShares MSCI All China Health Care Index ETF 0.25%
KraneShares Electric Vehicles and Future Mobility Index ETF 0.25%
KraneShares MSCI Emerging Markets ex China Index ETF 0.25%
Quadratic Interest Rate Volatility and Inflation Hedge ETF 0.25%
KraneShares Global Carbon Strategy ETF 0.25%
KraneShares China Technology & Semiconductor STAR 50 Index ETF 0.25%
KraneShares Value Line® Dynamic Dividend Equity Index ETF 0.25%
KraneShares Hang Seng TECH Index ETF 0.25%
KraneShares Mount Lucas Managed Futures Index Strategy ETF 0.25%
Quadratic Deflation ETF 0.25%
KraneShares California Carbon Allowance Strategy ETF 0.25%
KraneShares KWEB Covered Call Strategy ETF 0.25%
KraneShares 90% KWEB Defined Outcome January 2027 ETF 0.25%
KraneShares 100% KWEB Defined Outcome January 2027 ETF 0.25%
KraneShares Hedgeye Hedged Equity Index ETF 0.25%
KraneShares Artificial Intelligence and Technology Public and Private ETF 0.25%
KraneShares China Alpha Index ETF 0.25%
KraneShares Man Buyout Beta Index ETF 0.25%
KraneShares Sustainable Ultra Short Duration Index ETF 0.25%




KraneShares 2x Long BABA Daily ETF 0.25%
KraneShares 2x Long PDD Daily ETF 0.25%
KraneShares 2x Long JD Daily ETF 0.25%
KraneShares 2x Long BIDU Daily ETF 0.25%
KraneShares 2x Long MELI Daily ETF 0.25%
KraneShares Global Humanoid Robotics and Physical Al Index ETF 0.25%
KraneShares Wahed Enhanced Income Strategy ETF 0.25%
KraneShares Dragon Capital Growth of Vietnam Index ETF 0.25%
KraneShares InspereX Nasdaq Dynamic Buffered High Income Index ETF 0.25%
KraneShares MLM Commodity Long/Neutral Index Strategy ETF* 0.25%
KraneShares Asia Al Technology ETF 0.25%
KraneShares InspereX S&P Intraday Edge Autocallable Index ETF* 0.25%
KraneShares High-Bandwidth Memory ETF* 0.25%
KraneShares Photonic and Optical ETF 0.25%
KraneShares Public-Private Digital and Tokenized Finance ETF* 0.25%
KraneShares Public-Private Al Energy Demand ETF* 0.25%
KraneShares Public-Private Space and Defense Tech ETF” 0.25%
KraneShares Public-Private TPU & Next-Gen Computing ETF”* 0.25%
KraneShares Actuator ETF* 0.25%

Fund registration not effective and Fund not operational
*  Fund not operational

Calculation of Fees
Distribution fees are based on a percentage of the Funds’ average daily net assets attributable to Shares of the Funds.

Funds with Multiple Share Classes

With respect to any Fund that offers more than one share class, references to “Fund” in Sections 3, 6, 7 and 8 above and the text under the “Calculation of
Fees” heading above are to be read as referring to the share class of the applicable Fund identified above.
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KRANESHARES TRUST

CODE OF ETHICS
Adopted Pursuant to Rule 17j-1

Revised September 17, 2026

While affirming its confidence in the integrity and good faith of all of its officers and trustees, KraneShares Trust (the “Trust”), recognizes that the

knowledge of present or future portfolio transactions and, in certain instances, the power to influence portfolio transactions which may be possessed by certain
of its officers, employees and trustees could place such individuals, if they engage in personal transactions in securities which are eligible for investment by the
Trust, in a position where their personal interest may conflict with that of the Trust.

In view of the foregoing and the prohibitions of Rule 17j-1(b) under the Investment Company Act of 1940, as amended (the “1940 Act”), the Trust has

determined to adopt this Code of Ethics (the “Code”) to specify and prohibit certain types of transactions deemed to create conflicts of interest (or at least the
potential for or the appearance of such conflicts), and to establish reporting requirements and enforcement procedures.

I

STATEMENT OF GENERAL PRINCIPLES

In recognition of the Trust and confidence placed in the Trust by its shareholders, and to give effect to the Trust’s belief that its operations should be

directed to the benefit of its shareholders, the Trust hereby adopts the following general principles to guide the actions of its trustees, officers and employees.

1.

11.

the interests of the Trust’s shareholders are paramount, and all of the Trust’s personnel must conduct themselves and their operations to give maximum
effect to this tenet by assiduously placing the interests of the shareholders before their own;

all personal transactions in securities by the Trust’s personnel must be accomplished so as to avoid even the appearance of a conflict of interest on the
part of such personnel with the interests of the Trust and its shareholders; and

all of the Trust’s personnel must avoid actions or activities that allow (or appear allow) a person to profit or benefit from his or her position with
respect to the Trust, or that otherwise bring into question the person’s independence or judgment.

DEFINITIONS

“Access Person” shall mean (i) each trustee or officer of the Trust or its investment advisor or sub-advisors, (ii) each employee of the Trust or its
investment advisor or sub-advisors (or of any company in a control relationship to the Trust) who, in connection with his or her regular functions or
duties, makes, participates in, or obtains information regarding the purchase or sale of a security by the Trust or any series thereof (each a “Fund”), or
whose functions relate to the making of any recommendations with respect to such purchases or sales, (iii) any natural person in a control relationship
to the Trust or its investment advisor or sub-advisors who obtains information concerning recommendations made to or by the Trust with respect to the
purchase or sale of a security by any Fund, or whose functions relate to the making of any recommendations with respect to such purchases or sales;
(iv) each director, officer or general partner of any principal underwriter for the Trust, but only where such person in the ordinary course either makes,
participates in, or obtains information regarding the purchase or sale of securities by the Fund(s), or whose functions relate to the making of
recommendations regarding securities to the Fund(s); and (v) any natural person in a control relationship with a Fund or any of the Funds’ advisors or
sub-advisors who obtain information concerning recommendations made to the Funds with regard to the purchase or sale of a security.




10.

11.

12.

13.

“Beneficial ownership” of a security is to be determined in the same manner as it is for purposes of Section 16 of the Securities Exchange Act of 1934,
as amended. This means that a person should generally consider himself the beneficial owner of any securities in which he has a direct or indirect
pecuniary interest. In addition, a person should consider himself the beneficial owner of securities held by his spouse, his minor children, a relative
who shares his home, or other persons by reason of any contract, arrangement, understanding or relationship that provides him with sole or shared
voting or investment power.

“Control” shall have the same meaning as that set forth in Section 2(a)(9) of the 1940 Act. Section 2(a)(9) provides that “control” means the power to
exercise a controlling influence over the management or policies of a company, unless such power is solely the result of an official position with such
company. Ownership of 25% or more of a company’s outstanding voting securities is presumed to give the holder thereof control over the company.
Such presumption may be countered by the facts and circumstances of a given situation.

“Independent Trustee” means a trustee of the Trust who is not an “interested person” of the Trust within the meaning of Section 2(2)(19) of the 1940
Act.

“Initial Public Offering” (“IPO”) means an offering of Securities registered under the Securities Act of 1933, as amended (the “1933 Act”) the issuer
of which, immediately before registration, was not subject to the reporting requirements of Section 13 or Section 15(d) of the Securities Exchange Act
of 1934.

“Portfolio Manager” means an individual who is involved in making the purchase or sale decisions of securities for a Fund.

“Private Placement” means an offering that is exempt from registration under the 1933 Act pursuant to Section 4(2) or Section 4(6) of the Securities
Act of 1933 or pursuant to Rules 504, 505 or 506 under the 1933 Act.

“Special Purpose Investment Personnel” means each Access Person who, in connection with his or her regular functions (including, where
appropriate, attendance at meetings of the Board of Trustees (the “Board” or “Trustees”) of the Trust and other meetings at which the official business
of the Trust or any Fund thereof is discussed or carried on), obtains contemporaneous information regarding the purchase or sale of a security by a
Fund. Special Purpose Investment Personnel shall occupy this status only with respect to those securities as to which he or she obtains such
contemporaneous information.

“Purchase or sale of a security” includes, among other things, the writing of an option to purchase or sell a security.

“Review Officer” means the officer of the Trust or the advisor or sub-advisor designated from time to time to receive and review reports of purchases
and sales by Access Persons. It is recognized that a different Review Officer may be designated with respect to the Trust and the advisor and sub-
advisor.

“Security” shall have the same meaning as that set forth in Section 2(a)(36) of the 1940 Act, except that it shall not include direct obligations of the
Government of the United States, bankers’ acceptances, bank certificates of deposit, commercial paper, shares issued by registered, open-end mutual
funds (other than Exchange-Traded Funds) and high quality short-term debt instruments, including repurchase agreements.

A Security “held or to be acquired” by the Trust or any Fund means (A) any Security which, within the most recent fifteen days, (i) is or has been held
by the Trust or any Fund thereof, or (ii) is being or has been considered by a Fund’s investment advisor or sub-advisor for purchase by a Fund; (B) and
any option to purchase or sell and any Security convertible into or exchangeable for any Security described in (A) above.

A Security is “being purchased or sold” by the Trust from the time when a purchase or sale program has been communicated to the person who places
the buy and sell orders for the Trust until the time when such program has been fully completed or terminated.




I11. PROHIBITED PURCHASES AND SALES OF SECURITIES

1. No Access Person shall, in connection with the purchase or sale, directly or indirectly, by such person of a Security held or to be acquired by any Fund
of the Trust:

a) employ any device, scheme or artifice to defraud such Fund;

b) make to such Fund any untrue statement of a material fact or omit to state to such Fund a material fact necessary in order to make the
statements made, in light of the circumstances under which they are made, not misleading;

c) engage in any act, practice or course of business which would operate as a fraud or deceit upon such Fund; or
d) engage in any manipulative practice with respect to Fund.

2. No Portfolio Manager may purchase or sell, directly or indirectly, any Security as to which such person is a Portfolio Manager in which he had (or by
reason of such transaction acquires) any Beneficial Ownership at any time within 7 calendar days before or after the time that the same (or a related)
Security is being purchased or sold by any Fund.

3. No Special Purpose Investment Personnel may profit in the purchase and sale, or sale and purchase of a Security as to which he or she is a Special
Purpose Investment Personnel within 60 days of acquiring Beneficial Ownership of that Security.

Iv. ADDITIONAL RESTRICTIONS AND REQUIREMENTS

1. Pre-approval of Private Placements — Investment Personnel must obtain approval from the Review Officer before acquiring beneficial ownership of
any securities offered in connection with an IPO or a Private Placement.

2. Investment Personnel may not purchase Initial Public Offerings (IPOs).

3. No Access Person shall accept or receive any gift of more than de minimis value from any person or entity that does business with or on behalf of the
Trust.

4. Each Access Person (other than the Trustees who are not “interested persons” of the Trust as defined in the 1940 Act, the “Independent Trustees” and
those Trustees and officers who are not currently affiliated with or employed by the Trust’s investment advisor, sub- advisor or principal underwriter)
who is not required to provide such information under the terms of a code of ethics described in Section VII hereof must provide to the Review Officer
a complete listing of all securities owned by such person as of the end of a calendar quarter. The initial listing must be submitted no later than 10 days
of the date upon which such person first becomes an Access Person of the Trust, and each update thereafter must be provided no later than 30 days
after the start of the subsequent year.

5. Confidential Basket Information: Information concerning the proposed construction, modification or acceptance of a Fund’s basket, including a
Custom Basket, may constitute material nonpublic information (“MNPI”) or other confidential information, including where such information may
reveal anticipated portfolio transactions, changes in portfolio holdings or investment strategy. No Access Person may use such information for
personal benefit or engage in personal securities transactions while in possession of MNPI derived from or relating to such basket information.




REPORTING OBLIGATIONS

Each Access Person (other than the Trust’s Independent Trustees) shall report all transactions in Securities in which the person has, or by reason of
such transaction acquires, any direct or indirect Beneficial Ownership. Reports shall be filed with the Review Officer quarterly. The Review Officer
shall submit confidential quarterly reports with respect to his or her own personal securities transactions to an officer designated to receive his or her
reports (“Alternate Review Officer”), who shall act in all respects in the manner prescribed herein for the Review Officer.

Every report shall be made not later than 30 days after the end of the calendar quarter in which the transaction to which the report relates was effected,
and shall contain the following information:

a) The date of the transaction, the title and the number of shares or the principal amount of each security involved;
b) The nature of the transaction (i.e., purchase, sale or any other type of acquisition or disposition);

c) The price at which the transaction was effected;

d) The name of the broker, dealer or bank with or through whom the transaction was effected; and

e) The date the report was submitted by the Access Person.

In lieu of providing the Reports quarterly as set forth in Section V.1 above, an Access Person may submit brokerage statements or transaction
confirmations if such statements and confirmations contain the same information described in Section V.2 above. The Access Person should arrange to
have brokerage statements and transaction confirmations sent directly to the Review Officer or designee, or via transmission through an automated
system offered by their firm. In the event no reportable transactions occurred during the quarter, the report should be so noted and returned signed and
dated.3.

Access Person who would otherwise be required to report his or her transactions under this Code shall not be required to file reports pursuant to this
Section V where such person is required to file reports pursuant to a code of ethics described in Section VII, hereof.

An Independent Trustee shall report transactions in Securities only if such Independent Trustee knew at the time of the transaction or, in the ordinary
course of fulfilling his or her official duties as a trustee, should have known that other than what a Fund discloses on Trust website, during the 15-day
period immediately preceding or following the date of the transaction, such security was purchased or sold, or was being considered for purchase or
sale, by the Trust. (The “should have known” standard implies no duty of inquiry, does not presume there should have been any deduction or
extrapolation from discussions or memoranda dealing with tactics to be employed meeting a Fund’s investment objectives, or that any knowledge is to
be imputed because of prior knowledge of the Fund’s portfolio holdings, market considerations, or the Fund’s investment policies, objectives and
restrictions).

Any such report may contain a statement that the report shall not be construed as an admission by the person making such report that he has any direct
or indirect beneficial ownership in the security to which the report relates.

Each Independent Trustee shall report the name of any publicly-owned company (or any company anticipating a public offering of its equity
securities) and the total number of its shares beneficially owned by him or her if such total ownership is more than 1/2 of 1% of the company’s
outstanding shares. Such report shall be made promptly after the date on which the Trustee’s ownership interest equaled or exceeded 1/2 of 1%.




VI

VIIL

VIIIL.

REVIEW AND ENFORCEMENT

The Review Officer shall compare all reported personal securities transactions with completed portfolio transactions of the Trust and a list of securities
being considered for purchase or sale by the Trust’s investment advisor and sub-advisor to determine whether a violation of this Code may have
occurred. Before making any determination that a violation has been committed by any person, the Review Officer shall give such person an
opportunity to supply additional explanatory material.

If the Review Officer determines that a violation of this Code may have occurred, he shall submit his written determination, together with the
confidential monthly report and any additional explanatory material provided by the individual, to the Trust Chief Compliance Officer (“CCO”), who

shall make an independent determination as to whether a violation has occurred.

If the Trust CCO finds that a violation has occurred, the Trust CCO shall impose upon the individual such sanctions as he or she deems appropriate
and shall report the violation and the sanction imposed to the Board of the Trust.

No person shall participate in a determination of whether he has committed a violation of the Code or of the imposition of any sanction against
himself. If a securities transaction of the Trust CCO is under consideration, outside counsel shall act in all respects in the manner prescribed herein for
the Trust CCO.

CODES OF ETHICS OF INVESTMENT ADVISOR, PRINCIPAL UNDERWRITERS AND ADMINISTRATOR

Each investment advisor to the Trust (including, any sub-advisor), principal underwriter (where applicable), and administrator of the Trust shall:
submit to the Board of the Trust a copy of its code of ethics adopted pursuant to Rule 17j- 1 under the 1940 Act;

promptly report to the Trust CCO in writing any material amendments to such code of ethics;

promptly furnish to the Trust CCO, upon request, copies of any reports made pursuant to such code of ethics by any person who is an Access Person
as to the Trust; and

shall immediately furnish to the Trust, without request, all material information regarding any violation of such code of ethics by any person who is an
Access Person as to the Trust.

ANNUAL WRITTEN REPORT TO THE BOARD
At least once a year, the Trust CCO will provide the Board a written report that includes:

Issues Arising Under the Codes of Ethics - the Report will describe any issue(s) that arose during the previous year under the Trust’s Code or the codes
of ethics of the investment advisor, sub-advisor, or principal underwriter, including any material violations, and any resulting sanction(s).

Certification - the Report will certify to the Board that the Trust has adopted measures reasonably necessary to prevent its personnel from violating the
Code currently and in the future. The report will also include certifications from the Trust’s investment advisor, sub- advisor and principal underwriter.




IX.

RECORDS

The Trust shall maintain records in the manner and to the extent set forth below, which records may be maintained under the conditions described in

Rule 31a-2 under the 1940 Act and shall be available for examination by representatives of the U.S. Securities and Exchange Commission.

1.

a copy of this Code and any other code which is, or at any time within the past five years has been, in effect shall be preserved in an easily accessible
place;

a record of any violation of this Code and of any action taken as a result of such violation shall be preserved in an easily accessible place for a period
of not less than five years following the end of the fiscal year in which the violation occurs;

a copy of each report made by an Access Person pursuant to this Code shall be preserved for a period of not less than five years from the end of the
fiscal year in which it is made, the first two years in an easily accessible place; and

a list of all persons who are, or within the past five years have been, required to make reports pursuant to this Code shall be maintained in an easily
accessible place;

a copy of each annual report to the Board will be maintained for at least five years from the end of the fiscal year in which it is made, the first two
years in an easily accessible place; and

a record of any decision, and the reasons supporting the decision, to approve the acquisition of Securities in an IPO or a Private Placement, shall be
preserved for at least five years after the end of the fiscal year in which the approval is granted.

MISCELLANCOUS

Confidentiality. All reports of securities transactions and any other information filed with the Trust pursuant to this Code shall be treated as
confidential.

Interpretation of Provisions. The Board may from time to time adopt such interpretations of this Code as it deems appropriate.

Periodic Review and Reporting. The Trust CCO shall report to the Board at least annually as to the operation of this Code and shall address in any
such report the need (if any) for further changes or modifications to this Code.
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Worldline Capital PTE. LTD.

/// WORLDLINE

CAPITAL

Code of Ethics

Effective Date: 07/15/2026

This Code of Ethics (the “Code”) is the sole property of Worldline Capital PTE. LTD. (“Worldline” or “Firm”) and must be returned to the Firm should an
employee’s association with the Firm terminate for any reason.

The contents of this Code are confidential and should not be revealed to third parties without the consent of the Chief Compliance Officer.
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Introduction

Worldline Capital PTE. LTD. (“Worldline” or the “Firm”) maintains a policy of strict compliance with the highest standards of ethical business conduct and all
applicable securities laws and regulations. As an investment adviser registered with the U.S. Securities and Exchange Commission (“SEC”), Worldline has
adopted this Code of Ethics (the “Code”) pursuant to Rule 204A-1 under the Investment Advisers Act of 1940, as amended (the “Advisers Act”). The Code also
supports the Firm’s obligations under Section 204 A of the Advisers Act to establish, maintain, and enforce written policies and procedures reasonably designed
to prevent the misuse of material nonpublic information.

Worldline also serves as an investment adviser or sub-adviser to one or more investment companies registered under the Investment Company Act of 1940, as
amended (the “1940 Act”). Accordingly, the Code has also been adopted pursuant to Rule 17j-1 under the 1940 Act and contains provisions reasonably
necessary to prevent Access Persons from engaging in conduct prohibited by that Rule.

All employees of Worldline are Supervised Persons and are designated as Access Persons for purposes of this Code. Any other person who provides investment
advice on behalf of Worldline and is subject to the Firm’s supervision and control is also a Supervised Person. The CCO will identify the Firm’s Supervised
Persons and may designate additional Supervised Persons as Access Persons in accordance with the definitions and requirements of this Code. The Firm may
also apply specified provisions of this Code to consultants, interns, contractors, temporary personnel, or other persons who do not otherwise meet the definition
of Supervised Person.

All Supervised Persons are subject to the applicable standards of conduct and other requirements of this Code. Access Persons are also subject to the personal
securities preclearance, holdings, transaction-reporting, and related requirements applicable to Access Persons. The Code is intended to promote compliance
with applicable law, reinforce Worldline’s fiduciary obligations, identify and address conflicts of interest, and prevent the misuse of confidential or material
nonpublic information. Compliance with the Code is a condition of employment or continued association with Worldline.

All Supervised Persons and any other persons made subject to this Code by the Firm will be provided with a copy of the Code and each applicable amendment.
Each Supervised Person must acknowledge receipt of the Code and its amendments in accordance with the Acknowledgment and Certification section. An

electronic version of the Code is available through the Greenboard Compliance System (“GCS”).

This Code is an integral component of Worldline’s compliance program. All recipients of the Code must read and understand its contents, comply with the
requirements applicable to them, and know how to locate a copy of the Code.

Failure to comply with this Code may result in disciplinary or remedial action, including the sanctions described in the Sanctions and Remedies section.
Worldline may amend the Code as necessary or appropriate to achieve the purposes of Rule 204A-1 under the Advisers Act and Rule 17j-1 under the 1940 Act.

Because Worldline serves as an investment advisor or sub-advisor to a registered investment company, this Code and any material amendment must be
submitted to the board of the applicable Reportable Fund for approval in accordance with Rule 17j-1.




Before the Code or a material amendment is approved, Worldline will provide the board with a certification that the Firm has adopted procedures reasonably
necessary to prevent Access Persons from violating the Code. A material amendment must be submitted for board approval no later than six months after its
adoption by Worldline.

This Code represents the intellectual property of Worldline. It is made available to persons subject to the Code while employed by, or otherwise associated
with, Worldline. Accordingly, any portion of the Code, or revisions thereof, must be destroyed or returned to Worldline upon termination of employment or

association with Worldline.

This Code supersedes all prior oral or written instructions concerning the matters addressed in the Code. However, Worldline retains the right to amend the
Code by modifying, or rescinding, any of its provisions, or by adding additional provisions, at any time.

Acceptance of the Code does not constitute a contract of employment.




Definitions

The definitions and terms used in this Code are intended to mean the same as they do under the Advisers Act and the other federal securities laws. If a
definition hereunder conflicts with the definition in the Advisers Act or other federal securities laws, or if a term used in this Code is not defined, the definitions
and meanings in the Advisers Act or other federal securities laws, as applicable, should be followed.

Access Person means a Supervised Person who:

Has access to nonpublic information regarding client securities transactions or portfolio holdings;
Has access to nonpublic information regarding the portfolio holdings of a Reportable Fund;
Makes or participates in making securities recommendations to clients; or

Has access to securities recommendations before they are public.

Worldline has elected to designate all employees, officers, directors, and partners as Access Persons for purposes of this Code, regardless of whether an
individual would otherwise satisfy the criteria above. The CCO will identify Supervised Persons who satisfy the criteria above and may designate additional
Supervised Persons as Access Persons based on their functions, responsibilities, and access to nonpublic information.

Automatic Investment Plan means a program in which regular periodic purchases or withdrawals are made automatically in or from investment accounts in

accordance with a predetermined schedule and allocation. An Automatic Investment Plan includes a dividend reinvestment plan. However, any transaction that
overrides or deviates from the predetermined schedule or allocation is not considered a transaction effected pursuant to an Automatic Investment Plan.

Beneficial Ownership or Beneficially Owns means the same as those terms mean under Section 16 of the Securities Exchange Act of 1934 and Rule 16a-1(a)

(2) thereunder. Specifically, a person is the “beneficial owner” of a security in which the person has a direct or indirect pecuniary (monetary) interest.

Beneficial Ownership includes, but is not limited to securities or accounts held in the name or for the benefit of:

A member of an Access Person’s immediate family, including a spouse, domestic partner, child or parents, who shares the Access Person’s household,
including children who are temporarily living outside the household for school, military service, or similar situation;

A relative who shares the Access Person’s household and whose purchases, sales, or other trading activities the Access Person directly or indirectly
influences or controls;

A relative whose financial affairs the Access Person controls, whether by contract, arrangement, understanding, convention, or otherwise, including a
relative whom the Access Person traditionally advises regarding investment choices, invests for, or otherwise assists financially;

An investment account over which an Access Person exercises investment discretion, influence, or control;

A trust or other arrangement in which the Access Person has a direct or indirect pecuniary interest or over which the Access Person exercises
investment influence or control; or

A non-public entity of which the Access Person is a director, officer, partner, manager, or controlling owner, or in which the Access Person owns 10%
or more of a class of voting securities or otherwise exercises effective control.

Covered Account means any securities, brokerage, or investment account maintained at a broker-dealer, bank, transfer agent, investment adviser, or other
financial institution in which an Access Person has a direct or indirect Beneficial Ownership interest or over which the Access Person exercises investment
discretion, influence, or control.




Covered Accounts also include accounts for which an Access Person serves as an executor, trustee, custodian, or holder of a power of attorney, as well as
corporate, partnership, trust, or investment-club accounts over which the Access Person exercises influence or control. The requirements applicable to a
Covered Account also apply to Reportable Securities held outside an account, including securities represented by physical certificates.

Discretionary Account means an account managed by an unaffiliated third party who exercises full investment discretion and over which the Access Person
has no direct or indirect influence or control regarding specific investment decisions.

Family/Household means an Access Person’s spouse, domestic partner, child or parent who shares the Access Person’s household, including children who are
temporarily living outside of the household for school, military service or other similar situation, and any other relative who shares the Access Person’s
household.

High Quality Short-Term Debt Instrument means an instrument that has a maturity at issuance of less than 366 days and that the Firm determines presents a
minimal amount of credit risk.

Initial Public Offering (“IPO”) means an offering of securities registered under the Securities Act of 1933 where the issuer, immediately before the
registration, was not subject to the reporting requirements of Sections 13 or 15(d) of the Securities Exchange Act of 1934.

Investment Personnel means

® Any Access Person of Worldline, or of any company in a control relationship with Worldline, who, in connection with the person’s regular functions
or duties, makes or participates in making recommendations regarding the purchase or sale of securities by a Reportable Fund; and

e Any natural person who controls Worldline and who obtains information concerning recommendations made to a Reportable Fund regarding the
purchase or sale of securities by the Reportable Fund.

Limited Offering means an offering that is exempt from registration under the Securities Act of 1933 pursuant to Section 4(a)(2) or Section 4(a)(5) of that Act,
or pursuant to Rule 504 or Rule 506 under the Securities Act. Limited Offerings generally include private placements and interests in privately offered funds,

partnerships, limited liability companies, and similar investment vehicles.

Nonreportable Security means a security that is excluded from the definition of “Reportable Security” under Rule 204A-1, including:

e Direct obligations of the Government of the United States

e Bankers’ acceptances, bank certificates of deposit, commercial paper, and High-Quality Short-Term Debt Instruments, including repurchase
agreements

e Shares issued by money market funds
e Shares issued by open-end investment companies other than Reportable Funds

e Shares issued by unit investment trusts that are invested exclusively in one or more open-end investment companies, none of which is a Reportable
Fund

Nonreportable Securities are not subject to the holdings or transaction reporting requirements otherwise applicable to Reportable Securities under this Code.
The CCO may require disclosure or reporting of a Nonreportable Security to address a potential conflict, misuse of nonpublic information, or other compliance
concern.




Purchase or Sale of a Security includes, among other things, the writing of an option to purchase or sell a security.

Reportable Fund means any investment company registered under the 1940 Act for which Worldline serves as an investment adviser or sub-adviser and any
registered investment company whose investment adviser or principal underwriter controls Worldline, is controlled by Worldline, or is under common control
with Worldline.

As of the effective date of this Code, the KraneShares Public-Private Al & Technology ETF (“AGIX”) is a Reportable Fund. The CCO may update the Firm’s
list of Reportable Funds from time to time without amending this definition.

Reportable Security means any security as defined in Section 202(a)(18) of the Advisers Act, other than a Nonreportable Security.
Reportable Securities generally include, without limitation:
e Common and preferred stocks
e American Depositary Receipts
e  Corporate and municipal bonds
e Exchange-traded funds
e (Closed-end investment companies
e  Options, securities futures, and other security-based instruments
e Interests in private funds, private placements, limited partnerships, and other Limited Offerings
e Shares of any Reportable Fund, including AGIX
An Access Person must consult the CCO if there is uncertainty as to whether an instrument is a Reportable Security.
Supervised Person means every employee, officer, director, and partner of Worldline and any other person who provides investment advice on behalf of
Worldline and is subject to the Firm’s supervision and control. The CCO will identify the Firm’s Supervised Persons and notify each such person of the

requirements of this Code applicable to the person. The Firm may also apply specified provisions of this Code to consultants, interns, contractors, temporary
personnel, or other persons who do not otherwise meet the definition of Supervised Person.




Standard of Conduct

Worldline and its Supervised Persons owe fiduciary duties to the Firm’s clients. Each Supervised Person must act honestly, fairly, and in the best interests of
clients and must place client interests ahead of personal interests.

Each Supervised Person must:

Comply with applicable U.S. federal securities laws and other laws and regulations applicable to the Supervised Person’s activities, including
applicable laws of Singapore;

Conduct all activities in a manner consistent with Worldline’s fiduciary duties to its clients;

Avoid actual or apparent conflicts of interest where reasonably possible;

Promptly disclose to the CCO any actual or potential conflict of interest;

Refrain from taking inappropriate advantage of the Supervised Person’s position with the Firm;

Maintain the confidentiality of client, fund, portfolio, issuer, and Firm information;

Refrain from trading or communicating information while in possession of material nonpublic information;

Comply with all requirements of this Code applicable to the Supervised Person, including the personal securities preclearance, reporting, blackout,
and certification requirements applicable if the Supervised Person is also an Access Person; and

Promptly report any actual or suspected violation of this Code.

Compliance with the technical provisions of this Code does not relieve a Supervised Person of the obligation to act consistently with the Firm’s fiduciary duties
or applicable law.




Insider Trading

Worldline prohibits all Supervised Persons and any other persons made subject to this policy from trading, either personally or on behalf of others, while in
possession of material non-public information or improperly communicating this information to others. Such conduct may constitute “insider trading” or

“tipping.”
While securities laws concerning insider trading are not static, they generally prohibit:
e Trading by an insider while in possession of material non-public information

e Trading by a non-insider while in possession of material non-public information, that was improperly disclosed or misappropriated in breach of a
fiduciary duty or other relationship of trust or confidence; and

e Improperly communicating material non-public information to another person who may trade or otherwise misuse the information.
The term “insider” is broadly defined. It includes officers, directors, and employees of a company. In addition, a person may be considered a “temporary
insider.” A temporary insider may include, among others, attorneys, accountants, consultants, bank lending officers and employees of these organizations who
receive confidential information through a special relationship with the company.
This policy does not prohibit Supervised Persons from communicating material non-public information when authorized and reasonably necessary in the
ordinary course of carrying out their business responsibilities. Examples include disclosures to custodians, accountants, administrators, attorneys, trustees,
regulators and others authorized by the client or the Firm.
To help determine whether information may be material and non-public, a Supervised Person should consider:

e [s the information material?

e Has the information been broadly disseminated to the investing public?

e  Would a reasonable investor consider it important in making an investment decision?

e  Would the information reasonably be expected to affect the market price or value of any security?
No Supervised Person may trade while aware of material nonpublic information or improperly communicate such information to another person. A Supervised
Person also may not recommend or cause another person to purchase or sell a security while aware of material nonpublic information relating to the security or

its issuer.

If a Supervised Person possesses information that may be material and nonpublic, or is uncertain whether the information is material or public, the Supervised
Person must:

e [mmediately notify the CCO;

e Refrain from communicating the information to any person other than the CCO, legal counsel, or another person authorized by the CCO;

e Refrain from purchasing or selling the applicable security or any related security for the Supervised Person, a client, the Firm, or another person;
e Refrain from recommending the applicable security or related security; and

e Follow any restricted list, information barrier, or other instructions imposed by the CCO.

These restrictions remain in effect until the CCO determines that trading, recommending or communicating the information may resume.




Prediction Markets, MNPI, and Circumvention of Personal Trading Requirements

Supervised Persons are prohibited from using prediction markets, event contracts, event-based wagering markets, crypto-based prediction markets, sports or
event-betting platforms, or similar arrangements in any manner that involves material nonpublic information, confidential Firm, client, fund, portfolio, or issuer
information, conflicts of interest, or circumvention of the Firm’s Code of Ethics.

For purposes of this policy, “prediction markets” include, but are not limited to, platforms or arrangements that allow participants to take positions based on the
outcome of future events, including Kalshi, Polymarket, sports or event-betting markets, crypto-based prediction markets, political event markets, economic or
financial event markets, regulatory or litigation outcome markets, and any substantially similar product, contract, platform, or arrangement.

Supervised Persons may not trade or participate in a prediction market where the activity is based on, informed by, or reasonably appears to involve material
nonpublic information. In this context, material nonpublic information includes any nonpublic information learned through the Supervised Person’s
employment, position, duties, client relationships, portfolio management activities, trading activities, compliance responsibilities, board materials, due
diligence activities, vendor oversight, or other Firm-related responsibilities that a reasonable person would consider important in evaluating the outcome,
pricing, probability, or value of a prediction-market contract.

Examples of material nonpublic information in this setting may include, but are not limited to, nonpublic information regarding portfolio holdings or trades;
contemplated client, fund, or account transactions; fund launches, closures, reorganizations, liquidations, manager changes, or board approvals; issuer-specific
developments; mergers or acquisitions; earnings or financial results; regulatory approvals or investigations; litigation outcomes; enforcement matters;
examination findings; ETF or product approvals; investment allocations; client flows; trading activity; liquidity events; or other nonpublic business, market,
regulatory, political, or economic information obtained through the Supervised Person’s association with the Firm.

Supervised Persons may not use prediction markets to avoid or circumvent any requirement applicable to them under the Firm’s Code of Ethics, including its
personal securities trading, pre-clearance, reporting, restricted list, blackout period, conflicts of interest, or insider trading requirements. This prohibition
applies regardless of whether the prediction-market contract is technically classified as a security, commodity interest, derivative, swap, digital asset, gambling
product, event contract, or other financial or non-financial instrument.

Prohibited activity includes, but is not limited to:

e Using a prediction market to gain exposure to an issuer, security, ETF, index, sector, commodity, crypto asset, interest rate, economic release,
regulatory action, election result, litigation outcome, transaction, or market event where direct trading in a related security or instrument would be
prohibited, restricted, reportable, or subject to pre-clearance under the Code

e Trading a contract based on whether a public company will announce a merger, earnings result, product approval, bankruptcy, regulatory action,
enforcement matter, or similar event when the Supervised Person has confidential or nonpublic information relating to that event

e Trading a contract based on ETF approval, fund launch, fund closure, manager termination, board action, client allocation, portfolio transaction, or
other nonpublic Firm, fund, or client-related event;

e Using a political, regulatory, litigation, or macroeconomic event contract to obtain exposure to an investment thesis, portfolio holding, client position,
or Firm trading activity that would otherwise implicate the Firm’s personal trading or conflicts policies

e (Causing or encouraging a household member or another person or account to engage in prediction-market activity that the Supervised Person could
not engage in directly

A Supervised Person must contact the CCO before engaging in any prediction-market or event-contract activity that could reasonably involve confidential
Firm, client, fund, portfolio, issuer, market, regulatory, political, or economic information obtained through the Supervised Person’s employment or association
with the Firm. The CCO may prohibit or restrict any such activity that presents an actual or potential conflict, creates a risk of misuse of material nonpublic
information, or could circumvent this Code.




Personal Trading Procedures

Access Persons must conduct their personal securities activities in a manner consistent with Worldline’s fiduciary duties to its clients. Access Persons must

place client interests ahead of their personal interests and must not use nonpublic information concerning client holdings, recommendations, or transactions for
personal benefit.

Access Persons may not engage in “front running” by purchasing or selling a security in advance of a client transaction based on an expectation that the client
transaction may affect the market price or value of the security. This prohibition applies whether the Access Person’s transaction is in the same direction as the
client transaction (for example, two purchases) or in the opposite direction (for example, a purchase and a sale).

Access Persons are prohibited from engaging in naked short sales. An Access Person may not establish or maintain a net short position, directly or through
options, derivatives, prediction markets, or other instruments, in:

o AGIX;
e A security held by AGIX;
e A security that the Access Person knows is under active consideration for purchase by AGIX; or

e Any other security when the position would conflict with a client’s interests or create the appearance that the Access Person is benefiting from
anticipated client activity

The CCO may prohibit or restrict any short position that presents an actual or potential conflict of interest or circumvention concern.
Transactions Requiring Preclearance
An Access Person must obtain written approval from the CCO before:

e Purchasing, selling, or otherwise acquiring or disposing of any interest in AGIX or any other Reportable Fund that Worldline may advise or sub-
advise, including any related option, derivative, unit investment trust, or other instrument providing direct or indirect exposure;

e Directly or indirectly acquiring Beneficial Ownership in any security offered through an Initial Public Offering; or

e Directly or indirectly acquiring Beneficial Ownership in any security offered through a Limited Offering, including a private placement, private fund,
limited partnership, or similar privately offered investment.

Transactions in Reportable Securities other than those identified above do not require preclearance unless the transaction is prohibited or restricted under this
Code, including when:

e The CCO has imposed a temporary trading restriction;
e The transaction is subject to a blackout restriction under this Code; or
e The CCO determines that preclearance is necessary to address a conflict of interest or other compliance concern.

A preclearance request must be submitted through GCS. Approval is valid only for the day on which it is granted unless the written approval expressly provides

otherwise. If the transaction is not fully executed during the approved period, the Access Person must obtain new approval before executing the remaining
portion.




Transactions effected pursuant to an Automatic Investment Plan are not subject to transaction-by-transaction preclearance or quarterly transaction reporting.
The establishment or modification of, or an override to, an Automatic Investment Plan involving AGIX or any other Reportable Fund advised or sub-advised
by Worldline must be precleared. A transaction that departs from the predetermined schedule or allocation of an Automatic Investment Plan is not exempt.

Transactions effected through a savings plan, retirement plan, or Mandatory Provident Fund (“MPF”) arrangement are not subject to preclearance or separate
transaction reporting when the Access Person’s investment choices are limited to pooled investment options and the Access Person cannot select individual
Reportable Securities. Any self-directed brokerage feature or other arrangement that permits the Access Person to purchase or sell individual Reportable
Securities remains subject to the applicable requirements of this Code.

The following Personal Trading Chart identifies common types of investments and indicates whether transactions in those investments require preclearance or
reporting under this Code.

Preclearance Reporting

Investment or Transaction Required? Required?
AGIX and any other Reportable Fund that Worldline may advise or sub-advise, including related options,

R .. . o . L v Yes v Yes
derivatives, unit investment trusts, or other instruments providing direct or indirect exposure
Initial Public Offerings v Yes v Yes
Limited Offerings, including private placements, private funds, and privately offered limited partnerships V Yes Vv Yes
Common stocks, preferred stocks, and ADRs X No* Vv Yes
Exchange-traded funds other than Reportable Funds X No* Vv Yes
Closed-end investment companies X No* Vv Yes
Corporate and municipal bonds X No* v Yes
Agency, foreign-government, and other reportable debt securities, excluding direct obligations of the U.S.
G X No* v Yes

overnment
Options, security futures, warrants, and other security-based instruments not linked to a Reportable Fund X No* v Yes
Other Reportable Securities not listed above X No* Vv Yes
Direct obligations of the U.S. Government, including U.S. Treasury securities X No X No
Bankers’ acceptances, certificates of deposit, commercial paper, and High-Quality Short-Term Debt
X . s X No X No

Instruments, including qualifying repurchase agreements
Money market funds X No X No
Open-end mutual funds other than Reportable Funds X No X No
Unit investment trusts not invested exclusively in open-end funds and not otherwise providing direct or
o X No* v Yes
indirect exposure to a Reportable Fund
Unit investment trusts invested exclusively in open-end funds, none of which is a Reportable Fund X No X No

*  Preclearance is required if the transaction is subject to a blackout or temporary trading restriction or is otherwise designated for preclearance by the CCO.

See Blackout Restrictions below.

If an Access Person is uncertain whether a transaction requires preclearance or reporting, they must consult the CCO before proceeding
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Blackout Restrictions

Access Persons are prohibited from purchasing or selling, directly or indirectly, any security or related instrument subject to an applicable blackout period.
Scheduled Rebalances

For each regularly scheduled quarterly rebalance of AGIX, the blackout period begins seven calendar days before the scheduled rebalance date and continues
until the applicable portfolio transactions have been completed, unless the CCO establishes a different period in writing. During the blackout period, Access
Persons may not purchase or sell any security held by AGIX or any related instrument.

Unscheduled Rebalances and Trading Activity

If an unscheduled rebalance, portfolio adjustment, or material trade program for AGIX is contemplated, the blackout period begins when the Access Person
becomes aware of the contemplated activity, an affected security is placed on the Firm’s restricted list, or the CCO communicates that a blackout period has
begun, whichever occurs first. The blackout remains in effect until the CCO communicates that it has ended.

An Access Person who possesses nonpublic information regarding a proposed rebalance, portfolio adjustment, or AGIX transaction may not purchase or sell
any affected security or related instrument, even if the CCO has not formally announced a blackout period. During any formally imposed blackout period, the
same restriction applies until the CCO communicates that the blackout period has ended.

The CCO may impose additional blackout periods or trading restrictions whenever reasonably necessary to protect AGIX or another client, prevent misuse of
confidential information, or address a conflict of interest.

The CCO may grant an exception only when the CCO determines in writing that the transaction does not present a conflict of interest, involve material
nonpublic information, or adversely affect AGIX or another client.

If an Access Person executes a transaction in violation of this section, the CCO may require the transaction to be reversed and any profit to be disgorged, in
addition to any other sanction available under this Code.




Holdings and Transaction Reporting

All Access Persons must submit the holdings and transaction reports required under this Code to the CCO. Reports must cover all Reportable Securities in
which the Access Person has or acquires direct or indirect Beneficial Ownership. Initial and Annual Holdings Reports must also identify each broker, dealer, or
bank with which the Access Person maintains an account in which securities are held for the Access Person’s direct or indirect benefit.

This generally includes accounts and securities held by a member of the Access Person’s Family/Household when the Access Person has direct or indirect
Beneficial Ownership, investment discretion, influence, control, or a pecuniary interest. The CCO may require information concerning a Family/Household
account when necessary to determine whether the account is subject to this Code.

Reports must be complete, accurate, and timely. Submission of a report does not constitute an admission that the reporting person has Beneficial Ownership of

a reported security. An Access Person remains responsible for reporting information that is not fully reflected in brokerage confirmations, account statements,
electronic account feeds, or other records received by the Firm.

Initial Holdings Reporting Requirements

No later than ten calendar days after becoming an Access Person, the Access Person must submit an Initial Holdings Report through GCS to the CCO. The
information must be current as of a date no more than 45 calendar days before the person became an Access Person.

The Initial Holdings Report must include:
e The title and type of each Reportable Security in which the Access Person has direct or indirect Beneficial Ownership;
e Asapplicable, the exchange ticker symbol or CUSIP number;
e The number of shares and principal amount of each Reportable Security, as applicable;

e The name of every broker, dealer, bank, or other financial institution with which the Access Person maintains an account in which securities are held
for the Access Person’s direct or indirect benefit; and

e The date the report is submitted.
An Access Person must submit an Initial Holdings Report even when the Access Person has no Reportable Securities or securities accounts.

Account statements may be used to supplement the Initial Holdings Report if they contain the required information, but the Access Person must still complete
the applicable GCS certification confirming that the information is complete and accurate.

Quarterly Transaction and Account Reporting Requirements

No later than 30 calendar days after the end of each calendar quarter, each Access Person must submit a Quarterly Transaction and Account Report through
GCS to the CCO covering the applicable quarter.

For each transaction in a Reportable Security in which the Access Person had, or as a result of the transaction acquired, direct or indirect Beneficial Ownership,
the report must include:

o The transaction date;
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e The title of the security and, as applicable, its exchange ticker symbol or CUSIP number;
e The interest rate and maturity date, when applicable;
e The number of shares and principal amount, as applicable;
e The nature of the transaction;
e The transaction price;
e The name of the broker, dealer, bank, or other financial institution with or through which the transaction was effected; and
e The date the report is submitted.
For each account established during the quarter in which securities are held for the Access Person’s direct or indirect benefit, the report must include:
o The name of the broker, dealer, bank, or other financial institution;
e The date the account was established; and
e The date the report is submitted.

An Access Person must submit a Quarterly Transaction and Account Report for each calendar quarter even if no reportable transactions occurred and no new
accounts were established.

A separate quarterly transaction report is not required for:
e Transactions effected pursuant to an Automatic Investment Plan;
e Transactions effected in an approved Discretionary Account over which the Access Person has no direct or indirect influence or control;

e Transactions already reflected in brokerage confirmations, account statements, or direct electronic account data received and retained by the Firm no
later than 30 calendar days after the end of the applicable quarter, provided the records contain all information required under this Code; or

e Non-volitional transactions resulting solely from a merger, recapitalization, stock split, reverse stock split, spin-off, conversion, or similar corporate
action, provided that any resulting Reportable Security is included in the Access Person’s next required holdings report.

Transactions effected pursuant to an Automatic Investment Plan remain subject to the applicable Initial and Annual Holdings Report requirements.

Transactions that are not reflected in ordinary account statements, including transactions in private funds, private placements, or similar investments, must be
separately reported through GCS.
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Annual Holdings Reporting Requirements

No later than 45 calendar days after the end of each calendar year, each Access Person must submit an Annual Holdings Report through GCS to the CCO
containing holdings and account information as of December 31.

The Annual Holdings Report must include:
e  The title and type of each Reportable Security in which the Access Person has direct or indirect Beneficial Ownership;
e Asapplicable, the exchange ticker symbol or CUSIP number;
e  The number of shares and principal amount, as applicable;

o The name of each broker, dealer, bank, or other financial institution with which the Access Person maintains an account in which securities are held
for the Access Person’s direct or indirect benefit; and

e The date the report is submitted.
An Access Person must submit an Annual Holdings Report even when the Access Person has no Reportable Securities or securities accounts.
Brokerage Confirmations, Statements, and GCS Uploads

Each Access Person must ensure that the Firm receives sufficient brokerage and account information to review compliance with this Code. This requirement
may be satisfied through one or more of the following methods approved by the CCO:

e Direct electronic account linking through GCS;

e Duplicate trade confirmations or account statements sent directly by the broker, dealer, bank, or other financial institution;
e Timely upload of complete account statements through GCS; or

e  Another method approved in writing by the CCO.

Statements must be uploaded or otherwise received no later than 30 calendar days after the end of the applicable calendar quarter. The Access Person remains
responsible for separately reporting any Reportable Security, transaction, or account information that is not fully reflected in the materials provided.

The CCO may require additional documentation or direct institutional verification when necessary to confirm the completeness or accuracy of the information
submitted.
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Opening and Changes to Brokerage Accounts

An Access Person must report through GCS any brokerage, securities, digital-asset securities, or other investment account established during the quarter in
which securities are held for the Access Person’s direct or indirect benefit.

The report must identify:
o The broker, dealer, bank, or other financial institution;
e The account owner or owners;
e The type of account;
e  Whether the account is discretionary;
o The date the account was established; and
e  Any other information requested by the CCO.

An account maintained before the person became an Access Person may continue to be maintained if it is disclosed in the Initial Holdings Report and the
Access Person complies with the account statement requirements under this Code.

An Access Person must promptly notify the CCO through GCS of any material change to an account, including a change in ownership, account number,
discretionary status, or financial institution.

Discretionary Accounts

An Access Person must obtain written approval from the CCO before an account may be treated as a Discretionary Account exempt from the preclearance and
quarterly transaction reporting requirements under this Code.

To qualify, the account must be managed by an unaffiliated third-party who exercises full investment discretion, and the Access Person must have no direct or
indirect influence or control over specific investment decisions.

The Access Person must provide:
e The applicable investment management or advisory agreement;
e Documentation demonstrating that the manager has full investment discretion;
e A certification that the Access Person will not communicate investment directions, security recommendations, or restrictions to the manager; and

e Any other documentation requested by the CCO.
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The Access Person must promptly notify the CCO if the arrangement changes or if the Access Person communicates with the manager regarding particular
securities, industries, issuers, or transactions.

The CCO may require periodic account statements, certifications from the manager, sample testing, or other documentation to verify that the Access Person
does not exercise direct or indirect influence or control. The CCO may revoke the exemption at any time.

The account and any Reportable Securities held in the account remain subject to the applicable Initial and Annual Holdings Report requirements.
A Discretionary Account may not be used to evade or circumvent this Code.
Initial Public Offerings and Limited Offerings

An Access Person may not directly or indirectly acquire Beneficial Ownership in a security through an Initial Public Offering or Limited Offering without prior
written approval from the CCO.

The request must be submitted through GCS before the transaction and must include:

e A description of the issuer or investment;

e The nature and amount of the proposed investment;

e The source of the investment opportunity;

e  Whether any client or Reportable Fund is eligible to participate in the opportunity;

e Any relationship between the Access Person and the issuer, sponsor, placement agent, or other participant;

e  Whether the Access Person expects to obtain any management, board, advisory, or control rights; and

e Any other information requested by the CCO.
In determining whether to approve the investment, the CCO will consider whether the opportunity should be available to a client, whether the opportunity was
offered because of the Access Person’s position with Worldline, whether the investment presents an actual or potential conflict of interest, and whether the
investment could compromise the Access Person’s judgment.
If an Access Person who holds an interest in a Limited Offering later participates in considering the issuer or investment for a client, the Access Person must

disclose the interest to the CCO. The CCO will determine whether the Access Person must be recused from the consideration or decision-making process or
whether other controls are necessary.
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Review of Personal Trading Information

The CCO or a person designated by the CCO will review Access Person holdings, transaction reports, account information, preclearance requests, and
supporting documentation for compliance with this Code.

Personal-trading information will be treated as confidential but may be disclosed when reasonably necessary to:
e  Worldline senior management;
e The Access Person’s supervisor;
e [ egal counsel or compliance service providers;
e The board, officers, or service providers of a Reportable Fund;
e The SEC, another regulator, or law enforcement authority; or
e  Another person involved in a compliance review or investigation.

Access Persons should have no expectation that information submitted under this Code will remain confidential from persons who require access for legitimate
compliance, legal, regulatory, or supervisory purposes.
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Other Required Reporting

Each Supervised Person must promptly report to the CCO any event or circumstance that may affect the person’s fitness, integrity, regulatory status, ability to
perform duties for Worldline, or the accuracy of the Firm’s regulatory disclosures, including:

Any arrest, charge, indictment, conviction, guilty plea, or plea of no contest involving a felony

Any misdemeanor involving investments, an investment-related business, fraud, dishonesty, false statements, omissions, theft, misappropriation,
bribery, perjury, forgery, counterfeiting, extortion, or similar conduct

Any regulatory inquiry, investigation, examination, proceeding, finding, order, sanction, suspension, bar, denial, revocation, restriction, cease-and-
desist order, or monetary penalty involving the Supervised Person

Any suspension, revocation, or restriction of a professional license, registration, or designation;

Any civil action, arbitration, customer complaint, or administrative proceeding involving investment-related activity, fraud, dishonesty, breach of
fiduciary duty, theft, misappropriation, or other unethical conduct

Any bankruptcy, lien, judgment, or financial event that may be required to be disclosed in a regulatory filing or that could reasonably affect the
Supervised Person’s responsibilities for the Firm

Any other event that may require disclosure in the Firm’s Form ADV, a regulatory filing, client disclosure, or Reportable Fund report

Each new Supervised Person must complete the Employee Compliance Questionnaire and Acknowledgment through GCS within ten calendar days after
becoming a Supervised Person. Each Supervised Person must thereafter complete the questionnaire and acknowledgment at least annually and promptly update
the information if a reportable event occurs.
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Gifts and Entertainment
Worldline permits reasonable gifts and business entertainment that support legitimate business relationships. However, gifts and entertainment must never be
offered, given, solicited, or accepted in a manner that could improperly influence, or appear to influence, a business, investment, client, vendor, or regulatory

decision.

For purposes of this policy, a gift is any item or benefit provided in connection with a business relationship when the provider is not present. Business
entertainment includes meals, events, or activities attended by both the provider and recipient for a legitimate business purpose.

All gifts and entertainment must:

e Be lawful and consistent with customary business practices

e Be reasonable in value and frequency

e Have a legitimate business purpose

e Not create an actual or apparent conflict of interest

e Not be offered or accepted in exchange for business or favorable treatment

e Comply with any more restrictive policy applicable to the recipient, a client, or a Reportable Fund
Supervised Persons should contact the CCO whenever they are uncertain whether a gift or entertainment item is appropriate.
Gifts

An Supervised Person may give or accept a gift having an aggregate value of US$500 or less to or from the same person, entity, or affiliated group during a
rolling 12-month period without prior approval, provided the gift otherwise complies with this policy.

Prior written approval from the CCO is required before giving or accepting any gift, or multiple gifts, that would cause the US$500 aggregate limit to be
exceeded.

The value of all gifts given to or received from the same person, entity, or affiliated group during a rolling 12-month period must be aggregated. Gifts may not
be divided or structured to avoid the approval requirement.

Cash and cash equivalents, including checks, cash-redeemable gift cards, securities, cryptocurrency, and lottery tickets, may not be given or accepted.
Nominal promotional items bearing a company name or logo are permitted when customary and not provided for an improper purpose.
Business Entertainment
Supervised Persons may provide or accept reasonable business entertainment, including meals, sporting events, conferences, and similar activities, when:
e The host or a representative of the host is present;
e The entertainment has a legitimate business purpose;
e The value and frequency are reasonable; and
e The entertainment is not offered or accepted in exchange for business or favorable treatment.

If the provider does not attend the event, the item is treated as a gift.
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Prior written approval from the CCO is required for:
e Unusually expensive or lavish entertainment;
e Travel or lodging paid by a third party;
e Entertainment involving a spouse, family member, or personal guest;
e Entertainment provided during the selection, retention, review, or termination of a business relationship; or
e Any entertainment that could reasonably create a conflict of interest or appearance of impropriety.
Government Officials and Public Entities

Any gift, meal, entertainment, travel, lodging, charitable contribution, or other item of value involving a government official, government employee, public
pension representative, regulator, political candidate, or employee of a public entity requires prior written approval from the CCO, regardless of value.

No Supervised Person may offer, promise, give, request, or accept anything of value in violation of applicable anti-bribery, anti-corruption, public-integrity, or
pay-to-play laws.

Personal and Charitable Gifts

Gifts and entertainment exchanged solely because of a bona fide personal or family relationship are generally outside the scope of this policy. This exception
does not apply when the item is connected to Worldline’s business or is used to avoid the requirements of this policy.

A charitable donation made at the request of a client, prospective client, vendor, government official, or other business contact requires prior CCO approval if it
could reasonably be viewed as intended to influence a business or investment decision.

Reporting and Records

Requests for approval must be submitted through GCS before the gift or entertainment is given or accepted and must include the parties involved, estimated
value, date, business purpose, and any other information requested by the CCO.

If advance approval is not reasonably practicable, the Supervised Person must notify the CCO promptly after the event.

The CCO will maintain records of gifts and entertainment requiring disclosure or approval and may require receipts, certifications, or other supporting
documentation.

No Supervised Person may use a Family/Household member, colleague, affiliate, or other intermediary to give or receive an item that the Access Person could
not properly give or receive directly.
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Political Contributions (Pay-to-Play)

Rule 206(4)-5 under the Advisers Act (the “Pay-to-Play Rule”) generally prohibits an investment adviser from receiving compensation for providing advisory
services to a government entity for two years after the Firm or certain of its executives or employees makes a political contribution to an official of that
government entity who is in a position to influence the selection or retention of an investment adviser. The Pay-to-Play Rule may apply when the Firm provides
advisory services directly to a government entity, such as a public pension, retirement, or tuition plan, or indirectly through certain pooled investment vehicles
in which a government entity invests.

Based on the nature of the Firm’s current business activities and client base, the Firm permits Supervised Persons and members of their Family/Household to
make lawful political contributions without obtaining prior approval from the CCO. However, no Supervised Person may make, direct, coordinate, solicit, or
arrange a political contribution for the purpose of influencing the selection or retention of the Firm, obtaining or retaining business for the Firm, or securing an
investment in a product or strategy managed or advised by the Firm.

An Supervised Person may not use a spouse, Family/Household member, colleague, affiliated person, or any other person or entity to make a contribution that
the Supervised Person could not properly make directly.

Supervised Persons are expected to remain mindful that political contributions may create regulatory concerns even when made for personal reasons. Any
Supervised Person who becomes aware that a contribution may relate to a government entity that is a current or prospective client or investor of the Firm must
promptly notify the CCO.

The Firm’s current approach is based on its existing business activities. If the Firm begins providing or seeking to provide advisory services to a government
entity, markets an investment product or pooled investment vehicle to government entities, retains a person to solicit government entity business, or otherwise
changes its business in a manner that increases its exposure under the Pay-to-Play Rule, the Firm may amend this policy and impose additional restrictions.
Such restrictions may include contribution limits, disclosure or pre-clearance requirements, or a prohibition on certain political contributions. Supervised
Persons will be notified of any changes and will be required to comply with the revised requirements.

All new Supervised Persons must disclose political contributions made during the preceding two years by completing the Initial Acknowledgment of Political
Contributions through GCS. The CCO will determine the period and contributions relevant under the Pay-to-Play Rule based on the person’s position and
activities. The Firm may require additional information concerning contributions made by a Family/Household member when necessary to determine whether a
contribution may be attributed to, directed by, or coordinated by the Supervised Person.

Periodically, but no less frequently than annually, the CCO will review the Firm’s business activities and political contribution practices to determine whether

additional controls or restrictions are appropriate. The CCO may also conduct public-record searches relating to political contributions made by the Firm and
Supervised Persons.
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Outside Business Activities

A Supervised Person may not engage in an Outside Business Activity without first disclosing the activity through GCS and obtaining written approval from the

CCO.
Outside Business Activities include, without limitation:
e Paid or unpaid employment;
e Consulting, advisory, freelance, or entrepreneurial activities;
e Service as a director, officer, trustee, partner, manager, or committee member;
e Service for a for-profit, nonprofit, charitable, foundation, endowment, political, civic, or similar organization;
e  Ownership or operation of a separate business;
e Teaching, speaking, writing, or media activities for compensation; and
e Any activity that could create a conflict of interest with the Firm, a client, or a Reportable Fund.

The Supervised Person must provide sufficient information for the CCO to evaluate the activity, including the nature of the activity, expected time
commitment, compensation, business relationships, use of Firm resources, and any connection to the securities or investment-management industry.

Approval may be subject to conditions and may be revoked at any time. A Supervised Person must promptly report any material change to an approved activity.

New Supervised Persons must disclose all Outside Business Activities upon joining the Firm. All Supervised Persons must certify their Outside Business
Activities at least annually through GCS.
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Email and Other Electronic Communication

Supervised Persons must comply with the Firm’s Email and Other Electronic Communications policy set forth in Worldline’s Compliance Manual.

23




Social Media

Supervised Persons must comply with the Firm’s Social Media policy set forth in Worldline’s Compliance Manual.
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Administration of the Code
The CCO is responsible for administering this Code, subject to the oversight of Worldline’s senior management.
The CCO will:
e Identify all Supervised Persons and Access Persons and inform them of their applicable obligations under this Code;
e Provide each Supervised Person with a copy of this Code and each amendment;
e  Obtain required acknowledgments and certifications;
e Review holdings, transaction, account, preclearance, and other reports;
e  Maintain restricted lists, blackout notices, and other trading controls as appropriate;
e Investigate actual or suspected violations;
e  Maintain records required under applicable law;
e Report material violations and sanctions to senior management and, where applicable, to the board of a Reportable Fund; and
e Review the Code periodically and recommend amendments when necessary.
No less frequently than annually, Worldline will provide the board of each applicable Reportable Fund with a written report that:
e Describes material issues arising under the Code or related procedures since the prior report, including material violations and sanctions imposed; and
e  Certifies that Worldline has adopted procedures reasonably necessary to prevent Access Persons from violating the Code.

The CCO may delegate administrative responsibilities to qualified compliance personnel or service providers but retains responsibility for reasonably
supervising the administration of the Code.
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Training
All Supervised Persons must complete Code of Ethics and compliance training:
e  Promptly upon joining the Firm and ordinarily within ten calendar days;
e At least annually thereafter; and
e At other times determined appropriate by the CCO, including following a material amendment to the Code or a material regulatory development.

Training will address the requirements of this Code, personal trading obligations, material nonpublic information, conflicts of interest, reporting violations, and
other topics relevant to the Supervised Person’s responsibilities.

The CCO will maintain records of attendance and completion.
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Sanctions and Remedies

If the CCO determines that a Supervised Person has violated this Code, the CCO, in consultation with senior management as appropriate, may impose
sanctions based on the nature, severity, frequency, and circumstances of the violation.

Sanctions may include:
e  Education, counseling, or a written warning;
e Heightened supervision;
e  Suspension or limitation of personal trading, if applicable;
e Cancellation or reversal of a transaction;
e Disgorgement of profits;
e A financial penalty to the extent permitted by law;
e Suspension or termination of employment or association;
e Referral to the board of a Reportable Fund;
e Notification to a regulator or law enforcement authority; or
e Any other action deemed appropriate.

Any disgorged amount will be disposed of as directed by senior management after consultation with legal or compliance personnel. No Supervised Person may
retain a profit resulting from a transaction that violated this Code.
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Reporting Violations

All Supervised Persons must promptly report any actual or suspected violation of this Code or applicable securities law to the CCO. A report may be made
orally, in writing, through an available anonymous reporting method, or to a member of senior management when the concern involves the CCO.

No person will be subject to retaliation for making a good-faith report, providing information, assisting an investigation, or communicating with a regulator or
law enforcement authority. Retaliation is itself a violation of this Code.

Reports will be evaluated and investigated as appropriate. Information will be maintained confidentially to the extent reasonably practicable and consistent
with the Firm’s obligation to investigate and respond.
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Whistleblowers

An Supervised Person who identifies potential or actual misconduct is encouraged and, when the matter may involve a violation of this Code or securities law,
required to report the matter promptly to the CCO. If the concern relates to the CCO, the report may be made to a member of senior management.

The Firm will protect the confidentiality of a report to the extent reasonably practicable. Complete confidentiality cannot be guaranteed because information
may need to be disclosed to investigate the matter, obtain legal advice, take corrective action, or respond to a regulator or other governmental authority.

Nothing in this Code, the Firm’s compliance manual, an employment agreement, a confidentiality agreement, a severance agreement, or any other Firm
document prohibits or restricts any current or former employee from voluntarily:

e Communicating with the SEC or another governmental or regulatory authority;
e Reporting a possible violation of law;

e Participating in an investigation or proceeding; or

e Making any disclosure protected under applicable whistleblower law.

No current or former employee is required to notify or obtain authorization from Worldline before making such a communication. The Firm prohibits
retaliation against any person for engaging in protected activity.

Possible securities law violations may be reported directly to the SEC through its Tips, Complaints, and Referrals system. The SEC’s San Francisco Regional
Office may also be contacted at:

SEC, San Francisco Regional Office
44 Montgomery St., Suite 700
San Francisco, CA 94104
415-705-2500
Email: sanfrancisco@sec.gov

Any Supervised Person who believes he or she has been subject to retaliation or reprisal for reporting a concern or making a complaint must promptly report
such action to the CCO, if the concern involves the CCO, to a member of Worldline’s Senior Management.

Questions concerning this section should be directed to the CCO.
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Acknowledgement & Certification
Each Supervised Person must receive a copy of this Code and each amendment to the Code.
Upon becoming subject to the Code, each Supervised Person must acknowledge in writing through GCS that the person:
o Received the Code;
e Read and understands the Code;
e Agrees to comply with the Code; and
e Understands the obligation to report violations.
Each Supervised Person must also acknowledge receipt of every amendment to the Code within the period established by the CCO.
At least annually, each Supervised Person must certify through GCS that the person:
® Received, read, and understood the Code and all amendments;
e Complied with the Code during the certification period;
e [fan Access Person, disclosed all required securities accounts, holdings, and transactions;
e Disclosed all required Outside Business Activities, political contributions, gifts, entertainment, and other reportable matters; and
e Reported all known violations of the Code.

Failure to complete a required acknowledgment or certification by the applicable deadline is a violation of this Code.
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