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UNITED STATES
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Yes ☐ No
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Cautionary Note Regarding Forward-Looking Statements

This Quarterly Report on Form 10-Q contains forward-looking statements. You can generally identify forward-looking statements by our use of
forward-looking terminology such as “anticipate,” “believe,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “might,” “plan,” “potential,”
“predict,” “projection,” “seek,” “should,” “will” or “would,” or the negative thereof or other variations thereon or comparable terminology.

In particular, statements about the markets in which we operate, including growth of our various markets, and our expectations, beliefs, plans,
strategies, objectives, prospects, assumptions, or future events or performance contained in this Quarterly Report on Form 10-Q under the
heading “Management’s Discussion and Analysis of Financial Condition and Results of Operations” are forward-looking statements.

We have based these forward-looking statements on our current expectations, assumptions, estimates and projections. While we believe these
expectations, assumptions, estimates and projections are reasonable, such forward-looking statements are only predictions and involve known
and unknown risks and uncertainties, many of which are beyond our control. These and other important factors, including those discussed in this
Quarterly Report on Form 10-Q under the headings "Risk Factors", “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” and "Quantitative and Qualitative Disclosures About Market Risk" may cause our actual results, performance or achievements to
differ materially from any future results, performance or achievements expressed or implied by these forward-looking statements, or could affect
our share price.

Forward-looking statements contained in this Quarterly Report on Form 10-Q include, but are not limited to, statements about:

• our Accelerant Risk Exchange’s prospects, its potential for expansion to new Members, Risk Capital Partners (including third-party
insurers and reinsurers) and offerings beyond the specialty insurance market, as well as the future prospects of our overall business;

• our ability to grow our business profitably;

• our financial strength;

• the number of Members and Risk Capital Partners that we expect to retain and our membership growth prospects;

• our ability to continue enhancing our technology-based solutions and gain internal efficiencies and effective controls that promote the
utility of the analytics we provide to Members and Risk Capital Partners;

• our ability to leverage our information systems to enhance the benefits available to our Members through our Accelerant Risk Exchange;

• our ability to continue to attract Risk Capital Partners;

• the performance of our Members and Risk Capital Partners;

• our ability to accurately assess and manage the underwriting risk we retain and the impacts of sliding scale commissions on the
underwriting risk we do not retain;

• the competitive environment in the specialty insurance industry;

• changes in government laws and regulations, including insurance regulatory laws, and how the enforcement thereof may affect our
business;

• our expectations regarding our projected growth;

• the increased expenses associated with being a public company;

• whether we will be considered a passive foreign investment company for US tax purposes;

• the additional regulatory, legal and operational risks that may arise in connection with our expansion into new geographies and how such
risks might materially affect our business, results of operations, financial condition, and prospects;

• the risk that the planned merger pursuant to the Merger Agreement of Merger Sub with and into the Company, with the Company
continuing as the surviving company and becoming a wholly owned subsidiary of Parent (the "Merger") may not be completed in a timely
manner or at all, which may adversely affect our business and the price of our Class A common shares;

• the timing to consummate the Merger, or the occurrence of any event, change, or other circumstances that could give rise to the
termination of the Merger Agreement, including circumstances requiring a party to pay the other party a termination fee pursuant to the
Merger Agreement;
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• the failure to satisfy the conditions to the consummation of the Merger, and the other transactions contemplated thereby;

• the risk that a governmental or regulatory approval that may be required for the Merger is not obtained or is obtained subject to
conditions that are not anticipated;

• the effect of the pendency of the Merger on our business relationships, operating results and business generally;

• certain restrictions during the pendency of the Merger that may impact our ability to pursue certain business opportunities or strategic
transactions;

• risks that the Merger disrupts current plans and operations;

• risks related to diverting management’s attention from our ongoing business operations;

• the outcome of any legal proceedings that may be instituted against the parties to the Merger Agreement or their respective directors,
managers or officers, including the effects of any outcomes related thereto;

• our ability to retain, hire and integrate skilled personnel, and maintain relationships with key business partners and customers, and
others with whom we do business, in light of the proposed Merger;

• unexpected costs, charges or expenses resulting from the Merger;

• risks that the benefits of the Merger are not realized when and as expected; and

• other factors detailed in Item 1A. "Risk Factors" in our Annual Report on Form 10-K for the year ended December 31, 2025 (the "2025
Annual Report") and this Quarterly Report on Form 10-Q for the quarter ended September 30, 2026.

Given the risks and uncertainties set forth in this Quarterly Report on Form 10-Q, you are cautioned not to place undue reliance on such forward-
looking statements. The forward-looking statements contained in this Quarterly Report on Form 10-Q are not guarantees of future performance
and our actual results of operations, financial condition, and liquidity, and the development of the industry in which we operate, may differ
materially from the forward-looking statements contained in this Quarterly Report on Form 10-Q. In addition, even if our results of operations,
financial condition and liquidity, and events in the industry in which we operate, are consistent with the forward-looking statements contained in
this Quarterly Report on Form 10-Q, they may not be predictive of results or developments in future periods.

Any forward-looking statement that we make in this Quarterly Report on Form 10-Q speaks only as of the date of such statement. Except as
required by law, we do not undertake any obligation to update or revise, or to publicly announce any update or revision to, any of the forward-
looking statements, whether as a result of new information, future events or otherwise, after the date of this Quarterly Report on Form 10-Q.
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Glossary

As used in this Quarterly Report on Form 10-Q, unless the context indicates or otherwise requires, the following terms have the following
meanings:

• Accelerant Direct Written Premium: Expressed as a percentage of Exchange Written Premium, the GWP written directly by Accelerant
Underwriting companies, the majority of which we cede to Risk Capital Partners through our reinsurance arrangements.

• Accelerant GWP: The total GWP written by Accelerant Underwriting companies (both written by our insurance company and assumed
as a reinsurer), the majority of which we cede to Risk Capital Partners through our reinsurance arrangements.

• Accelerant Re: Accelerant Re (Cayman) Ltd and Accelerant Re I.I.

• Accelerant-Retained Exchange Premium: Expressed as a percentage, as Accelerant GWP net of ceded written premium for the
trailing twelve-month period, divided by total Exchange Written Premium for the trailing twelve-month period.

• Accelerant Risk Exchange: The Accelerant technology, data ingestion, and agency operations that serve the needs of our Members
and Risk Capital Partners.

• Accelerant Risk Exchange Insurer: Third-party Primary Insurance Company deploying underwriting capacity directly through the
Accelerant Risk Exchange.

• Accelerant Underwriting: Accelerant’s owned insurance companies and reinsurance companies, and all revenue and expenses
associated with them.

• DAC: Deferred acquisition costs.

• Exchange Written Premium: The total gross written premium written through the Accelerant Risk Exchange, including both gross
written premiums of Accelerant Underwriting companies and the Accelerant Risk Exchange Insurers.

• Exchange Written Premium Growth Rate: The percentage increase in Exchange Written Premium in the current period compared to
Exchange Written Premium from the comparable period in the prior year period.

• Flywheel Re: Collectively, Flywheel Re Ltd. SPC and Flywheel Holdings Ltd. SPC, a Cayman Islands holding company that indirectly
owns Flywheel Re Ltd. SPC (unconsolidated reinsurance sidecar entities), sponsored by Accelerant and through which institutional
investors are offered specialty insurance risk and returns that are relatively uncorrelated with broader financial markets.

• GAAP: Accounting Principles Generally Accepted in the US.

• Gross Loss Ratio: Gross incurred losses and loss adjustment expense divided by gross earned premium (expressed as a percentage).
Gross loss ratio excludes the impact of premium and loss and loss adjustment expense ceded to reinsurers. Gross loss ratio represents
the percentage of gross premium earned during the period that will be required to pay current and future claims, based on
management’s best estimates.

• GWP: Gross written premium, representing the total amount of premium contracted for all policies issued in a given period.

• Independent Members: Members in which Accelerant does not own an interest.

• Independent Premium: The gross premium written by Independent Members and placed through the Accelerant Risk Exchange.

• LAE: Loss adjustment expense.

• Members: Specialized underwriters, including MGAs, MGUs, and program managers (terms we use interchangeably) that underwrite
insurance premiums on behalf of Risk Capital Partners through the Accelerant Risk Exchange.

• Merger: The planned merger pursuant to the Merger Agreement of Merger Sub with and into the Company, with the Company continuing
as the surviving company and becoming a wholly owned subsidiary of Parent.

• Merger Agreement: The Agreement and Plan of Merger, dated as of August 13, 2026, by and among Accelerant Holdings, Cherry Tree
BidCo ("Parent") and Cherry Tree Merger Sub ("Merger Sub").

• MGA: Managing general agent; a third-party agent that receives delegated underwriting authority from a Primary Insurance Company to
write insurance risk on its behalf. The term “MGA” refers generically to agents receiving this
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delegation of underwriting authority, including MGUs, MGAs, and/or program managers and any Member or other entity in relation to
which the term “MGA” is used and may not fall within the regulatory definition of a “managing general agent” in the jurisdictions in which
it operates.

• MGU: Managing general underwriter; a third-party agent that receives delegated underwriting authority from a Primary Insurance
Company to write insurance risk on its behalf.

• Mission Europe: Mission Holdings Europe Ltd., one of our subsidiaries.

• Mission Members: Specialty underwriters that operate and develop through Mission Underwriters and in which we have an equity
ownership interest.

• Mission Underwriters: Mission Underwriters provides specialty underwriters with the working capital, operational support, and balance
sheet capacity necessary to operate their own MGAs, in which the specialty underwriters have a majority ownership interest. These
MGAs are Members of the Accelerant Risk Exchange. Mission Underwriters operates in the US, UK and EU through Mission US and
Mission Europe.

• Mission US: Mission Underwriting Holdings, LLC.

• Net Revenue Retention: Expressed as a percentage, the current trailing twelve-month period’s Exchange Written Premium of Members
that were actively writing Exchange Written Premium in the prior period divided by these same Members’ prior-period Exchange Written
Premium. This measure demonstrates an aggregate measure of the net growth of Exchange Written Premium from Members.

• Owned Members: Members in which Accelerant either has a minority equity ownership interest or controlling equity interest.

• Owned Premium: The premium produced by Mission Members and Owned Members, who receive commissions for sourcing and
underwriting business.

• Primary Insurance Company: Licensed carriers who write business and thus are responsible for insurance policy forms, rate filings,
etc. Primary Insurance Companies may reinsure a portion of the risk they have written to third-party reinsurers.

• Reinsurer: An insurance company that insures risk written by another insurance company. Reinsurers generally are not required to be
licensed directly in a given jurisdiction to provide such reinsurance coverage; however, absent any such license, reinsurers are limited
only to writing such risk in a secondary reinsurance capacity and not in a primary direct capacity.

• Risk Capital Partners: Third-party insurance companies, reinsurers or institutional investors that provide capacity through the
Accelerant Risk Exchange, directly or indirectly.

• Third-Party Direct Written Premium: Exchange Written Premium written directly with the Accelerant Risk Exchange Insurers.

• TPA: Third-party administrator, providing claims handling and other operational functions related to administration of insurance policies.

• US-UK Tax Treaty: The Convention between the Government of the United States of America and the Government of the United
Kingdom of Great Britain and Northern Ireland for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with Respect
to Taxes on Income and on Capital Gains, signed July 24, 2001.
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Accelerant Holdings

Condensed Consolidated Balance Sheets (unaudited)

September 30, 2026 December 31, 2025
(expressed in millions of US dollars, except share data)
Assets

Investments
Short-term investments available for sale, at fair value
(amortized cost 2026: $24.4 and 2025: $41.5) $ 24.3  $ 41.6 

Fixed maturity securities available for sale, at fair value
(amortized cost 2026: $495.4 and 2025: $665.6) 484.0  670.4 

Equity method investments 13.8  10.4 
Other investments 89.0  84.0 

Total investments 611.1  806.4 
Cash, cash equivalents and restricted cash 2,104.7  1,799.3 
Premiums receivable (net of allowance 2026: $6.0 and 2025: $4.6) 1,176.5  1,077.9 
Ceded unearned premiums 1,889.5  1,812.4 
Reinsurance recoverables on unpaid losses and LAE 2,155.5  1,682.3 
Other reinsurance recoverables 956.2  594.2 
Deferred acquisition costs 93.0  76.9 
Goodwill and other intangible assets, net 110.6  115.1 
Capitalized technology development costs, net 109.1  100.5 
Other assets 249.9  198.1 

Total assets $ 9,456.1  $ 8,263.1 
Liabilities and shareholders' equity

Unpaid losses and loss adjustment expenses $ 2,389.8  $ 2,005.4 
Unearned premiums 2,239.2  2,163.0 
Payables to reinsurers 1,407.7  1,220.6 
Deferred ceding commissions 247.9  232.5 
Funds held under reinsurance 1,372.8  1,200.3 
Debt 119.5  121.3 
Accounts payable and other liabilities 918.2  593.6 

Total liabilities 8,695.1  7,536.7 
Commitments and contingencies (Note 17)

Equity
Shareholders' equity

Common shares (par value $0.000001 per share, issued and outstanding
     2026: Class A - 126,403,437; Class B - 90,916,741 and
     2025: Class A - 114,580,918; Class B - 107,241,428)

—  — 

Additional paid-in capital 2,216.7  2,232.4 
Accumulated other comprehensive (loss) income (9.1) 2.2 
Accumulated deficit (1,475.7) (1,536.9)

Total Accelerant shareholders' equity 731.9  697.7 
Non-controlling interests 29.1  28.7 

Total equity 761.0  726.4 
Total liabilities and equity $ 9,456.1  $ 8,263.1 

See accompanying notes to the unaudited condensed consolidated financial statements.
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Accelerant Holdings

Condensed Consolidated Statements of Operations (unaudited)

Three Months Ended September
30,

Nine Months Ended September
30,

(expressed in millions of US dollars, except per share data) 2026 2025 2026 2025
Revenues

Ceding commission income $ 70.2  $ 92.3  $ 225.8  $ 264.6 
Direct commission income 90.9  43.4  234.2  105.7 
Net earned premiums 113.9  82.1  372.8  215.7 
Net investment income 5.2  10.1  24.5  35.1 
Net realized (losses) gains on investments (1.5) 3.5  24.6  6.2 
Net unrealized (losses) gains on investments (0.1) 36.0  26.9  37.2 

Total revenues 278.6  267.4  908.8  664.5 
Expenses

Losses and loss adjustment expenses 70.5  50.8  224.0  147.3 
Amortization of deferred acquisition costs 31.2  22.8  99.6  58.1 
General and administrative expenses 139.5  115.8  392.8  280.2 
Interest expenses 2.4  2.6  7.3  7.7 
Depreciation and amortization 11.2  10.0  31.6  25.7 
Profits interest distribution expenses —  1,379.7  —  1,379.7 
Net foreign exchange losses (gains) 3.7  (2.4) (0.5) 14.9 
Other expenses 21.7  45.6  66.2  70.6 

Total expenses 280.2  1,624.9  821.0  1,984.2 
(Loss) Income before income taxes (1.6) (1,357.5) 87.8  (1,319.7)

Income tax expense (7.6) (9.5) (21.1) (26.4)
Net (loss) income (9.2) (1,367.0) 66.7  (1,346.1)
 Adjustment for net income attributable to non-controlling interests (3.1) (1.8) (5.5) (7.4)
Deemed dividend upon redemption of Class C preference shares —  (70.9) —  (70.9)

Net (loss) income attributable to Accelerant common shareholders $ (12.3) $ (1,439.7) $ 61.2  $ (1,424.4)

Net (loss) income attributable to Accelerant per common share:
    Basic $ (0.06) $ (6.99) $ 0.28  $ (7.93)
    Diluted $ (0.06) $ (6.99) $ 0.28  $ (7.93)

Weighted-average common shares outstanding:
    Basic 217,173,937 206,064,119 219,172,536 179,624,179
    Diluted 217,173,937 206,064,119 221,141,023 179,624,179

General and administrative expenses include share-based compensation expenses of $32.3 million and $27.0 million for the three months ended September 30, 2026 and 2025,
respectively and $89.6 million and $32.4 million for the nine months ended September 30, 2026 and 2025, respectively.
Non-cash profits interest distribution expenses related to the settlement of all outstanding profits interest awards through the distribution of 65,270,453 Class A common shares of
the Company held by Accelerant Holdings LP to certain officers and employees of the Company that fully vested upon the Company's July 25, 2025 initial public offering (IPO).
The ultimate settlement of the profit interest awards was equity neutral because the contribution of the shares to officers and employees was reflected as a capital contribution to
the Company by Accelerant Holdings LP, which represented an equal and offsetting amount to the associated non-cash expense.

See accompanying notes to the unaudited condensed consolidated financial statements.

(1)

(2)

(1) 

(2) 
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Accelerant Holdings

Condensed Consolidated Statements of Comprehensive (Loss) Income (unaudited)

Three Months Ended
September 30,

Nine Months Ended September
30,

(expressed in millions of US dollars) 2026 2025 2026 2025
Net (loss) income $ (9.2) $ (1,367.0) $ 66.7  $ (1,346.1)
Other comprehensive income (loss), net of tax

Foreign currency translation adjustments 9.8  (2.1) 1.8  8.2 
Unrealized (losses) gains on fixed maturity securities (6.8) (2.1) (11.3) 7.3 
Reclassification adjustments for (gains) losses recognized in net

income (1.3) 0.8  (2.7) 3.1 

Other comprehensive income (loss), net of tax 1.7  (3.4) (12.2) 18.6 
Total comprehensive (loss) income (7.5) (1,370.4) 54.5  (1,327.5)

Adjustment for comprehensive income attributable to non-controlling
interests (2.9) (1.6) (4.6) (8.0)

Comprehensive (loss) income attributable to Accelerant $ (10.4) $ (1,372.0) $ 49.9  $ (1,335.5)

See accompanying notes to the unaudited condensed consolidated financial statements.

9



Table of Contents

Accelerant Holdings
Condensed Consolidated Statements of Equity (unaudited)

(expressed in millions of US dollars)

Additional
paid-in
capital

Accumulated
other

comprehensive
(loss) income

Accumulated
deficit

Total
Accelerant

shareholders'
equity

Non-
controlling
interests

Total
equity

Three Months Ended September 30, 2026
Balance, July 1, 2026 $ 2,191.8  $ (11.0) $ (1,463.4) $ 717.4  $ 26.6  $744.0 
Net (loss) income —  —  (12.3) (12.3) 3.1  (9.2)
Other comprehensive income (loss) —  1.9  —  1.9  (0.2) 1.7 
Share-based compensation 24.2  —  —  24.2  —  24.2 
Common share issuance related to options and employee
stock purchase plan 3.5  —  —  3.5  —  3.5 

Common share retirements (1.0) —  —  (1.0) —  (1.0)
Dividends paid to and other transactions with non-

controlling interests (1.8) —  —  (1.8) (0.4) (2.2)

Balance, September 30, 2026 $ 2,216.7  $ (9.1) $ (1,475.7) $ 731.9  $ 29.1  $761.0 

Amount represents the subset of share-based compensation associated with our common shares, representing a portion of the total $32.3 million of share-based compensation
recorded through our statement of operations in the period (which includes additional expenses related to subsidiary and MGA share-based incentive plans). Refer to Note 11 for
additional information.

 Amount represents withheld common shares otherwise issuable to satisfy employee tax withholding obligations associated with employee incentive plans for $1.0 million, all of
which were retired in the same period. The shares withheld are accounted for as a repurchase of common shares. As the par value of such shares were negligible and there was
an accumulated deficit, the entire acquisition cost was deducted from additional paid in capital.

(1)

 (2)

(1) 

(2)
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(expressed in
millions of US
dollars)

Class C
convertible
preference

shares

Class A
convertible
preference

shares

Class B
convertible
preference

shares

Additional
paid-in
capital

Accumulated
other

comprehensive
(loss) income

Accumulated
deficit

Total
Accelerant

shareholders'
equity

Non-
controlling
interests

Total
equity

Three Months
Ended
September
30, 2025

Balance, July 1,
2025

$ 104.4  $ 236.7  $ 145.1  $ 130.2  $ 1.7  $ (167.5) $ 346.2  $ 31.6  $ 482.2 

Net (loss)
income —  —  —  —  —  (1,368.8) (1,368.8) 1.8  (1,367.0)

Other
comprehensive
loss

— —  —  —  (3.2) —  (3.2) (0.2) (3.4)

Issuance of
Class A
common
shares, net of
issuance costs

— —  —  376.0  —  —  376.0  —  376.0 

Deemed
dividend for
Class C
preference
shares
redemption

70.9 —  —  (70.9) —  —  (70.9) —  — 

Redemption of
Class C
convertible
preference
shares

(175.3) —  —  —  —  —  —  —  (175.3)

Conversion of
Class A and B
convertible
preference
shares

— (236.7) (145.1) 381.8  —  —  —  —  — 

Accelerant
Holdings LP
contribution for
profits interest
distribution

— —  —  1,379.7  —  —  1,379.7  —  1,379.7 

Share-based
compensation — —  —  17.2  —  —  17.2  —  17.2 

Dividends paid
to and other
transactions
with non-
controlling
interests

— — —  (0.1) —  —  (0.1) (5.5) (5.6)

Balance,
September 30,
2025

$ — 

$ —  $ —  $ 2,213.9  $ (1.5) $ (1,536.3) $ 676.1  $ 27.7  $ 703.8 

Amount represents the subset of share-based compensation associated with our common shares, representing a portion of the total $27.0 million of share-based compensation
recorded through our statement of operations in the period (which includes additional expenses related to subsidiary and MGA share-based incentive plans). Refer to Note 11 for
additional information.

See accompanying notes to the unaudited condensed consolidated financial statements.

(1)

(1) 
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Accelerant Holdings
Condensed Consolidated Statements of Equity (unaudited) (continued)

(expressed in millions of US dollars)

Additional
paid-in
capital

Accumulated
other

comprehensive
(loss) income

Accumulated
deficit

Total
Accelerant

shareholders'
equity

Non-
controlling
interests

Total
equity

Nine Months Ended September 30, 2026
Balance, January 1, 2026 $ 2,232.4  $ 2.2  $ (1,536.9) $ 697.7  $ 28.7  $ 726.4 
Net income —  —  61.2  61.2  5.5  66.7 
Other comprehensive loss —  (11.3) —  (11.3) (0.9) (12.2)
Share-based compensation 75.9  —  —  75.9  —  75.9 
Common share issuance related to options and employee

stock purchase plan 3.5  —  —  3.5  —  3.5 

Common share retirements (83.6) —  —  (83.6) —  (83.6)
Dividends paid to and other transactions with non-

controlling interests (11.5) —  —  (11.5) (4.2) (15.7)

Balance, September 30, 2026 $ 2,216.7  $ (9.1) $ (1,475.7) $ 731.9  $ 29.1  $ 761.0 
Amount represents the sub-set of share-based compensation associated with our common shares, representing a portion of the total $89.6 million of share-based compensation
recorded through our statement of operations in the period (which includes additional expenses related to subsidiary and MGA share-based incentive plans). For further
information, refer to Note 11.

 Amount represents the acquisition cost of all common shares acquired and subsequently retired during the nine months ended September 30, 2026. Specifically, the Company (1)
repurchased 5,554,301 of its Class A common shares at an average price of $13.92 per share, for $77.3 million and (2) withheld common shares otherwise issuable to satisfy
employee tax withholding obligations associated with employee incentive plans for $6.3 million, all of which were retired in the same period. The shares withheld are accounted
for as a repurchase of common shares. As the par value of such shares were negligible and there was an accumulated deficit, the entire acquisition cost was deducted from
additional paid in capital.

(1)

 (2)

(1) 

(2)
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(expressed in
millions of US
dollars)

Class C
convertible
preference

shares

Class A
convertible
preference

shares

Class B
convertible
preference

shares

Additional
paid-in
capital

Accumulated
other

comprehensive
(loss) income

Accumulated
deficit

Total
Accelerant

shareholders'
equity

Non-
controlling
interests

Total
equity

Nine months
ended
September
30, 2025

Balance,
January 1, 2025 $ 104.4  $ 236.7  $ 145.1  $ 124.8  $ (19.5) $ (182.8) $ 304.3  $ 18.3  $ 427.0 

Net (loss)
income —  —  —  —  —  (1,353.5) (1,353.5) 7.4  (1,346.1)

Other
comprehensive
income

—  —  —  —  18.0  —  18.0  0.6  18.6 

Issuance of
Class A
common
shares, net of
issuance costs

—  —  —  376.0  —  —  376.0  —  376.0 

Deemed
dividend for
Class C
preference
shares
redemption

70.9  —  —  (70.9) —  —  (70.9) —  — 

Redemption of
Class C
convertible
preference
shares

(175.3) —  —  —  —  —  —  —  (175.3)

Conversion of
Class A and B
convertible
preference
shares

—  (236.7) (145.1) 381.8  —  —  —  —  — 

Accelerant
Holdings LP
contribution for
profits interest
distribution

—  —  —  1,379.7  —  —  1,379.7  —  1,379.7 

Share-based
compensation —  —  —  22.6  —  —  22.6  —  22.6 

Dividends paid
to and other
transactions
with non-
controlling
interests

—  —  —  (0.1) —  —  (0.1) 1.4  1.3 

Balance,
September 30,
2025 $ —  $ —  $ —  $ 2,213.9  $ (1.5) $ (1,536.3) $ 676.1  $ 27.7  $ 703.8 

Amount represents the subset of share-based compensation associated with our common shares, representing a portion of the total $32.4 million of share-based compensation
recorded through our statement of operations in the period (which includes additional expenses related to subsidiary and MGA share-based incentive plans). Refer to Note 11 for
additional information.

See accompanying notes to the unaudited condensed consolidated financial statements.

(1)

(1) 
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Accelerant Holdings

Condensed Consolidated Statements of Cash Flows (unaudited)

Nine Months Ended September 30,
(expressed in millions of US dollars) 2026 2025
Cash flows from operating activities

Net income (loss) $ 66.7  $ (1,346.1)
Adjustments to reconcile net income to net cash (used in) provided by operating activities:
Non-cash revenues, expenses, gains and losses included in net income (loss):

Profits interest distribution expenses —  1,379.7 
Net realized gains on investments (24.6) (6.2)
Net unrealized gains on investments (26.9) (37.2)
Earnings from equity method investments (2.8) (1.5)
Share-based compensation expenses 75.9  22.6 
Depreciation and amortization 31.6  25.7 
Deferred income tax benefit (16.4) (11.8)
Net foreign exchange (gains) losses (0.5) 14.9 
Net accretion of discount on fixed maturity securities and short-term investments (4.7) (5.9)
Other, net 0.6  2.8 

Changes in operating assets and liabilities:
Premiums receivable (103.9) (102.7)
Ceded unearned premiums (82.8) (280.6)
Reinsurance recoverables on unpaid losses and loss adjustment expenses (80.9) (460.5)
Other reinsurance recoverables (366.1) (152.8)
Deferred acquisition costs (15.5) 1.9 
Unpaid losses and loss adjustment expenses 406.6  483.6 
Unearned premiums 97.4  292.1 
Payables to reinsurers 193.2  86.3 
Deferred ceding commissions 8.7  48.7 
Funds held under reinsurance (225.3) 383.1 
Other assets, accounts payable and other liabilities 300.7  47.1 

Net cash provided by operating activities 231.0  383.2 
Cash flows from investing activities

Proceeds from sales of:
Fixed maturity securities 451.6  150.8 
Equity method investments 0.5  1.1 
Other investments 50.9  3.6 

Maturities of fixed maturity securities 49.0  40.0 
Payments for purchases of:

Fixed maturity securities (336.1) (397.9)
Equity method investments (1.5) (0.8)

Net change in short-term investments 19.3  4.9 
Purchases of subsidiaries, net of cash acquired (9.4) (9.9)
Capitalized technology development expenditures (35.8) (29.8)
Other, net (2.6) (0.3)

Net cash provided by (used in) investing activities 185.9  (238.3)
Cash flows from financing activities

Issuance of common shares, net of issuance costs 3.5  392.0 
Redemption of Class C convertible preference shares —  (175.3)
Acquisition of common shares (83.6) — 
Credit facility borrowings —  5.0 
Credit facility repayment —  (5.0)
Payment of debt (2.3) — 
Acquisition of non-controlling interests in subsidiaries (13.2) — 
Dividends paid to non-controlling interests (2.1) (7.2)

(1)



Net cash (used in) provided by financing activities (97.7) 209.5 
Net increase in cash, cash equivalents and restricted cash 319.2  354.4 
Effect of foreign currency rate changes on cash, cash equivalents and restricted cash (13.8) 48.5 
Cash, cash equivalents and restricted cash at beginning of period 1,799.3  1,273.0 
Cash, cash equivalents and restricted cash at end of period $ 2,104.7  $ 1,675.9 

Refer to Note 11 for additional information on share-based compensation expenses related to our Class A common shares.

    See accompanying notes to the unaudited condensed consolidated financial statements.

(1) 
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Accelerant Holdings

Condensed Consolidated Statements of Cash Flows (unaudited ) (continued)

Nine Months Ended September 30,
(expressed in millions of US dollars) 2026 2025
Supplemental cash flows information

Interest on debt paid $ 6.0  $ 7.6 
Income taxes paid 49.5  44.1 

Reconciliation to Consolidated Balance Sheets:
Cash and cash equivalents 2,019.3  1,604.0 
Restricted cash and cash equivalents 85.4  71.9 

Total cash, cash equivalents and restricted cash $ 2,104.7  $ 1,675.9 

See accompanying notes to the unaudited condensed consolidated financial statements.

Supplemental non-cash activity information:

For the nine months ended September 30, 2026, non-cash operating activity related to loss portfolio transfer transactions ("LPT") we executed
covering business from the 2022 through 2025 underwriting years. The related net non-cash activity of $399.9 million resulted in an increase in
our "Reinsurance recoverables on unpaid losses and LAE" with a corresponding increase in our "Funds held under reinsurance" liability in our
condensed consolidated balance sheets. Refer to Note 6 for additional information.

For the nine months ended September 30, 2025, we had the following significant non-cash investing and financing activities:

• We recognized non-cash profits interest distribution expenses related to the settlement of all outstanding profits interest awards through
the distribution of 65,270,453 Class A common shares of the Company held by Accelerant Holdings LP to certain officers and employees
of the Company that fully vested at the time of the IPO.

In connection with the IPO, all outstanding Class A convertible preference shares and Class B convertible preference shares
automatically converted into Class A common shares and Class B common shares (as applicable). The carrying values of Class A
convertible preference shares and Class B convertible preference shares at the conversion were $236.7  million and $145.1  million,
respectively.

• We issued 1,833,481 of our Class A common shares in exchange for the remaining 25% equity interests of Agribusiness Risk
Underwriters that we did not previously own.

•
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Accelerant Holdings
Notes to Condensed Consolidated Financial Statements

1. Nature of business and basis of presentation

Accelerant Holdings, together with its subsidiary companies ("Accelerant", "we", "us", "our" or the "Company"), connects selected specialty
insurance underwriters ("Members") with Risk Capital Partners through its data-driven risk exchange (the “Accelerant Risk Exchange”). We,
together with our Risk Capital Partners, provide property and casualty insurance to policyholders via our network of Members, which are typically
MGAs. We focus on small-to-medium sized commercial clients primarily in the United States ("US"), Europe ("EU"), Canada and the United
Kingdom ("UK").

These unaudited condensed consolidated interim financial statements and related notes have been prepared in accordance with US GAAP for
interim financial information. Accordingly, they do not include all of the financial information and note disclosures required by US GAAP for
complete consolidated financial statements. The condensed consolidated interim financial statements are presented in US Dollars and all
amounts are in millions, except for the number of shares, per share amounts and the number of securities. Certain prior year comparative
information has been reclassified to conform to the current presentation.

During the three months ended September 30, 2026, we recorded an out of period adjustment that reduced ceding commission income related
to the contractual rate applied in an ongoing reinsurance contract. The adjustment increased our loss before income taxes by $8.6  million,
including $5.1 million related to 2025 and prior. We evaluated the aggregate impact of this out of period adjustment and concluded it was not
material to any previously issued interim or annual consolidated financial statements and that the adjustment is not expected to be material to
the consolidated financial statements for the year ended December 31, 2026.

In our opinion, these unaudited condensed consolidated financial statements reflect all adjustments that are normal and recurring in nature
necessary to fairly state our financial position as of September 30, 2026, as well as our results of operations and cash flows for the nine months
ended September 30, 2026 and 2025. The results of operations for any interim period are not necessarily indicative of results for the full year.

These unaudited condensed consolidated financial statements and related notes should be read in conjunction with our audited consolidated
financial statements and related notes included in our Annual Report on Form 10-K for the year ended December 31, 2025 (the "2025 Annual
Report"). The condensed consolidated financial information as of December  31, 2025 was derived from the audited consolidated financial
statements in our 2025 Annual Report, but does not include all disclosures required by US GAAP.

Proposed Merger

On August 13, 2026, we entered into an Agreement and Plan of Merger (the “Merger Agreement”) with Cherry Tree BidCo, a Cayman Islands
exempted company (“Parent”), and Cherry Tree Merger Sub, a Cayman Islands exempted company and a wholly owned subsidiary of Parent
(“Merger Sub”). Parent and Merger Sub are affiliates of Thoma Bravo Discover Fund V, L.P. (“Sponsor”), an investment fund managed by Thoma
Bravo, L.P. Capitalized terms used but not defined herein have the meanings ascribed to such terms in the Merger Agreement. Pursuant to, and
subject to the terms and conditions set forth in, the Merger Agreement, Merger Sub will merge with and into the Company, with the Company
continuing as the surviving company and becoming a wholly owned subsidiary of Parent (the “Merger”).

Under the terms of the Merger Agreement, at the effective time of the Merger (the “Effective Time”), each Class A common share and Class B
common share of the Company, $0.0000011951862 par value per share (the “Shares”), issued and outstanding immediately prior to the Effective
Time will be converted automatically into the right to receive (A) $20.25 in cash, without interest, plus (B) if applicable, the Ticking Amount
(together, the "Per Share Closing Amount”). The Ticking Amount is equal to $0.00333 per Share (an annualized rate of 6%) for each calendar
day elapsed after the Ticking Amount Start Date through and including the Ticking Amount End Date, if the closing of the Merger occurs on or
after the Ticking Amount Start Date.

The Merger Agreement also provides that, at the Effective Time, by virtue of the Merger, the following treatment of our equity awards:

• Each share option granted under the Accelerant Share Incentive Plan (“Company Option”) that is in-the-money, whether vested or
unvested, will be canceled and exchanged for a cash payment equal to its aggregate spread value (based on the excess of the Per
Share Closing Amount over the per-Share exercise price and the number of Shares underlying such Company Option). Notwithstanding
the foregoing, all underwater Company Options (whether vested or unvested) will be cancelled for no consideration.
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• Each restricted share unit of the Company subject to restrictions based on continuous service (“Company RSU”) that vests at the
Effective Time in accordance with the terms of the applicable award agreement (the “Single-Trigger RSUs”) (including RSUs held by
non-employee directors of the Company) will be canceled in exchange for a cash payment equal to the product of the Per Share Closing
Amount and the number of Shares subject to such Single-Trigger RSU. Each Company RSU that is not a Single-Trigger RSU will be
canceled and converted into the right to receive a cash amount equal to the product of the Per Share Closing Amount and the number of
Shares subject to such Company RSU, which will vest and be paid out on the same vesting terms, and will be subject to the same terms
and conditions, that applied to the corresponding Company RSU.

• Each restricted share unit of the Company subject to restrictions based on performance (“Company PSU”) will be canceled and
converted into the right to receive a cash payment equal to the product of the Per Share Closing Amount and the number of Shares to
which the holder of such Company PSU would be entitled upon settlement thereof assuming (x) performance in respect of the 2026
performance year is achieved at 250% and (y) performance in respect of the 2027 and 2028 performance years is achieved at 100%,
which cash payment will vest and be paid out on the same terms and conditions (other than terms related to performance) that applied
to the corresponding Company PSU.

• No new offering periods will commence under the Company’s employee share purchase plan (the “ESPP”) and no new participants will
be permitted. The final exercise date for each offering period in effect will occur on the earlier of its scheduled exercise date and the fifth
trading day before the Effective Time, the ESPP will terminate immediately prior to the Effective Time, and Shares purchased on the final
exercise date will be canceled and converted into the right to receive the Per Share Closing Amount.

The Merger Agreement and the transactions contemplated thereby, including the Merger, have been approved by Accelerant’s Board of
Directors. Consummation of the Merger is subject to certain customary closing conditions, including, among other things, receipt of Company
shareholder approval and applicable regulatory approvals and is expected to close in the first half of 2027. If the Merger is consummated, the
Shares will be delisted from the New York Stock Exchange and deregistered under the Securities Exchange Act of 1934, as amended.

The Merger Agreement also contains termination rights for each of the Company and Parent and associated termination fees payable under
specified circumstances.

Upon termination of the Merger Agreement under certain specified circumstances, the Company will be required to pay to Parent a termination
fee of an amount equal to $136.5  million. Under certain circumstances, Parent will be required to pay the Company a termination fee of
$295.8 million.

Fees and other expenses that are contingent on the closing of the Merger are estimated to range from $70 million to $85 million for consulting
and advisory and legal services. These contingent fees and expenses will not be accrued and will be recognized in our financial statements in
the period when the Merger closes and will be paid using our financial resources and not from any of the merger consideration (which is being
paid entirely to ordinary shareholders).

Non-contingent Merger related costs, such as those related to legal services, filing fees, administrative fees and employee expenses have been
expensed as incurred within general and administrative expenses within these financial statements.

Partnership with WoodStar Reciprocal Exchange

During the second quarter of 2026, we entered a partnership with the newly formed WoodStar Reciprocal Exchange (“WoodStar”). WoodStar
was funded with a total of $220 million of surplus notes, composed of $160 million investment in surplus notes by unrelated third parties and a
$60 million investment in surplus notes by WoodStar Risk Management Inc. ("WRMI"), WoodStar's attorney-in-fact, also funded by unrelated
third parties. WRMI's investment in the surplus notes was partly funded by $40  million paid in kind interest debt instrument issued by an
unrelated third party. WoodStar will provide underwriting capacity for the Accelerant Risk Exchange. Accelerant will provide underwriting and
other services to WoodStar pursuant to contractual service arrangements. WoodStar is managed by WRMI. We hold a majority ownership
interest in WRMI, a variable interest entity, however a third-party investor in the WoodStar structure maintains certain rights that provide
contractual authority over the most substantial activities of WRMI, and therefore we do not consolidate WoodStar's financial results. Our
ownership interest in WRMI will be treated as an equity method investment within our consolidated financial statements. Our maximum exposure
to loss consists of our basis in our investment in WRMI (which was immaterial as of September 30, 2026), the obligation to perform under our
service contracts with WoodStar and our share of the operating results from WRMI.
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2. Summary of significant accounting policies

There were no material changes to our significant accounting policies from those that were disclosed in our audited consolidated financial
statements included in the 2025 Annual Report.

Future application of accounting standards

Internal-Use Software

In September 2025, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU") 2025-06 Intangibles—
Goodwill and Other—Internal-Use Software (Subtopic 350-40) — Targeted Improvements to the Accounting for Internal-Use Software, to
modernize the accounting guidance for the costs to develop software for internal use. The standard amends the existing standard that refers to
various stages of a software development project to align better with current software development methods, such as agile programming. Under
the new standard, entities will start capitalizing eligible costs when (1) management has authorized and committed to funding the software
project, and (2) it is probable that the project will be completed and the software will be used to perform the function intended. The standard is
effective for all entities for annual periods beginning after December 15, 2027. The standard can be applied on a prospective basis, a
retrospective basis or a modified basis for in-process projects. We are assessing the impact of this standard.

Disaggregation of Income Statement Expenses

In November 2024, the FASB issued ASU 2024-03 Income Statement — Reporting Comprehensive Income — Expense Disaggregation
Disclosures (Subtopic 220-40) — Disaggregation of Income Statement Expenses, requiring new interim and annual disclosures that provide
transparency about the components of expenses included in the income statement and enhance an investor’s ability to forecast future
performance. The standard requires disclosure of:

• The amounts of employee compensation, depreciation, intangible asset amortization, and certain other costs included in each relevant
expense caption as well as the inclusion of certain amounts already required to be disclosed under existing US GAAP in the same
disclosure;

• A qualitative description of the amounts remaining in relevant expense captions that are not separately disaggregated quantitatively; and

• The total amount of selling expenses and, in annual reporting periods, an entity’s definition of selling expenses.

The standard is effective for annual periods beginning after December 15, 2026, and interim reporting periods beginning after December 15,
2027, with early adoption permitted. The standard will be applied on a prospective basis with the option to apply the standard retrospectively.
This standard will not have any impact to the amounts recorded within our consolidated financial statements, but will result in expanded
disclosures. We are assessing the impact of this standard.

3. Segment information

We have three reportable segments (Exchange Services, MGA Operations, and Underwriting). Each of our reportable segments serve the
specific needs of our customers based on the products and services provided and reflects the way our Chief Operating Decision Maker
("CODM") assesses performance of the business and makes decisions on the allocation of resources. Our CODM is our Chief Executive Officer.

During the first quarter of 2026, we modified our definition for Adjusted EBITDA to exclude the impact of realized and unrealized investment
gains or losses. Prior period segment information has been conformed to the current period presentation.

Exchange Services

Exchange Services, which is the core of Accelerant, captures the revenue and expenses associated with the Accelerant Risk Exchange. The
Accelerant Risk Exchange is the platform that houses Accelerant technology, data ingestion, and operations that serve the needs of our
Members and Risk Capital Partners. Insurance companies that join the Accelerant Risk Exchange pay Accelerant a fixed-percentage volume-
based fee for sourcing, managing, and monitoring the business they write. The Accelerant Risk Exchange pays fees to Members for the
distribution services provided to both consolidated affiliates and third parties. We eliminate net fees and other income earned by the Exchange
Services segment in consolidation to the extent such income is received from consolidated insurance companies within the Underwriting
segment. Only income earned from third-party companies is not eliminated in consolidation.
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MGA Operations

MGA Operations consists of our Mission Underwriters ("Mission") and Owned Members reporting units. Mission is a licensed insurance agency
that functions as an MGA incubator in the US, UK and EU and represents the largest component of the segment. The Owned Members reporting
unit comprises MGAs in which we have made non-controlling or controlling equity investments. Our investments in existing Members typically
take the form of an initial minority stake and contractual call option for a majority stake over time. We eliminate commission income earned by
MGA Operations in consolidation to the extent it is received from consolidated insurance companies within the Underwriting segment. Only
commission income earned from third-party companies is not eliminated in consolidation.

Underwriting

Underwriting contains all revenue and expenses associated with the underwriting of insurance policies and assumption of reinsurance policies
issued or accepted by Accelerant’s consolidated insurance and reinsurance companies. Our Underwriting segment is a strategic asset that
enables access to Accelerant’s portfolio for current and prospective Risk Capital Partners. The activities of these (re)insurance companies
include property and casualty insurance, policy issuance, reinsurance arrangements and the payment of commission and other acquisition costs
to the Exchange Services segment.

Premium revenue is earned in exchange for the property and casualty insurance policies issued and reinsurance coverage provided. For
segment presentation purposes, the commission expense paid to the wholly-owned agencies is subject to deferral as DAC for the portion of
insurance policies not subject to reinsurance. DAC associated with business ceded is offset by ceding commissions received from reinsurers,
which is typically more than the DAC. The DAC associated with business retained, as well as the excess ceding commissions from reinsurers,
are both amortized over the related policy term. Accelerant Re also cedes premium and losses to, and receives ceding commissions from,
several third-party reinsurers, including Flywheel Re. Similar to the Exchange Services and MGA Operations segments, transaction activity with
our consolidated affiliates is subject to elimination (and therefore the amount of DAC, deferred ceding commissions, DAC amortization and
amortization of ceding commission income in consolidation will differ from that presented within the segment results). Specifically, only
commission payments and other acquisition expenses paid to third-parties are subject to deferral and amortization in consolidation.

We consider the segment presentations of Exchange Services, MGA Operations and Underwriting segments prior to elimination to be the best
way to evaluate Accelerant's business and how these business components would be presented if they were stand-alone operations. As we
continue to generate increasing third-party insurance premiums through the Accelerant Risk Exchange, the standalone segment results will more
closely align with the consolidated results (as such third- party transactions are not subject to elimination).

19



Table of Contents

The following includes the financial results of our three reportable segments for the three and nine months ended September 30, 2026 and 2025.
Corporate functions and certain other businesses and operations are included in Corporate and Other.

Financial information by segment:

Three Months Ended September 30, 2026

(in millions)
Exchange
Services

MGA
Operations Underwriting

Total
Segments

Corporate
and Other 

Consolidation
and elimination

adjustments Total
Revenues
Ceding commission income $ —  $ —  $ (2.2) $ (2.2) $ —  $ 72.4  $ 70.2 
Direct commission income

Affiliated entities 64.7  41.2  —  105.9  —  (105.9) — 
Unaffiliated entities 46.7  44.2  —  90.9  —  —  90.9 

Net earned premiums —  —  113.9  113.9  —  —  113.9 
Net investment income 1.2  1.1  1.7  4.0  1.2  —  5.2 
Operating revenues 112.6  86.5  113.4  312.5  1.2  (33.5) 280.2 
Losses and loss adjustment expenses —  —  70.5  70.5  —  —  70.5 
Amortization of deferred acquisition

costs —  —  44.7  44.7  —  (13.5) 31.2 

General and administrative expenses 38.8  45.5  11.4  95.7  21.3  (9.8) 107.2 

Adjusted EBITDA $ 73.8  $ 41.0  $ (13.2) $ 101.6  $ (20.1) $ (10.2) 71.3 
Net realized losses on investments (1.5)
Net unrealized losses on investments (0.1)
Share-based compensation expenses (32.3)
Interest expenses (2.4)
Depreciation and amortization (11.2)
Net foreign exchange losses (3.7)
Other expenses (21.7)
Loss before income taxes $ (1.6)

Corporate and Other includes shared services and other activities, which represent business activities that do not meet the definition of a reportable segment.
Ceding commission income of our Underwriting segment includes the effect of sliding scale adjustments based on actual loss experience. For further information on sliding scale
commission adjustments, refer to Note 8.
Total segment revenues reconciles to consolidated revenues by adding the corporate and other, consolidation and elimination adjustments, and net realized and unrealized gains
on investments presented within this disclosure.
General and administrative expenses are composed of employee compensation and benefits, consulting and professional fees and all other administrative expenses. The

composition of such amounts by each reportable segment was as follows:

(in millions) Exchange Services MGA Operations Underwriting Total
Employee compensation and benefits $ 28.2  $ 31.4  $ 5.6  $ 65.2 
Consulting and professional fees 3.5  5.7  2.0  11.2 
Other administrative expenses 7.1  8.4  3.8  19.3 

Total general and administrative expenses $ 38.8  $ 45.5  $ 11.4  $ 95.7 

The consolidation and elimination adjustments for general and administrative expenses consist of expenses attributable to Exchange Services and MGA Operations that form
components of acquisition costs of insurance policies that would be capitalized in consolidation, which are offset by other consolidation and elimination adjustments.
Share-based compensation expenses are included in "General and administrative expenses" within the condensed consolidated statements of operations (and are excluded from
the segment presentation above).
Other expenses for the three months ended September 30, 2026 consist of $10.8 million of professional costs related to corporate development, including $8.1 million related to
the proposed Merger, $4.7 million of system development non-operating costs, $4.5 million of Mission profits sharing expense and $1.7 million of other individually insignificant
costs.

(1)

(2)

(3)

(4) (5) (6)

(6)

(7)

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 
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Three Months Ended September 30, 2025

(in millions)
Exchange
Services

MGA
Operations Underwriting

Total
Segments

Corporate
and Other 

Consolidation
and elimination

adjustments Total
Revenues
Ceding commission income $ —  $ —  $ 29.0  $ 29.0  $ —  $ 63.3  $ 92.3 
Direct commission income

Affiliated entities 61.1  28.5  —  89.6  —  (89.6) — 
Unaffiliated entities 22.8  20.6  —  43.4  —  —  43.4 

Net earned premiums —  —  82.1  82.1  —  —  82.1 
Net investment income 1.1  1.0  6.1  8.2  1.9  —  10.1 
Operating revenues 85.0  50.1  117.2  252.3  1.9  (26.3) 227.9 
Losses and loss adjustment expenses —  —  50.8  50.8  —  —  50.8 
Amortization of deferred acquisition

costs —  —  34.9  34.9  —  (12.1) 22.8 

General and administrative expenses 25.8  35.4  14.3  75.5  23.6  (10.3) 88.8 

Adjusted EBITDA $ 59.2  $ 14.7  $ 17.2  $ 91.1  $ (21.7) $ (3.9) $ 65.5 
Net realized gains on investments 3.5 
Net unrealized gains on investments 36.0 
Profits interest distribution expenses (1,379.7)
Share-based compensation expenses (27.0)
Interest expenses (2.6)
Depreciation and amortization (10.0)
Net foreign exchange gains 2.4 
Other expenses (45.6)

Loss before income taxes $ (1,357.5)

Corporate and Other includes shared services and other activities, which represent business activities that do not meet the definition of a reportable segment.
Ceding commission income of our Underwriting segment includes the effect of sliding scale adjustments based on actual loss experience. For further information on sliding scale
commission adjustments, refer to Note 8.
Total segment revenues reconciles to consolidated revenues by adding the corporate and other, consolidation and elimination adjustments, and net realized and unrealized gains
on investments presented within this disclosure.
General and administrative expenses are composed of employee compensation and benefits, consulting and professional fees and all other administrative expenses. The

composition of such amounts by each reportable segment was as follows:

(in millions) Exchange Services MGA Operations Underwriting Total
Employee compensation and benefits $ 18.1  $ 22.7  $ 6.9  $ 47.7 
Consulting and professional fees 4.3  3.5  2.5  10.3 
Other administrative expenses 3.4  9.2  4.9  17.5 
Total general and administrative expenses $ 25.8  $ 35.4  $ 14.3  $ 75.5 

The consolidation and elimination adjustments for general and administrative expenses consist of expenses attributable to Exchange Services and MGA Operations that form
components of acquisition costs of insurance policies that would be capitalized in consolidation, which are offset by other consolidation and elimination adjustments.
Share-based compensation expenses are included in "General and administrative expenses" within the condensed consolidated statements of operations (and are excluded from
the segment presentation above).
Other expenses for the three months ended September 30, 2025 consist of a $25.0 million termination fee for our former management services agreement contract with Altamont
Capital, $12.0 million of professional costs related to corporate development activities (including $4.3 million specifically related to our IPO that were not eligible for capitalization
as issuance costs), $5.2 million system development non-operating costs, $2.4 million of Mission profits sharing expense, and $1.0 million of other individually insignificant costs.
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Nine Months Ended September 30, 2026

(in millions)
Exchange
Services

MGA
Operations Underwriting

Total
Segments

Corporate
and Other 

Consolidation
and elimination

adjustments Total
Revenues
Ceding commission income $ —  $ —  $ 8.9  $ 8.9  $ —  $ 216.9  $ 225.8 
Direct commission income

Affiliated entities 193.9  101.4  —  295.3  —  (295.3) — 
Unaffiliated entities 127.7  106.5  —  234.2  —  —  234.2 

Net earned premiums —  —  372.8  372.8  —  —  372.8 
Net investment income 2.8  2.8  14.6  20.2  4.3  —  24.5 
Operating revenues 324.4  210.7  396.3  931.4  4.3  (78.4) 857.3 
Losses and loss adjustment expenses —  —  224.0  224.0  —  —  224.0 
Amortization of deferred acquisition

costs —  —  142.1  142.1  —  (42.5) 99.6 

General and administrative expenses 109.3  122.6  35.0  266.9  63.2  (26.9) 303.2 

Adjusted EBITDA $ 215.1  $ 88.1  $ (4.8) $ 298.4  $ (58.9) $ (9.0) $ 230.5 
Net realized gains on investments 24.6 
Net unrealized gains on investments 26.9 
Share-based compensation expenses (89.6)
Interest expenses (7.3)
Depreciation and amortization (31.6)
Net foreign exchange gains 0.5 
Other expenses (66.2)
Income before income taxes $ 87.8 

Corporate and Other includes shared services and other activities, which represent business activities that do not meet the definition of a reportable segment.
Ceding commission income of our Underwriting segment includes the effect of sliding scale adjustments based on actual loss experience. For further information on sliding scale
commission adjustments, refer to Note 8.
Total segment revenues reconciles to consolidated revenues by adding the corporate and other, consolidation and elimination adjustments, and net realized and unrealized gains
on investments presented within this disclosure.
General and administrative expenses are composed of employee compensation and benefits, consulting and professional fees and all other administrative expenses. The

composition of such amounts by each reportable segment was as follows:

(in millions) Exchange Services MGA Operations Underwriting Total
Employee compensation and benefits $ 81.9  $ 86.9  $ 17.3  $ 186.1 
Consulting and professional fees 12.3  12.2  7.6  32.1 
Other administrative expenses 15.1  23.5  10.1  48.7 

Total general and administrative expenses $ 109.3  $ 122.6  $ 35.0  $ 266.9 

The consolidation and elimination adjustments for general and administrative expenses consist of expenses attributable to Exchange Services and MGA Operations that form
components of acquisition costs of insurance policies that would be capitalized in consolidation, which are offset by other consolidation and elimination adjustments.
Share-based compensation expenses are included in "General and administrative expenses" within the condensed consolidated statements of operations (and are excluded from
the segment presentation above).
Other expenses for the nine months ended September 30, 2026 consist of $19.2 million of system development non-operating expenses, $19.8 million of professional costs
related to corporate development, including $8.1  million related to the proposed Merger, $21.2 million of Mission profits sharing expense (including $10.0 million of buy-out
expenses of existing interests) and $6.0 million of individually insignificant costs.
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Nine Months Ended September 30, 2025

(in millions)
Exchange
Services

MGA
Operations Underwriting

Total
Segments

Corporate
and Other 

Consolidation
and elimination

adjustments Total
Revenues
Ceding commission income $ —  $ —  $ 77.8  $ 77.8  $ —  $ 186.8  $ 264.6 
Direct commission income

Affiliated entities 189.1  99.0  —  288.1  —  (288.1) — 
Unaffiliated entities 49.6  56.1  —  105.7  —  —  105.7 

Net earned premiums —  —  215.7  215.7  —  —  215.7 
Net investment income 2.8  2.8  25.8  31.4  3.7  —  35.1 
Operating revenues 241.5  157.9  319.3  718.7  3.7  (101.3) 621.1 
Losses and loss adjustment expenses —  —  147.3  147.3  —  —  147.3 
Amortization of deferred acquisition

costs —  —  87.6  87.6  —  (29.5) 58.1 

General and administrative expenses 79.6  100.4  40.6  220.6  54.5  (27.3) 247.8 

Adjusted EBITDA $ 161.9  $ 57.5  $ 43.8  $ 263.2  $ (50.8) $ (44.5) $ 167.9 
Net realized gains on investments 6.2 
Net unrealized gains on investments 37.2 
Profits interest distribution expenses (1,379.7)
Share-based compensation expenses (32.4)
Interest expenses (7.7)
Depreciation and amortization (25.7)
Net foreign exchange losses (14.9)
Other expenses (70.6)

Loss before income taxes $ (1,319.7)

Corporate and Other includes shared services and other activities, which represent business activities that do not meet the definition of a reportable segment.
Ceding commission income of our Underwriting segment includes the effect of sliding scale adjustments based on actual loss experience. For further information on sliding scale
commission adjustments, refer to Note 8.
Total segment revenues reconciles to consolidated revenues by adding the corporate and other, consolidation and elimination adjustments, and net realized and unrealized gains
on investments presented within this disclosure.
General and administrative expenses are composed of employee compensation and benefits, consulting and professional fees and all other administrative expenses. The

composition of such amounts by each reportable segment was as follows:

(in millions) Exchange Services MGA Operations Underwriting Total
Employee compensation and benefits $ 53.6  $ 67.9  $ 20.0  $ 141.5 
Consulting and professional fees 13.4  11.9  8.2  33.5 
Other administrative expenses 12.6  20.6  12.4  45.6 
Total general and administrative expenses $ 79.6  $ 100.4  $ 40.6  $ 220.6 

The consolidation and elimination adjustments for general and administrative expenses consist of expenses attributable to Exchange Services and MGA Operations that form
components of acquisition costs of insurance policies that would be capitalized in consolidation, which are offset by other consolidation and elimination adjustments.
Share-based compensation expenses are included in "General and administrative expenses" within the condensed consolidated statements of operations (and are excluded from
the segment presentation above).
Other expenses for the nine months ended September 30, 2025 consist of a $25.0 million termination fee for our former management services agreement contract with Altamont
Capital, $13.4 million of system development non-operating costs, $21.7 million of professional costs related to corporate development (including $5.0 million specifically related to
our IPO that were not eligible for capitalization as issuance costs), $8.4 million of Mission profits sharing expense, and $2.1 million of individually insignificant costs.
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The following table presents our total assets by reportable segments:

(in millions) September 30, 2026 December 31, 2025
Exchange Services $ 1,328.4  $ 903.9 
MGA Operations 558.3  479.2 
Underwriting 8,144.6  7,307.2 
Corporate and eliminations (575.2) (427.2)

Total $ 9,456.1  $ 8,263.1 

As of September 30, 2026, our equity method investments (as further detailed in Note 4) consisted of $6.4 million held by the MGA Operations
segment and $7.4 million within Corporate and Other. As of December 31, 2025, our equity method investments consisted of $5.4 million held by
the MGA Operations segment and $5.0 million within Corporate and Other. In addition, expenditures for additions to long-lived assets are not
material and are not reported to our CODM.

All our revenues from external customers were attributable to various geographic locations outside of the Cayman Islands, based on where the
insurance policies or services were sold. There were no reportable major customers that accounted for 10% or more of our consolidated revenue
for the three and nine months ended September 30, 2026 and 2025.

The following table presents our revenues by geography:

Three Months Ended September 30, 2026
(in millions) North America UK and EU Total
Ceding commission income $ 58.2  $ 12.0  $ 70.2 
Direct commission income 72.1  18.8  90.9 
Net earned premiums 40.9  73.0  113.9 
Net investment income 1.9  3.3  5.2 
Net realized losses on investments (1.3) (0.2) (1.5)
Net unrealized losses on investments (0.1) —  (0.1)
Total revenues $ 171.7  $ 106.9  $ 278.6 

Three Months Ended September 30, 2025
(in millions) North America UK and EU Total
Ceding commission income $ 62.0  $ 30.3  $ 92.3 
Direct commission income 27.3  16.1  43.4 
Net earned premiums 25.9  56.2  82.1 
Net investment income 6.9  3.2  10.1 
Net realized gains on investments 2.8  0.7  3.5 
Net unrealized gains on investments 36.0  —  36.0 
Total revenues $ 160.9  $ 106.5  $ 267.4 

(1)

(1)
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Nine Months Ended September 30, 2026
(in millions) North America UK and EU Total
Ceding commission income $ 186.9  $ 38.9  $ 225.8 
Direct commission income 180.5  53.7  234.2 
Net earned premiums 166.3  206.5  372.8 
Net investment income 15.2  9.3  24.5 
Net realized gains (losses) on investments 25.1  (0.5) 24.6 
Net unrealized gains on investments 26.9  —  26.9 
Total revenues $ 600.9  $ 307.9  $ 908.8 

Nine Months Ended September 30, 2025
(in millions) North America UK and EU Total
Ceding commission income $ 188.7  $ 75.9  $ 264.6 
Direct commission income 59.6  46.1  105.7 
Net earned premiums 67.8  147.9  215.7 
Net investment income 22.1  13.0  35.1 
Net realized gains on investments 3.2  3.0  6.2 
Net unrealized gains on investments 37.2  —  37.2 
Total revenues $ 378.6  $ 285.9  $ 664.5 

 For further information on the impacts of sliding scale commission adjustments on our ceding commission income for the three and nine months ended September 30, 2026 and
2025 resulting from the loss experience of covered insurance contracts, refer to Note 8.
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4. Investments

Unrealized gains and losses on available for sale fixed maturity and short-term investments, at fair value

The amortized cost, gross unrealized gains, gross unrealized losses and fair values of fixed maturity and short-term investments, were as
follows:

September 30, 2026

(in millions)
Amortized

cost

Gross
unrealized

gains

Gross
unrealized

losses Fair value
Corporate $ 157.3  $ 0.1  $ (3.4) $ 154.0 
US government and agency 39.6  —  (0.9) 38.7 
Non-US government and agency 248.0  0.1  (5.9) 242.2 
Residential mortgage-backed 52.0  —  (1.0) 51.0 
Commercial mortgage-backed 6.6  —  (0.1) 6.5 
Other asset-backed securities 16.3  —  (0.4) 15.9 
Total fixed maturity and short-term investments $ 519.8  $ 0.2  $ (11.7) $ 508.3 

December 31, 2025

(in millions)
Amortized

cost

Gross
unrealized

gains

Gross
unrealized

losses Fair value
Corporate $ 244.4  $ 2.6  $ (0.1) $ 246.9 
US government and agency 123.6  1.0  (0.1) 124.5 
Non-US government and agency 247.0  1.5  (0.4) 248.1 
Residential mortgage-backed 55.5  0.6  (0.5) 55.6 
Commercial mortgage-backed 14.8  0.2  —  15.0 
Other asset-backed securities 21.8  0.1  —  21.9 
Total fixed maturity and short-term investments $ 707.1  $ 6.0  $ (1.1) $ 712.0 

The following table summarizes, for all our available for sale securities in an unrealized loss position, the fair value and gross unrealized loss by
length of time the security has been in a continual unrealized loss position:

September 30, 2026
Less than 12 months 12 Months or more Total

(in millions)
Fair

value

Gross
unrealized

losses
Fair

value

Gross
unrealized

losses
Fair

value

Gross
unrealized

losses
Corporate $ 146.3  $ (3.4) $ —  $ —  $ 146.3  $ (3.4)
US government and agency 38.4  (0.9) —  —  38.4  (0.9)
Non-US government and agency 225.0  (5.6) 5.0  (0.3) 230.0  (5.9)
Residential mortgage-backed 51.0  (1.0) —  —  51.0  (1.0)
Commercial mortgage-backed 2.0  (0.1) —  —  2.0  (0.1)
Other asset-backed securities 15.9  (0.4) —  —  15.9  (0.4)
Total fixed maturity and short-term
investments $ 478.6  $ (11.4) $ 5.0  $ (0.3) $ 483.6  $ (11.7)
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December 31, 2025
Less than 12 months 12 Months or more Total

(in millions)
Fair

value

Gross
unrealized

losses
Fair

value

Gross
unrealized

losses
Fair

value

Gross
unrealized

losses
Corporate $ 25.6  $ (0.1) $ —  $ —  $ 25.6  $ (0.1)
US government and agency —  —  4.8  (0.1) 4.8  (0.1)
Non-US government and agency 63.0  (0.3) 8.1  (0.1) 71.1  (0.4)
Residential mortgage-backed —  —  3.4  (0.5) 3.4  (0.5)
Total fixed maturity and short-term
investments $ 88.6  $ (0.4) $ 16.3  $ (0.7) $ 104.9  $ (1.1)

We did not recognize the unrealized losses in earnings on these fixed maturity and short-term investments as of September  30, 2026 and
December 31, 2025 because we determined that such losses were due to non-credit factors that are temporary in nature. Additionally, we neither
intend to sell the securities nor do we believe that it is more likely than not that we will be required to sell these securities before recovery of their
amortized cost basis.

Contractual maturity

The amortized cost and fair values of our fixed maturity and short-term investments by contractual maturity were as follows:

September 30, 2026
(in millions) Amortized cost Fair value
Due in one year or less $ 37.3  $ 37.2 
Due after one year through five years 342.5  335.3 
Due after five years through ten years 65.1  62.4 
Residential mortgage-backed 52.0  51.0 
Commercial mortgage-backed 6.6  6.5 
Other asset-backed securities 16.3  15.9 
Total fixed maturity and short-term investments $ 519.8  $ 508.3 

The expected maturities may differ from the contractual maturities because debtors may have the right to call or prepay obligations with or
without call or prepayment penalties.

Equity method and other investments

We have made investments in private equity funds focused on insurance technology ventures, certain MGAs that form part of our distribution
network and a technology-focused TPA that provides services to certain of our Members. Such strategic investments are generally accounted for
using the equity method of accounting and are included as equity method investments in the financial statements or, in cases where we have
elected the measurement alternative, accounted for at fair value based on observable price changes or impairment within Other investments.

Details regarding our equity method investments were as follows:

September 30, 2026 December 31, 2025
(in millions) Ownership % Carrying value Ownership % Carrying value
MGAs 19.0% - 25.2% $ 3.3  19.0% - 20.0% $ 2.0 
Other 6.6% - 15.0% 10.5  8.1% - 15.0% 8.4 
Equity method investments $ 13.8  $ 10.4 
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In applying the equity method of accounting, we record investments initially at cost and subsequently adjust their carrying value based on our
proportionate share of the net income or loss of the investment. We generally record such investments on a one-to-three-month lag. Our
maximum exposure to loss with respect to these investments is limited to the investment carrying amounts reported in our consolidated balance
sheet and any unfunded commitments. As of September  30, 2026, we had unfunded commitments of $5.0 million to our equity method
investees.

For the nine months ended September 30, 2026 and 2025, we received dividends from equity method investees of $0.6 million and $1.6 million,
respectively.

Details regarding the carrying value of our other investments portfolio were as follows:

(in millions) September 30, 2026 December 31, 2025
Investment type:

MGAs and TPAs $ 78.9  $ 59.9 
Venture funds 10.1  24.1 

Other investments $ 89.0  $ 84.0 

We elected the measurement alternative to carry private equity investments in venture funds, ordinary stocks, warrants and stock options of
MGAs and TPAs that qualify for the equity method basis of accounting and that do not have a readily determinable fair value, at cost, less any
impairment. If observable prices in identical or similar investments from the same issuer are observed, we measure the equity investment at fair
value as of the date that such observable transaction occurs.

In April 2026, there was a significant observable increase in the fair value of an investment we have in a third-party claims administration
business following third-party capital transactions. We participated in the capital transactions, selling approximately half our ownership interest,
which generated $50.9 million of cash proceeds, and an aggregate realized gain on the sale and an unrealized gain on the portion we continue
to hold of $54.1 million during the second quarter 2026. Of this amount, $27.0 million was the unrealized gain that is included in the basis of our
investment above.

For the three months ended September 30, 2026, there were no impairments and no observable transaction prices related to our other
investments. For the nine months ended September 30, 2026, there were no impairments and we recognized $26.9 million of income as a
component of unrealized gains following observable prices related to our other investments as described above. For the three months ended
September 30, 2025, there were no impairment charges, and we recognized $36.0 million of income as a component of unrealized gains
following observable prices related to our other investments. For the nine months ended September 30, 2025, we recognized a $0.5 million
impairment charge, and we recognized $37.7 million of income as a component of unrealized gains following observable prices related to our
other investments.

We have recognized cumulative income as a component of unrealized gains of $82.1 million, net of cumulative impairment charges of $0.7
million associated with investments accounted for under the measurement alternative from inception of the related investments.

As of September 30, 2026, we had unfunded commitments of $0.7 million to venture funds.

Net investment income

Investment income and expenses were as follows:

Three Months Ended September
30, Nine Months Ended September 30,

(in millions) 2026 2025 2026 2025
Interest on cash and cash equivalents $ 12.3  $ 14.5  $ 35.9  $ 38.3 
Interest on fixed maturity investments 6.8  7.0  22.2  18.5 
Income from equity method investments 0.9  0.3  2.8  1.5 

Gross investment income 20.0  21.8  60.9  58.3 
Interest expense on funds held under reinsurance (14.4) (11.2) (34.6) (22.0)
Investment expenses (0.4) (0.5) (1.8) (1.2)

Net investment income $ 5.2  $ 10.1  $ 24.5  $ 35.1 
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Net realized and unrealized (losses) gains on investments

The following table presents net realized and unrealized (losses) gains on our investments:

Three Months Ended September
30, Nine Months Ended September 30,

(in millions) 2026 2025 2026 2025
Net realized (losses) gains on investments:

Net realized (losses) gains on fixed maturity and short-term
investments $ (1.5) $ 0.4  $ (2.5) $ 1.0 

Net realized gains on equity method investments —  0.4  —  2.5 
Net realized gains on other investments —  2.7  27.1  2.7 

Net realized (losses) gains on investments (1.5) 3.5  24.6  6.2 
Net unrealized (losses) gains on investments:

Net unrealized (losses) gains on other investments (0.1) 36.0  26.9  37.2 

Net realized and unrealized (losses) gains on investments $ (1.6) $ 39.5  $ 51.5  $ 43.4 

As disclosed above, the realized gain for the nine months ended September 30, 2026 related to a sale of a portion of our interests in a TPA investment.
Amounts correspond to income arising from our equity investments accounted for under the measurement alternative (as described above).

Regulated deposits and restricted assets

Certain of our subsidiaries are required to maintain assets on deposit with various regulatory authorities to support our insurance and
reinsurance operations. The following table represents the deposits for regulatory and other purposes:

(in millions) September 30, 2026 December 31, 2025
Fixed maturity securities $ 3.5  $ 5.2 
Cash and cash equivalents 4.6  — 

Total $ 8.1  $ 5.2 

The following table represents the restricted assets we have pledged in favor of certain ceding companies to collateralized obligations:

(in millions) September 30, 2026 December 31, 2025
Short-term investments $ 0.8  $ 0.9 
Fixed maturity securities 19.9  25.8 
Cash and cash equivalents 79.3  83.1 

Total $ 100.0  $ 109.8 

(1)

(2)

(1) 

(2) 

29



Table of Contents

5. Fair value measurements

Fair value measurements on a recurring basis

Our financial assets and liabilities measured at fair value on a recurring basis by level were as follows:

September 30, 2026

(in millions)

Quoted prices in
active markets for
identical assets

Level 1

Significant other
observable

Level 2

Significant
unobservable inputs

Level 3 Estimated fair value
Fixed maturity and short-term

investments measured at fair value:
Corporate $ —  $ 154.0  $ —  $ 154.0 
US government and agency —  38.7  —  38.7 
Non-US government and agency —  242.2  —  242.2 
Residential mortgage-backed —  51.0  —  51.0 
Commercial mortgage-backed —  6.5  —  6.5 
Other asset-backed securities —  15.9  —  15.9 

Total fixed maturity and short-term
investments $ —  $ 508.3  $ —  $ 508.3 

       
December 31, 2025

(in millions)

Quoted prices in
active markets for
identical assets

Level 1

Significant other
observable

Level 2

Significant
unobservable inputs

Level 3 Estimated fair value
Fixed maturity and short-term

investments measured at fair value:
Corporate $ —  $ 246.9  $ —  $ 246.9 
US government and agency —  124.5  —  124.5 
Non-US government and agency —  248.1  —  248.1 
Residential mortgage-backed —  55.6  —  55.6 
Commercial mortgage-backed —  15.0  —  15.0 
Other asset-backed securities —  21.9  —  21.9 

Total fixed maturity and short-term
investments $ —  $ 712.0  $ —  $ 712.0 

There were no transfers between Level 1, Level 2, or Level 3 for the nine months ended September 30, 2026 and 2025.
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Fair value measurements on a non-recurring basis

We measure the fair value of certain assets on a non-recurring basis, or when events or changes in circumstances indicate that the carrying
amount of the assets may not be recoverable. These assets include our investments in limited partnerships reported in "Other investments" in
our condensed consolidated balance sheets.

The following table presents assets measured at fair value on a non-recurring basis:

September 30, 2026

(in millions)

Quoted prices in
active markets for
identical assets

Level 1

Significant other
observable

Level 2

Significant
unobservable inputs

Level 3 Estimated fair value
Assets measured at fair value:
Other investments:

MGAs and TPAs $ —  $ —  $ 78.9  $ 78.9 
Venture funds —  —  10.1  10.1 

Total $ —  $ —  $ 89.0  $ 89.0 

December 31, 2025

(in millions)

Quoted prices in
active markets for
identical assets

Level 1

Significant other
observable

Level 2

Significant
unobservable inputs

Level 3 Estimated fair value
Assets measured at fair value:
Other investments:

MGAs and TPAs $ —  $ —  $ 59.9  $ 59.9 
Venture funds —  —  24.1  24.1 

Total $ —  $ —  $ 84.0  $ 84.0 

Fair value information about financial instruments not measured at fair value

Our estimation of fair value for financial instruments not carried at fair value (excluding insurance contracts) is discussed below:

Debt: As further described in Note 9, given the frequency with which the variable interest rates on our senior unsecured debt reset, the carrying
value of our debt measured at amortized cost approximates its fair value as of September  30, 2026 and December  31, 2025. The debt is
classified as Level 2.

Remaining financial assets and liabilities: Our remaining financial assets and liabilities were generally carried at cost or amortized cost, which
due to their short-term nature, approximates their fair value as of September 30, 2026 and December 31, 2025.
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6. Unpaid losses and loss adjustment expenses

Activity in unpaid losses and LAE reserve is summarized as follows:

Nine Months Ended September 30,
(in millions) 2026 2025
Gross reserve for unpaid losses and LAE, beginning of year $ 2,005.4  $ 1,294.4 

Less: Reinsurance recoverables, beginning of year 1,682.3  1,069.5 
Net reserve for unpaid losses and LAE, beginning of year 323.1  224.9 
Reserves reassumed under commutation agreement 97.4  — 
Addition to reserves associated with novation agreement 36.7  — 
Incurred losses and LAE related to:
    Current accident year 219.5  147.9 
    Prior accident years 4.5  (0.6)
Total incurred losses and LAE 224.0  147.3 
Paid losses and LAE:
    Current accident year (30.0) (31.1)
    Prior accident years (88.0) (65.6)
Total paid losses and LAE (118.0) (96.7)

Foreign exchange adjustments (5.1) 13.0 
Retroactive reinsurance (323.8) — 
Net reserve for unpaid losses and LAE, end of period 234.3  288.5 

Reinsurance recoverables on unpaid losses and LAE, end of period 2,155.5  1,552.9 

Gross reserve for unpaid losses and LAE, end of period $ 2,389.8  $ 1,841.4 

 During the nine months ended September 30, 2026, we completed commutations that resulted in a gain of $7.3 million, representing the excess of the total consideration received
of $104.7 million net of total liabilities reassumed of $97.4 million. The gain is included in Losses and loss adjustment expenses within our condensed consolidated statement of
operations.
During the nine months ended September 30, 2026, we entered into loss portfolio transfer reinsurance contracts ("LPTs") under which our reinsurance counterparties will reinsure
all of our retained loss reserves (subject to certain minor exclusions) on policies written between July 2022 to June 2025, subject to an aggregate limit of $562.0 million. The terms
of the LPTs provide coverage on net loss reserves of $399.9 million as of the respective reference dates in consideration for a premium of the same amount. As of September 30,
2026, the total reinsurance recoverable and a corresponding funds held under reinsurance balance related to the LPTs were $323.8 million, reflecting paid losses and settlement
activity during the nine months ended September 30, 2026.

Reserves for losses and LAE represent our estimated indemnity cost and related adjustment expenses necessary to administer and settle
claims. Our estimates are based upon individual case estimates for reported claims set by our claims specialists, adjusted with actuarial
estimates for any further expected development on reported claims and for losses that have been incurred, but not yet reported.

The increase in incurred losses and LAE attributable to prior accident years of $4.5 million for the nine months ended September 30, 2026 was
primarily related to the liability portfolio, partially offset by favorable development on the property portfolio.

7. Reinsurance

We enter into reinsurance agreements to limit our exposure to large losses and to enable us to underwrite policies with sufficient limits to meet
policyholder needs. In a reinsurance transaction, an insurance company transfers, or cedes, part or all of its exposure to the reinsurer in
exchange for all or a portion of the premiums.

We use extensive reinsurance arrangements, including quota share and excess of loss contracts, to manage our exposure under issued
insurance contracts. Such reinsurance provides loss coverage subject to certain limits and may include sliding scale ceding commissions,
premium caps, loss ratio limits and other features, which align our interests with those of our

(1)
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reinsurers. We consider these features when evaluating risk transfer and whether such contracts qualify as reinsurance or must be treated as
deposits.

Flywheel Re is an unconsolidated reinsurance sidecar that provides multi-year collateralized quota share capacity backed by institutional
investors. Flywheel Re was formed to facilitate the participation of institutional investors in the Accelerant Risk Exchange portfolio. The Flywheel
Re reinsurance treaty was extended and upsized during the first quarter of 2026 through additional capital from new and existing institutional
investors to support business assumed by Flywheel Re over a multi-year risk period scheduled to end in 2028.

The impacts of reinsurance on written and earned premiums and loss and loss adjustment expenses were as follows:

Three Months Ended September
30, Nine Months Ended September 30,

(in millions) 2026 2025 2026 2025
Written premiums:

Direct $ 680.2  $ 706.9  $ 2,058.7  $ 2,288.9 
Assumed 109.1  85.0  317.1  288.3 

Gross 789.3  791.9  2,375.8  2,577.2 
Ceded (726.6) (654.0) (1,988.2) (2,348.1)

Net written premiums $ 62.7  $ 137.9  $ 387.6  $ 229.1 

Earned premiums:
  Direct $ 635.3  $ 703.7  $ 1,928.5  $ 2,047.0 
  Assumed 91.7  79.0  350.3  237.8 
Gross 727.0  782.7  2,278.8  2,284.8 
Ceded (613.1) (700.6) (1,906.0) (2,069.1)

Net earned premiums $ 113.9  $ 82.1  $ 372.8  $ 215.7 

Loss and LAE:
  Direct $ 374.1  $ 353.0  $ 1,046.3  $ 1,084.8 
  Assumed 38.5  39.2  173.8  85.6 
Gross 412.6  392.2  1,220.1  1,170.4 
Ceded (342.1) (341.4) (996.1) (1,023.1)

 Net loss and LAE $ 70.5  $ 50.8  $ 224.0  $ 147.3 
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Reinsurance recoverables

Amounts recoverable from reinsurers on paid and unpaid losses and LAE are recognized in a manner consistent with the unpaid losses and LAE
associated with the reinsurance and presented as reinsurance recoverables. The balances were as follows:

(in millions) September 30, 2026 December 31, 2025
Reinsurance recoverables on unpaid losses and LAE $ 2,155.5  $ 1,682.3 
Other reinsurance recoverables:

Reinsurance recoverables on paid losses and LAE 793.7  512.7 
Deposit assets 57.9  69.5 
Commutation consideration receivable 104.6  12.0 

Total other reinsurance recoverables 956.2  594.2 

Reinsurance recoverables $ 3,111.7  $ 2,276.5 

Reduction of $11.6 million from December 31, 2025 to September 30, 2026 corresponds to the $12.1 million reduction in deposit asset attributed to recoveries, partially offset by
$0.5 million of income amortization for the nine months ended September 30, 2026.

Credit risk exists with reinsurance ceded to the extent that any reinsurer is unable to meet the obligation assumed under the reinsurance
agreements. An allowance is established for amounts deemed uncollectible. We evaluate the financial condition of our reinsurers and monitor
concentration of credit risk arising from our exposure to individual reinsurers. To further reduce credit exposure to reinsurance recoverables
balances, we have received letters of credit from certain reinsurers that are not authorized as reinsurers under US state insurance regulations.

Of the total reinsurance recoverables on paid and unpaid losses and LAE outstanding as of September 30, 2026, 46% were with reinsurers
having an A.M. Best rating of "A-" (excellent) or better, and we require reinsurance recoverables with reinsurers that have an A.M. Best rating
below "A-" or are not rated by A.M. Best to be subject to collateral arrangements through a combination of letters of credit, funds withheld
arrangements or trust agreements. We consider such collateral arrangements, credit ratings assigned to reinsurers by A.M. Best and other
historical default rate information in estimating the credit valuation allowance for reinsurance recoverables. The credit valuation allowance was
$1.0 million and $0.6 million as of September 30, 2026 and December 31, 2025.

8. Deferred acquisition costs and deferred ceding commissions

The following table presents the amounts of policy acquisition costs deferred and amortized for insurance business retained by Accelerant:

Three Months Ended September 30,
(in millions) 2026 2025
Balance as of July 1, $ 105.4  $ 51.2 
Direct commissions and other acquisition costs on retained business 18.7  30.6 
Amortization of deferred acquisition costs (31.2) (22.8)
Foreign currency translation 0.1  — 

Balance as of September 30, $ 93.0  $ 59.0 

Nine Months Ended September 30,
(in millions) 2026 2025
Balance as of January 1, $ 76.9  $ 60.7 
Direct commissions and other acquisition costs on retained business 116.3  56.1 
Amortization of deferred acquisition costs (99.6) (58.1)
Foreign currency translation (0.6) 0.3 

Balance as of September 30, $ 93.0  $ 59.0 

(1)
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The following table presents the amounts of ceding commissions deferred and amortized:

Three Months Ended September 30,
(in millions) 2026 2025
Balance as of July 1, $ 225.1  $ 235.0 
Deferral of excess ceding commission income over deferred acquisition costs 93.0  85.2 
Amortization of deferred excess ceding commissions to income (70.2) (92.3)
Foreign currency translation —  (1.9)

Balance as of September 30, $ 247.9  $ 226.0 

Nine Months Ended September 30,
(in millions) 2026 2025
Balance as of January 1, $ 232.5  $ 193.0 
Deferral of excess ceding commission income over deferred acquisition costs 238.1  300.9 
Amortization of deferred excess ceding commission to income (225.8) (264.6)
Foreign currency translation 3.1  (3.3)

Balance as of September 30, $ 247.9  $ 226.0 

We cede a significant portion of our premiums written to reinsurance companies. The ceding commissions are offset against DAC related to the
insurance contracts that are subject to such reinsurance. Any excess ceding commissions over the related DAC are subject to deferral over the
insurance premiums earning period.

Our contractual acquisition costs are expressed as a percentage of the underlying premiums by type of insurance policy. Certain agreements
with our Members include sliding scale adjustments to acquisition cost based on the actual loss experience of the insurance contracts they write,
such that our ultimate acquisition cost inversely changes relative to the loss ratio (i.e., adverse experience in the loss ratio will result in a
reduction in the related acquisition cost and, conversely, any favorable experience in the loss ratio will result in an increase in the acquisition
cost).

Certain of our reinsurance arrangements are subject to sliding scale adjustments based on the actual loss experience of covered insurance
contracts. The contractual ceding commission amounts are expressed as a percentage of the underlying premiums by type of insurance policy.
Further, the amount of ceding commissions will vary based on the volume of ceded premium and may be adjusted for changes in the loss ratio.
As that loss ratio changes from the original expected contractual amount, the amount of ceding commission inversely changes (such that
adverse experience in the subject loss ratio will result in a reduction in ceding commissions and, conversely, any favorable experience in the
subject loss ratio will result in an increase in ceding commissions). Such changes in ceding commission will result in a change to the deferred
ceding commissions liability to the extent that the underlying premiums are unearned and, conversely, will result in a direct change to income to
the extent that the underlying premium has been earned. As such, the sliding scale commissions act as our substantive participation in the
underlying loss experience of the underlying insurance contracts.

Ceding commission income recognized for the three and nine months ended September 30, 2026 included net reductions of $10.6 million and
$17.7 million, respectively due to sliding scale commission adjustments resulting from the unfavorable loss experience of covered insurance
contracts. For the three and nine months ended September 30, 2025, ceding commission income recognized included net increases of $7.7
million and $20.2 million, respectively due to net sliding scale commission adjustments resulting from the favorable loss experience of covered
insurance contracts.
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9. Debt

We had the following debt outstanding as of September 30, 2026 and December 31, 2025:

(in millions) September 30, 2026 December 31, 2025
Senior unsecured debt due 2029 $ 121.9  $ 124.2 
Less: unamortized debt issuance costs (2.4) (2.9)
Senior unsecured debt $ 119.5  $ 121.3 

We have a credit agreement that consists of senior unsecured syndicated US dollar denominated loan facility with a September 2029 maturity
date, as well as a $50 million revolving credit facility (all of which was unutilized and available as of September 30, 2026). Each borrowing under
the revolving credit facility may have a maturity of one, three or six months, at our election, but may not extend beyond the credit agreement’s
maturity date. Such borrowings may be repaid early.

The senior unsecured debt represents an unsecured obligation and includes a delayed draw term loan ("DDTL") feature that allows us to
withdraw predefined amounts. We may withdraw up to an additional $75 million upon request, subject to the agreement of the lenders.

Partial quarterly repayments of the aggregate principal amount are required until the maturity date as reflected in the table above. Interest
payments on the senior notes are due at the end of each period, being a certain month or quarter during which the applicable interest rate has
been reset. The interest rate is subject to a sliding scale based on our consolidated senior debt to capitalization ratio and varies between a 3.4%
and 4.0% spread in addition to the Secured Overnight Financing Rate ("SOFR"). Interest is calculated based on a 360-day year of twelve 30-day
months. Interest expense for the three months ended September 30, 2026 and 2025 was $2.4 million and $2.6 million, respectively. Interest
expense for the nine months ended September 30, 2026 and 2025 was $7.3 million and $7.7 million, respectively.

Subject to conditions of optional prepayment, we may voluntarily prepay the senior unsecured debt at any time and from time to time, prior to the
maturity date without penalty. Any prepayment, in whole or in part, shall include any accrued and unpaid interest thereon to, but excluding, the
prepayment date. Any amounts we prepay may not be reborrowed.

The senior notes contain certain restrictive and maintenance covenants customary for facilities of this type, including restrictions on minimum
consolidated net worth, maximum leverage levels and a minimum interest coverage ratio. As of September 30, 2026, we were in compliance with
all such covenants.
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10. Equity

Common shares:

We have two classes of authorized common shares with a par value of $0.0000011951862 per share.

As of both September 30, 2026 and December 31, 2025, there were 500,000,000 Class A and 140,000,000 Class B shares authorized.

The following table shows a roll forward of our common shares issued and outstanding for the three and nine months ended September 30,
2026:

Three Months Ended September 30, 2026 Class A Class B Total
Common shares as of July 1, 2026 118,278,172 98,639,873 216,918,045
Shares converted from Class B to Class A 7,723,132 (7,723,132) —
Shares issued 402,133 — 402,133

Common shares as of September 30, 2026 126,403,437 90,916,741 217,320,178

Nine Months Ended September 30, 2026 Class A Class B Total
Common shares as of January 1, 2026 114,580,918 107,241,428 221,822,346
Shares converted from Class B to Class A 16,324,687 (16,324,687) —
Shares repurchased and retired (5,554,301) — (5,554,301)
Shares issued 1,052,133 — 1,052,133

Common shares as of September 30, 2026 126,403,437 90,916,741 217,320,178

Includes shares issued from the exercise of share options, net shares issued for vested restricted share units and shares issued from the employee stock purchase plan.

Preference shares:

As of September 30, 2026 and December 31, 2025, there were 100,000,000 preference shares authorized and no preference shares issued and
outstanding. The Board of Directors is authorized, without any action by our shareholders, to designate and issue preference shares in one or
more classes and to designate the powers, preferences and rights of each class, which may be greater than the rights of our common shares.

Share repurchase and retirement:

On March 18, 2026, the Board of Directors approved a share repurchase program with respect to our Class A common shares in an amount not
to exceed $200 million in the aggregate (excluding any fees, commission, taxes or other expenses associated with such repurchases), with such
purchases to be completed on or before December 31, 2028, unless earlier modified, suspended, or terminated by the Board (the “Repurchase
Program”). Under the Repurchase Program, shares may be purchased from time to time, at the Company’s discretion and subject to the market
conditions, share price, alternative uses for capital, our financial performance and other potential factors. These purchases may be carried out
through open market purchases, accelerated share repurchase plans, negotiated private transactions or pursuant to any trading plan that may
be adopted in accordance with Rule 10b5-1 of the Securities Exchange Act of 1934. Shares repurchased under this program are retired and
cancelled upon repurchase. During the nine months ended September 30, 2026, we repurchased and retired 5,554,301 common shares for
$77.3 million under the Repurchase Program.

As of September 30, 2026, we had outstanding approval to purchase up to $122.7 million, in the aggregate, of our outstanding common share
remaining under the Repurchase Program.

In addition, during the three months ended September 30, 2026, we acquired 81,779 common shares related to employee tax withholding
obligations associated with employee incentive plans for $1.0 million which were retired in the same period. During the nine months ended
September 30, 2026, we acquired 485,067 common shares related to employee tax withholding obligations associated with employee incentive
plans for $6.3 million which were retired in the same period.

The excess of the repurchase price over the par value of the common shares was required to be reflected as a reduction to additional paid-in
capital presented within our condensed consolidated statement of shareholders’ equity as we have an accumulated deficit.

(1)
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11. Share-based compensation

The following table summarizes the share-based compensation and liability classified awards expense we recognized by award type for the
three and nine months ended September 30, 2026 and 2025:

Three Months Ended September
30, Nine Months Ended September 30,

(in millions) 2026 2025 2026 2025
Share options $ 17.2  $ 15.3  $ 52.6  $ 20.7 
Restricted share units 6.8  1.9  22.8  1.9 
Employee share purchase plan 0.2  —  0.5  — 
Liability-classified awards 8.1  9.8  13.7  9.8 

Total share-based compensation expenses $ 32.3  $ 27.0  $ 89.6  $ 32.4 

Amount for the nine months ended September 30, 2026 includes $8.4 million of expense related to the acceleration of restricted share units related to a separation agreement with
a former executive. Under the terms of such separation agreement, the vesting of 442,250 previously unvested RSUs was accelerated as of the separation date, resulting in this
incremental share-based compensation expense.

Share options granted to employees

The following table summarizes the activity related to share option awards for the nine months ended September 30, 2026:

Number of
Options

Weighted-
Average

Exercise Price

Weighted-
Average

Remaining
Contractual
Term (Years)

Aggregate
Intrinsic Value

(in millions)

Weighted-
Average Fair

Value
Outstanding as of January 1, 2026 41,778,521 $ 21.43  9.1 $ 7.12 

Granted — —  — — 
Exercised (129,445) 19.31  — 3.95 
Canceled (1,417,954) 19.60  — 4.08 
Forfeited (1,578,419) 21.35  — 7.60 

Outstanding as of September 30, 2026 38,652,703 $ 21.51  8.4 $ 4.6  $ 7.23 
Options exercisable as of September 30, 2026 16,114,389 $ 20.78  7.9 $ 3.7  $ 5.34 
Options unvested as of September 30, 2026 22,538,314 $ 22.03  8.7 $ 0.9  $ 8.57 

For the three months ended September 30, 2026 and 2025, share-based compensation expense from share option awards granted was $17.2
million and $15.3 million, respectively, which is included in "General and administrative expenses" in our condensed consolidated statements of
operations. For the nine months ended September 30, 2026 and 2025, share-based compensation expense from share option awards granted
was $52.6 million and $20.7 million, respectively.

The unrecognized compensation cost related to unvested share option awards as of September 30, 2026 and December 31, 2025 was $183.5
million and $247.7 million, respectively. The weighted average remaining requisite service period as of September 30, 2026 is 1.5 years, over
which period the total cost will be amortized as compensation expense within the financial statements.

(1)
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Restricted share units ("RSUs")

The following table summarizes the activity related to RSUs for the nine months ended September 30, 2026:

Number of Restricted
Share Units

Weighted-Average Grant-
Date Fair Value

Unvested as of January 1, 2026 1,926,188 $ 20.19 
Granted 6,312,967 11.78 
Vested (766,085) 20.48 
Forfeited (444,795) 20.15 

Unvested as of September 30, 2026 7,028,275 $ 12.62 

For the three and nine months ended September 30, 2026, share-based compensation expense from RSUs granted was $6.8 million and $22.8
million, which is included in "General and administrative expenses" in our condensed consolidated statements of operations.

As of September 30, 2026 and December 31, 2025, the unrecognized compensation cost related to unvested RSUs was $72.6 million and $34.9
million, respectively. The weighted average remaining requisite service period is 1.9 years, over which period the total cost will be amortized as
share-based compensation expense within the financial statements.

Additionally, we have granted Performance Share Units ("PSUs") to certain executives and employees. The PSUs vest based on the
achievement of annual performance targets over a three-year period of continued service to the Company, with the number of shares earned
ranging from 0% to 250% of the target award. During the nine months ended September 30, 2026, the Company recognized $2.7 million related
to PSU awards, which is included as a component of the RSU expenses noted above.

2025 Employee Stock Purchase Plan ("ESPP")

For the three and nine months ended September 30, 2026, share-based compensation expense from ESPP was $0.2 million and $0.5 million,
which is included in "General and administrative expenses" in our condensed consolidated statements of operations.

Liability Classified Awards

For the three and nine months ended September 30, 2026, the share-based compensation expense from the liability classified awards was $8.1
million and $13.7 million, respectively, which is included in "General and administrative expenses" in our consolidated statements of operations.
As of September 30, 2026, the liability balance from the liability classified awards was $17.4 million, which is included in "Accounts payable and
other liabilities" within our condensed consolidated balance sheets.
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12. Earnings per share

The following table sets forth the computation of basic and diluted net earnings per common share:

Three Months Ended September
30, Nine Months Ended September 30,

(in millions, except share and per share data) 2026 2025 2026 2025
Numerator:

Net (loss) income $ (9.2) $ (1,367.0) $ 66.7  $ (1,346.1)
 Adjustment for net income attributable to non-controlling

interests (3.1) (1.8) (5.5) (7.4)

Less: Deemed dividend for Class C preference shares
redemption —  (70.9) —  (70.9)

Net (loss) income attributable to Accelerant common
shareholders $ (12.3) $ (1,439.7) $ 61.2  $ (1,424.4)

Denominator:
Weighted-average common shares outstanding - basic 217,173,937 206,064,119 219,172,536  179,624,179 
Effect of dilutive securities:
Dilutive common shares — — 1,968,487  — 
Weighted-average common shares outstanding - diluted 217,173,937 206,064,119 221,141,023  179,624,179 

Net (loss) income attributable to Accelerant per common
share:
Basic $ (0.06) $ (6.99) $ 0.28  $ (7.93)
Diluted $ (0.06) $ (6.99) $ 0.28  $ (7.93)

Potential dilutive common shares consist of all of our convertible preference shares in the 2025 period and certain of our share-based compensation awards as described in Note
11. During a period of loss, the basic weighted average ordinary shares outstanding is used in the denominator of the diluted loss per ordinary share computation as the effect of
including potentially dilutive securities would be anti-dilutive. The potential common shares excluded from the calculation of potential dilutive common shares outstanding were
28,661,849 shares and 26,694,417 shares (primarily related to share options granted to employees that have an exercise price above the market price of shares during the
period) for the three and nine months ended September 30, 2026, respectively. The potential common shares excluded from the calculation of potential diluted shares outstanding
were 2,963,669 shares and 2,243,862 shares for the three and nine months ended September 30, 2025, respectively.

13. Income taxes

For the three months ended September 30, 2026 and 2025, our effective tax rates were (475.0)% and (0.7)%, respectively. For the nine months
ended September 30, 2026 and 2025, our effective tax rates were 24.0% and (2.0)%, respectively. We use the estimated annual effective tax
rate method for calculating our tax provision in interim periods, which reflects our best estimate of the effective tax rate expected for the full year.
The effective tax rates in both periods were impacted by taxable income subject to tax in certain jurisdictions, losses incurred in zero tax rate
jurisdictions and valuation allowances offsetting available carry-forward losses in certain jurisdictions.

The relationship of our income tax expense to pre-tax income (loss) has been atypical because our taxable income has predominantly been
generated in the US, UK, Ireland, and Puerto Rico resulting in income tax expense in those jurisdictions (entities in such jurisdictions are referred
to as “tax-paying entities”).

Meanwhile, in prior periods, we have incurred operating losses in certain zero tax rate jurisdictions (such as in our reinsurance entity in the
Cayman Islands) resulting in no income tax benefit. We have also incurred pre-tax operating losses in Belgium and other jurisdictions where we
have generated cumulative operating losses; however, in each of those cases, a valuation allowance has been recorded against the
corresponding deferred tax assets (entities in these two types of jurisdictions are referred to as “non-tax paying entities”).

Taxable losses in one jurisdiction generally cannot be applied to offset earnings in another. In certain other jurisdictions, losses in one entity may
not be used to offset taxable income generated by another entity in that same jurisdiction. We also received no income tax benefit from the non-
deductible profits interests and termination fee expenses recorded in the prior
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year. The effective tax rates for the three and nine months ended September 30, 2026 in our tax-paying entities were also impacted by certain
nondeductible costs primarily related to transaction costs incurred by our Holding Companies in connection with the Merger, resulting in higher
effective tax rates as compared to prior periods.

The composition of our effective tax rates among our tax-paying and non-tax paying entities, which demonstrates the non-tax paying entities'
effect on the total effective tax rate, were as follows:

Three Months Ended September 30, 2026 Three Months Ended September 30, 2025

(in millions)
Tax-paying

entities
Non-tax

paying entities Total
Tax-paying

entities

Nondeductible
profits interests
and termination

fee expenses

Non-tax
paying
entities Total

Income (loss) before
income taxes $ 18.1  $ (19.7) $ (1.6) $ 44.7  $ (1,404.7) $ 2.5  $ (1,357.5)

Income tax expense 7.6  —  7.6  9.5  —  —  9.5 
Effective tax rate 42.0 % —  (475.0)% 21.3 % — % —  (0.7)%

Nine Months Ended September 30, 2026 Nine Months Ended September 30, 2025

(in millions)
Tax-paying

entities

Non-tax
paying
entities Total

Tax-paying
entities

Nondeductible
profits interests
and termination

fee expenses

Non-tax
paying
entities Total

Income (loss) before
income taxes $ 66.9  $ 20.9  $ 87.8  $ 141.7  $ (1,404.7) $ (56.7) $ (1,319.7)

Income tax expense 21.1  —  21.1  26.4  —  —  26.4 
Effective tax rate 31.5 % —  24.0 % 18.6 % — % —  (2.0)%

14. Other assets

Other assets consisted of the following:

(in millions) September 30, 2026 December 31, 2025
Net deferred tax assets $ 95.3  $ 77.8 
Commission income receivable 60.7  45.1 
Funds withheld by reinsurers 17.9  19.3 
Prepaid expenses 19.3  16.4 
Current income tax recoverable 27.6  9.3 
Other 29.1  30.2 

Total $ 249.9  $ 198.1 
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15. Accounts payable and other liabilities

Accounts payable and other liabilities consisted of the following:

(in millions) September 30, 2026 December 31, 2025
Insurance balances payable $ 608.4  $ 296.5 
Premium tax payables 54.0  50.9 
Commission refund liabilities 43.7  45.2 
Deposit liabilities 10.3  23.6 
Corporation tax payable 13.0  8.7 
Accrued expenses and other 188.8  168.7 

Total $ 918.2  $ 593.6 

16. Related party transactions

For the three and nine months ended September 30, 2025, we incurred $0.1 million and $0.8 million, respectively of advisory fees and expenses
with Altamont Capital Management LLC, an affiliate. In July 2025, we agreed to terminate the existing management services agreement between
Accelerant Holdings LP and Altamont Capital Management, LLC, dated February 19, 2019 (the “MSA”), which previously set out terms on which,
among other things, the Company had compensated Altamont Capital Management, LLC for its services. During July 2025, the Company agreed
to pay Altamont Capital a termination fee of $25 million upon the successful consummation of its IPO, at which point the MSA was terminated.
Such fee and related expense was reflected within "Other expenses" in our condensed consolidated financial statements. There were no
expenses accrued during the three and nine months ended September 30, 2026.

For the three months ended September 30, 2026 and 2025, Hadron, an Accelerant Risk Exchange Insurer majority owned by Altamont Capital
Partners, an affiliate, accounted for $180.9 million and $179.8 million of Exchange Written Premium, respectively. For the nine months ended
September 30, 2026 and 2025, Hadron accounted for $579.9 million and $472.5 million of Exchange Written Premium, respectively.

17. Commitments and contingencies

Litigation

We are occasionally a party to routine contractual disputes impacting receivables, claims (re)insurance contracts or litigation incidental to our
business. We do not believe that we are a party to any pending legal proceeding that is likely to have a material adverse effect on our business,
financial condition, or results of operations.    

Contingencies arise in the normal conduct of our operations and are not expected to have a material effect on our financial condition or results of
operations. However, adverse outcomes are possible and could negatively affect our financial condition and results of operations.

Unfunded investment commitments

As of September 30, 2026, we had unfunded commitments of $5.7 million in respect of our limited partnership investments. Refer to Note 4 for
additional information.

18. Subsequent events

Planned distribution of Accelerant Insurance Company of Canada:

In connection with the Merger Agreement, and to facilitate the timely close of the Merger, the Company is required to use commercially
reasonable efforts, prior to the closing of the Merger, to cause its Canadian insurance subsidiary, Accelerant Insurance Company of Canada
(“AICC”), to cease to be owned by the Company or any of its subsidiaries (the “Canada Distribution”).

As of September 30, 2026, AICC did not meet the criteria to be classified as held for sale. Subsequent to September 30, 2026, the Company has
continued to evaluate and pursue alternatives to effect the Canada Distribution and currently expects that AICC will be transferred or sold to
Altamont Capital Partners, or an affiliate thereof, in exchange for consideration based on the fair value of the business. Based on the Company’s
current expectations regarding the terms of the transaction and the
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estimated fair value of AICC, the Company does not expect the Canada Distribution to result in a loss. Upon completion of the Canada
Distribution, AICC will be excluded from the definition of an Insurance Subsidiary under the Merger Agreement and will not require a separate
insurance regulatory change of control approval in connection with the Merger.
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and our results of operations should be read in conjunction with our consolidated
financial statements and the related notes included elsewhere in this Quarterly Report on Form 10-Q. This management's discussion and
analysis contains forward-looking statements that involve risks and uncertainties. Our actual results could differ materially from such forward-
looking statements. Factors that could cause or contribute to those differences include, but are not limited to, those identified below and those
discussed in the sections titled “Cautionary Note Regarding Forward-Looking Statements” and "Risk Factors" in our 2025 Annual Report and in
this Quarterly Report on Form 10-Q. Additionally, our historical results are not necessarily indicative of the results that may be expected for any
period in the future.

Overview

Accelerant Holdings, together with its subsidiary companies, connects Members with Risk Capital Partners through the Accelerant Risk
Exchange. We, together with our Risk Capital Partners, provide property and casualty insurance to policyholders via our network of Members,
which are typically MGAs. We focus on small-to-medium sized commercial clients primarily in the US, EU, Canada and the UK.

Overview of Accelerant

We operate a data-driven risk exchange that connects selected specialty insurance underwriters (the “supply side” of our platform) with Risk
Capital Partners (the “demand side” on our platform). Our Accelerant Risk Exchange reduces information asymmetries and operational barriers
present in the traditional insurance value chain by leveraging proprietary technology to share actionable high-fidelity data and insights with
platform participants.

The Accelerant Risk Exchange simplifies the traditional insurance value chain which is fragmented, costly, and inflexible. Legacy technology,
excessive intermediation, and misaligned incentives cause data leakage, high costs, and wasted resources for participants. Our technology-
powered platform addresses these issues by connecting our Members, and Risk Capital Partners, including insurers, reinsurers, and institutional
investors. On the supply side of our Accelerant Risk Exchange, we deliver a full service offering to our Members that includes insights and
analytics, distribution management, operational resources, and the commitment of stable underwriting capacity. Our offerings free our Members
to focus on growing their businesses through their core expertise of profitable underwriting. On the demand side of our Accelerant Risk
Exchange, we offer Risk Capital Partners an attractive, validated, and diversified portfolio of specialty insurance premium that may otherwise be
difficult to access elsewhere. Risk Capital Partners who provide capacity through our Accelerant Risk Exchange pay us fees to source, manage,
and monitor risks on their behalf that recur when the underlying policies renew.

By harnessing our proprietary technology, access to data, and industry experience, we believe we have created the preeminent marketplace of
the specialty insurance industry. As of September 30, 2026, we had 340 Members (an increase of 26 Members since June 30, 2026) and 94
Risk Capital Partners on our platform. We have grown Exchange Written Premium at a 164% compounded annual growth rate since our
inception. As we have matured and continued to scale our business, our annual growth rate has moderated.

Recent Business Developments

Proposed Merger

On August 13, 2026, we entered into an Agreement and Plan of Merger (the “Merger Agreement”) with Cherry Tree BidCo, a Cayman Islands
exempted company (“Parent”), and Cherry Tree Merger Sub, a Cayman Islands exempted company and a wholly owned subsidiary of Parent
(“Merger Sub”). Parent and Merger Sub are affiliates of Thoma Bravo Discover Fund V, L.P. (“Sponsor”), an investment fund managed by Thoma
Bravo, L.P. Capitalized terms used but not defined herein have the meanings ascribed to such terms in the Merger Agreement. Pursuant to, and
subject to the terms and conditions set forth in, the Merger Agreement, Merger Sub will merge with and into the Company, with the Company
continuing as the surviving company and becoming a wholly owned subsidiary of Parent (the “Merger”).

Under the terms of the Merger Agreement, at the effective time of the Merger (the “Effective Time”), each Class A common share and Class B
common share of the Company, $0.0000011951862 par value per share (the “Shares”), issued and outstanding immediately prior to the Effective
Time will be converted automatically into the right to receive (A) $20.25 in cash, without interest, plus (B) if applicable, the Ticking Amount
(together, the "Per Share Closing Amount”). The Ticking Amount is equal to $0.00333 per Share (an annualized rate of 6%) for each calendar
day elapsed after the Ticking Amount Start Date through and including the Ticking Amount End Date, if the closing of the Merger occurs on or
after the Ticking Amount Start Date.
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The Merger Agreement also provides that, at the Effective Time, by virtue of the Merger, the following treatment of our equity awards:

• Each share option granted under the Accelerant Share Incentive Plan (“Company Option”) that is in-the-money, whether vested or
unvested, will be canceled and exchanged for a cash payment equal to its aggregate spread value (based on the excess of the Per
Share Closing Amount over the per-Share exercise price and the number of Shares underlying such Company Option). Notwithstanding
the foregoing, all underwater Company Options (whether vested or unvested) will be cancelled for no consideration.

• Each restricted share unit of the Company subject to restrictions based on continuous service (“Company RSU”) that vests at the
Effective Time in accordance with the terms of the applicable award agreement (the “Single-Trigger RSUs”) (including RSUs held by
non-employee directors of the Company) will be canceled in exchange for a cash payment equal to the product of the Per Share Closing
Amount and the number of Shares subject to such Single-Trigger RSU. Each Company RSU that is not a Single-Trigger RSU will be
canceled and converted into the right to receive a cash amount equal to the product of the Per Share Closing Amount and the number of
Shares subject to such Company RSU, which will vest and be paid out on the same vesting terms, and will be subject to the same terms
and conditions, that applied to the corresponding Company RSU.

• Each restricted share unit of the Company subject to restrictions based on performance (“Company PSU”) will be canceled and
converted into the right to receive a cash payment equal to the product of the Per Share Closing Amount and the number of Shares to
which the holder of such Company PSU would be entitled upon settlement thereof assuming (x) performance in respect of the 2026
performance year is achieved at 250% and (y) performance in respect of the 2027 and 2028 performance years is achieved at 100%,
which cash payment will vest and be paid out on the same terms and conditions (other than terms related to performance) that applied
to the corresponding Company PSU.

• No new offering periods will commence under the Company’s employee share purchase plan (the “ESPP”) and no new participants will
be permitted. The final exercise date for each offering period in effect will occur on the earlier of its scheduled exercise date and the fifth
trading day before the Effective Time, the ESPP will terminate immediately prior to the Effective Time, and Shares purchased on the final
exercise date will be canceled and converted into the right to receive the Per Share Closing Amount.

The Merger Agreement and the transactions contemplated thereby, including the Merger, have been approved by Accelerant’s Board of
Directors. Consummation of the Merger is subject to certain customary closing conditions, including, among other things, receipt of Company
shareholder approval and applicable regulatory approvals and is expected to close in the first half of 2027. If the Merger is consummated, the
Shares will be delisted from the New York Stock Exchange and deregistered under the Securities Exchange Act of 1934, as amended.

The Merger Agreement also contains termination rights for each of the Company and Parent and associated termination fees payable under
specified circumstances.

Upon termination of the Merger Agreement under certain specified circumstances, the Company will be required to pay to Parent a termination
fee of an amount equal to $136.5  million. Under certain circumstances, Parent will be required to pay the Company a termination fee of
$295.8 million.

Fees and other expenses that are contingent on the closing of the Merger are estimated to range from $70 million to $85 million for consulting
and advisory and legal services. These contingent fees and expenses will not be accrued and will be recognized in our financial statements in
the period when the Merger closes and will be paid using our financial resources and not from any of the merger consideration (which is being
paid entirely to ordinary shareholders).

Non-contingent Merger related costs, such as those related to legal services, filing fees, administrative fees and employee expenses have been
expensed as incurred within general and administrative expenses within these financial statements.

Partnership with WoodStar Reciprocal Exchange

During the second quarter of 2026, we entered a partnership with the newly formed WoodStar Reciprocal Exchange (“WoodStar”). WoodStar
was funded with a total of $220 million of surplus notes, composed of $160 million investment in surplus notes by unrelated third parties and a
$60 million investment in surplus notes by WoodStar Risk Management Inc. ("WRMI"), WoodStar's attorney-in-fact, also funded by unrelated
third parties. WRMI's investment in the surplus notes was partly funded by $40  million paid in kind interest debt instrument issued by an
unrelated third party. WoodStar will provide underwriting capacity for the Accelerant Risk Exchange. Accelerant will provide underwriting and
other services to WoodStar pursuant to contractual service arrangements. WoodStar is managed by WRMI. We hold a majority ownership
interest in WRMI, a variable interest entity, however a third-party investor in the WoodStar structure maintains certain rights that provide
contractual authority over the most substantial activities of WRMI, and therefore we do not consolidate WoodStar's financial
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results. Our ownership interest in WRMI will be treated as an equity method investment within our consolidated financial statements. Our
maximum exposure to loss consists of our basis in our investment in WRMI (which was immaterial as of September 30, 2026), the obligation to
perform under our service contracts with WoodStar and our share of the operating results from WRMI.

Our Members (“Supply Side” of the Accelerant Risk Exchange)

The vast majority of our Members are independent third parties in which Accelerant has no ownership stake. We refer to these Members as
“Independent Members.” Each Independent Member enters into a long-term contract with Accelerant where it agrees to underwrite certain types
of policies through the Accelerant Risk Exchange. Generally, these contracts are five years in duration and subject to annual renewal, with
Accelerant retaining a right to terminate early for performance reasons. For a large majority of the gross written premium produced by
Independent Members, Accelerant has an exclusive arrangement to write such policy types with the Independent Member. Additionally,
Accelerant has the right of first refusal to offer on the Accelerant Risk Exchange any new products an Independent Member may launch.

The remaining Members consist of “Mission Members” and “Owned Members.” Mission Members are Members started within Mission
Underwriters, our MGA incubation platform. With Mission Underwriters, we support entrepreneurial specialty underwriters with start-up capital
and operational tools and resources to form their own MGAs that are then jointly owned by Mission Underwriters and the specialty underwriters.
Our primary means of identifying such underwriters is our reliance on the Accelerant management team’s knowledge of the specialty insurance
markets, which includes reliance on certain historical metrics (such as loss ratios) from their underwriting track records at reputable incumbent
institutions and, generally, prospective underwriters’ reputations among the industry, leveraging our experience and tenure in the space. Such
knowledge includes an awareness of high-quality underwriters in these markets. Mission Underwriters attracts specialty underwriters with its
independence, turnkey back office, and equity incentivization combined with the overall Accelerant value proposition. We supplement this market
awareness through arrangements with a number of specialist recruiters that seek out underwriters that match our desired profile. While our
ongoing recruitment efforts will continue to be important as we grow, we do not currently expect any associated recruitment costs to increase
materially over time. Mission Underwriters owns the majority of the MGAs that it helped to create, with meaningful equity shared with
management teams based on the performance of their MGA. Owned Members are Members in which we either have a minority ownership
interest or controlling equity interest. Typically, our investments in Owned Members take the form of an initial minority ownership interest and a
contractual call option for a controlling equity ownership interest over time.

The gross premium written by Independent Members and placed through the Accelerant Risk Exchange is referred to as “Independent
Premium.” The gross premium written by Mission Members and Owned Members and placed through the Accelerant Risk Exchange is referred
to as “Owned Premium.” Historically, Independent Premium has comprised the large majority of Exchange Written Premium and we expect this
trend to continue over time.
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Members and Exchange Written Premium Detail

Three Months Ended September 30,
2026 2025

($ in millions) # of Members
Exchange Written

Premium # of Members
Exchange Written

Premium
Independent Members 282 $ 845.8 220 $ 715.8
Mission Members 41 358.6 30 196.2
Owned Members 17 125.2 15 130.9

Total 340  $ 1,329.6  265  $ 1,042.9

Exchange Premium Growth Rate 27 % 17 %

Nine Months Ended September 30,
2026 2025

($ in millions) # of Members
Exchange Written

Premium # of Members
Exchange Written

Premium
Independent Members 282  $ 2,580.8 220  $ 2,189.0
Mission Members 41  865.6 30  569.7
Owned Members 17  344.2 15  341.7

Total 340  $ 3,790.6 265  $ 3,100.4

Exchange Premium Growth Rate 22 % 39 %

Our Risk Capital Partners (“Demand Side” of the Accelerant Risk Exchange)

Currently, our Risk Capital Partners include third-party insurance companies, reinsurance companies, and institutional investors. As of
September 30, 2026, 22 Accelerant Risk Exchange Insurers (an increase of seven Accelerant Risk Exchange Insurers since September 30,
2025) accessed gross premium written directly from the Accelerant Risk Exchange (on a primary insurance basis) rather than via reinsurance
from Accelerant Underwriting, accounting for 46% of the premium written on the Accelerant Risk Exchange for the nine months ended
September 30, 2026, as compared to 26% for the nine months ended September 30, 2025.

We refer to gross written premium written directly on behalf of the Accelerant Risk Exchange Insurers as “Third-Party Direct Written Premium.”
All premiums written by Accelerant Underwriting, including that which is ultimately reinsured to institutional investors and third-party reinsurers, is
referred to as Accelerant GWP. We expect the premium placed with the Accelerant Risk Exchange Insurers will increase in coming years, and as
a result, the contribution from Third-Party Direct Written Premium will continue to increase. This is expected to lead to less overall revenue
growth in our Underwriting segment, but more direct commission income within our Exchange Services segment.

For Accelerant Underwriting, we have historically targeted reinsuring approximately 90% of our gross premium written to institutional investors
and third-party reinsurers, while retaining approximately 10% of these gross premiums written. For the trailing twelve months ended
September 30, 2026, Accelerant-Retained Exchange Premium represented 11% of Exchange Written Premium.
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Our Business Model

We operate our business across three reportable segments – Exchange Services, which is the core of Accelerant, as well as MGA Operations
and Underwriting. Exchange Services and MGA Operations are both fee-based businesses. Underwriting captures the net ceding commission
income from reinsurers and Flywheel Re, an unconsolidated reinsurance sidecar, and net underwriting profit from retained business that we write
or assume.

• Exchange Services: The Exchange Services segment includes the revenue and expenses associated with our Accelerant Risk
Exchange. The Accelerant Risk Exchange is our operating platform that incorporates all of our technology, data ingestion, and agency
operations that serve the needs of our Members and Risk Capital Partners. Risk Capital Partners writing premiums directly through the
Accelerant Risk Exchange pay us a fixed-percentage, volume-based fee for sourcing, managing and monitoring the business they write,
which is netted by the amount the Accelerant Risk Exchange pays in performance-based commissions to Members.

• MGA Operations: This segment reports all revenue and expenses from Mission Members and Owned Members in which we have
majority ownership positions. Equity method accounting is used for Owned Members in which we have a non-controlling equity
ownership interest. The largest component of the segment is our investment in the 41 Mission Members as of September 30, 2026.
There are 17 Owned Members as of September  30, 2026, of which nine are majority-owned and controlled by us and therefore
consolidated in our financial statements.

• Underwriting: Our Underwriting segment includes all revenue and expenses associated with our Accelerant Underwriting companies
(each of which solely operates through the Accelerant Risk Exchange) and reinsurance companies. We view the Underwriting segment
as a strategic capability and source of operational flexibility and alignment with current and prospective Risk Capital Partners. Accelerant
Underwriting earns premiums and pays losses from business sourced and retained through the Accelerant Risk Exchange. Accelerant
Underwriting pays commissions to the Accelerant Risk Exchange as consideration to access this business on market-consistent terms
with the Accelerant Risk Exchange Insurers. This is offset by the ceding commission we receive from several third-party reinsurers
including Flywheel Re, for ceding premium and losses to them. The performance of our Underwriting segment will vary with the
performance of the portfolio reinsured to Risk Capital Partners. We expect the portion of the Accelerant Risk Exchange premium
underwritten by Accelerant Underwriting to decrease over time, relative to other segments, as the Accelerant Risk Exchange Insurers
increase in number and grow their premium written through our Accelerant Risk Exchange.

A high-level view of our business model is included below (based on activity for the trailing twelve months ended September 30, 2026):

Notes: All amounts exclude general and administrative expenses.

Calculated as Exchange Services direct commission income divided by Exchange Written Premium (rounded from 8.4%).
Calculated as MGA Operations direct commission income and net investment income, divided by Exchange Written Premium attributable to Mission Members and Owned
Members (rounded from 17.7%).
Calculated as net earned premium and ceding commission income, reduced by losses and loss adjustment expenses and the amortization of DAC, plus net investment income
expressed as a percentage of total Underwriting gross earned premium (rounded from 1.8%).

(1) 

(2) 

(3) 
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Key Factors that Could Affect Our Performance

Ability to Maintain and Grow Our Member Base

We believe there is a significant opportunity to attract new Members to the Accelerant Risk Exchange and grow our existing Members. This is
impacted by our ability to continue to deliver a holistic and compelling value proposition. We believe that existing and prospective Members will
continue to be drawn to the Accelerant Risk Exchange, and the growth of Members facilitated by our strong Member-centric service model, high
value-add data and analytics capabilities, and ability to provide stable multi-year capacity.

Access to Third-Party Capital Providers to Support Members

Our future revenue growth also depends, in part, on our ability to expand our relationships with new and existing third-party capital providers to
meet the growth of gross premiums sourced by our Members. We believe that the low-hazard, low-limit specialty business that we source from
our Members will continue to attract these Risk Capital Partners. Since 2019, we have grown our Risk Capital Partners from two to 94 as of
September 30, 2026. As of September 30, 2026, we had 22 Accelerant Risk Exchange Insurers.

Sourcing a Portfolio with Sustainable Loss Ratios

Our ability to maintain the support of Risk Capital Partners depends, in part, on maintaining an attractive ratio of gross premiums to gross losses
and gross commissions that Risk Capital Partners pay to the Accelerant Risk Exchange. We believe the historic quality of the portfolio written by
our Members is reflected by the Gross Loss Ratios of 53.5% and 51.2% for the nine months ended September 30, 2026 and 2025, respectively.
We intend to leverage our data and analytics capability and our team of expert underwriters to continue to produce a portfolio with increasing
diversification and attractive risk/return characteristics for our Risk Capital Partners.

Investing in Technology Platform Capabilities

We continue to invest in our Accelerant Risk Exchange to add capabilities and enhance the overall user experience of the Accelerant Risk
Exchange participants and deepen our analytical and underwriting insights. Our ability to successfully attract high-quality specialty underwriters
and risk capital depends on our ability to continue to develop value from our technology platform. We may choose to increase our level of
investment in technology from past levels to enhance the platform capabilities and our competitive position. We believe that our ability to deliver
platform capabilities that our Accelerant Risk Exchange participants perceive as unique will continue in the future.

Costs of Being a Public Company

As we continue to operate as a public company, we will be required to continue to implement changes in certain aspects of our business and
develop, manage, and train employees to comply with ongoing public company requirements. We have and will also continue to incur new
expenses, including public reporting obligations, proxy statements, shareholder meetings, stock exchange fees, transfer agent fees, SEC and
Financial Industry Regulatory Authority ("FINRA") filing fees.

Key Components of Our Results of Operations

Revenue

Ceding commission income

We cede a significant portion of the premiums written on behalf of Accelerant Underwriting to third-party reinsurance companies or institutional
investors through Flywheel Re. This generates positive ceding commissions which are recorded as a reimbursement for (and reduction of) the
acquisition costs related to the reinsurance portion of the ceded insurance business. Ceding commissions that are in excess of the proportionate
share of the DAC of the business ceded are deferred and amortized over the same period in which the related premium is earned. The
amortization of this excess ceding commission income is recorded as “Ceding commission income” in the consolidated statements of operations
within revenue. Certain ceding commissions are subject to sliding scale adjustments based on the actual loss experience of covered insurance
contracts, which can result in the need for us to refund previous commissions received, resulting in a reduction of income in the determined
period, or conversely, result in incremental commissions and related income. These adjustments often occur well after the ceding commissions
are earned based on the development of insurance liabilities. In such instances, commission adjustments are not subject to deferral and are
instead recorded directly as income or loss when determined. Accordingly, in all cases, we adjust ceding commissions as of the reporting date
for our best estimate of loss experience for reinsured insurance policies.
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Direct commission income

Accounting treatment of direct commissions received in the Exchange Services and the MGA Operations segments depends on whether the
direct commission is being paid on an intercompany basis or by a third party.

Direct commissions paid by one Accelerant entity to another (referred to as “intercompany basis”) are required to be eliminated in consolidation
pursuant to generally accepted accounting principles. These include fees paid by Accelerant Underwriting to the Accelerant Risk Exchange,
commissions paid by the Accelerant Risk Exchange to Mission Members and/or to Owned Members, and fees paid by third party Accelerant Risk
Exchange Insurers to the Accelerant Risk Exchange on premiums which are assumed by Accelerant Underwriting. These intercompany direct
commissions are recognized under “Direct commission income” in our consolidated statements of operations under the segment to which they
relate and are fully recognized by the segment when the services and related performance obligations are completed.

While these intercompany basis commissions are all eliminated on a consolidated basis, we nevertheless derive a significant economic benefit
from these commissions. Unlike third parties, which bear the costs of the services performed by the Accelerant Risk Exchange in the form of
cash payments, we do not bear the cost of such services once fully eliminated, resulting in less commission amortization expense over the
insurance policy term. This has the practical effect of increasing consolidated earnings as the corresponding premiums are earned. Direct
commission income paid by third parties in the Exchange Services or MGA Operations segments on premiums that are otherwise not assumed
by Accelerant Underwriting are fully recognized in the current period under “Direct commission income” in the statement of operations, to the
extent that the underlying services and performance obligations to which they relate have been performed. As more business is written by the
Accelerant Risk Exchange Insurers, we expect a higher proportion of direct commission income to be recognized on a consolidated basis
(instead of being subject to elimination on an intercompany business basis, as discussed above).

Net earned premiums

Net earned premiums represent the earned portion of GWP placed with Accelerant Underwriting companies, less the portion of our GWP that is
ceded to third-party reinsurers under our quota share and excess of loss reinsurance agreements. Premiums are earned in proportion to the
amount of insurance protection provided over the term of the insurance contract. Unearned premiums represent the portion of premiums written
applicable to the unexpired term of the related policy.

Net investment income

Net investment income represents interest earned from fixed maturity securities, short-term securities and other investments, less interest
expense on funds held under reinsurance. Dividends from equity securities and other investments are also included in net investment income.
Interest, dividend income and amortization of fixed maturity market premiums and discounts related to these securities are recorded in net
investment income, net of investment management and custody fees. The principal factors that influence net investment income are the size of
our investment portfolio and the yield on that portfolio.

We have certain unconsolidated investments within our MGA Operations segment and we account for these investments under the equity
method, whereby we record our proportionate share of income or loss from such investments within net investment income (or the measurement
alternative accounted for at fair value based on observable price changes or impairment whereby such amount is included in net unrealized
gains or losses on investments). Any decline in value of equity method investments considered by management to be other than temporary is
charged to income in the period in which it is determined.

Net realized and unrealized gains (losses) on investments

Our equity securities primarily consist of interests in investment funds that primarily invest in debt securities. The equity securities are measured
at fair value with changes in fair value recognized in net realized and unrealized gains (losses) on investments. Realized gains and losses on
disposition of investments are based on specific identification of investments sold.

We hold other investments such as limited partnership and private equity investments in operating entities whereby we elected the measurement
alternative to carry such investments at cost, less any impairment and to mark to fair value when observable prices in identical or similar
investments from the same issuer occur with changes in fair value recognized in net unrealized gains on investments.
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Expenses

Losses and LAE

The reserves for losses and LAE include estimates for unpaid claims and claim expenses on reported losses as well as estimates of losses
incurred but not reported (“IBNR”), net of reinsurance. These reserves represent our best estimates of the unpaid portion of ultimate costs of all
reported and unreported losses incurred through the balance sheet date, and these estimates are based upon the assumption that past
developments are an appropriate indicator of future events, among other factors. The reserves are based on individual claims, case reserves
and other estimates reported, as well as actuarial estimates of ultimate losses.

Inherent in the estimates of ultimate losses are expected trends in claim severity and frequency and other factors which could vary significantly
as claims are settled. Ultimate losses are estimates and may vary materially from the amounts provided in the consolidated financial statements.
These estimates are reviewed regularly. As experience develops and new information becomes known, the reserves are adjusted as necessary.
Such adjustments, if any, are reflected in our consolidated statements of operations in the period in which they become known and are
accounted for as changes in estimates. The unpaid losses and LAE are presented on an undiscounted basis.

Amortization of deferred acquisition costs

Policy acquisition costs represent the costs directly related to the successful acquisition of new and renewal insurance contracts. The costs are
deferred and amortized over the same period in which the related premiums are earned. These costs principally consist of commissions, fees,
brokerage, premium tax expenses, and direct agency costs. The amounts presented within the consolidated balance sheets pertain to the DAC
associated with the retained portion of insurance policies we issue, as the acquisition costs associated with the ceded portion of the insurance
policies are offset by ceding commissions received from our reinsurance providers. Deferred policy acquisition costs are reviewed to determine if
they are recoverable from future income, including investment income. Unrecoverable deferred policy acquisition costs, if any, are expensed in
the period identified.

General and administrative expenses

General and administrative expenses primarily consist of salaries, employee benefits and other general operating expenses that are expensed
as incurred, and share-based compensation expenses. Generally, we expect our distribution, underwriting, and claims operating expenses to be
most closely tied to growth of our membership and our Accelerant Risk Exchange premium volume. However, these and other functions within
the Accelerant Risk Exchange (including costs of supporting the development of the Accelerant Risk Exchange), and our other segments have
large, fixed-cost components that we believe will increase operating leverage as gross premiums continue to grow. Share-based compensation
expenses represent amortization of the grant date fair value of equity awards granted to employees and directors, including restricted share
units, share options, and other awards that can settle in cash or the common shares, over the requisite service period using the straight-line
method. Forfeitures are recognized as they occur. The portion of the awards that settle in our common shares are non-cash in nature. We expect
share-based compensation expenses to fluctuate over time in connection with new equity grants, changes in our workforce, and the overall
structure of our long-term incentive programs.

Interest expenses

Interest expenses primarily relate to amounts paid on our debt financing obligations, including amortized debt issuance costs.

Depreciation and amortization

Depreciation and amortization expenses primarily relate to amortization of capitalized technology development costs, as well as amortization of
intangible assets associated with acquisitions of businesses (including our investments in Owned Members).

Profits interest distribution expenses

Profits interest distribution expenses consist of non-cash expenses related to the settlement of all outstanding profits interest awards through the
distribution of 65,270,453 of our Class A common shares held by Accelerant Holdings LP to certain of our officers and employees that fully
vested upon the July 2025 IPO. The ultimate settlement of the profit interest awards was equity neutral as the contribution of the shares to
officers and employees was reflected as a capital contribution to us by Accelerant Holdings LP in an equal and offsetting amount to the
associated non-cash expense.
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Other expenses

Other expenses represent costs related to our non-core business operations, primarily related to our global enterprise resource planning system
and integrated financial reporting systems, and legal and advisory costs in connection with corporate development activities including mergers
and acquisitions, capital raising activities and entity formations that support our growing business, as well as Mission profit sharing expenses.

Income tax expense and deferred tax assets and liabilities

The provision for income tax consists of current and deferred tax expense. The calculation of current and deferred tax expense is based on tax
rates and tax laws which have been enacted in the reporting period. Deferred tax assets and liabilities, result from temporary differences
between the amounts recorded in the consolidated financial statements and the tax basis of assets and liabilities used in the various
jurisdictional tax returns.

As of September 30, 2026, we had net deferred tax assets of $94.5 million and also apply valuation allowances to certain of our deferred tax
assets of unutilized net operating losses (“NOLs”) and other basis differences in jurisdictions that have generated cumulative losses. Our net
deferred tax assets cannot be offset with net deferred tax liabilities from different tax jurisdictions. As of September 30, 2026, one of our tax
jurisdictions had $0.8 million of net deferred tax liabilities. All other jurisdictions had aggregate net deferred tax assets of $95.3 million.

Key Operating and Financial Metrics

We regularly review key operating and financial metrics to evaluate our business, measure our performance, identify trends in our business,
prepare financial projections and make strategic decisions. Our key operating and financial metrics include operational, GAAP and non-GAAP
financial measures which are useful in evaluating our performance and our GAAP financial results discussed below.

As further discussed in “Segment Information — Consolidation and Elimination Adjustments” our consolidated results are subject to
consolidation and elimination adjustments with respect to transactions among the businesses within our segments, notably between the
Accelerant Risk Exchange and Accelerant-owned insurance companies. We view the Adjusted EBITDA generated by our segments as
representative of the economics that each would generate if they were independent companies and if the intersegment transactions were with
third parties.

Three Months Ended September 30, Nine Months Ended September 30,
(in millions, unless indicated) 2026 2025 2026 2025
Number of members 340  265  340  265 
Net revenue retention 116 % 135 % 116 % 135 %
Exchange written premium $ 1,329.6  $ 1,042.9  $ 3,790.6  $ 3,100.4 
Accelerant direct written premium 51 % 68 % 54 % 74 %
Third-party direct written premium 49 % 32 % 46 % 26 %
Accelerant-retained exchange premium 11 % 7 % 11 % 7 %
Exchange written premium growth rate 27 % 17 % 22 % 39 %
Total revenues $ 278.6  $ 267.4  $ 908.8  $ 664.5 
Gross loss ratio 56.8 % 50.1 % 53.5 % 51.2 %
(Loss) Income before income taxes $ (1.6) $ (1,357.5) $ 87.8  $ (1,319.7)
Net (loss) income $ (9.2) $ (1,367.0) $ 66.7  $ (1,346.1)
Non-GAAP financial measures 

Operating revenues $ 280.2  $ 227.9  $ 857.3  $ 621.1 
Adjusted EBITDA $ 71.3  $ 65.5  $ 230.5  $ 167.9 
Adjusted EBITDA margin 25 % 29 % 27 % 27 %
Adjusted net income $ 38.2  $ 48.6  $ 145.9  $ 92.3 

See definitions below for explanation of calculations and metrics.

(1)

(1)

(1)

(1)

(1)
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Refer to “Reconciliation of Non-GAAP financial measures” section for details on how non-GAAP measures are defined and reconciled to the most applicable GAAP measures.
Beginning with first quarter of 2026, we updated certain definitions for our non-GAAP measures to exclude the impact of net realized and unrealized investment gains or losses.
Net realized and unrealized investment (losses) gains were $(1.6) million and $39.5 million in the third quarter of 2026 and 2025, respectively, and $51.5 million and $43.4 million
in the first nine months of 2026 and 2025, respectively. Amounts for the three and nine months ended September 30, 2025 in the table above were recast to reflect the new
presentation.

Number of Members

We define the number of Members as those under contract with our Accelerant Risk Exchange as of the period end date. We view the number of
Members as an important metric to assess our financial performance because Member growth drives our revenue from fees, commissions, and
net retained premiums; expands brand awareness and our market penetration; and generates additional data to continue to attract more risk
capital and accelerate the compounding momentum of our platform.

As of September 30, 2026, we had 340 Members. Our Members wrote $3.79 billion of Exchange Written Premium for the nine months ended
September 30, 2026. This compares to Exchange Written Premium of $3.10 billion for the nine months ended September 30, 2025, representing
a 22% increase. Of our 340 Members, 41 are Mission Members, 17 are Owned Members, and 282 are Independent Members. Of the $3.79
billion in Exchange Written Premium for the nine months ended September 30, 2026, 54% was written by Accelerant Underwriting as Accelerant
Direct Written Premium and 46% was written by our 22 Accelerant Risk Exchange Insurers as Third-Party Direct Written Premium.

Net Revenue Retention

We define Net Revenue Retention, expressed as a percentage, as the current trailing twelve-month period’s Exchange Written Premium for
Members that were actively writing Exchange Written Premium in the comparable trailing twelve-month period divided by these same Members’
prior-period Exchange Written Premium. This measure demonstrates an aggregate measure of the net growth of Exchange Written Premium
from previously onboarded Members.

Exchange Written Premium

We define Exchange Written Premium as the total GWP written through the Accelerant Risk Exchange, including both gross premiums written on
behalf of Accelerant Underwriting and written directly on behalf of Accelerant Risk Exchange Insurers.

Accelerant Direct Written Premium

We define Accelerant Direct Written Premium, expressed as a percentage of Exchange Written Premium, as the GWP written directly by
Accelerant Underwriting, the majority of which we cede directly to Risk Capital Partners through our reinsurance arrangements.

Third-Party Direct Written Premium

We define Third-Party Direct Written Premium, expressed as a percentage of Exchange Written Premium, as the GWP written directly with our
Accelerant Risk Exchange Insurers.

Accelerant-Retained Exchange Premium

We define Accelerant-Retained Exchange Premium, expressed as a percentage, as Accelerant GWP net of ceded written premium for the
trailing twelve-month period, divided by total Exchange Written Premium for the trailing twelve-month period. This represents the percentage of
total Exchange Written Premium that Accelerant-owned insurance companies retain relative to total Exchange Written Premiums. We expect this
retained portion of Exchange Written Premium in the aggregate to decrease over time as Exchange Written Premium is increasingly written with
existing and new Accelerant Risk Exchange Insurers.

Exchange Written Premium Growth Rate

We define Exchange Written Premium Growth Rate, expressed as a percentage, as the increase in Exchange Written Premium in the current
period compared to Exchange Written Premium from the comparable period in the prior year period. It is calculated as the difference between
the current period's Exchange Written Premium and the comparable prior period's Exchange Written Premium, divided by the Exchange Written
Premium of the prior period. This metric provides insight into the growth trajectory of our premium volumes generated through our Accelerant
Risk Exchange and serves as a key indicator of business expansion, Member acquisition, and existing Member growth.

(2) 
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Total Revenues

Total revenues consist of the following items: ceding commission income; direct commission income; net earned premiums; net investment
income; net realized and unrealized gains (losses) on investments.

Gross Loss Ratio

Gross loss ratio is calculated as gross incurred losses and loss adjustment expense divided by gross earned premium, expressed as a
percentage. Gross loss ratio excludes the impact of premium and loss and loss adjustment expense ceded to reinsurers. Gross loss ratio
represents the percentage of gross premium earned during the period that will be required to pay current and future claims, based on
management’s best estimates.

Reconciliation of Non-GAAP financial measures

In assessing the performance of our business, we present our financial condition and results of operations in the way we believe will be most
meaningful and representative of our business results. Some of the measurements we use are non-GAAP financial measures under SEC rules
and regulations. U.S. GAAP is an acronym for generally accepted accounting principles in the United States. The non-GAAP financial measures
we present may not be comparable to similarly-named measures reported by other companies.

We use the non-GAAP financial measures because we believe they enhance the understanding of the underlying profitability of operations and
trends of our segments. We believe they also allow for more meaningful comparisons with our insurance competitors. Such measures exclude
certain items that are related to our non-core business operations, unusual or nonrecurring items and therefore are not considered to be directly
attributable to our underlying operating performance.

These non-GAAP financial measures, as described below, should not be considered substitutes for the reported results prepared in accordance
with U.S. GAAP and should not be considered in isolation or as alternatives to U.S. GAAP net income or net (loss) as indicators of our financial
performance. Although we use these non-GAAP financial measures to assess the performance of our business, such use is limited because it
does not include certain material costs necessary to operate our business. These non-GAAP financial measures, as determined and presented
by us, may not be comparable to related or similarly titled measures reported by other companies.

The following non-GAAP financial measures are used in this document or in other disclosures we make from time to time:

Adjusted EBITDA and Adjusted Net Income

We define “Adjusted EBITDA” as U.S. GAAP net income (loss) less the impact of depreciation and amortization, interest expenses, income tax
expenses and the following items:

• Net realized and unrealized gains (losses) on investments: Primarily represents changes in fair value of investment funds, realized gains
and losses on dispositions of investments, and changes in fair value of certain other equity security investments accounted for under the
measurement alternative where we adjust fair value based on observable price movements in such, or similar, investments.

• Other expenses: Represents costs related to our non-core business operations, primarily related to our global enterprise resource
planning system and integrated financial reporting systems, and legal and advisory costs in connection with corporate development
activities including mergers and acquisitions, capital raising activities and entity formations that support our growing business, and
Mission profit sharing expenses (including periodic buyouts of existing awards).

• Non-recurring profits interest distribution expenses resulting from the IPO: Represents non-cash profits interest distribution expenses
related to the settlement of all outstanding profits interest awards through the distribution of our 65,270,453 Class A common shares held
by Accelerant Holdings LP to certain of our officers and employees that fully vested upon the IPO. These expenses were entirely offset
by a corresponding capital contribution for that distribution of shares. These expenses only occurred at one point in time (July 2025) and
will not recur.

• Share-based compensation expenses included within general and administrative expenses: Represents non-cash expense related to the
fair value of share-based equity awards granted to employees and directors, including restricted share units and share options and other
awards that can settle in cash, recognized over the requisite service period for the awards.

• Net foreign currency exchange gains (losses): Represents non-cash foreign currency gains or losses related to transactions in
currencies other than an operation’s functional currency and are excluded both on the basis of volatility and that such amounts are
largely offset by corresponding changes in other comprehensive income primarily based on our intercompany reinsurance.
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We define "Adjusted Net Income" as GAAP net income (loss) excluding the impact of the following items:

i. net realized and unrealized gains (losses) on investments;
ii. other expenses;
iii. non-recurring profits interest distribution expenses resulting from the IPO;
iv. share-based compensation expenses included within general and administrative expenses;
v. the tax effect of the above adjustments.

Operating Revenues

We define “Operating Revenues” as U.S. GAAP revenues excluding the impact of net realized and unrealized gains (losses) on investments.

Adjusted EBITDA Margin

We define “Adjusted EBITDA Margin” as Adjusted EBITDA divided by Operating Revenues. Adjusted EBITDA Margin is an internal performance
measure used in the management of our operations. The reconciliation of the above non-GAAP measures to each of their most directly
comparable GAAP financial measures is set forth in the reconciliation table below.

The following table provides a reconciliation of net income to Adjusted net income, Adjusted EBITDA and Adjusted EBITDA margin for the three
and nine months ended September 30, 2026 and 2025:

Three Months Ended September 30, Nine Months Ended September 30,
(in millions) 2026 2025 2026 2025
Net (loss) income $ (9.2) $ (1,367.0) $ 66.7  $ (1,346.1)
Adjustments:

Net realized losses (gains) on investments 1.5  (3.5) (24.6) (6.2)
Net unrealized losses (gains) on investments 0.1  (36.0) (26.9) (37.2)
Profits interest distribution expenses —  1,379.7  —  1,379.7 
Share-based compensation expenses 32.3  27.0  89.6  32.4 
Other expenses 21.7  45.6  66.2  70.6 
Tax effect of adjustments to net (loss) income (8.2) 2.8  (25.1) (0.9)

Adjusted net income 38.2  48.6  145.9  92.3 
Adjustments:

Add back tax effect of adjustments to net (loss) income 8.2  (2.8) 25.1  0.9 
Income tax expense 7.6  9.5  21.1  26.4 
Interest expenses 2.4  2.6  7.3  7.7 
Depreciation and amortization 11.2  10.0  31.6  25.7 
Net foreign exchange losses (gains) 3.7  (2.4) (0.5) 14.9 

Adjusted EBITDA $ 71.3  $ 65.5  $ 230.5  $ 167.9 

Total revenues 278.6  267.4  908.8  664.5 
Less: net realized and unrealized losses (gains) on

investments 1.6  (39.5) (51.5) (43.4)

Operating revenues 280.2  227.9  857.3  621.1 
Adjusted EBITDA margin 25 % 29 % 27 % 27 %

Share-based compensation expenses are included in "General and administrative expenses" in our condensed consolidated Statement of Operations.

(1)

(2)

(3)

(1) 
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Other expenses for the three and nine months ended September 30, 2026 and 2025 consisted of the following:

Three Months Ended September 30, Nine Months Ended September 30,
(in millions) 2026 2025 2026 2025
System development non-operating costs $ 4.7  $ 5.2  $ 19.2  $ 13.4 
Professional costs related to corporate development, Merger and capital raise

activities 10.8  12.0  19.8  21.7 
Mission profit sharing expenses 4.5  2.4  21.2  8.4 
Managed services agreement termination fee payable to Altamont —  25.0  —  25.0 
Individually insignificant costs 1.7  1.0  6.0  2.1 
Total other expenses $ 21.7  $ 45.6  $ 66.2  $ 70.6 

The tax effect of the adjustments to net income (loss) for each period presented were calculated using the applicable statutory tax rates for each of our legal entities where such
revenues were earned and expenses incurred, including certain non-taxing jurisdictions. The statutory tax rates used in the calculations were adjusted in instances where our
legal entities have applied full valuation allowances to their respective deferred tax assets of unutilized net operating losses. As such, the tax effect for the respective years varies
based on the jurisdictional mix of where the revenues were earned and expenses incurred in each year.

(2) 

(3) 
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Condensed Consolidated Results of Operations

The following tables reflect our consolidated results of operations for the three and nine months ended September 30, 2026 and 2025 in the
format that we use to analyze our financial performance. This information is derived from our interim condensed consolidated financial
statements prepared in accordance with GAAP and included elsewhere in this Quarterly Report on Form 10-Q.

Comparison of the Three and Nine Months Ended September 30, 2026 and 2025
Accelerant Holdings
Consolidated Statements of Operations Summary

Three Months Ended September
30, Nine Months Ended September 30,

(in millions) 2026 2025 2026 2025
Revenues

Ceding commission income $ 70.2  $ 92.3  $ 225.8  $ 264.6 
Direct commission income 90.9  43.4  234.2  105.7 
Net earned premiums 113.9  82.1  372.8  215.7 
Net investment income 5.2  10.1  24.5  35.1 
Net realized (losses) gains on investments (1.5) 3.5  24.6  6.2 
Net unrealized (losses) gains on investments (0.1) 36.0  26.9  37.2 

Total revenues 278.6  267.4  908.8  664.5 
Expenses

Losses and loss adjustment expenses 70.5  50.8  224.0  147.3 
Amortization of deferred acquisition costs 31.2  22.8  99.6  58.1 
General and administrative expenses 139.5  115.8  392.8  280.2 
Interest expenses 2.4  2.6  7.3  7.7 
Depreciation and amortization 11.2  10.0  31.6  25.7 
Profits interest distribution expenses —  1,379.7  —  1,379.7 
Net foreign exchange losses (gains) 3.7  (2.4) (0.5) 14.9 
Other expenses 21.7  45.6  66.2  70.6 

Total expenses 280.2  1,624.9  821.0  1,984.2 
(Loss) Income before income taxes (1.6) (1,357.5) 87.8  (1,319.7)

Income tax expense (7.6) (9.5) (21.1) (26.4)
Net (loss) income (9.2) (1,367.0) 66.7  (1,346.1)

 Adjustment for net income attributable to non-controlling
interests (3.1) (1.8) (5.5) (7.4)

Deemed dividend upon redemption of Class C preference
shares —  (70.9) —  (70.9)

Net (loss) income attributable to Accelerant common
shareholders $ (12.3) $ (1,439.7) $ 61.2  $ (1,424.4)

General and administrative expenses include share-based compensation expenses of $32.3 million and $27.0 million for the three months ended September 30, 2026 and 2025,
respectively, and $89.6 million and $32.4 million for the nine months ended September 30, 2026 and 2025, respectively.
Non-cash profits interest distribution expenses related to the settlement of all outstanding profits interest awards through the distribution of 65,270,453 Class A common shares of
the Company held by Accelerant Holdings LP to certain officers and employees of the Company that fully vested upon the Company's July 25, 2025 initial public offering (IPO).
The ultimate settlement of the profit interest awards was equity neutral because the contribution of the shares to officers and employees was reflected as a capital contribution to
the Company by Accelerant Holdings LP, which represented an equal and offsetting amount to the associated non-cash expense.

(1)

(2)

(1) 

(2) 
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Comparison of the Three and Nine Months Ended September 30, 2026 and 2025

Ceding Commission Income

Ceding commission income of $70.2 million and $225.8 million for the three and nine months ended September 30, 2026 decreased $22.1
million (or 24%) and $38.8 million (or 15%) from the three and nine months ended September 30, 2025 amounts of $92.3 million and $264.6
million. Ceding commission income for the three and nine months ended September 30, 2026 included net reductions of $8.6  million and
$5.1  million, respectively, associated with the recognition of out of period ceding commission adjustments. Separately, ceding commission
income recognized for the three and nine months ended September 30, 2026 included net reductions of $10.6 million and $17.7 million,
respectively, due to sliding scale commission adjustments resulting from the loss experience of covered insurance contracts. For the three and
nine months ended September 30, 2025, ceding commission income recognized included increases of $7.7 million and $20.2 million,
respectively, due to net sliding scale commission adjustments resulting from the favorable loss experience of covered insurance contracts.

The following table presents the amounts of ceding commissions deferred and amortized for the three and nine months ended September 30,
2026 and 2025:

Three Months Ended September 30,
(in millions) 2026 2025
Balance as of July 1, $ 225.1  $ 235.0 
Deferral of excess ceding commission income over deferred acquisition costs 93.0  85.2 
Amortization of deferred excess ceding commissions to income (70.2) (92.3)
Foreign currency translation —  (1.9)

Balance as of September 30, $ 247.9  $ 226.0 

Nine Months Ended September 30,
(in millions) 2026 2025
Balance as of January 1, $ 232.5  $ 193.0 
Deferral of excess ceding commission income over deferred acquisition costs 238.1  300.9 
Amortization of deferred excess ceding commissions to income (225.8) (264.6)
Foreign currency translation 3.1  (3.3)

Balance as of September 30, $ 247.9  $ 226.0 

The amortization of the excess deferred ceding commissions is recorded as “Ceding commission income” in our consolidated statements of
operations.

Direct Commission Income

Direct commission income was $90.9 million and $234.2 million for the three and nine months ended September 30, 2026, respectively,
representing increases of $47.5 million (or 109%) and $128.5 million (or 122%) as compared to the same periods in 2025 of $43.4 million and
$105.7 million, respectively. These increases were primarily driven by commissions from third-party insurers and increased volume in our
Exchange Services and MGA Operations segments on business written with unaffiliated entities.

Additionally, the amount of our business between Accelerant-affiliated entities (including from Underwriting to Exchange Services and Exchange
Services to MGA Operations) decreased year-over-year. However, all transactions between affiliated entities are fully eliminated in our
consolidated results of operations. A discussion of the impact of consolidation and elimination adjustments is further discussed below under
“Segment Information — Consolidation and Elimination Adjustments.”

Net Earned Premium

Accelerant direct and assumed GWP was $789.3 million and $2.38 billion for the three and nine months ended September 30, 2026,
respectively, representing decreases of $2.6 million (or 0.3%) and $201.4 million (or 8%) compared to the same periods in 2025 of $791.9 million
and $2.58 billion, respectively.
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The year-over-year change in Accelerant GWP for both the three and nine months ended September 30, 2026 is the result of new and existing
Member growth that was more than offset by the increasing share of Exchange Written Premium written by third-party Accelerant Risk Exchange
Insurers (instead of by Accelerant Underwriting).

Since September 30, 2025, we have added 75 new Members, bringing the total number of Members to 340 as of September 30, 2026. This
Member growth was driven by our continued expansion across all of our markets.

Net written premiums were $62.7 million and $387.6 million for the three and nine months ended September 30, 2026, representing a decrease
of $75.2 million (or 55%) and an increase of $158.5 million (or 69%) compared to the same periods in 2025 of $137.9 million and $229.1 million.
The decrease in the three month period, along with the aforementioned drivers of the reduction in Accelerant GWP, is related to a decrease in
our net retention of Accelerant GWP (7.9% for the three months ended September 30, 2026 compared to 17.4% for the same period in 2025).
For the three months ended September 30, 2026, our retention decreased relative to the comparative prior year quarter, as well as compared to
our targeted retention level of 10%, primarily due to additional ceded premium for our catastrophe excess of loss program, as well as facultative
reinsurance placements made during the quarter.

The year over year increase for the nine months ended September 30, 2026, despite the aforementioned drivers of the reduction in Accelerant
GWP, is related to an increase in our net retention of Accelerant GWP (16.3% for the nine months ended September 30, 2026 compared to 8.9%
for the same period in 2025).

For the nine months ended September 30, 2026, our retention increased relative to the comparative prior year period, as well as compared to
our targeted retention level of 10%, primarily due to additional premium that we assumed from third party insurers as a result of commutation
transactions during the three months ended June 30, 2026. The reserves assumed by Accelerant under those commutations were then subject
to outbound loss portfolio transfers executed during the second quarter. Additionally, the cost of our excess of loss reinsurance for the nine
months ended September 30, 2026 was lower than in the same period in 2025. Finally, our retention of premium during the comparative nine
months ended September 30, 2025 was lower than typical due to the effect of incremental quota-share reinsurance transactions we executed
during the second quarter of 2025.

Net earned premium was $113.9 million and $372.8 million for the three and nine months ended September 30, 2026, respectively, representing
increases of $31.8 million (or 39%) and $157.1 million (or 73%) compared to the same periods in 2025 of $82.1 million and $215.7 million,
respectively. These increases were driven by the earn-through of increased net written premium occurring over the last year.

The table below shows the amount of Accelerant premiums written on a gross and net basis, as well as net earned premiums for the three and
nine months ended September 30, 2026 and 2025:

Three Months Ended September
30, Nine Months Ended September 30,

(in millions) 2026 2025 2026 2025
Gross written premiums $ 789.3  $ 791.9  $ 2,375.8  $ 2,577.2 
Ceded written premiums (726.6) (654.0) (1,988.2) (2,348.1)

Net written premiums $ 62.7  $ 137.9  $ 387.6  $ 229.1 

Net earned premiums $ 113.9  $ 82.1  $ 372.8  $ 215.7 

Net Investment Income

Net investment income was $5.2 million and $24.5 million for the three and nine months ended September 30, 2026, respectively, representing
decreases of $4.9 million (or 49%) and of $10.6 million (or 30%) compared to the same periods in 2025 of $10.1 million and $35.1 million,
respectively. The decreases for the three and nine month periods were primarily driven by an increase in interest expense on funds held under
reinsurance.

Refer to Note 4 to our interim condensed consolidated financial statements included elsewhere in this Quarterly Report on Form 10-Q for
additional information.
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Net Realized (Losses) Gains on Investments

Net realized (losses) gains on investments were $(1.5) million and $24.6 million for the three and nine months ended September 30, 2026,
respectively, representing a decrease of $5.0 million and an increase of $18.4 million compared to the same periods in 2025 of $3.5 million and
$6.2 million, respectively. For the three months ended September 30, 2026 the decrease primarily reflected the absence of a $2.7 million gain
recognized in the third quarter of 2025 from the sale of a portion of our interest in an owned MGA investment, as well as realized losses on
securities sold in the third quarter of 2026 in connection with reinsurance settlements.

For the nine months ended September 30, 2026, we recognized $54.1 million of total gains ($27.0  million of income as a component of
unrealized gains and $27.1 million of income as a component of realized gains) following observable prices related to one of our investments in
a TPA following capital markets transactions, in which we participated by selling approximately half of our ownership interest.

Refer to Note 4 to our interim condensed consolidated financial statements included elsewhere in this Quarterly Report on Form 10-Q for
additional information.

Net Unrealized (Losses) Gains on Investments

Net unrealized losses on investments were $0.1 million for the three months ended September 30, 2026 and net unrealized gains on
investments were $26.9 million for the nine months ended September 30, 2026, representing decreases of $36.1 million and $10.3 million
compared to net unrealized gains of $36.0 million and $37.2 million for the three and nine months ended September 30, 2025. The 2026 year-to-
date gain was primarily driven by the aforementioned gain on the increase in value of our investment in one of our TPAs. The decrease for the
three-month period primarily reflects an unrealized gain recognized in the third quarter of 2025 from a gain of $27.6 million related to an
observable price increase on one of our owned MGA investments accounted for under the measurement alternative and a gain of $8.4 million
relating to an investment in a TPA.

Refer to Note 4 to our interim condensed consolidated financial statements included elsewhere in this Quarterly Report on Form 10-Q for
additional information.

Loss and Loss Adjustment Expenses

Net losses and LAE were $70.5 million and $224.0 million for the three and nine months ended September 30, 2026, respectively, representing
increases of $19.7 million (or 39%) and $76.7 million (or 52%) compared to the same periods in 2025 of $50.8 million and $147.3 million,
respectively. These increases were, in each period, driven primarily by growth in our net earned premium base. Net losses for the nine months
ended September 30, 2026 included a $7.3 million gain resulting from a commutation agreement completed during the second quarter of 2026.

Gross incurred losses and LAE of $412.6 million and $1.22 billion for the three and nine months ended September 30, 2026 increased by $20.4
million or 5% and $49.7 million or 4%, respectively, compared to the same periods in 2025 of $392.2 million and $1.17 billion, respectively, while
ceded losses and LAE of $342.1 million and $996.1 million for the three and nine months ended September 30, 2026 increased $0.7 million or
0.2% and decreased $27.0 million or 3%, respectively, compared to the same periods in 2025 of $341.4 million and $1.02 billion, respectively,
under our external reinsurance program.

Our net loss ratios differ from the gross loss ratio from Accelerant Underwriting companies, which does not include gross earned premiums of
third-party insurers participating on the Accelerant Risk Exchange (56.8% and 53.5% for the three and nine months ended September 30, 2026,
and 50.1% and 51.2% for the three and nine months ended September 30, 2025, respectively) primarily due to decisions that we make
regarding the amount of excess of loss reinsurance secured (since this will reduce the amount of retained premiums we have). The decision to
engage such reinsurance, which, in most cases, inures to the benefit of our Risk Capital Partners, supports our management of downside risk to
large losses within our financial statements.

During the three and nine months ended September 30, 2026 we recognized net unfavorable prior year reserve development of $8.5 million and
$4.5 million, respectively, primarily related to the liability portfolio, partially offset by favorable reserve development on our property portfolio.
During both the three and nine months ended September 30, 2025 we recognized $0.6 million of net favorable prior year reserve development.
Despite the loss emergence experienced within the Underwriting segment during the three and nine months ended September 30, 2026, our
Members continue to deliver underwriting results consistent with the historical performance of the Accelerant Risk Exchange portfolio. The
aggregate gross loss ratios across the entire Accelerant Risk Exchange portfolio, including both gross earned premium of Accelerant
underwriting companies and the Accelerant Risk Exchange third-party insurers, has consistently been in the 50% to 53% range, which has led to
attractive returns for our Risk Capital Partners.
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See “Segment Information—Comparison of the three and nine months ended September 30, 2026 and 2025—Underwriting” below for further
information regarding our loss and loss adjustment expenses.

The table below reflects our net loss ratio for the three and nine months ended September 30, 2026 and 2025:

Three Months Ended September 30, Nine Months Ended September 30,
(in millions) 2026 2025 2026 2025
Gross incurred loss and LAE $ 412.6  $ 392.2  $ 1,220.1  $ 1,170.4 
Ceded incurred loss and LAE (342.1) (341.4) (996.1) (1,023.1)

Net incurred loss and LAE $ 70.5  $ 50.8  $ 224.0  $ 147.3 

Net loss ratio 61.9 % 61.9 % 60.1 % 68.3 %

Amortization of Deferred Acquisition Costs

Amortization of DAC of $31.2 million and $99.6 million for the three and nine months ended September 30, 2026 increased by $8.4 million (or
37%) and $41.5 million (or 71%), respectively, compared to the same periods in 2025 of $22.8 million and $58.1 million due to growth in our
business and increase in our retention rate of net earned premium.

The following table presents the amounts of acquisition costs deferred and amortized for insurance business retained by us for the three and
nine months ended September 30, 2026 and 2025:

Three Months Ended September 30,
(in millions) 2026 2025
Balance as of July 1, $ 105.4  $ 51.2 
Direct commissions and other acquisition costs on retained business 18.7  30.6 
Amortization of deferred acquisition costs (31.2) (22.8)
Foreign currency translation 0.1  — 

Balance as of September 30, $ 93.0  $ 59.0 

Nine Months Ended September 30,
(in millions) 2026 2025
Balance as of January 1, $ 76.9  $ 60.7 
Direct commissions and other acquisition costs on retained business 116.3  56.1 
Amortization of deferred acquisition costs (99.6) (58.1)
Foreign currency translation losses (0.6) 0.3 

Balance as of September 30, $ 93.0  $ 59.0 

General and Administrative Expenses

General and administrative expenses were $139.5 million and $392.8 million for the three and nine months ended September 30, 2026,
respectively, representing increases of $23.7 million (or 20%) and $112.6 million (or 40%) compared to the same periods in 2025 of $115.8
million and $280.2 million, respectively. When excluding the share-based compensation expenses, the increase was 21% and 22% for the three
and nine months ended September 30, 2026, which was lower than the 23% and 38% increase in total operating revenues for the same periods.

The increase in general and administrative expenses was primarily attributable to increases in employee compensation and benefits, driven by
growth in headcount to support our growth across all markets, and share-based compensation expenses, consisting of equity grants awarded
prior to, in conjunction with, and subsequent to the IPO.
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The following table presents the components of general and administrative expenses for the three and nine months ended September 30, 2026
and 2025:

Three Months Ended September
30, Nine Months Ended September 30,

(in millions) 2026 2025 2026 2025
Employee compensation and benefits $ 77.0  $ 57.2  $ 221.7  $ 167.8 
Consulting and professional fees 16.4  15.3  52.3  47.5 
Share-based compensation expenses 32.3  27.0  89.6  32.4 
Other administrative expenses, net 13.8  16.3  29.2  32.5 

Total general and administrative expenses $ 139.5  $ 115.8  $ 392.8  $ 280.2 

Interest Expenses

Interest expenses were $2.4 million and $7.3 million for the three and nine months ended September 30, 2026, respectively, representing
decreases, in each period, of $0.2 million and $0.4 million compared to the same periods in 2025 of $2.6 million and $7.7 million, respectively.
The decline was driven primarily by lower interest rates year-over-year.

Depreciation & Amortization

Depreciation and amortization expenses were $11.2 million and $31.6 million for the three and nine months ended September 30, 2026,
respectively, representing increases of $1.2 million (or 12%) and $5.9 million (or 23%) compared to the same periods in 2025 of $10.0 million
and $25.7 million, respectively. These increases, in each period, were driven primarily by increased amortization of a larger balance of
capitalized information technology development costs.

Net Foreign Exchange Losses (Gains)

Net foreign exchange losses were $3.7 million for the three months ended September 30, 2026 compared to net foreign exchange gains of $2.4
million for the same period in 2025. Net foreign exchange gains were $0.5 million for the nine months ended September 30, 2026, as compared
to net foreign exchange losses of $14.9 million for the nine months ended September 30, 2025. Transactions in currencies other than the
functional currency of our various international-based subsidiary companies are remeasured into their functional currency, and the resulting
foreign exchange gains or losses are reflected in net foreign currency exchange losses (gains). Such gains and losses are generally offset by
the translation of our subsidiary companies who have the corresponding reinsurance-related balances within their own functional currencies,
whereby such effects are translated to other comprehensive income, yielding a much lower net impact on total comprehensive income and
equity.

For the three months ended September 30, 2026 and 2025, foreign exchange gains of $9.8 million and losses of $2.1 million, respectively were
recognized in other comprehensive income related to foreign currency translation adjustments. Also included were $0.7 million and $1.5 million
of losses for the three months ended September 30, 2026 and 2025, respectively, related to foreign exchange impacts related to unrealized
gains (losses) on fixed maturity securities.

For the nine months ended September 30, 2026 and 2025, foreign exchange gains of $1.8 million and $8.2 million were recognized in other
comprehensive income related to foreign currency translation adjustments, respectively. Also included were $1.7 million of losses and $4.2
million of gains for the nine months ended September 30, 2026 and 2025, respectively, related to foreign exchange impacts related to unrealized
gains (losses) on fixed maturity securities.

See "Foreign Exchange Currency Risk" below for further information regarding how we mitigate risks resulting from foreign exchange currency
fluctuations.
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Other Expenses

Other expenses were $21.7 million and $66.2 million for the three and nine months ended September 30, 2026, respectively, representing
decreases of $23.9 million (or 52%) and $4.4 million (or 6%) compared to the same periods in 2025 of $45.6 million and $70.6 million,
respectively. For the three months ended September 30, 2026, the year-over-year decrease was driven primarily by a $25 million termination fee
payable to Altamont related to a then-existing management services agreement during the third quarter of 2025. For the nine months ended
September 30, 2026, the year-over-year decrease was driven primarily by same aforementioned termination fee, partially offset by a $12.8
million increase in Mission profit sharing expenses, primarily attributed to a $10.0 million charge for permanent settlement through a buy-out of
certain of our Mission Member series profit sharing arrangements. Mission's profit sharing and award programs are a central part of our strategy
to create long-term alignment with both Member series heads and key members of Mission's management team through performance-based
incentives. Mission's business continues to perform well beyond our expectations and we view the issuance of such awards to represent
significant long-term value for Accelerant.

We also experienced a $0.5 million decrease and a $5.8 million increase in system development non-operating expenses for the three and nine
months ended September 30, 2026, respectively. These expenses primarily reflect costs associated with supporting the development and
implementation of our integrated reinsurance and accounting system. In addition, we experienced increases in other individually insignificant
costs of $0.7 million and $3.9 million for the three and nine months ended September 30, 2026, respectively. Professional costs related to
corporate development activities decreased by $1.2 million and $1.9 million for the three and nine months ended September 30, 2026,
respectively. Included in the professional costs related to corporate development and capital raise activities for the three and nine months ended
September 30, 2026 is $8.1 million in costs related to the proposed Merger.

Three Months Ended September
30, Nine Months Ended September 30,

(in millions) 2026 2025 2026 2025
System development non-operating costs $ 4.7  $ 5.2  $ 19.2  $ 13.4 
Professional costs related to corporate development, Merger and

capital raise activities 10.8  12.0  19.8  21.7 

Mission profit sharing expenses 4.5  2.4  21.2  8.4 
Managed services agreement termination fee payable to Altamont —  25.0  —  25.0 
Individually insignificant costs 1.7  1.0  6.0  2.1 
Total other expenses $ 21.7  $ 45.6  $ 66.2  $ 70.6 

Income Tax Expense

Income tax expense was $7.6 million and $21.1 million for the three and nine months ended September 30, 2026, respectively, representing
decreases of $1.9 million and $5.3 million compared to the same periods in 2025. Our consolidated effective tax rates (“ETRs”) were (475.0)%
and (0.7)%, respectively, for the three months ended September 30, 2026 and 2025, and 24.0% and (2.0)%, respectively, for the nine months
ended September 30, 2026 and 2025.

The comparability of our income tax expense and corresponding ETR to prior years was significantly impacted by our March 2025 change in the
Accelerant Holdings and certain intermediary holding companies (together, the "Holding Companies") tax residency from the Cayman Islands to
the UK, following approval of our Board of Directors. Upon becoming UK tax residents, the Holding Companies benefitted from operational
efficiencies including, but not limited to, lower withholding tax rates applicable to dividend distributions from certain US subsidiaries under the
US-UK tax treaty. In addition, the aggregate income (loss) of the Holding Companies became subject to UK income tax effective as of the March
2025 date of change to UK tax residency. The Holding Companies income or losses generate UK tax expense or tax benefits (to the extent that
there is current or projected taxable income available in our UK operations).

In addition, and notably in periods prior to March 2025, the comparability of our tax expense and ETRs was impacted by the mix of taxable
income subject to tax in certain jurisdictions, losses incurred in zero tax rate jurisdictions and valuation allowances offsetting available carry-
forward losses in certain jurisdictions. The relationship of our income tax expense to pre-tax income (loss) is atypical because our taxable
income has predominantly been generated in the US, UK, Ireland, and Puerto Rico resulting in income tax expense in those jurisdictions (entities
in such jurisdictions are referred to as “tax-paying entities”).
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Meanwhile, in prior periods, we have incurred operating losses in zero tax rate jurisdictions (such as in our corporate and reinsurance entities in
the Cayman Islands) resulting in no income tax benefit. We have also incurred pre-tax operating losses in Belgium and other jurisdictions where
we have generated cumulative operating losses; however, in each of those cases, a valuation allowance has been recorded against the
corresponding deferred tax assets (entities in these two types of jurisdictions are referred to as “non-tax paying entities”).

Taxable losses in one jurisdiction generally cannot be applied to offset earnings in another. In certain other jurisdictions, losses in one entity may
not be used to offset taxable income generated by another entity in that same jurisdiction. The effective tax rates for the three and nine months
ended September 30, 2026 in our tax-paying entities were also impacted by certain nondeductible costs primarily related to transaction costs
incurred by our Holding Companies in connection with the Merger, resulting in higher effective tax rates as compared to prior periods.

The composition of our ETRs among our tax-paying and non-tax paying entities, which demonstrates the non-tax paying entities' effect on the
total ETR, for the three and nine months ended September 30, 2026 and 2025 were as follows:

Three Months Ended September 30, 2026 Three Months Ended September 30, 2025

(in millions)
Tax-paying

entities
Non-tax

paying entities Total
Tax-paying

entities

Nondeductible
profits interests
and termination

fee expenses

Non-tax
paying
entities Total

Income (loss) before
income taxes $ 18.1  $ (19.7) $ (1.6) $ 44.7  $ (1,404.7) $ 2.5  $ (1,357.5)

Income tax expense 7.6  —  7.6  9.5  —  —  9.5 
Effective tax rate 42.0 % —  (475.0)% 21.3 % — % —  (0.7)%

Nine months ended September 30, 2026 Nine months ended September 30, 2025

(in millions)
Tax-paying

entities
Non-tax

paying entities Total
Tax-paying

entities

Nondeductible
profits interests
and termination

fee expenses

Non-tax
paying
entities Total

Income (loss) before
income taxes $ 66.9  $ 20.9  $ 87.8  $ 141.7  $ (1,404.7) $ (56.7) $ (1,319.7)

Income tax expense 21.1  —  21.1  26.4  —  —  26.4 
Effective tax rate 31.5 % —  24.0 % 18.6 % — % —  (2.0)%

The ETRs in tax-paying entities for the three months ended September 30, 2026 and 2025 were 42.0% and 21.3%, respectively. The ETRs in
tax-paying entities for the nine months ended September 30, 2026 and 2025 were 31.5% and 18.6%, respectively. The increase reflects the
inclusion of certain post-IPO executive compensation related non-deductible expenses for the three and nine months ended September 30, 2026
along with certain discrete items triggered by the establishment of a new foreign subsidiary during the three and nine months ended September
30, 2026.

Enactment of new US tax legislation

On July 4, 2025, the US enacted the budget reconciliation package H.R.1, commonly referred to as the One Big Beautiful Bill Act ("OBBBA"),
which includes a number of income tax provisions, among others. We are still analyzing any potential impact of the tax provisions in the OBBBA,
but we do not expect these provisions to have a material impact on our results from operations.
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Segment Information

We have three reportable segments, which align to the nature of the services we offer:

• Exchange Services – Our Exchange Services segment includes the fees paid by the Accelerant Risk Exchange Insurers and Accelerant
Underwriting for sourcing, managing and monitoring the portfolio of business written by Members reduced by the expenses associated
with providing these services.

• MGA Operations – Our MGA Operations segment includes the fees earned by Mission Members and Owned Members, predominantly
for originating and underwriting a portfolio of insurance policies, reduced by the expenses associated with providing those services.

• Underwriting – Our Underwriting segment includes the revenue from net earned premium, investment income and the ceding
commission paid to us by our third-party reinsurers and institutional investors, reduced by net incurred losses, the amortization of DAC
and the general and administrative costs of operating our insurance and reinsurance companies.

Corporate functions, including holding company expenses, are included in Corporate and Other and our consolidation and eliminations
adjustments for intersegment activity are shown separately from our reportable segments.

We consider the segment presentations of our Exchange Services, MGA Operations and Underwriting segments prior to elimination to be the
best way to evaluate our business and how these business components would be presented if they were standalone operations. Such
presentation is also representative of the results that would be generated from third parties as we build additional third-party insurance
relationships through our Accelerant Risk Exchange.
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The following includes the financial results of our three reportable segments for the three months ended September 30, 2026 and 2025.
Corporate functions and certain other businesses and operations are included in Corporate and Other.

Three Months Ended September 30, 2026

(in millions)
Exchange
Services

MGA
Operations Underwriting

Total
Segments

Corporate
and Other 

Consolidation
and elimination

adjustments Total
Revenues
Ceding commission income $ —  $ —  $ (2.2) $ (2.2) $ —  $ 72.4  $ 70.2 
Direct commission income

Affiliated entities 64.7  41.2  —  105.9  —  (105.9) — 
Unaffiliated entities 46.7  44.2  —  90.9  —  —  90.9 

Net earned premiums —  —  113.9  113.9  —  —  113.9 
Net investment income 1.2  1.1  1.7  4.0  1.2  —  5.2 
Operating revenues 112.6  86.5  113.4  312.5  1.2  (33.5) 280.2 
Losses and loss adjustment expenses —  —  70.5  70.5  —  —  70.5 
Amortization of deferred acquisition

costs —  —  44.7  44.7  —  (13.5) 31.2 

General and administrative expenses 38.8  45.5  11.4  95.7  21.3  (9.8) 107.2 

Adjusted EBITDA $ 73.8  $ 41.0  $ (13.2) $ 101.6  $ (20.1) $ (10.2) $ 71.3 
Net realized losses on investments (1.5)
Net unrealized losses on investments (0.1)
Share-based compensation expenses (32.3)
Interest expenses (2.4)
Depreciation and amortization (11.2)
Net foreign exchange losses (3.7)
Other expenses (21.7)

Loss before income taxes $ (1.6)

Corporate and Other includes shared services and other activities, which represent business activities that do not meet the definition of a reportable segment.
Ceding commission income of our Underwriting segment includes the effect of sliding scale adjustments based on actual loss experience. For further information on sliding scale
commission adjustments, refer to Note 8 to our interim condensed consolidated financial statements included elsewhere in this Quarterly Report on Form 10-Q.
Total segment revenues reconciles to consolidated revenues by adding the corporate and other, consolidation and elimination adjustments, and net realized and unrealized gains
on investments presented within this disclosure.
General and administrative expenses is composed of employee compensation and benefits, consulting and professional fees and all other administrative expenses. The

composition of such amounts by each reportable segment was as follows:

(in millions) Exchange Services MGA Operations Underwriting Total
Employee compensation and benefits $ 28.2  $ 31.4  $ 5.6  $ 65.2 
Consulting and professional fees 3.5  5.7  2.0  11.2 
Other administrative expenses 7.1  8.4  3.8  19.3 

Total general and administrative expenses $ 38.8  $ 45.5  $ 11.4  $ 95.7 

Share-based compensation expenses are included in "General and administrative expenses" within the condensed consolidated statements of operations (and excluded from the
segment presentation above).
The consolidation and elimination adjustments for general and administrative expenses consist of expenses attributable to Exchange Services and MGA Operations that form
components of acquisition costs of insurance policies that would be capitalized in consolidation, which are offset by adjustments as components of the other consolidation and
elimination adjustments.
Other expenses for the three months ended September 30, 2026 consist of $10.8 million of professional costs related to corporate development, including $8.1 million related to
the proposed Merger, $4.7 million of system development non-operating costs, $4.5 million of Mission profits sharing expense and $1.7 million of other individually insignificant
costs.
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Three Months Ended September 30, 2025

(in millions)
Exchange
Services

MGA
Operations Underwriting

Total
Segments

Corporate
and Other 

Consolidation
and elimination

adjustments Total
Revenues
Ceding commission income $ —  $ —  $ 29.0  $ 29.0  $ —  $ 63.3  $ 92.3 
Direct commission income

Affiliated entities 61.1  28.5  —  89.6  —  (89.6) — 
Unaffiliated entities 22.8  20.6  —  43.4  —  —  43.4 

Net earned premiums —  —  82.1  82.1  —  —  82.1 
Net investment income 1.1  1.0  6.1  8.2  1.9  —  10.1 
Operating revenues 85.0  50.1  117.2  252.3  1.9  (26.3) 227.9 
Losses and loss adjustment

expenses —  —  50.8  50.8  —  —  50.8 

Amortization of deferred acquisition
costs —  —  34.9  34.9  —  (12.1) 22.8 

General and administrative expenses 25.8  35.4  14.3  75.5  23.6  (10.3) 88.8 

Adjusted EBITDA $ 59.2  $ 14.7  $ 17.2  $ 91.1  $ (21.7) $ (3.9) $ 65.5 
Net realized gains on investments 3.5 
Net unrealized gains on investments 36.0 
Profits interest distribution expenses (1,379.7)
Share-based compensation expenses (27.0)
Interest expenses (2.6)
Depreciation and amortization (10.0)
Net foreign exchange gains 2.4 
Other expenses (45.6)

Loss before income taxes $ (1,357.5)

Corporate and Other includes shared services and other activities, which represent business activities that do not meet the definition of a reportable segment.
Ceding commission income of our Underwriting segment includes the effect of sliding scale adjustments based on actual loss experience. For further information on sliding scale
commission adjustments, refer to Note 8 to our interim condensed consolidated financial statements included elsewhere in this Quarterly Report on Form 10-Q.
Total segment revenues reconciles to consolidated revenues by adding the corporate and other, consolidation and elimination adjustments, and net realized and unrealized gains
on investments presented within this disclosure.
General and administrative expenses is composed of employee compensation and benefits, consulting and professional fees and all other administrative expenses. The

composition of such amounts by each reportable segment was as follows:

(in millions) Exchange Services MGA Operations Underwriting Total
Employee compensation and benefits $ 18.1  $ 22.7  $ 6.9  $ 47.7 
Consulting and professional fees 4.3  3.5  2.5  10.3 
Other administrative expenses 3.4  9.2  4.9  17.5 

Total general and administrative expenses $ 25.8  $ 35.4  $ 14.3  $ 75.5 

The consolidation and elimination adjustments for general and administrative expenses consist of expenses attributable to Exchange Services and MGA Operations that form
components of acquisition costs of insurance policies that would be capitalized in consolidation, which are offset by adjustments as components of the other consolidation and
elimination adjustments.
Share-based compensation expenses are included in "General and administrative expenses" within the condensed consolidated statements of operations (and excluded from the
segment presentation above).
Other expenses for the three months ended September 30, 2025 consist of a $25.0 million termination fee for our former management services agreement contract with Altamont
Capital, $12.0 million of professional costs related to corporate development activities (including $4.3 million specifically related to our IPO that were not eligible for capitalization
as issuance costs), $5.2 million system development non-operating costs, $2.4 million of Mission profits sharing expense, and $1.0 million of other individually insignificant costs.
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The following includes the financial results of our three reportable segments for the nine months ended September 30, 2026 and 2025.
Corporate functions and certain other businesses and operations are included in Corporate and Other.

Nine Months Ended September 30, 2026

(in millions)
Exchange
Services

MGA
Operations Underwriting

Total
Segments

Corporate
and Other 

Consolidation
and elimination

adjustments Total
Revenues
Ceding commission income $ —  $ —  $ 8.9  $ 8.9  $ —  $ 216.9  $ 225.8 
Direct commission income

Affiliated entities 193.9  101.4  —  295.3  —  (295.3) — 
Unaffiliated entities 127.7  106.5  —  234.2  —  —  234.2 

Net earned premiums —  —  372.8  372.8  —  —  372.8 
Net investment income 2.8  2.8  14.6  20.2  4.3  —  24.5 
Operating revenues 324.4  210.7  396.3  931.4  4.3  (78.4) 857.3 
Losses and loss adjustment expenses —  —  224.0  224.0  —  —  224.0 
Amortization of deferred acquisition

costs —  —  142.1  142.1  —  (42.5) 99.6 

General and administrative expenses 109.3  122.6  35.0  266.9  63.2  (26.9) 303.2 

Adjusted EBITDA $ 215.1  $ 88.1  $ (4.8) $ 298.4  $ (58.9) $ (9.0) $ 230.5 
Net realized gains on investments 24.6 
Net unrealized gains on investments 26.9 
Share-based compensation expenses (89.6)
Interest expenses (7.3)
Depreciation and amortization (31.6)
Net foreign exchange gains 0.5 
Other expenses (66.2)

Income before income taxes $ 87.8 

Corporate and Other includes shared services and other activities, which represent business activities that do not meet the definition of a reportable segment.
Ceding commission income of our Underwriting segment includes the effect of sliding scale adjustments based on actual loss experience. For further information on sliding scale
commission adjustments, refer to Note 8 to our interim condensed consolidated financial statements included elsewhere in this Quarterly Report on Form 10-Q.
Total segment revenues reconciles to consolidated revenues by adding the corporate and other, consolidation and elimination adjustments, and net realized and unrealized gains
on investments presented within this disclosure.
General and administrative expenses is composed of employee compensation and benefits, consulting and professional fees and all other administrative expenses. The

composition of such amounts by each reportable segment was as follows:

(in millions) Exchange Services MGA Operations Underwriting Total
Employee compensation and benefits $ 81.9  $ 86.9  $ 17.3  $ 186.1 
Consulting and professional fees 12.3  12.2  7.6  32.1 
Other administrative expenses 15.1  23.5  10.1  48.7 

Total general and administrative expenses $ 109.3  $ 122.6  $ 35.0  $ 266.9 

The consolidation and elimination adjustments for general and administrative expenses consist of expenses attributable to Exchange Services and MGA Operations that form
components of acquisition costs of insurance policies that would be capitalized in consolidation, which are offset by adjustments as components of the other consolidation and
elimination adjustments.
Share-based compensation expenses are included in "General and administrative expenses" within the condensed consolidated statements of operations (and excluded from the
segment presentation above).
Other expenses for the nine months ended September 30, 2026 consist of $19.2 million of system development non-operating expenses, $19.8 million of professional costs
related to corporate development, including $8.1 million related to the proposed Merger, $21.2 million of Mission profits sharing expense (including $10.0 million of buy-out
expenses of existing interests) and $6.0 million of individually insignificant costs.
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Nine Months Ended September 30, 2025

(in millions)
Exchange
Services

MGA
Operations Underwriting

Total
Segments

Corporate
and Other 

Consolidation
and elimination

adjustments Total
Revenues
Ceding commission income $ —  $ —  $ 77.8  $ 77.8  $ —  $ 186.8  $ 264.6 
Direct commission income

Affiliated entities 189.1  99.0  —  288.1  —  (288.1) — 
Unaffiliated entities 49.6  56.1  —  105.7  —  —  105.7 

Net earned premiums —  —  215.7  215.7  —  —  215.7 
Net investment income 2.8  2.8  25.8  31.4  3.7  —  35.1 
Operating revenues 241.5  157.9  319.3  718.7  3.7  (101.3) 621.1 
Losses and loss adjustment

expenses —  —  147.3  147.3  —  —  147.3 

Amortization of deferred acquisition
costs —  —  87.6  87.6  —  (29.5) 58.1 

General and administrative expenses 79.6  100.4  40.6  220.6  54.5  (27.3) 247.8 

Adjusted EBITDA $ 161.9  $ 57.5  $ 43.8  $ 263.2  $ (50.8) $ (44.5) $ 167.9 
Net realized gains on investments 6.2 
Net unrealized gains on investments 37.2 
Profits interest distribution expenses (1,379.7)
Share-based compensation expenses (32.4)
Interest expenses (7.7)
Depreciation and amortization (25.7)
Net foreign exchange losses (14.9)
Other expenses (70.6)

Loss before income taxes $ (1,319.7)

Corporate and Other includes shared services and other activities, which represent business activities that do not meet the definition of a reportable segment.
Ceding commission income of our Underwriting segment includes the effect of sliding scale adjustments based on actual loss experience. For further information on sliding scale
commission adjustments, refer to Note 8 to our interim condensed consolidated financial statements included elsewhere in this Quarterly Report on Form 10-Q.
Total segment revenues reconciles to consolidated revenues by adding the corporate and other, consolidation and elimination adjustments, and net realized and unrealized gains
on investments presented within this disclosure.
General and administrative expenses is composed of employee compensation and benefits, consulting and professional fees and all other administrative expenses. The

composition of such amounts by each reportable segment was as follows:

(in millions) Exchange Services MGA Operations Underwriting Total
Employee compensation and benefits $ 53.6  $ 67.9  $ 20.0  $ 141.5 
Consulting and professional fees 13.4  11.9  8.2  33.5 
Other administrative expenses 12.6  20.6  12.4  45.6 

Total general and administrative expenses $ 79.6  $ 100.4  $ 40.6  $ 220.6 

The consolidation and elimination adjustments for general and administrative expenses consist of expenses attributable to Exchange Services and MGA Operations that form
components of acquisition costs of insurance policies that would be capitalized in consolidation, which are offset by adjustments as components of the other consolidation and
elimination adjustments.
Share-based compensation expenses are included in "General and administrative expenses" within the condensed consolidated statements of operations (and excluded from the
segment presentation above).
Other expenses for the nine months ended September 30, 2025 consist of a $25.0 million termination fee for our former management services agreement contract with Altamont
Capital, $13.4 million of system development non-operating costs, $21.7 million of professional costs related to corporate development (including $5.0 million specifically related to
our IPO that were not eligible for capitalization as issuance costs), $8.4 million of Mission profits sharing expense, and $2.1 million of individually insignificant costs.
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Comparison of the Three and Nine Months Ended September 30, 2026 and 2025

Exchange Services

As noted above, our segment results are presented prior to elimination and, as such, a portion of Exchange Services direct commission income
revenue was generated from transactions with Accelerant Underwriting, which is eliminated upon consolidation. Additionally, a portion of
Exchange Services revenue is generated by activity with MGA Operations that is also eliminated upon consolidation, as further described below.

The percentage of direct commission income from unaffiliated third parties continues to grow and was 42% and 40% of the segment’s direct
commission income for the three and nine months ended September 30, 2026, respectively, compared to 27% and 21% for the three and nine
months ended September 30, 2025. These increases were primarily driven by commissions from third-party insurers and increased volume in
our Exchange Services and MGA Operations segments on business written with unaffiliated entities.

Exchange Services revenue grew by $27.6 million (or 32%) to $112.6 million for the three months ended September 30, 2026 and by $82.9
million (or 34%) to $324.4 million for the nine months ended September 30, 2026, as compared to the same periods in 2025. This growth is
driven primarily by increases in direct commission income, supported by an increase in Members from 265 at September 30, 2025 to 340 at
September  30, 2026 and Net Revenue Retention of 116%. As a result, Exchange Written Premium increased to $1.33 billion for the three
months ended September 30, 2026 (from $1.04 billion in the comparative period in prior year) and to $3.79 billion for the nine months ended
September 30, 2026 (from $3.10 billion in the comparative period in prior year).

Third-Party Direct Written Premium from our 22 Accelerant Risk Exchange Insurers comprised 49% of the total Exchange Written Premium for
the three months ended September 30, 2026 and 46% for the nine months ended September 30, 2026, representing an increase from 32% and
26% from the same periods in 2025, respectively. The year-over-year acceleration in Third-Party Direct Written Premium was driven primarily by
the increased volume from the existing and newly onboarded Accelerant Risk Exchange Insurers during 2026. Commission income is
recognized in accordance with written premium when the performance obligations underlying the services have been satisfied.

Hadron, one of our Accelerant Risk Exchange Insurers which is primarily owned by Altamont Capital Partners, insured $180.9 million and $179.8
million of Exchange Written Premium for the three months ended September 30, 2026 and 2025, respectively. For the nine months ended
September 30, 2026 and 2025, Hadron insured $579.9 million and $472.5 million of Exchange Written Premium, respectively. As other third-
party insurers increase their participation on the Accelerant Risk Exchange, Hadron's share of Third-Party Direct Written Premium has declined
quarter over quarter from a high of 67% for the three months ended March 31, 2025 and trending downward to the current 28% for the three
months ended September 30, 2026.

General and administrative expenses for the segment increased to $38.8 million and $109.3 million for the three and nine months ended
September 30, 2026, respectively, over the respective comparative periods in the prior year of $25.8 million and $79.6 million, representing
increases of 50% and 37%, respectively. These increases were largely driven by the expansion and scaling to support the growth of the
Accelerant Risk Exchange, whereby revenues grew 32% and 34% for the three and nine months ended September 30, 2026 compared to the
three and nine months ended September 30, 2025.

We added to the talent and headcount of our data science, product and technology teams to expand our platform offering. We expect that these
expenses will not vary directly with the size of the Exchange Written Premium once we have built the desired capabilities. We also added to our
distribution, underwriting and claims teams, which are expected to grow more in line with the overall number of Members or size of the portfolio.

Adjusted EBITDA was $73.8 million and $215.1 million for three and nine months ended September 30, 2026, respectively, representing
increases of $14.6 million (or 25%) and $53.2 million (or 33%) compared to the same periods in 2025. This growth was driven by increased
Exchange Written Premium volumes of $286.7 million (or 27%) and $690.2 million (or 22%) for the three and nine months ended September 30,
2026, respectively, driven by stable underlying margins and the aforementioned ramping of the Accelerant Risk Exchange Insurers onboarded
during 2026, partially offset by the increase in expenses noted above.

The Adjusted EBITDA margin was 66% for each of the three and nine months ended September 30, 2026, a decrease from 70% and 67% from
the respective comparative periods in the prior year. These decreases were driven primarily by the general and administrative expenses
increases mentioned above.
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MGA Operations

As noted above, our segment results are presented prior to elimination and, as such, a portion of MGA Operations direct commission income
revenue was generated from transactions between Accelerant-affiliated entities, which are eliminated upon consolidation. MGA Operations direct
commission income from third parties has been increasing and accounted for 52% and 51% of the segment's direct commission income for the
three and nine months ended September 30, 2026, respectively, compared to 42% and 36% for the same periods in 2025.

MGA Operations revenue grew by $36.4 million to $86.5 million for the three months ended September 30, 2026 and by $52.8 million to $210.7
million for the nine months ended September 30, 2026. These increases were driven primarily by growth in direct commission income, which
increased by $36.3 million and $52.8 million, respectively, compared to the three and nine months ended September 30, 2025. These increases
were primarily due to additional commissions associated with the overall increased volume of premium written with third-party insurers. As of
September  30, 2026, we had 58 total Members in MGA Operations consisting of 17 Owned Members and 41 Mission Members. Direct
commission income is recognized in accordance with written premium when the performance obligations underlying the services have been
satisfied.

MGA Operations Adjusted EBITDA was $41.0 million and $88.1 million for the three and nine months ended September 30, 2026, respectively,
representing increases of $26.3 million and $30.6 million, respectively, compared to the same periods in 2025. The increases were driven by
higher direct commission income, partially offset by increased general and administrative expenses as the segment continues to scale its
operations.

For the three and nine months ended September 30, 2026, general and administrative expenses increased by $10.1 million and $22.2 million to
$45.5 million and $122.6 million, respectively, compared to the prior year, which was driven by the continued investment in Mission Underwriters.
Specifically, Mission contributed $9.1 million and $17.1 million of the year-over-year increase from the three and nine months ended September
30, 2025, while Owned MGAs contributed $1.0 million and $5.1 million of the increase.

Adjusted EBITDA margin for the segment was 47% and 42%, respectively, for the three and nine months ended September 30, 2026, compared
to 29% and 36%, from the same periods in 2025. The quarterly margin improvement reflected the revenue growth driven by higher commission
income partially offset by increased general and administrative expenses as the segment continues to scale its operations.

Underwriting

The Underwriting segment generated revenues of $113.4 million and $396.3 million for the three and nine months ended September 30, 2026,
respectively, representing a decline of 3% and growth of 24%, respectively, compared to revenues of $117.2 million and $319.3 million for the
three and nine months ended September 30, 2025, respectively.

As discussed above, our retention levels decreased for the three months ended September 30, 2026, primarily due to additional ceded premium
for our catastrophe excess of loss program, as well as facultative reinsurance placements made during the quarter. Retention levels increased
for the nine months ended September 30, 2026 compared to the prior year comparable periods, as well as to our targeted retention level of 10%,
primarily due to the effect of transactions we elected to enter into with certain of our Risk Capital Partners during the second quarter of 2026 and
lower excess of loss reinsurance costs. For the three and nine months ended September 30, 2026, net earned premium increased by $31.8
million and $157.1 million to $113.9 million and $372.8 million, respectively.

Ceding commission income decreased by $31.2 million and $68.9 million to $(2.2) million and $8.9 million for the three and nine months ended
September 30, 2026, respectively. Ceding commission income for the three and nine months ended September 30, 2026 included net reductions
of $8.6 million and $5.1 million, respectively, associated with recognition of out of period ceding commission adjustments. Separately, ceding
commission income recognized for the three and nine months ended September 30, 2026 included net reductions of $10.6 million and $17.7
million due to sliding scale commission adjustments resulting from the loss experience of covered insurance contracts. For the three and nine
months ended September 30, 2025, ceding commission income recognized included increases of $7.7 million and $20.2 million due to net
sliding scale commission adjustments resulting from the favorable loss experience of covered insurance contracts.
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The gross loss ratio on the gross premiums earned was 56.8% and 53.5% for the three and nine months ended September 30, 2026, compared
to 50.1% and 51.2% for the three and nine months ended September 30, 2025. The corresponding net loss ratios (after impacts of our
reinsurance programs and the benefit of the $7.3 million of commutation gains) were 61.9% and 60.1% for the three and nine months ended
September 30, 2026, compared to 61.9% and 68.3% for the same periods in 2025. Our net loss ratio differs from the gross loss ratio due to
decisions that we make regarding the amount of excess of loss reinsurance secured (since this will reduce the amount of retained premiums we
have). The decision to engage such reinsurance, which, in most cases, inures to the benefit of our Risk Capital Partners, supports our
management of downside risk to large losses within our financial statements. While the cost of the excess of loss reinsurance that we incur is
reflected in our earned premiums, any reimbursements for such excess of loss reinsurance in the form of the ceding commissions we receive
from Risk Capital Partners are not reflected in either our gross or net loss ratio.

The components of our Underwriting segment gross and net loss ratios are set forth in the tables below for the three months ended September
30, 2026 and 2025:

Three Months Ended September 30, 2026

(in millions) Gross
Ceded - Quota

Share
Ceded - Excess of

Loss & Other Net
Earned premium $ 727.0  $ (588.8) $ (24.3) $ 113.9 
Losses and loss adjustment expenses 412.6  (338.5) (3.6) 70.5 

Loss ratio 56.8 % 57.5 % 14.8 % 61.9 %

Three Months Ended September 30, 2025

(in millions) Gross
Ceded - Quota

Share
Ceded - Excess of

Loss & Other Net
Earned premium $ 782.7  $ (675.0) $ (25.6) $ 82.1 
Losses and loss adjustment expenses 392.2  (339.9) (1.5) 50.8 

Loss ratio 50.1 % 50.4 % 5.9 % 61.9 %

The components of our Underwriting segment gross and net loss ratios are set forth in the tables below for the nine months ended September
30, 2026 and 2025:

Nine Months Ended September 30, 2026

(in millions) Gross
Ceded - Quota

Share
Ceded - Excess of

Loss & Other Net
Earned premium $ 2,278.8  $ (1,835.3) $ (70.7) $ 372.8 
Losses and loss adjustment expenses 1,220.1  (977.3) (18.8) 224.0 

Loss ratio 53.5 % 53.3 % 26.6 % 60.1 %

Nine Months Ended September 30, 2025

(in millions) Gross
Ceded - Quota

Share
Ceded - Excess of

Loss & Other Net
Earned premium $ 2,284.8  $ (1,980.9) $ (88.2) $ 215.7 
Losses and loss adjustment expenses 1,170.4  (1,023.3) 0.2  147.3 

Loss ratio 51.2 % 51.7 % (0.2)% 68.3 %

Adjusted EBITDA for the Underwriting segment was $(13.2) million and $(4.8) million for the three and nine months ended September 30, 2026,
respectively, representing a decrease of $30.4 million and $48.6 million, respectively from the comparative periods in 2025. This decrease was
driven by lower excess ceding commission income due to net reductions of sliding scale commission adjustments resulting from the loss
experience of covered insurance contracts.
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Corporate and Other

Corporate and Other includes the general and administrative expenses and investment results of our holding companies.

Adjusted EBITDA loss from Corporate and Other was $20.1 million and $58.9 million for the three and nine months ended September 30, 2026,
respectively, representing a decrease of $1.6 million and increase of $8.1 million as compared to the same periods in 2025. The decrease in the
three month adjusted EBITDA loss was primarily due to lower general and administrative expenses. The increase in the nine month adjusted
EBITDA loss was driven primarily by increased costs to support the growth of the business.

Consolidation and Elimination Adjustments

As noted above, our business includes transactions that occur among our various segments. Our Accelerant-owned insurance companies within
our Underwriting segment accounted for the majority of our Exchange Written Premium during the three and nine months ended September 30,
2026 and 2025 as we built out our business model and proved the value proposition for the connection of our Members and the Accelerant Risk
Exchange. We expect the amount of premium written with the Accelerant Risk Exchange Insurers to grow significantly over time. Similarly,
Mission Members and Owned Members transact with our Accelerant Risk Exchange in the sourcing of business. Our equity ownership interests
in Mission Members and Owned Members allow us to participate in those commissions earned that otherwise would be paid to third parties or
our Independent Members. The transactions among these entities must be eliminated in consolidation as they represent transactions among
entities under common control. However, there are considerable benefits to these intercompany transactions, as we retain associated economics
rather than incurring costs otherwise paid to third parties, thereby lowering our expense base.

The impacts to our financial statements can be observed in the consolidation and elimination adjustments column within our presentation of
segments above. The following represents an explanation of the various components of activity for the three and nine months ended September
30, 2026 and 2025.

Impacts to direct commission income for Exchange Services and MGA Operations

Revenue generated from transactions between Accelerant-affiliated entities (including from Underwriting to Exchange Services and Exchange
Services to MGA Operations) was $105.9 million and $295.3 million for the three and nine months ended September 30, 2026, respectively,
compared to $89.6 million and $288.1 million for the three and nine months ended September 30, 2025, respectively. These amounts were
eliminated, reflected by a corresponding offsetting entry in the consolidation and elimination adjustments column above. We present the
segment results on a standalone basis, as if they were transactions with third parties, to assess their individual performance as well as to derive
insight on the results we expect in the future as more business is sourced from the Accelerant Risk Exchange Insurers.

Impacts to ceding commission income and amortization of deferred acquisition costs

The operating results of our Underwriting segment presented above include the full commissions paid to Exchange Services in the form of
deferred acquisition costs. These costs are required to be capitalized and then amortized over the related policy term. Ceding commissions
received from third-party reinsurers are first offset against the deferred acquisition costs for the business ceded, with any resulting excess ceding
commissions amortized over the corresponding policy term as ceding commission income. These two factors result in the Underwriting segment
incurring higher amortization of DAC expense and lower ceding commission income due to the presentation of the segment’s operating results
on a standalone basis. Commissions paid to affiliates are eliminated, resulting in lower consolidated deferred acquisition costs. These
eliminations increased the amount of ceding commission income by $72.4 million and $216.9 million for the three and nine months ended
September 30, 2026, respectively, compared to $63.3 million and $186.8 million for the three and nine months ended September 30, 2025,
respectively, while the amortization of deferred acquisition costs were decreased by $13.5 million and $42.5 million for the three and nine months
ended September 30, 2026, respectively, compared to $12.1 million and $29.5 million for the three and nine months ended September 30, 2025.

Impacts to general and administrative expenses

There are costs eliminated in consolidation which consist of expenses attributable to Exchange Services and MGA Operations that form
components of acquisition costs of insurance policies that would be capitalized in consolidation, which are offset by adjustments as components
of the other consolidation and elimination adjustments. These eliminations were $9.8 million and $26.9 million for the three and nine months
ended September 30, 2026, respectively, compared to $10.3 million and $27.3 million for the three and nine months ended September 30, 2025,
respectively.
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Liquidity and Capital Resources

General

Liquidity is a measure of a company’s ability to generate cash flows sufficient to meet short-term and long-term cash requirements of its
business operations. Accelerant Holdings’ insurance and reinsurance operations are subject to regulation and supervision in each of the
jurisdictions where they are domiciled and licensed to conduct business. Refer to the section titled “Regulation” in our 2025 Annual Report on
Form 10-K for more information. Generally, regulatory authorities have broad supervisory and administrative powers over such matters as
licenses, standards of solvency, premium rates, policy forms, investments, security deposits, methods of accounting, form and content of
financial statements, reserves for unpaid loss and LAE, reinsurance, minimum capital and surplus requirements, dividends and other
distributions to shareholders, periodic examinations, and annual and other report filings. In general, such regulation is for the protection of
policyholders rather than shareholders. Accelerant Holdings supports its liquidity needs with available liquid cash resources and short duration,
high quality fixed income portfolios.

Sources and uses of funds

Accelerant Holdings is a holding company with no substantial operations of its own and its assets consist primarily of its investments in
subsidiaries. Its cash needs primarily consist of the payment of corporate expenses, interest payments on senior notes and strategic investment
opportunities (i.e., into MGA Operations). We may receive cash through (1) issuance of mezzanine equity, permanent equity or debt securities,
(2) loans from banks, (3) corporate service fees from our Exchange Services, MGA Operations and Underwriting segments, (4) payments from
subsidiaries pursuant to our consolidated tax allocation agreements, and (5) dividends from subsidiaries within the Exchange Services, MGA
Operations and Underwriting segments. We may use the proceeds from these sources to support business growth, invest in Member MGAs and
Mission Underwriters, pay taxes, and for other business purposes.

The Exchange Services and MGA Operations segments generate cash from net commission income from the services provided to both affiliates
and third parties.

Cash generated by our insurance and reinsurance operating subsidiaries is used primarily to settle loss and LAE, reinsurance premiums,
acquisition costs, interest expense, taxes, and general and administrative expenses. The underwriting segment generates liquidity, as premiums
are received in advance of the time that losses are paid.

We file a consolidated federal income tax return for our US subsidiaries, and under our corporate tax allocation agreement, each participant is
charged or refunded taxes according to the amount that the participant would have paid or received had it filed on a separate return basis with
the Internal Revenue Service.

As of September 30, 2026, we had $2.72 billion in investments, cash, cash equivalents and restricted cash, compared to $2.61 billion as of
December  31, 2025. As of September  30, 2026 we had $729.1 million within the cash and investment accounts of non-regulated entities,
primarily our agencies servicing the Accelerant Risk Exchange and holding companies, included within the total cash and investments,
compared to $523.8 million as of December 31, 2025.

Financial Condition

Equity

As of September  30, 2026 and December  31, 2025 total equity was $761.0 million and $726.4 million, respectively. The change as of
September 30, 2026 compared to December 31, 2025 was due to increases related to net income $66.7 million and additional paid-in capital
from non-cash share-based compensation of $75.9 million, and $3.5 million from common shares issued. These increases were partially offset
by reductions for other comprehensive loss of $12.2 million, repurchased and withheld shares of $83.6 million, and dividends and other
transactions with non-controlling interests of $15.7 million.

Cash, Cash Equivalents and Restricted Cash

As of September 30, 2026 and December 31, 2025, we had cash and cash equivalents balances of $2.10 billion and $1.80 billion, respectively.
We have historically held a significant portion of our invested assets in cash equivalents (money market funds) to maintain adequate liquidity to
fund ongoing large reinsurance disbursements, as money market yields have approximated those available on fixed maturity investments.
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As of September 30, 2026, we had restricted cash and cash equivalents balances of $85.4 million. Cash and cash equivalents are comprised of
amounts in interest-bearing deposit accounts with financial institutions insured by the FDIC up to $250 thousand per account. Restricted cash
and cash equivalents are comprised of cash and money market funds that have been contributed toward trusts. Generally, our cash and cash
equivalents in interest-bearing deposit accounts may exceed FDIC insurance limits exposing us to credit risk in the event of default by the
financial institutions. We believe the risk of loss from such an event of default is minimal, however, we periodically review the financial stability of
these institutions.

Investment Portfolio

Our invested assets consist of fixed maturity securities, short-term investments, equity method investments, equity securities, and other
investments. As of September 30, 2026, our investments were comprised of $484.0 million of fixed maturity securities, $24.3 million of short-term
investments, $89.0 million of other investments, and $13.8 million of equity method investments.

Our investment portfolio has consistently maintained high credit quality and short duration investments that are positioned for capital
preservation. We primarily invest in liquid, short- and medium-term securities, and investment-grade fixed income, bond fund investment
vehicles with low duration and volatility with the primary objectives of matching assets with liabilities and covering near-term obligations. We limit
our exposure to alternative investments. As of September 30, 2026, our cash and fixed income and short-term investments portfolio represented
96% of our total portfolio. 92% of our fixed income and short-term investments carried an S&P fixed income rating of A or higher, the balance of
which was rated BBB or higher, and maintained a duration of 2.8 years.

The following table summarizes the components of our total investments and cash, cash equivalents and restricted cash as of September 30,
2026 and December 31, 2025:

September 30, 2026 December 31, 2025
(in millions) Fair value % of total Fair value % of total
Fixed maturity securities $ 484.0  18 % $ 670.4  26 %
Short-term investments 24.3  1 % 41.6  2 %
Equity method investments 13.8  1 % 10.4  — %
Other investments 89.0  3 % 84.0  3 %
Cash, cash equivalents and restricted cash 2,104.7  77 % 1,799.3  69 %
Total investments and cash, cash equivalents and restricted

cash $ 2,715.8  100 % $ 2,605.7  100 %

Fixed maturity securities and Short-term investments

At September 30, 2026 and December 31, 2025, the fair values of fixed maturity and short-term investments were as follows:

September 30, 2026 December 31, 2025
(in millions) Fair value % of total Fair value % of total
Corporate $ 154.0  30 % $ 246.9  35 %
US government and agency 38.7  8 % 124.5  17 %
Non-US government and agency 242.2  48 % 248.1  35 %
Residential mortgage-backed 51.0  10 % 55.6  8 %
Commercial mortgage-backed 6.5  1 % 15.0  2 %
Other asset-backed securities 15.9  3 % 21.9  3 %

Total fixed maturity and short-term investments $ 508.3  100 % $ 712.0  100 %
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The following table summarizes the credit quality of fixed maturity and short-term investments as of September 30, 2026 and December 31,
2025:

(in millions) September 30, 2026 December 31, 2025
Rating Fair value % of total Fair value % of total
AAA $ 129.8  26 % $ 184.6  26 %
AA 248.2  49 % 313.9  44 %
A 91.6  18 % 134.1  19 %
BBB 38.7  7 % 79.4  11 %

Total fixed maturity and short-term investments $ 508.3  100 % $ 712.0  100 %

The amortized cost and fair values of fixed maturity and short-term investments by contractual maturity were as follows:

September 30, 2026 December 31, 2025

(in millions)
Amortized

cost Fair value % of total
Amortized

cost Fair value % of total
Due in one year or less $ 37.3  $ 37.2  7 % $ 99.7  $ 100.0  14 %
Due after one year through five years 342.5  335.3  67 % 452.3  456.2  64 %
Due after five years through ten years 65.1  62.4  12 % 62.5  62.8  9 %
Due after ten years —  —  — % 0.5  0.5  — %
Residential mortgage-backed 52.0  51.0  10 % 55.5  55.6  8 %
Commercial mortgage-backed 6.6  6.5  1 % 14.8  15.0  2 %
Other asset-backed securities 16.3  15.9  3 % 21.8  21.9  3 %

Total $ 519.8  $ 508.3  100 % $ 707.1  $ 712.0  100 %

Cash Flows

Our most significant source of cash inflow is from premiums received from our insureds, which, for most policies, we receive at the beginning of
the coverage period. Our most significant cash outflow is for claims that arise when a policyholder incurs an insured loss. Because the payment
of claims occurs after the receipt of the premium, with the potential for a multi-year timeline, we invest the cash in various investment securities
that earn interest and dividends. We also use cash to pay commissions to brokers, as well as to pay for ongoing operating expenses such as
salaries, consulting services and taxes. As described under “Reinsurance” below, we use reinsurance to manage the risk that we take on our
policies. We cede, or pay out, part of the premiums we receive to our reinsurers and collect cash back when losses subject to our reinsurance
coverage are paid.

Our cash flows for the nine months ended September 30, 2026 and 2025 were:

Nine Months Ended September 30,
(in millions) 2026 2025
Cash, cash equivalents and restricted cash provided by (used in):

Operating activities $ 231.0  $ 383.2 
Investing activities 185.9  (238.3)
Financing activities (97.7) 209.5 

Effect of foreign currency rate change on cash, cash equivalents and restricted cash (13.8) 48.5 

Net change in cash, cash equivalents, and restricted cash $ 305.4  $ 402.9 
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Operating Activities

We believe that claim payments will be sufficiently supported by annual positive cash flows from operating activities. However, should operating
cash flows be insufficient to fund claim payment obligations, we would use alternative internal funding sources from cash and cash equivalent
balances, liquidation of portfolio investments and potential external sources, such as credit facilities. Our fixed maturities portfolio is weighted
towards conservative, high-quality securities. Management expects that, if necessary, the full value of cash, cash equivalents, short-term and
fixed income investments could be available in two to three business days under normal market conditions.

Net cash provided by operating activities for the nine months ended September 30, 2026 was $231.0 million, compared with $383.2 million for
the same period in 2025. This was primarily due to timing differences in our insurance and reinsurance programs.

Investing Activities

Our portfolio is weighted towards conservative, high-quality securities as well as cash and cash equivalent investments, such as money market
funds. We also hold investments in alternative securities that typically report on a consistent lag basis whereby their valuation may change in
response to future financial performance of the investees.

For the nine months ended September 30, 2026, net cash provided by investing activities was $185.9 million, which is primarily related to sales
of fixed maturity securities and other investments, partially offset by purchases of high-quality fixed maturity securities.

For the nine months ended September 30, 2025, net cash used in investing activities was $238.3 million, which is primarily related to purchases
of high-quality fixed maturity securities, partially offset by sales and maturities of fixed maturity securities.

Financing Activities

Net cash used in financing activities for the nine months ended September 30, 2026 was $97.7 million and primarily related to the $83.6 million
acquisition of common shares and $13.2 million related to the acquisition of non-controlling interests in subsidiaries.

Net cash provided by financing activities for the nine months ended September 30, 2025 of $209.5 million was primarily related to the $392.0
million from the issuance of common shares, partially offset by $175.3 million related to the redemption of Class C preference shares and $7.2
million of dividends paid to non-controlling interests.

Supplemental Non-Cash Activity Information

Refer to the notes to the cash flow statement presented in our interim condensed consolidated financial statements included elsewhere in this
Quarterly Report on Form 10-Q for information related to significant non-cash investing and financing activities for the nine months ended
September 30, 2026 and 2025.

Reinsurance

As part of our strategy to engage with Risk Capital Partners, we offer quota share reinsurance contracts to these partners. We also purchase
excess of loss reinsurance contracts for the business that we retain to further limit our exposure to potential large losses. Our reinsurance is
primarily contracted under quota-share reinsurance treaties and excess of loss treaties. In quota-share reinsurance, the reinsurer agrees to
assume a specified percentage of the ceding company’s losses arising out of a defined class of business in exchange for a corresponding
percentage of premiums, net of a ceding commission. In excess of loss reinsurance, the reinsurer agrees to assume all or a portion of the ceding
company’s losses, in excess of a specified amount. In excess of loss reinsurance, the premium payable to the reinsurer is negotiated by the
parties based on their assessment of the amount of risk being ceded to the reinsurer because the reinsurer does not share proportionately in the
ceding company’s losses.

We employ disciplined and principles-based reserving practices with effective controls and oversight. We actively manage risk through
reinsurance, partnering primarily with reinsurers that maintain “A-” or better A.M. Best financial strength ratings, possess a history of strong credit
quality or that fully collateralize their recoverables, all of which ensures high-quality recoverable assets and minimizes counterparty risk. We
believe our high-quality balance sheet provides the foundation for consistently delivering financial performance and returns.
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Credit risk exists with reinsurance ceded to the extent that any reinsurer is unable to meet the obligation assumed under the reinsurance
agreements. An allowance is established for amounts deemed uncollectible. We evaluate the financial condition of our reinsurers and monitor
concentration of credit risk arising from our exposure to individual reinsurers. To further reduce credit exposure to reinsurance recoverables
balances, we have received letters of credit from certain reinsurers that are not authorized as reinsurers under US state insurance regulations.

Of the total reinsurance recoverables on paid and unpaid losses and LAE outstanding as of September 30, 2026, 46% were with reinsurers
having an A.M. Best rating of "A-" (excellent) or better, and we require reinsurance recoverables with reinsurers that have an A.M. Best rating
below "A-" or are not rated by A.M. Best to be subject to collateral arrangements through a combination of letters of credit, funds withheld
arrangements or trust agreements. We consider such collateral arrangements, credit ratings assigned to reinsurers by A.M. Best and other
historical default rate information in estimating the credit valuation allowance for reinsurance recoverables. The credit valuation allowance was
$1.0 million and $0.6 million as of September 30, 2026 and December 31, 2025.

We cede a significant portion of our insurance business to our unconsolidated collateralized reinsurance sidecar vehicle, Flywheel Re. Flywheel
Re is a Cayman Islands special purpose reinsurance company that provides committed multi-year collateralized quota share capacity,
capitalized by long-term institutional investors.

Contractual Obligations and Commitments

As of September 30, 2026

Payment Due by Period ($ millions) Total
Less than one

year 1-3 years 3-5 years After 5 years
Senior unsecured debt due 2029 $ 146.2  $ 14.0  $ 132.2  $ —  $ — 
Long-term unfunded investment commitments 5.7  5.7  —  —  — 
Estimated claims and claim-related commitments 2,389.8  512.3  1,002.7  452.2  422.6 

Total $ 2,541.7  $ 532.0  $ 1,134.9  $ 452.2  $ 422.6 

 Amounts presented include estimated interest payments.
We have invested in limited partnership agreements and can be called to fulfill the obligations at any time.
Estimated timing of claim payments are based on historical payment patterns and exclude reinsurance recoveries. Claims payments do not have a contractual maturity and, as
such, the amount and timing of associated cash flows may vary significantly from the amounts presented.

Regulated deposits and restricted assets

Certain companies in the Group are required to maintain assets on deposit with various regulatory authorities to support our insurance and
reinsurance operations. Securities on deposit for regulatory and other purposes were $3.5 million and $5.2 million as of September 30, 2026 and
December 31, 2025, respectively, which are included in "Fixed maturity securities available for sale, at fair value" in the condensed consolidated
balance sheets. Cash and cash equivalents of $4.6 million was on deposit for regulatory and other purposes as of September 30, 2026, which is
included in "Cash, cash equivalents and restricted cash" in the condensed consolidated balance sheets.

In addition, we have pledged cash and cash equivalents of $79.3 million, short-term investments of $0.8 million and fixed maturity securities of
$19.9 million as of September 30, 2026 in favor of certain ceding companies to collateralize obligations. As of December 31, 2025, we had
pledged cash and cash equivalents of $83.1 million, short-term investments of $0.9 million and fixed maturity securities of $25.8 million in favor
of certain ceding companies to collateralize obligations.

Reserves for losses and loss adjustment expenses

Reserves for losses and LAE represent our estimated indemnity cost and related adjustment expenses necessary to administer and settle
claims. Our estimates are based upon individual case estimates for reported claims set by our claims specialists, adjusted with actuarial
estimates for any further expected development on reported claims and for losses that have been incurred, but not yet reported. Actual losses
and settlement expenses paid may deviate, perhaps substantially, from the reserve estimates reflected in our consolidated financial statements.
Similarly, the timing for payment of our estimated losses is not fixed and is not determinable on an individual or aggregate basis due to the
uncertainty inherent in the process of estimating such payments.

(1)

(2)

(3)

(1)

(2) 

(3) 

78



Table of Contents

Reinsurance recoverables

Reinsurance recoverables on reserves for losses and LAE are reported separately as assets, instead of being netted with the related liabilities,
since reinsurance does not discharge us of our liability to policyholders. The method for determining reinsurance recoverables for unpaid losses
and LAE involves reviewing actuarial estimates of gross unpaid losses and LAE to determine our ability to cede unpaid losses and loss
adjustment expenses under our existing reinsurance contracts.

Debt

We have a credit agreement that consists of senior unsecured syndicated US dollar denominated loan facility with a September 2029 maturity
date, as well as a $50 million revolving credit facility (all of which was unutilized and available as of September 30, 2026). Each borrowing under
the revolving credit facility may have a maturity of one, three or six months, at our election, but may not extend beyond the credit agreement’s
maturity date. Such borrowings may be repaid early.

The senior unsecured debt represents an unsecured obligation and includes a delayed draw term loan ("DDTL") feature that allows us to
withdraw predefined amounts. We may withdraw up to an additional $75 million upon request, subject to the agreement of the lenders.

Partial quarterly repayments of the aggregate principal amount are required until the maturity date as reflected in the table above. Interest
payments on the senior notes are due at the end of each period, being a certain month or quarter during which the applicable interest rate has
been reset. The interest rate is subject to a sliding scale based on our consolidated senior debt to capitalization ratio and varies between a 3.4%
and 4.0% spread in addition to the Secured Overnight Financing Rate ("SOFR"). Interest is calculated based on a 360-day year of twelve 30-day
months. Interest expense for the three months ended September 30, 2026 and 2025 was $2.4 million and $2.6 million, respectively. Interest
expense for the nine months ended September 30, 2026 and 2025 was $7.3 million and $7.7 million, respectively.

Subject to conditions of optional prepayment, we may voluntarily prepay the senior unsecured debt at any time and from time to time, prior to the
maturity date without penalty. Any prepayment, in whole or in part, shall include any accrued and unpaid interest thereon to, but excluding, the
prepayment date. Any amounts we prepay may not be reborrowed.

The senior notes contain certain restrictive and maintenance covenants customary for facilities of this type, including restrictions on minimum
consolidated net worth, maximum leverage levels and a minimum interest coverage ratio. As of September 30, 2026, we were in compliance with
all such covenants.

Capital maintenance agreements

We have capital maintenance agreements with certain entities within our underwriting segment that obligate us to make capital contributions to
our rated insurance and reinsurance subsidiaries to maintain surplus above our minimum regulatory and rating agency capital targets. These
requirements are set by our Board of Directors. During the nine months ended September 30, 2026, we made a net cash contribution of $94.8
million to the underwriting segment in connection with capital maintenance activities.
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Ratings

Ratings by independent agencies are an important factor in establishing the competitive position of insurance companies and reinsurance
companies and are important to our ability to attract Members and third-party capital providers. Rating organizations continually review the
financial positions of insurers and reinsurers. These ratings reflect the rating agency’s views regarding balance sheet strength, operating
performance, business profile and enterprise risk management. It is not an evaluation directed toward the protection of investors or a
recommendation to buy, sell or hold our shares. During the third quarter of 2026, A.M. Best placed the A- financial strength rating assigned to
Accelerant’s carriers under review with developing implications, following the announcement that we had entered into a definitive Merger
Agreement. These ratings are expected to remain under review with developing implications pending the close of the transaction and A.M. Best’s
evaluation of the integration of plans and the expected impact on our balance sheet strength, operating performance, business profile and
enterprise risk management.

Our insurance and reinsurance operating subsidiaries are assigned financial strength ratings by A.M. Best as follows:

Rating Under Review
Accelerant Insurance Europe SA "A-" (Excellent) Developing
Accelerant Specialty Insurance Company "A-" (Excellent) Developing
Accelerant National Insurance Company "A-" (Excellent) Developing
Accelerant Re (Cayman) Ltd. "A-" (Excellent) Developing
Accelerant Insurance UK Limited "A-" (Excellent) Developing
Accelerant Insurance Company of Canada "A-" (Excellent) Developing
Accelerant Re. I.I. (Puerto Rico) "A-" (Excellent) Developing

These ratings reflect A.M. Best’s opinion of the ability of Accelerant Holdings and respective subsidiaries to pay claims and are not evaluations
directed to security holders. A.M. Best maintains a letter-scale rating system ranging from “A++” (Superior) to “F” (in liquidation). “A–” is the
fourth highest of 16 financial strength ratings assigned by A.M. Best, as last updated in July 2026. These ratings are subject to periodic review
and may be revised downward or revoked at the sole discretion of A.M. Best.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangements, as defined by applicable regulations of the SEC, which are reasonably likely to have a
current or future material effect on our financial condition, results of operations, liquidity, capital expenditures or capital resources.

Critical Accounting Policies and Estimates

Our consolidated financial statements are prepared in conformity with US GAAP, which requires us to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenues and expenses during the reporting period. We base our estimates on our historical experience
and on various other assumptions that we believe are reasonable after weighing up all relevant information. Actual results may differ from those
estimates.

The accounting policies listed below involve significant estimates, and therefore are critical in understanding our financial performance and
operational results. For additional information, refer to Note 2 to our audited consolidated financial statements included in our 2025 Annual
Report.

Unpaid Loss and Loss Adjustment Expenses

We record loss reserves for our unpaid loss and LAE, which involves significant judgment and complex estimation processes. It represents
management’s best estimate of the unpaid portion of ultimate costs, of all reported and unreported loss incurred through the balance sheet date
and is based upon the assumption that past developments are an appropriate indicator of future events among other factors. The reserves are
based on individual claims, case reserves and other reserves estimates reported, as well as actuarial estimates of ultimate losses.
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Inherent in the estimates of ultimate losses are expected trends in claim severity and frequency and other factors which could vary significantly
as claims are settled. Ultimate losses may vary materially from the amounts provided in the consolidated financial statements. These estimates
are reviewed regularly and as experience develops and new information becomes known, the reserves are adjusted as necessary. Such
adjustments, if any, are reflected in the consolidated statements of operations in the period in which they become known and are accounted for
as changes in estimates. The unpaid losses and LAE are presented on an undiscounted basis.

The process of establishing unpaid losses and LAE can be complex and is subject to considerable uncertainty, as it requires the use of informed
estimates and judgments based on circumstances known at the date of accrual. These estimates and judgments are based on numerous factors
and may be revised as additional experience and other data become available and are reviewed and as new or improved methodologies are
developed. The adequacy of the reserves may be impacted by future trends in claims severity, frequency, payment patterns and other factors.
These variables are affected by both external and internal events, including but not limited to, changes in the economic cycle, inflation, natural or
human-made catastrophes and legislative changes.

The main risks and uncertainties are associated with limited historical data and new and evolving estimation processes. As such, we supplement
our analysis using a combination of third-party data provided by Members and industry benchmark data as the basis for the selection of
expected reporting patterns. We expect to continuously increase the use of our own data and experience as we accumulate such information
over time. In addition, we incorporate our estimates of future trends in various factors such as loss frequency and severity in the evaluation
process.

We review loss reserves in-depth every six months or more frequently depending on the facts and circumstances, with a high-level actual versus
expected (“AvE”) analysis done in between the in-depth reviews. During in-depth reviews, all estimates are reviewed and adjusted as our own
experience develops and market conditions change. During the high level AvE analysis we make changes for any material developments over
the period (e.g., large losses, catastrophic events or significant market changes).

Total IBNR reserves are determined by subtracting payments and case reserves implied from the ultimate loss and LAE estimates. Ultimate loss
and LAE are estimated utilizing generally accepted actuarial loss reserving methods. Our reserving methods include the Chain Ladder,
Bornheutter-Ferguson and Initial Expected Loss Ratio methods. Reportable catastrophe losses are analyzed and reserved separately using a
frequency and severity approach. The underlying premise of the Chain Ladder method is that future claims are best estimated using past
development pattern, whereas the Bornheutter-Ferguson method employs a combination of past claims development and prior estimates of
ultimate losses based on expected loss ratio. The methods all involve aggregating paid and case-incurred loss data by underwriting year and
development month, segmented into Members and products or lines of business as deemed appropriate and material. The ultimate loss
selections for each year tend to be based upon the Chain Ladder results for the older years and the Bornheutter-Ferguson method for the most
recent years.

Because we have limited data to assess our own claims experience given the recently formed nature of the business, we use industry and peer-
group data, in addition to our own data, as a basis for selecting our expected paid and reporting patterns.

Inflation rates in all major economic regions and the imposition (or threatened imposition) of tariffs add to the uncertainty of the future claim cost.
Actuarial models base future emergence on historic experience, with adjustments for current trends, and the appropriateness of these
assumptions has therefore involved more uncertainty in recent periods. We expect there will be impacts to the timing of loss emergence and
ultimate loss ratios for certain underwritten coverages. The industry is experiencing new issues, including a backlog of civil court cases in most
states, the extension of certain statutes of limitations and the impact on insureds from a significant reduction in economic activity. Our recorded
reserves include consideration of these factors, but legislative, regulatory, or judicial actions could result in loss reserve deficiencies and reduce
earnings in future periods.

The two categories of our loss reserves include case reserves and IBNR reserves. Our gross reserves for losses and LAE at September 30,
2026 and December 31, 2025 were $2.39 billion and $2.01 billion, of which 59% and 62% related to IBNR at the end of the periods, respectively.
Our reserves for losses and loss adjustment expenses, net of reinsurance, as of September 30, 2026 and December 31, 2025 were $234.3
million and $323.1 million, 35% and 54% of which relates to IBNR, respectively.
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The following table summarizes our reserves for unpaid losses and loss adjustment expenses, on a gross basis and net of reinsurance, as of
September 30, 2026 and December 31, 2025:

September 30, 2026 December 31, 2025
(in millions) Gross % of Total Net % of Total Gross % of Total Net % of Total
Case reserves $ 975.6  41 % $ 152.1  65 % $ 760.8  38 % $ 149.9  46 %
IBNR 1,414.2  59 % 82.2  35 % 1,244.6  62 % 173.2  54 %

Total $ 2,389.8  100 % $ 234.3  100 % $ 2,005.4  100 % $ 323.1  100 %

Case reserves are established for the individual claims that have been reported to us. Based on the information available and the status of the
claims, case reserves are established by TPAs, who have the authority of handling smaller claims (typically up to $250 thousand per claim) or
our claims teams, for large losses, through standard claim handling practices and professional judgment. As mentioned above, the estimates
may be refined, and the ultimate value of claims liability may be adjusted either upward or downward as more information becomes available.

In case of catastrophes or other large losses, the additional IBNR in relation to those claims is estimated by the joint work of the claims, portfolio
management, and actuarial teams, and those estimates are used in the final estimates provided to the finance team for recognition within our
financial statements. Our internal threshold for catastrophe losses is $10 million of gross losses. We have had ten such events since inception:
European flooding (July 2021), Storm Arwen (2021), Storm Eunice (February 2022), Hurricane Ian (September 2022), US winter storms
(January 2024), Hurricane Helene (September 2024), California wildfires (January 2025), Storm Éowyn (January 2025), Missouri Tornadoes
(May 2025) and Winter Storm Fern (January 2026). In aggregate, these events led to approximately $18 million of net incurred losses.

While we write insurance products in each of these potentially impacted areas, we also maintain significant reinsurance coverage such that our
net exposure is limited. Our overall gross claims for the above referenced catastrophe and large losses are expected to be $194 million, which
after application of our reinsurance leads to the net expected amount of $18 million.

In addition to our quota share cover, for the 2025 and prior treaty years, our US property catastrophe excess of loss retention for a modelled
gross occurrence is expected to significantly reduce our net exposure to insignificant levels as part of our business model to limit our exposure to
insurance risk.

In addition to the assumptions used in our data and reserves methodology, we used the following estimates to determine our unpaid loss and
LAE: development patterns where we use Members’ experience and/or applicable industry information; inflation assumptions for each class of
business and territory; rate changes as provided by Members and underwriting changes as evidence leading to the rate changes; business mix
changes for various Members; large loss load calculated from historic average performance or similar class of business; and selected loss ratio
that is representative.

The tables below represent the aggregated impact from potential deviations from our recorded net loss and LAE reserves as of September 30,
2026 and December 31, 2025:

Sensitivity factors are applied to our most recent underwriting year, and we believe these potential changes will not have a material impact on
our liquidity. An increase in the gross loss of 3% in the most recent underwriting year would equate to an increase in the net loss and LAE
reserve of $4.4 million.

September 30, 2026

Sensitivity (in millions)

Sensitivity for
Ultimate Loss and

LAE Sensitivity
Factor

Net Loss and LAE
Reserve

Increase/(Decrease)
in Net Loss and

LAE Reserve
Increase +3% $ 238.7  $ 4.4 
Increase +2% 237.2  2.9 
Increase +1% 235.8  1.5 
Actual (Base Case) 0% 234.3  — 
Decrease -1% 232.8  (1.5)
Decrease -2% 231.4  (2.9)
Decrease -3% 229.9  (4.4)
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December 31, 2025

Sensitivity (in millions)

Sensitivity for
Ultimate Loss and

LAE Sensitivity
Factor

Net Loss and LAE
Reserve

Increase/(Decrease)
in Net Loss and

LAE Reserve
Increase +3% $ 330.7  $ 7.6 
Increase +2% 328.2  5.1 
Increase +1% 325.6  2.5 
Actual (Base Case) 0% 323.1  — 
Decrease -1% 320.6  (2.5)
Decrease -2% 318.0  (5.1)
Decrease -3% 315.5  (7.6)

Reinsurance Recoverable on Unpaid Losses

In our Underwriting segment, we cede a large proportion of our GWP under various reinsurance contracts. These reinsurance agreements
transfer portions of the underlying risk of the business that we underwrite and a share of premium to reinsurers, but they do not release or
diminish our obligation to pay claims covered by the insurance policies. We are still primarily liable to the insured whether or not the reinsurer is
able to meet its contractual obligations.

The quantum of ceded loss recoveries from our reinsurers are subject to uncertainty as our calculation of such amounts rely on similar estimates
and methodologies as are used in estimating our gross loss reserves.

Additionally, there is a risk that one or more of our reinsurers may be unwilling or unable to pay their share of reinsurance recoverables. This risk
is mitigated by placing our reinsurance with a diverse panel of reinsurers that are all either rated “A-” or better by A.M. Best or provide collateral
to us to maximize the probability that reinsurance recoverables will be realized. We regularly monitor the financial condition of our reinsurers and
we generally have special termination rights in our reinsurance treaties in the event of deterioration in the reinsurers’ credit worthiness, generally
if the A.M. Best rating falls below “A-” or there is a reduction in the capital and surplus of the reinsurer of more than 20% of their prior year end
capital and surplus. Despite these arrangements, there is a risk that a reduction in one or more reinsurers’ ability or willingness to pay our
reinsurance recoverables could have a materially negative impact on our liquidity.

Valuation Allowance on Deferred Income Taxes

Deferred tax assets and liabilities result from temporary differences between the amounts recorded in the consolidated financial statements and
the tax basis of assets and liabilities used in the various jurisdictional tax returns. We recognize deferred tax assets to the extent we believe it is
probable that future profits will be available to utilize these tax benefits. As of September 30, 2026, we had net deferred tax assets of $94.5
million.

A valuation allowance is set up for the portion of the asset that is more likely than not unrealizable, which reduces the total deferred tax asset to
only the amount that we expect to realize. This allowance is assessed at each balance sheet date and is based on all available information
including significant judgments related to the likely timing and level of forecasted taxable profits based on assumptions about future
macroeconomic and Company-specific conditions and the associated future tax planning strategies. We subject the forecasts to stresses of key
assumptions and evaluate the effect on tax attribute utilization. In performing our assessment of recoverability, we consider tax laws governing
the utilization of net operating losses, capital losses and tax credit carryforwards in each applicable jurisdiction. The tax laws are subject to
change, resulting in incremental uncertainty in our assessment of recoverability, along with the future tax planning strategies. If the actual taxable
income in future periods differ from our forecast, it could impact our financial position in either a materially positive or negative way. As of
September  30, 2026, our valuation allowance was $50.8 million. We intend to evaluate the realizability of our deferred tax asset quarterly
through the assessment of the need for such a valuation allowance.

Item 3. Quantitative and Qualitative Disclosures about Market Risk

Market risk is the risk of economic losses due to adverse changes in the estimated fair value of a financial instrument as the result of changes in
credit spreads, interest rates, equity markets prices, foreign currency exchange rates, and other relevant market rates and prices.
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Credit Risk

Credit risk is the potential loss resulting from adverse changes in an issuer’s ability to repay its debt obligations. We have exposure to credit risk
as a holder of fixed-maturity securities. We manage this credit risk through diversification in terms of instruments by issuer, geographic region
and related industry. At September  30, 2026, approximately 92% of our fixed maturity investment portfolio was rated “A” or better and
approximately 100% was classified as investment-grade.

Impacts of Loss Ratio Estimates and Actual Loss Experience on Sliding Scale Commissions Impacting our Ceding Commission
Income

We cede a significant portion of our premiums written to reinsurance companies. The ceding commissions are offset against DAC related to the
insurance contracts subject to such reinsurance. Any excess ceding commissions over the related DAC are subject to deferral over the
insurance premiums earning period. Certain of our reinsurance arrangements are subject to sliding scale commission amounts pursuant to the
agreements with various reinsurers based on the actual loss experience of covered insurance contracts.

The contractual ceding commission amounts are expressed as a percentage of the underlying premiums by type of insurance policy. Further, the
amount of ceding commissions may vary based on the volume of ceded premium and the loss ratio. As that loss ratio changes from the original
expected contractual amount, the amount of ceding commission inversely changes (such that adverse experience in the subject loss ratio will
result in a reduction in ceding commissions and conversely, any favorable experience in the subject loss ratio will result in an increase in ceding
commissions).

The change in ceding commissions will result in a change to the deferred ceding commission liability to the extent that the underlying premiums
are unearned and, conversely, will result in a direct change to income to the extent that the underlying premium has been earned. As such, the
sliding scale commissions act as a substantive participation in the underlying loss experience of the underlying insurance contracts.

Our typical reinsurance treaties’ commissions vary based on the volume of ceded premium and the ratio of ceded loss to ceded premium. As
that ratio decreases, the amount of commission increases. As of September 30, 2026, the average commission we receive is 50% of ceded
premium at a 40% gross loss ratio and a minimum of 37% of ceded premium at gross loss ratios of 65% and above. The adjustment between
the points is largely linear. We expect commissions of 43% of ceded premium at a gross loss ratio of 52%.

Our process for calculating changes in ceding commissions from our reinsurers is linked to the results of our actuarial reserving process for loss
and loss adjustment expense reserves, which is updated each reporting period. On a quarterly basis, our actuaries produce an actuarial central
estimate of the gross and net loss reserves for all contracts bound as of the evaluation date. The calculations also include estimates of loss-
sensitive contingent terms such as sliding scale ceding commissions. Calculations are done on a contract-by-contract basis and reflect the most
recent premium and loss information available at the evaluation date.

Interest Rate Risk

Interest rate risk is the risk that we will incur economic losses due to adverse changes in interest rates. The primary market risk to the investment
portfolio is interest rate risk associated with investments in fixed-maturity securities. Changes in interest rates have a direct effect on the market
valuation of these securities. When market interest rates rise, the fair value of our fixed-maturity securities decreases. Conversely, as interest
rates fall, the fair value of our fixed-maturity securities increases. We manage this interest rate risk by investing in securities with varied maturity
dates and by matching the duration of our investment portfolio to the duration of our loss and LAE reserves. Expressed in years, duration is the
weighted average payment period of cash flows, where the weighting is based on the present value of the cash flows. We set duration targets for
our fixed-maturity investment portfolios after consideration of the estimated duration of our liabilities and other factors. The effective weighted-
average duration of the portfolio was 3.0 years as of September 30, 2026.
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We had available for sale fixed maturity securities with a fair value of $484.0 million and $670.4 million at September  30, 2026 and
December 31, 2025, respectively, that were subject to interest rate risk. The table below illustrates the sensitivity of the fair value of our fixed
maturity securities to selected hypothetical changes in interest rates as of September 30, 2026 and December 31, 2025.

September 30, 2026 December 31, 2025

(in millions) Fair Value
Estimated Change

in Fair Value Fair Value
Estimated Change

in Fair Value
200 basis point increase $ 455.3  $ (28.7) $ 631.4  $ (39.0)
100 basis point increase 469.6  (14.4) 650.9  (19.5)
No change 484.0  —  670.4  — 
100 basis point decrease 498.4  14.4  689.9  19.5 
200 basis point decrease 512.7  28.7  709.4  39.0 

Changes in interest rates will have an immediate effect on comprehensive income and shareholders’ equity but will not ordinarily have an
immediate effect on net income. Actual results may differ from the hypothetical change in market rates assumed in this disclosure. This
sensitivity analysis does not reflect the results of any action that we may take to mitigate such hypothetical losses in fair value.

Equity Risk

Equity risk represents the potential economic losses due to adverse changes in equity security prices. Our equity securities consist of interests in
highly rated, highly liquid, investment funds. We manage equity price risk of our equity portfolio primarily through asset allocation techniques,
and fund selection within a given portfolio.

Foreign Currency Exchange Risk

Foreign currency exchange-rate risk is the risk that we will incur losses on a US dollar basis due to adverse changes in foreign currency
exchange rates. In the ordinary course of business, we hold non-US dollar denominated assets and liabilities, which are valued using period-end
exchange rates. Non-US dollar denominated foreign revenues and expenses are valued using average exchange rates over the period. We
have the following exposures to foreign currency risk.

• Transaction Risk: The functional currency for most of our subsidiaries is the US dollar. Within these entities, any fluctuations in foreign
currency exchange rates relative to the US dollar has a direct impact on the valuation of our assets and liabilities denominated in other
currencies. All changes in foreign exchange rates, except for non-US dollar fixed maturities and available for sale securities, are
recognized in our consolidated statements of operations. Changes in foreign exchange rates relating to non-US dollar fixed maturities
and available for sale securities are recorded in accumulated other comprehensive income in shareholders’ equity. Our subsidiaries with
non-US dollar functional currencies are also exposed to fluctuations in foreign currency exchange rates relative to their own functional
currency.

• Translation Risk: We have net investments in certain European, British, and Canadian subsidiaries whose functional currencies are the
Euro, British Pound and Canadian dollar, respectively. The foreign exchange gain or loss resulting from the translation of their financial
statements from their respective functional currency into US dollars is recorded in the cumulative translation adjustment account, which
is a component of accumulated other comprehensive income in shareholders’ equity.

Our foreign currency policy is to broadly manage, where possible, our foreign currency risk by:

• Seeking to match our liabilities under (re)insurance policies that are payable in foreign currencies with assets that are denominated in
such currencies, subject to regulatory constraints.

To the extent our foreign currency exposure is not matched, we may experience foreign exchange losses or gains, which would be reflected in
our consolidated results of operations and financial condition. We continue to assess additional hedging strategies and instruments that could
further reduce our exposure to foreign currency exchange-rate volatility.
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The following table summarizes the estimated effects of a hypothetical 10% increase and decrease in the value of the US dollar against select
foreign currencies would have had on the carrying value of our net assets as of September 30, 2026 and December 31, 2025:

September 30, 2026 December 31, 2025
(in millions) 10% increase 10% decrease 10% increase 10% decrease
British Pound to US Dollar $ (11.2) $ 11.2  $ 1.5  $ (1.5)
Euro to US Dollar 12.9  (12.9) (2.5) 2.5 
Canadian Dollar to US Dollar (3.0) 3.0  2.4  (2.4)

The overall impact for the nine months ended September 30, 2026 is reduced due to offsetting impacts to the Consolidated Statement of
Operations from the remeasurement of transactions in currencies other than the local operation’s functional currency and from foreign exchange
gains recognized in other comprehensive income related to foreign currency translation adjustments.

Item 4. Controls and Procedures

Accelerant Holdings' management, with the participation of the Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness of
Accelerant Holdings' disclosure controls and procedures as defined in Rule 13a-15(e) and Rule 15(d)-15(e) under the Securities Exchange Act
of 1934, as amended, as of September 30, 2026. Based on this evaluation, Accelerant Holdings’ Chief Executive Officer and Chief Financial
Officer concluded that our disclosure controls and procedures were effective as of September 30, 2026.

There have been no changes in our internal control over financial reporting (as defined in Rule 13a-15(f) and 15d-15(f)) that have occurred
during the quarter ended September 30, 2026 that have materially affected, or are reasonably likely to materially affect, our internal control over
financial reporting.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

Other than in the ordinary course of our business operations, we are not currently party to any civil or government investigation. We do not
expect that the ultimate outcome of any of the currently ongoing legal proceedings, individually or collectively, would have a material adverse
effect on our business, financial condition, results of operations, or prospects. However, the results of litigation and arbitration are inherently
unpredictable, and the possibility exists that the ultimate resolution of matters to which we are or could become subject could result in a material
adverse effect on our business, financial condition, results of operations or prospects.

Item 1A. Risk Factors

The following information supplements the risk factors disclosed in Part I, Item 1A of the Company’s Annual Report on Form 10-K for the fiscal
year ended December 31, 2025 (the “2025 10-K”) and should be read in conjunction with the risk factors disclosed in the 2025 10-K. If any of
these risks or uncertainties develops into actual events or if the circumstances described in these risks or uncertainties occur or continue to
occur (in each case as supplemented below), those events or circumstances could have a material adverse effect on the Company’s
businesses, operating results, cash flows, financial condition and/or stock price, among other effects on the Company.

Uncertainties associated with the Merger could adversely affect our business, results of operations, financial condition and the
trading price of our Class A common shares.

On August 13, 2026, we entered into an Agreement and Plan of Merger (the “Merger Agreement”) with Cherry Tree BidCo, a Cayman Islands
exempted company (“Parent”), and Cherry Tree Merger Sub, a Cayman Islands exempted company and a wholly owned subsidiary of Parent
(“Merger Sub”), each an affiliate of Thoma Bravo Discover Fund V, L.P., pursuant to which Merger Sub will merge (the “Merger”) with and into the
Company, with the Company continuing as the surviving company and becoming a wholly owned subsidiary of Parent. If the Merger is
consummated, our Class A common shares will be delisted from the New York Stock Exchange and we will cease to be a reporting company
under the Securities Exchange Act of 1934, as amended. Consummation of the Merger is subject to certain customary closing conditions set
forth in the Merger Agreement, including, but not limited to, the approval of our shareholders, receipt of certain specified regulatory approvals,
the absence of any judgment, order, injunction or other legal restraint prohibiting the Merger, the absence of a continuing material adverse effect
on the Company, holders of no more than 15% of the issued and outstanding common shares having validly exercised and not effectively
withdrawn or abandoned dissent rights and the absence of a “burdensome condition” with respect to insurance regulatory approvals. The failure
to satisfy these closing conditions could jeopardize or delay the consummation of the Merger. The parties to the Merger Agreement may not
receive the necessary approvals for the transaction or receive them within the expected timeframe. In addition, the Merger may fail to close for
other reasons. We have incurred significant legal, accounting and other transaction costs, which are required to be paid regardless of whether
the Merger is consummated.

The announcement and pendency of the Merger, as well as any delays in the expected timeframe, could cause disruption to our ongoing
operations and create uncertainties, any of which could have an adverse effect on our business, results of operations, financial condition, and
trading price of our Class A common shares, regardless of whether the Merger is completed, and could cause us not to realize some or all of the
benefits that we expect to achieve if the Merger is successfully completed within its expected timeframe. These risks include, but are not limited
to:

• an adverse effect on our relationship with vendors, customers, brokers and employees, including if our vendors, customers or others
attempt to negotiate changes in existing business relationships, consider entering into business relationships with parties other than us,
delay or defer decisions concerning their business with us, or terminate their existing business relationships with us during the pendency
of the Merger;

• a diversion of a significant amount of management time and resources toward the completion of the Merger;

• being subject to certain restrictions on the conduct of our business as set forth in the Merger Agreement;

• the requirement that we pay a termination fee of $136.5 million if the Merger Agreement is terminated in specified circumstances;

• shareholder litigation that could prevent or delay the Merger or otherwise negatively impact our business and operations;

• possibly foregoing certain business opportunities that we might otherwise pursue absent the pending Merger; and

• difficulties attracting and retaining key employees.
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The adverse effects of the pendency of the Merger could be exacerbated by any delays in completion of the Merger or by termination of the
Merger Agreement. Even if successfully completed, there are certain risks to our shareholders from the Merger, including:

• the per share cash consideration of $20.25 is fixed and will not be adjusted for changes in our business, assets, liabilities, prospects,
outlook, financial condition or operating results, or for changes in the market price of, analyst estimates of, or projections relating to, our
Class A common shares, although holders may receive an additional ticking amount of $0.00333 per share for each calendar day
elapsed after all closing conditions (other than receipt of certain specified insurance regulatory approvals and conditions to be satisfied
at closing) have been satisfied or waived, through the date on which such insurance regulatory approvals are obtained, as specified in
the Merger Agreement;

• the fact that the exchange of Class A common shares and Class B common shares for cash pursuant to the Merger will be a taxable
transaction for United States federal income tax purposes; and

• the fact that, if the Merger is completed, our shareholders will not participate in any future growth potential or benefit from any future
increase in the value of our company.

Failure to complete the Merger could adversely affect our business and the market price of our Class A common shares.

The closing of the Merger may not occur on the expected timeline or at all. The Merger Agreement contains certain termination rights for us and
Parent, including, subject to specified limitations, if (i) we and Parent mutually agree in writing to terminate the Merger Agreement; (ii) the Merger
has not been consummated by 11:59 p.m. (New York City time) on August 13, 2027, which will automatically extend to 11:59 p.m. (New York City
time) on November 13, 2027 if all conditions other than regulatory approvals (and any related legal restraint under antitrust, foreign investment or
insurance laws) have been satisfied or waived, or are capable of being satisfied, as of August 13, 2027; (iii) any judgment, order, injunction or
other legal restraint prohibiting the Merger has become final and non-appealable; (iv) our shareholders do not approve the Merger; or (v) the
non-terminating party breaches its representations, warranties or covenants in a manner that would cause a closing condition not to be satisfied
and such breach is not capable of being cured or is not cured within the specified cure period. Parent may also terminate the Merger Agreement
if our Board of Directors (the “Board”) makes an adverse recommendation change, subject to the limitations set forth in the Merger Agreement,
and we may terminate the Merger Agreement if the Board authorizes us to enter into a definitive agreement for a superior proposal and we enter
into that agreement and pay the termination fee described below, or if Parent fails to consummate the Merger when required to do so. If the
Merger Agreement is terminated and the Merger is not consummated, the price of our Class A common shares may decline, we may experience
negative reactions from the financial markets, including negative stock price impacts, or we may experience negative reactions from our
business partners, and you may not recover your investment or receive a price for your Class A common shares similar to what has been offered
pursuant to the Merger.

In addition, the Merger Agreement provides for the payment by us to Parent of a termination fee of $136.5 million if the Merger Agreement is
terminated in specified circumstances, and for payment by Parent to us of a termination fee of $295.8 million if the Merger Agreement is
terminated in specified circumstances. If we are required to pay this termination fee, such fee, together with costs incurred to execute the Merger
Agreement and pursue the Merger, could have a material adverse effect on our financial condition and results of operations.

The Merger Agreement contains provisions that limit our ability to pursue alternatives to the Merger.

Under the Merger Agreement, we are restricted from soliciting or engaging in discussions or negotiations with respect to certain alternative
acquisition proposals, subject to customary fiduciary exceptions. These provisions, together with the termination fee payable by us in specified
circumstances, could discourage a third party that may have an interest in acquiring all or a significant part of our business from considering or
proposing an acquisition, even if such third party were prepared to pay consideration with a higher value than the value of the consideration
provided for in the Merger Agreement.

We are subject to certain restrictions on the conduct of our business under the terms of the Merger Agreement.

Under the terms of the Merger Agreement, we have agreed to certain restrictions on the operations of our business. We have agreed, subject to
certain specified exceptions set forth in the Merger Agreement, to use commercially reasonable efforts to carry on our business in the ordinary
course of business and to refrain from, among other things: issuing or repurchasing our shares; making acquisitions or dispositions above
specified thresholds; incurring debt above a certain amount; adopting, materially amending or terminating any Company employee benefit plan;
entering into, materially amending, renewing, extending or voluntarily terminating any material contract or reinsurance agreement; terminating,
cancelling or amending any material insurance coverage; terminating, surrendering or allowing to lapse any insurance license; increasing the
compensation or employee benefits of certain employees, officers, directors or consultants (subject to specified thresholds and exceptions);
settling or compromising certain legal proceedings; materially changing our methods, principles or practices
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of financial accounting, or our underwriting, pricing, claims handling, reserving or investment practices; and incurring certain capital
expenditures. Because of these restrictions, we may be prevented from undertaking certain actions with respect to the conduct of our business
that we might otherwise have taken if not for the Merger Agreement.

We and the members of the Board may be subject to litigation challenging the Merger, and an unfavorable judgment or ruling in any
such lawsuit could prevent or delay the consummation of the Merger and/or result in substantial costs.

Putative shareholder demands and complaints, including shareholder class action complaints, and other complaints that may be filed against us,
the Board, parties involved in the Merger and others in connection with the transactions contemplated by the Merger Agreement may delay or
prevent the consummation of the Merger. The outcome of any such demands and complaints or any litigation is uncertain, and we may not be
successful in defending against these claims. Whether or not any claims are successful, this type of litigation could delay or prevent the Merger,
divert the attention of our management and employees from our day-to-day business, and otherwise adversely affect our business, results of
operations, and financial condition. Additionally, if a plaintiff is successful in obtaining an injunction prohibiting completion of the Merger, then that
injunction may delay or prevent the Merger from being completed, which may exacerbate the other risks described herein and adversely affect
our business, operating results and financial condition.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

Purchases of Equity Securities by the Issuer or an Affiliated Purchaser

On March 18, 2026, the Company’s Board of Directors authorized a share repurchase program to purchase up to $200 million of the Company’s
Class A common shares, effective through December 31, 2028 (the “Share Repurchase Program”).

Repurchases under the Share Repurchase Program may be made in the open market, in privately negotiated transactions, or otherwise, with the
amount and timing of repurchases to be determined at the Company’s discretion, depending on market conditions and corporate needs. Open
market repurchases will be structured to occur in accordance with applicable federal securities laws, including within the pricing and volume
requirements of Rule 10b-18 under the Securities Exchange Act of 1934, as amended. The Company may also, from time to time, enter into
Rule 10b5-1 plans to facilitate repurchases of its shares under such authorization. The Share Repurchase Program does not obligate the
Company to acquire any particular number of Class A common shares, and the Share Repurchase Program may be modified, suspended, or
terminated at any time at the discretion of the Company’s Board of Directors.

We did not repurchase any common shares during the three months ended September 30, 2026. As of September 30, 2026, we had outstanding
approval to purchase up to $122.7 million, in the aggregate, of our outstanding common share remaining under the Repurchase Program.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not applicable.

Item 5. Other Information

Rule 10b5-1 Trading Arrangements

During the three months ended September 30, 2026, none of the Company’s directors or officers adopted, modified or terminated any “Rule
10b5-1 trading arrangement” or any “non-Rule 10b5-1 trading arrangement,” as each term is defined in Item 408 of Regulation S-K, except as
follows:

• On August 13, 2026, Nancy Hasley, a member of the board of directors of the Company, terminated a Rule 10b5-1 trading arrangement
intended to satisfy the affirmative defense of Rule 10b5-1(c) that was adopted on December 8, 2025 (the “Original Plan”) and modified
by a Modification Letter entered into on March 24, 2026. The Original Plan had a term scheduled to end on August 31, 2026, and related
to the sale of up to 277,132 Class A common shares of the Company. The Modification Letter amended the Original Plan only by
terminating the trading schedule under the Original Plan and establishing a new trading schedule relating to the sale of 810,000 Class A
common shares of the Company.
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• On August 13, 2026, Jeff Radke, Co-Founder and Chief Executive Officer, terminated a Rule 10b5-1 trading arrangement intended to
satisfy the affirmative defense of Rule 10b5-1(c) that was adopted on March 24, 2026, with a term scheduled to end on June 21, 2027,
relating to the sale of the lesser of (1) 4,160,000 Class A common shares, or (2) a number of Class A common shares of the Company
sufficient to generate $45.0 million in gross proceeds, exclusive of commissions.

• On August 14, 2026, Frank O’Neill, Co-Founder and Chief Underwriting Officer, terminated a Rule 10b5-1 trading arrangement intended
to satisfy the affirmative defense of Rule 10b5-1(c) that was adopted on March 23, 2026, with a term scheduled to end on September
24, 2026, relating to the sale of the lesser of (1) 1,600,730 Class A common shares, or (2) a number of Class A common shares of the
Company sufficient to generate $12.33 million in gross proceeds, exclusive of commissions.

• On August 17, 2026, Christopher Lee-Smith, Co-Founder and Head of Distribution, terminated a Rule 10b5-1 trading arrangement
intended to satisfy the affirmative defense of Rule 10b5-1(c) that was adopted on March 23, 2026, with a term scheduled to end on April
1, 2027, relating to the sale of up to 1,767,000 Class A common shares of the Company.

Item 6. Exhibits

Incorporated by Reference
Exhibit
Number

Exhibit Description Form Date of
Filing

Exhibit
Number

Filed
Herewith

2.1 Agreement and Plan of Merger, dated as of August 13, 2026, by and among
Accelerant Holdings, Cherry Tree BidCo and Cherry Tree Merger Sub.

8-K 8/14/2026 2.1

3.1 Certificate of Incorporation dated as of October 6, 2021. S-1 6/30/2025 3.1
3.2 Fourth Amended and Restated Memorandum and Articles of Association dated

as of July 22, 2025.
10-K 3/18/2026 3.4

31.1 Certification of Principal Executive Officer Pursuant to Rules 13a-14(a) and
15d-14(a) under the Securities Exchange Act of 1934, as Adopted Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002.

X

31.2 Certification of Principal Financial Officer Pursuant to Rules 13a-14(a) and
15d-14(a) under the Securities Exchange Act of 1934, as Adopted Pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002.

X

32.1* Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350,
as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

32.2* Certification of Principal Financial Officer Pursuant to 18 U.S.C. Section 1350,
as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

101.INS Inline XBRL Instance Document – the instance document does not appear in
the Interactive Data File because XBRL tags are embedded within the Inline
XBRL document.

X

101.SCH Inline XBRL Taxonomy Extension Schema with Embedded Linkbase
Documents.

X

104 Cover Page Interactive Data File (embedded within the Exhibit 101 Inline
XBRL document).

* Furnished herewith.

+ Denotes management contract or compensatory plan or arrangement.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized on November 12, 2026.

Accelerant Holdings

By: /s/ Jeff Radke
Name: Jeff Radke
Title: Chief Executive Officer (Principal Executive Officer)

By: /s/ Linda S. Huber
Name: Linda S. Huber
Title: Chief Financial Officer (Principal Financial Officer and Principal

Accounting Officer)
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CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,

AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Jeff Radke, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q for the quarter ended September 30, 2026 of Accelerant Holdings;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Paragraph omitted pursuant to Rule 13a-14;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal
quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant's internal control over financial reporting; and

5.       The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: November 12, 2026 By: /s/ Jeff Radke
Jeff Radke

Chief Executive Officer
(Principal Executive Officer)

 
 



CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,

AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Linda Huber, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q for the quarter ended September 30, 2026 of Accelerant Holdings;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

(a)    Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Paragraph omitted pursuant to Rule 13a-14;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal
quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant's internal control over financial reporting; and

5.       The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over
financial reporting.

Date: November 12, 2026 By: /s/ Linda S. Huber
Linda S. Huber

Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)

  



CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Accelerant Holdings (the “Company”) on Form 10-Q for the period ending September 30, 2026 as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), I certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the
Sarbanes-Oxley Act of 2002, that:

(1)    The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the Company.

Date: November 12, 2026 By: /s/ Jeff Radke
Jeff Radke

Chief Executive Officer
(Principal Executive Officer)

 
 



CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Accelerant Holdings (the “Company”) on Form 10-Q for the period ending September 30, 2026 as filed with
the Securities and Exchange Commission on the date hereof (the “Report”), I certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the
Sarbanes-Oxley Act of 2002, that:

(1)    The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)    The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the Company.

Date: November 12, 2026 By: /s/ Linda S. Huber
Linda S. Huber

Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)

 
 


